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SENATE BILL NO. 921
EXECUTI VE BUDGET BI LL

February 24, 1988, Introduced by Senators HOFFMAN, STEIL, and
MC MANUS and referred to the Conmittee on Appropriations.

A bill to make appropriations for the departnent of transportation
and certain transportation purposes for the fiscal year ending Septenber
30, 1999; to provide for the inposition of fees; to provide for reports;
to create certain funds; to prescribe certain powers and duties of
certain state departnents and officials; and to provide for the
expendi ture of the appropriations.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 101. There is appropriated for the departnment of transportation
and certain state purposes designated in this bill for the fiscal year
endi ng Septenber 30, 1999, fromthe foll owi ng funds:

DEPARTMVENT OF TRANSPORTATI ON
APPROPRI ATI ONS  SUMVARY

Full -time equated unclassified positions . . 6.0
Full -time equated classified positions . 3,120.3
GROSS APPROPRIATION . . . . . . . . . . . . . .. $ 2,680, 282, 600

I nterdepartnental grant revenues:
Total interdepartnental grants and

i ntradepartnental transfers e e e e 0
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ADJUSTED GROSS APPROPRI ATI ON
Federal revenues:
Total federal revenues
Speci al revenue funds:
Total |ocal revenues
Total private revenues
Total other state restricted revenues
St at e general fund/general purpose
DEBT SERVI CE
State trunkline
Trunkl i ne bonds, series 1989A-
EDF ($100, 000, 000)
Critical bridge
Bl ue wat er bridge
Conpr ehensi ve transportation
GROSS APPROPRI ATI ON
Appropriated from
Speci al revenue funds:
Conpr ehensi ve transportation fund
M chi gan transportation fund
State trunkline fund
Bl ue wat er bridge fund
St at e general fund/general purpose
| NTERDEPARTMENT AND STATUTORY CONTRACTS
M chi gan transportation fund (MIF)
MIF grant to departnent of civil service
MIF grant to departnent of environnental
qual ity
MIF grant to departnent of nanagenent
and budget
MIF grant to departnent of state
MIF grant to departnent of state police
MIF grant to departnent of treasury

MIF grant to | egislative auditor general
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For Fiscal Year Ending
Sept enber 30, 1999

$ 2,680, 282, 600

731, 817, 800

5, 300, 000

0

1, 943, 164, 800

$ 0

$ 46, 548, 200

11, 469, 600
3, 000, 000
2,367, 100
23, 078, 900
$ 86, 463, 800

23, 078, 900

14, 469, 600

46, 548, 200
2,367, 100

$ 0

$ 100, 000

780, 000

349, 400
47, 104, 600
613, 600

6, 899, 900
162, 500
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State trunkline fund (STF)

STF grant
STF grant
STF grant

to
to

to

and budget

STF grant
STF grant
STF grant
STF grant
STF grant

to
to
to
to

to

depart nent
depart nent

depart nent

depart nent
depart nent

depart nent

of attorney
of civil se

of managene

of natural
of state po

of treasury

gener al
rvice

nt

resour ces

lice

| egi slative auditor genera

M chi gan j obs comni ssion

State aeronautics fund (SAF)

SAF grant to departnment of
SAF grant to departnment of
SAF grant to departnment of

attorney genera
civil service

managenent

and budget

SAF grant to departnment of

treasury

SAF grant to |legislative auditor general

Conpr ehensi ve transportation fund (CTF)

CTF grant to departnment of
CTF grant to departnment of
CTF grant to departnment of

attorney genera
civil service

managenent

and budget

CTF grant to departnment of

treasury

CTF grant to legislative auditor general
GROSS APPROPRI ATI ON
Appropriated from

Speci al

revenue funds:

Conpr ehensi ve transportation fund

M chi gan transportation fund

State aeronautics fund

State trunkline fund

St at e general

fund/ general purpose

EXECUTI VE DI RECTI ON

Full -time equated uncl assified positions
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For Fi scal

