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Introduced by Senators Dunaskiss, Young, Conroy, Hart, Gougeon, Peters and Shugars

ENROLLED SENATE BILL No. 788
AN ACT to amend 1991 PA 179, entitled “An act to regulate and insure the availability of certain telecommunication

services; to prescribe the powers and duties of certain state agencies and officials; to prescribe penalties; to repeal
certain acts and parts of acts; and to repeal this act on a specific date,” by amending sections 316 and 361 (MCL 484.2316
and 484.2361), section 316 as amended and section 361 as added by 1995 PA 216; and to repeal acts and parts of acts.

The People of the State of Michigan enact:

Sec. 316. (1) The commission shall require each provider of residential basic local exchange service to offer certain
low income customers the availability of basic local exchange service and access service at reduced rates as described
in subsections (2) and (3).

(2) Except as provided under subsections (3) and (4), the rate reductions for low income customers shall be at a
minimum, 20% of the basic local exchange rate or $8.25, which shall be inclusive of any federal contribution, whichever
is greater.

(3) If the low income customer is 65 years of age or more, the rate reduction shall be at a minimum, 25% of the basic
local exchange rate or $8.25, which shall be inclusive of any federal contribution, whichever is greater.

(4) The total reduction under subsection (2) or (3) shall not exceed 100% of all end-user common line charges and the
basic local exchange rate.

(5) To qualify for the reduced rate under this section, the person’s annual income shall not exceed 150% of the federal
poverty income standards as determined by the United States office of management and budget and as approved by the
state treasurer.

(6) The commission shall establish a rate for each subscriber line of a provider to allow the provider to recover costs
incurred under this section.

(7) The commission shall take necessary action to notify the general public of the availability of lifeline services
including, but not limited to, public service announcements, newspaper notices, and such other notice reasonably
calculated to reach those who may benefit from the services.

(8) This section is repealed effective June 1, 1999.

Sec. 361. (1) As used in this section:

(a) “Attachment” means any wire, cable, facility, or other apparatus installed upon any pole or in any duct or conduit,
owned or controlled, in whole or in part, by a provider.

(b) “Usable space” means the total distance between the top of a utility pole and the lowest possible attachment
point that provides the minimum allowable grade clearance and includes the space which separates telecommunication
and power lines.
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(2) A provider shall allow and establish the rates, terms, and conditions for attachments by another provider, cable
service, or an educational institution establishing a telecommunication system under section 307.

(3) The rates, terms, and conditions shall be just and reasonable. A rate shall be just and reasonable if it assures the
provider recovery of not less than the additional costs of providing the attachments, nor more than an amount
determined by multiplying the percentage of the total usable space, or the percentage of the total duct or conduit
capacity, which is occupied by the attachment, by the sum of the operating expenses and actual capital costs of the
provider attributable to the entire pole, duct, or right-of-way.

(4) An attaching provider or cable service shall obtain any necessary authorization before occupying public ways or
private rights-of-way with its attachment.

(5) A public utility that directly provides a regulated telecommunication service or cable service shall establish the
rates, terms, and conditions for attachments as provided under this section.

(6) This section shall not be construed to limit the commission’s authority to regulate the rates, terms, and conditions
of attachments upon poles or in ducts or conduits owned or controlled by utilities engaged in the transmission of
electricity for light, heat, or power.

This act is ordered to take immediate effect.

Secretary of the Senate.

Clerk of the House of Representatives.

Approved

Governor.