Year

Endi ng

Sept enber 30, 1999

6.0

2, 246, 400
2,100, 000

578, 600
36, 300

6, 087, 500
18, 800
341, 000
3,978, 600

109, 800
56, 300

43, 000
58, 700
15, 700

116, 600
112, 700

27,200
7,500
36,100
71, 980, 800

300, 100
56, 010, 000
283, 500
15, 387, 200
0
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Full -time equated cl assified positions
Uncl assified salaries
Conmi ssion audit--33.3 FTE positions
GROSS APPROPRI ATI ON
Appropriated from
Speci al revenue funds:
State trunkline fund
St at e general fund/general purpose
ADM NI STRATI VE SERVI CES

Full -time equated cl assified positions

For Fiscal Year Ending
Sept enber 30, 1999

33.3

135.7

Adm ni stration and data center--98.7 FTE positions

Bui | di ng occupancy charges- property
managenent

Human resources--32.0 FTE positions

Econoni c devel oprent admnini stration--
5.0 FTE positions

Rent

Wor kers' conpensation

GROSS APPROPRI ATI ON
Appropriated from

Speci al revenue funds:

CGeneral fund restricted purpose

State aeronautics fund

Conpr ehensi ve transportation fund

M chi gan transportation fund

State trunkline fund

St at e general fund/general purpose

BUREAU OF FI NANCE AND ADM NI STRATI ON

Full -time equated cl assified positions

Adm ni stration--221.5 FTE positions

Equi pnent rental

GROSS APPROPRI ATI ON
Appropriated from

Speci al revenue funds:
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221.5

$ 469, 600
2,800, 200
$ 3, 269, 800
3, 269, 800
$ 0

$ 23, 606, 000

3, 889, 100
2,452,900

500, 700

1, 940, 000
2,494,400

$ 34, 883, 100

129, 800

808, 600

1, 232, 300
424,900

32, 287, 500

$ 0

$ 20, 056, 600

(5,022, 700)
$ 15, 033, 900



© 00 N o 0o b~ W DN P

W W W W W NN DNDNMNDNDNDNDMDNMNDNDNMNDNERPRPERPR PP PR PP P PP
A WO NP O O 0N O OO D WN P O O 0 N O O b W N - O

M chi gan transportation fund
State trunkline fund
St at e general fund/general purpose
BUREAU OF TRANSPORTATI ON PLANNI NG
Full -time equated cl assified positions
Adm ni stration--182.1 FTE positions
Grants to regional planning councils
GROSS APPROPRI ATI ON
Appropriated from
Federal revenues:
DOT- FHWA, hi ghway research, pl anni ng
and construction
Speci al revenue funds:
State aeronautics fund
Conpr ehensi ve transportation fund
M chi gan transportation fund
State trunkline fund
St at e general fund/general purpose
BUREAU OF HI GHWAYS
Full -time equated cl assified positions
Engi neering operations--821.7 FTE positions
Mai nt enance operations--80.0 FTE positions
Program servi ces--736.4 FTE positions
Testing services
GROSS APPROPRI ATI ON
Appropriated from
Federal revenues:
DOT- FHWA, hi ghway research, planning,
and construction
DOT- NHTSA, state and conmunity hi ghway safety
Speci al revenue funds:
M chi gan transportation fund
State trunkline fund

St at e general fund/general purpose
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For Fi scal

Year Ending

Sept enber 30, 1999

182. 1

1,638.1

$

$

1, 093, 400
13, 940, 500
0

15, 332, 200
488, 800
15, 821, 000

7,275,000

228, 400
1, 631, 000
4, 320, 300
2, 366, 300

0

33, 095, 400

6, 806, 600
31, 681, 800
(12, 500, 000)
59, 083, 800

2,000, 000
146, 800

2, 253, 900
54, 683, 100
0
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H GHWAY MAI NTENANCE

Full -time equated cl assified positions

For Fi scal

Year Ending

Sept enber 30, 1999

713.

State trunkline operations--713.1 FTE positions

Equi pnent rental
Si gn and si gna
GROSS APPROPRI ATI ON
Appropriated from
Speci al revenue funds:
State trunkline fund
St at e general fund/ genera
ROAD AND BRI DGE PROGRAMS

State trunkline federa

pur pose

aid and road and
bri dge construction
Local federal aid and road and bridge
construction
Grants to | ocal prograns
Rai | grade crossing
Critical bridge program
County road conmi ssions
Cities and vill ages
GROSS APPROPRI ATI ON
Appropriated from
Federal revenues:
DOT- FHWA, hi ghway research, planning,
and construction
Speci al revenue funds:
Local funds
Bl ue wat er bridge fund
M chi gan transportation fund
State trunkline fund
St at e general fund/ genera
BLUE WATER BRI DGE

Full -time equated cl assified positions

pur pose

Bl ue wat er bridge operations--32.0 FTE
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32.

1

$

215, 106, 700
(10, 334, 800)
(1.500. 000)

203, 271, 900

203, 271, 900
0

860, 450, 200

155, 000, 000
33, 000, 000
3, 000, 000
5, 250, 000
544, 569, 200
303, 621, 700

1, 904, 891, 100

691, 250, 000

5, 000, 000
10, 000, 000
889, 190, 900
309, 450, 200
0
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positions
GROSS APPROPRI ATI ON
Appropriated from
Speci al revenue funds:
Bl ue water bridge fund
St at e general fund/general purpose
TRANSPORTATI ON ECONOM C DEVELOPMENT FUND
Forest roads
Rural county urban system
Target industries/econom c redevel opnment
Urban county congestion
Rural county primry
GROSS APPROPRI ATI ON
Appropriated from
Speci al revenue funds:
CGeneral fund restricted purpose
M chi gan transportation fund
State trunkline fund
St at e general fund/general purpose
BUREAU OF AERONAUTI CS
Full -time equated cl assified positions
Adm ni stration--56.0 FTE positions
Air service program
GROSS APPROPRI ATI ON
Appropriated from
Speci al revenue funds:
State aeronautics fund
St ate general fund/general purpose
BUREAU OF URBAN AND PUBLI C TRANSPORTATI ON
Full -time equated cl assified positions
Adm ni stration--108.5 FTE positions
GROSS APPROPRI ATI ON
Appropriated from

Speci al revenue funds:
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For

Fi scal

Year Ending

Sept enber 30, 1999

56.0

108. 5

9,944,100
9,944, 100

9,944, 100
0

5, 000, 000
2,500, 000

14, 899, 000
11, 434, 300
11, 434, 300
45, 267, 600

12, 870, 000
28, 437, 600

3, 960, 000
0

8, 048, 500
1. 000, 000
9, 048, 500

9, 048, 500
0

8. 286, 900
8, 286, 900
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Conpr ehensi ve transportation fund
M chi gan transportation fund
St at e general fund/general purpose
BUS TRANSI T DI VI SI ON; STATUTORY OPERATI NG
Local bus operating
Nonur ban operating/capita
GROSS APPROPRI ATI ON
Appropriated from
Federal revenues:
DOT, federal transit act
Speci al revenue funds:
Local funds
Conpr ehensi ve transportation fund
St at e general fund/general purpose
| NTERCI TY PASSENGER AND FREI GHT
Frei ght property nanagenent
Detroit/Wayne County port authority
Intercity bus equi pnent
Rai | passenger service
Frei ght preservation and devel opnent
Rail infrastructure |oan program
Intercity bus service devel opnent
Mar i ne passenger services
Ternmi nal devel opnent
GROSS APPROPRI ATI ON
Appropriated from
Federal revenues:
DOT, federal transit act
DOT- FRA, local rail freight assistance
DOT- FRA, rail passenger/ HSGT
Speci al revenue funds:
Local funds
Rai | preservation fund

Intercity bus equi pnent fund
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For

Fi scal

Year Ending

Sept enber 30, 1999

$

6, 785, 400
1, 501, 500
0

134, 019, 200

6, 646, 000

140, 665, 200

6, 546, 000

100, 000

134, 019, 200

0

2,000, 000

301, 800
2,000, 000
6,977,300
7, 500, 000
3, 300, 000
2, 050, 000
1, 100, 000
1, 500, 000

26,729, 100

1, 000, 000
2,000, 000
3, 000, 000

50, 000
2,000, 000
500, 000
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Rai|l infrastructure fund

Conpr ehensi ve transportation fund

St at e general fund/general purpose
PUBLI C TRANSPORTATI ON DEVELOPMENT

Speci al i zed services

Muni ci pal credit program

Bus capital

Ri de shari ng

Van pool i ng

Bus property managenent

Servi ce devel opnent and new t echnol ogy

Pl anni ng grants

Audit settlenents

Regi on service coordination

Wirk first initiative

GROSS APPROPRI ATI ON

Appropriated from

Federal revenues:

DOT, federal transit act
Speci al revenue funds:

Local funds

Conpr ehensi ve transportation fund

St at e general fund/general purpose
GENERAL SECTIONS

Sec. 201.

For Fiscal Year Ending
Sept enber 30, 1999

300, 000
17,879, 100
$ 0

$ 3, 600, 100
2,000, 000

29, 400, 000

330, 700

145, 000

175, 000

3, 350, 000

150, 000

200, 000

3, 000, 000

3. 291, 200

$ 45, 642, 000

18, 600, 000

150, 000
26, 892, 000
$ 0

(1) Pursuant to section 30 of article | X of the state

constitution of 1963, total state spending fromstate sources for
fiscal year 1998-1999 is estimated at $1,943,164,800.00 in this bil

and state spending fromstate sources paid to local units of government
for fiscal year 1998-1999 is estimted at $1, 088, 200, 100. 00. The

item zed statenent below identifies appropriations from which spending

to local units of governnent will occur
DEPARTMVENT OF TRANSPORTATI ON
Local grant program

Econoni c devel opnent fund
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$ 33, 000, 000
30, 368, 600
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35
36
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Grants to cities and vill ages 303, 621, 700
Grants to county road conmi ssions 544, 569, 200
Critical bridge program 5, 250, 000
Grants to regional planning councils 488, 800
Local bus operating 134, 019, 200
Bus capital 29, 400, 000
Mar i ne passenger service 1, 100, 000
Detroit/Wayne County port authority 301, 800
Local ride sharing operating grants 330, 700
Pl anni ng grants 150, 000
Muni ci pal credit program 2,000, 000
Speci al i zed services 3, 600, 100
TOTAL $ 1,088, 200, 100
(2) If it appears to the principal executive officer of a
departnment or branch that state spending to local units of governnent
will be less than the anpbunt that was projected to be expended under
subsection (1), the principal executive officer shall imrediately give
notice of the approximate shortfall to the state budget director
Sec. 202. The expenditures and fundi ng sources authorized under
this bill are subject to the managenent and budget act, 1984 PA 431
MCL 18.1101 to 18.1594.
Sec. 203. As used in this bill:
(a) "CTF" neans conprehensive transportation fund.
(b) "Departnent" neans the departnent of transportation

(c)

"DOT" neans the United States departnment of transportation

(d) "DOT-FHWA'" neans DOT, federal highway administration

(e) "DOT-FRA" neans DOT, federal railroad administration

(f) "DOT-FRA, rail passenger/HSGI" nmeans DOT, federal railroad
admi ni stration, high-speed ground transportation

(g) "DOT-NHTSA" neans DOT, national highway traffic safety
adni ni stration.

(h) "EDF" neans econom ¢ devel opnent fund.

(i) "FTE" neans full-tinme equated.

(j) "IDG" neans interdepartnental grant.

(k) "MDTR' neans M chi gan departnent of treasury.

(1) "MIF" neans M chigan transportation fund.

05378' 98
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(m "R F" neans recreation inmprovenent fund.

(n) "SAF" neans state aeronautics fund.

(o) "SEDF" neans state economic devel opnent fund.

(p) "STF" neans state trunkline fund.

Sec. 204. (1) Beginning Cctober 1, 1998, there is a hiring freeze
i nposed on the state classified civil service. State departnents and
agencies are prohibited fromhiring any new full-tine state classified
civil service enployees or prohibited fromfilling any vacant state
classified civil service positions. This hiring freeze does not apply
to internal transfers of classified enployees from1l position to
another within a departnent or to positions that are funded with 80% or
nore federal or restricted funds.

(2) The state budget director shall grant exceptions to this hiring
freeze when the director believes that the hiring freeze will result in
the state departnent or agency being unable to deliver basic services.
The state budget director shall report by the fifteenth of each nonth
to the chairpersons of the senate and house appropriations conmittees

t he nunber of exclusions to the hiring freeze approved during the

19Sec pr 20bousThrentdepantdnehe plisti ¥i caseowni €ershakl elcl usdepart nent s and/ or

20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

agencies at the end of the first fiscal quarter for the 1% charges
aut hori zed by section 5 of article XI of the state constitution of
1963. Paynents shall be nade for the total anobunt of the billing by
the end of the second fiscal quarter

Sec. 206. (1) In addition to the funds appropriated in section
101, there is appropriated an anbunt not to exceed $40, 000, 000. 00 for
federal contingency funds. These funds are not available for
expenditure until they have been transferred to another line itemin
this bill pursuant to section 393(2) of the managenent and budget act,
1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in section 101, there is
appropriated an amount not to exceed $40, 000, 000.00 for state
restricted contingency funds. These funds are not available for
expenditure until they have been transferred to another line itemin
this bill pursuant to section 393(2) of the managenent and budget act,
1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in section 101, there is
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appropriated an amount not to exceed $1, 000, 000.00 for |ocal con-
tingency funds. These funds are not avail able for expenditure unti

t hey have been transferred to another line itemin this bill pursuant
to section 393(2) of the managenent and budget act, 1984 PA 431, MCL
18. 1393.

(4) In addition to the funds appropriated in section 101, there is
appropriated an amount not to exceed $1, 000, 000.00 for private
conti ngency funds. These funds are not avail able for expenditure unti
t hey have been transferred to another line itemin this bill pursuant
to section 393(2) of the managenent and budget act, 1984 PA 431, MCL
18. 1393.

Sec. 207. (1) The departnent shall subnit to the departnent of
managenent and budget, the house and senate appropriations comittees,

t he house and senate fiscal agencies, and the house and senate standing
comm ttees having jurisdiction over technol ogy issues, periodic reports
on the departnent's efforts to change the departnent's conputer
software and hardware as necessary to performproperly in the year 2000
and beyond. These reports shall identify actual progress in conparison
to the departnent's approved work plan for these efforts.

(2) The departnent nmmy present progress billings to the departnent
of managenent and budget for the costs incurred in changi ng conputer
software and hardware as necessary to performproperly in the year 2000
and beyond. At the tine progress billings are presented for
rei mbursenent, the departnent shall identify and forward as appropriate
t he fundi ng sources that should support the work perforned.
DEPARTMENTAL SECTIONS

Sec. 301. The departnment nay establish a fee schedule and coll ect
fees sufficient to cover the costs to issue the pernits that the
departnment is authorized by |aw to issue upon request, and for which
fees are not otherwi se stipulated by law. A bridge authority shal
hold 3 public hearings on a change in any toll charged by the authority
at | east 30 days before the toll change will becone effective. Two of
the hearings shall be held within 5 niles of the bridge over which the
bridge authority has jurisdiction. One hearing shall be held in
Lansi ng.

Sec. 302. |If, as a requirenent of bidding on a highway project,
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the departnent requires a contractor to subnit financial or proprietary
docunentation as to how the bid was cal cul ated, that bid docunentation
shal | be kept confidential and shall not be disclosed other than to a
departnent representative without the contractor's witten consent.

The departnent may di sclose the bid docunentation if necessary to
address or defend a claimby a contractor

Sec. 303. The departnent may pernmit space on public passenger
transportation properties to be occupied by public or private tenants
on a conpetitive market rate basis. The departnent may require that
revenue fromthe tenants be placed in an account to be used to pay the
costs to maintain and inprove the property.

Sec. 304. To facilitate an infornmed and cooperative relationship
between the transportati on conm ssion and the | egislature, the
departnent shall provide in a tinely manner copies of the agenda and
approved mnutes of nonthly transportation conmi ssion neetings to the
nmenbers of the house and senate subconmittees on transportation, to the
house and senate fiscal agencies,and the state budget director

Sec. 305. At the close of the fiscal year ending Septenber 30,
1999, any unencunbered and unexpended bal ance in the state trunkline
fund shall remain in the state trunkline fund and shall be used for
federal aid road and bridge prograns pursuant to section 11(1)(d) of
1951 PA 51, MCL 247.661

Sec. 306. (1) Fromfunds appropriated in section 101, the
departnment may establish a transportation infrastructure program and
grant or loan funds in accordance with 1951 PA 51, MCL 247.661, and the
state infrastructure bank program of the United States departnment of
transportation. These funds may be augnented with additional private
funds in the establishnment of a revolving, self-sustaining resource for
financing transportation infrastructure.

(2) Money that is received by the state as repaynent of
transportation infrastructure program | oans, or other reinbursenent or
revenue received by the state as a result of projects funded by the
transportation infrastructure program wll be deposited in the
transportation infrastructure program fund for projects under the
transportation infrastructure program

Sec. 307. From funds appropriated in section 101, noney received by

05378' 98
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the departnment in paynent for advance purchase right-of-way, either as
a result of project programming fromfederal, state, local, or private
sources, or fromsale as excess property, will be restricted for the
purchase of other advanced purchase right-of-way. At the end of the
fiscal year, unexpended funds shall remain in the advanced purchase
right-of-way fund and shall be used for this purpose in the succeeding
fiscal year.

MICHIGAN TRANSPORTATION FUND

Sec. 401. The noney received under the notor carrier act, 1933 PA
254, MCL 475.1 to 479.43, and not appropriated to the departnent of
consuner and industry services or the departnent of state police, is
deposited in the Mchigan transportation fund.

Sec. 402. The departnent of treasury shall performaudits and make
i nvestigations of the disposition of all state funds received by county
road commi ssions or county boards of conmissioners, as applicable, and
cities and villages for transportati on purposes to deternine conpliance
with the terns and conditions of 1951 PA 51, MCL 247.651 to 247.675.
County road comm ssions or county boards of commi ssioners, as
applicable, and cities and villages shall nmake available to the
departnment of treasury the pertinent records for the audit.

Sec. 403. |If a county road conmi ssion or county board of comm s-
sioners, as applicable, has entered into a contract with the departnent
to elimnate or cut roadside weeds and if the weeds were elimnated or
cut by a city or township after the city or townshi p had requested the
county to performits contractual obligation, then the departnent shal
reimburse the city or township and shall deduct that anmpunt fromthe
funds appropriated to the county. This action shall require prior
approval of the departnent. The departnent shall consult with the
departnment of agriculture prior to use of plant growth retardant on
freeway or highway rights-of-way.

Sec. 404. (1) The funds appropriated in section 101 for the eco-
nonm ¢ devel opnent prograns shall not |apse at the end of the fisca
year but shall carry forward each fiscal year for the purposes for
whi ch appropriated in accordance with 1987 PA 231, MCL 247.901 to
247.913.

(2) Interest earned in the departnent of transportation econonic
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devel opnent fund shall remain in the fund and shall be allocated to the
respective prograns based on actual interest earned at the end of each
fiscal year.

(3) The departnent of transportation econonic devel oprent fund nmay
receive and expend federal, local, or private funds or restricted
source funds such as interest earnings for projects that are consistent
with the programmatic mission of the fund in addition to funds
appropriated in section 101.

Sec. 405. (1) Funds fromthe M chigan transportation fund (MIF)
shal|l be distributed to the conprehensive transportation fund (CTF),

t he econonic devel opnent fund (EDF), the recreational inprovenent fund
(RIF), and the state trunkline fund (STF), in accordance with this bil
and part 711 (recreation inprovenent fund) of the natural resources and
environnental protection act, 1994 PA 451, MCL 324.71101 to 324.71108,
and may only be used as specified in this act, 1951 PA 51, MCL 247.651
to 247.675, and part 711 (recreation inprovenent fund) of the natura
resources and environnental protection act, 1994 PA 451, MCL 324.71101
to 324.71108.

(2) The anounts appropriated and transferred to various state
agenci es from section 101 shall be expended fromthe transportation
funds pursuant to annual contracts between the departnent and state
agenci es providing tax and fee collection and ot her services applicable
to transportation funds. The contracts shall be executed prior to the
transfer of these funds. The contracts shall provide, but are not
limted to, the followi ng data applicable to each state agency:

(a) Estinated costs to be recovered fromtransportation funds.

(b) Description of services financed with transportation funds.

(3) If the spending authorization accounts also are to be used for
financing other than transportation fund services, the contracts shal
i nclude detailed cost allocation nethods that are appropriate to the
type of services being provided and the activities financed and
supporting rationale for the portion of costs allocated to
transportation funds.

(4) At the close of each fiscal year and before April 1, each state
agency shall submt a witten report to the state budget director

stating by spending authorization account the anpbunt of estinmated funds
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contracted with the departnent, the anount of funds expended, and the
anmount of funds returned to the transportation funds. A copy of the
report shall be subnmitted to the auditor general and the report shal
be subject to audit by the auditor general

(5) The departnent and the state agencies with which the departnent
contracts in the manner provided in subsection (2) shall work together
to explore nethods of minimzing | apses or shortfalls in grants from
transportation funds.

Sec. 406. O the anopunt appropriated in section 101 fromthe
M chi gan transportation fund to the departnent of state, $186, 600. 00
represents the additional cost of issuing specialized |icense plates
for veterans and national guard nenbers, as included in 1989 PAs 16,
17, 18, and 19, MCL 257.803i, 257.803j, 257.803k, and 257.803I. The
departnment of state shall prepare an annual report on the nunber of and
the additional costs associated with the veteran license plates to the
departnment of transportation, the state budget director, and the
chai rpersons of the house and senate appropriations subconmittees on
transportation. Any unspent funds based on these annual reports shal
| apse to the Mchigan transportation fund and be distributed in
accordance with 1951 PA 51, MCL 247.651 to 247.675.

Sec. 407. (1) O the anount appropriated in section 101 fromthe
M chi gan transportation fund to the departnent of state, $187, 600. 00
represents the additional cost of issuing generic |license plates for
nonprofit fraternal or public service organizations, as included in
section 803m of the M chigan vehicle code, 1949 PA 300, MCL 257.803m

(2) The departnent of state shall prepare an annual report on the
nunber of, and the additional costs associated with, the generic
license plates to the state transportati on departnent, the state budget
di rector, the house and senate appropriations subconmittees on
transportation, and the house and senate fiscal agencies.

(3) Any unspent funds based on these annual reports shall |apse to
the M chigan transportation fund to be distributed in accordance with
1951 PA 51, MCL 247.651 to 247.675.

COMPREHENSIVE TRANSPORTATION FUND
Sec. 501. Mbney that is returned to the state as repaynent for a

| oan for intercity bus equipnment is not noney to be deposited in the
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conpr ehensi ve transportation fund under section 10b of 1951 PA 51, MCL
247.660b, but is noney that is deposited in an intercity bus equi pnent
fund for appropriation for the purchase and repair of intercity bus
equi pnent. Proceeds received by the state fromthe sale of intercity
bus equi pnent are deposited in an intercity bus equi prent fund for
appropriation for the purchase and repair of intercity bus equipnent.
Security deposits fromthe | ease of state-owned intercity bus equi pnent
not returned to the | essee of the equi pnent under terns of the |ease
agreenent are deposited in an intercity bus equi pnrent fund for
appropriation for the repair of intercity bus equi pnent.

Sec. 502. Mbney that is received by the state as repaynent for
| oans nade for rail or water freight capital projects, and as a result
of the sale of property or equipnent used or projected to be used for
rail or water freight projects shall be deposited in the fund created
by section 17 of the state transportation preservation act of 1976,
1976 PA 295, MCL 474.67.

Sec. 503. (1) The departnents of community health and transport a-
tion, the office of services to the aging within the departnent of
community health, and the fam |y i ndependence agency shall develop a
systemto identify and collect the following information annually for
each county:

(a) Al operational and capital costs of services provided, con-
tracted for, or purchased, to transport clients or program participants
within the county, including all other funds received and expended for
t hose purposes by the state departnent.

(b) Popul ation groups that utilize transportation services by a
percentage of the total nunmber of persons who utilize the services.

(c) Services accessed through transportation provided by percentages

f ohdi hg souatesdof bart aanspor eapeodednfloanbhet sef vooesach sour ce.

(e) If known, provide the existence of interagency or countyw de
transportati on planning or coordination, and the extent to which each
state departnent participates.

(2) The information specified in subsection (1) shall be subnitted
to the departnent of transportation. The department of transportation

shall conpile and report the information it has collected and received
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on or before Decenber 31 of the imedi ately succeeding state fisca
year to the house and senate appropriations subcomittees on
transportation and the state budget director

(3) The report specified in subsection (2) shall include, but not
be limted to, all of the follow ng

(a) Current efforts to coordinate or consolidate transportation
servi ces provided by human servi ce agencies.

(b) Areas where coordination or consolidation of transportation
services will produce cost savings.

(c) Legislation needed to facilitate the coordination and
consol i dati on of transportation services.

(d) Steps to inplenent policy to nore efficiently coordinate and
consol i date transportation services.

(e) The use of the anopunt appropriated in section 101 to regiona
servi ce coordination

Sec. 504. Fromthe funds appropriated in section 101
$3,300,000.00 is allocated for the departnent to establish a rai
infrastructure | oan program The program shall provide noninterest
bearing loans for rail infrastructure inprovenents. The departnent
shal | eval uate | oan applications according to the relative nerit of the
project in conjunction with programgoals. The transportation
conmmi ssion shall approve the | oans. The loans shall fund not |ess than
90% of the rail portion of project costs, and the |oan repaynent period
shal |l not exceed 10 years. Local governnments, railroads, and current
or potential users of freight railroad services are eligible
applicants. At the end of the fiscal year, unexpended funds shal
remain in the rail infrastructure |oan program and shall be avail abl e
to be allocated for the purposes of the programin the succeeding
fiscal year. Money that is received by this state as repaynent for
rail infrastructure |oans made pursuant to this program shall remain
within the rail infrastructure |oan program and shall be allocated for
t he purposes of the program The state's total contribution to the
rail infrastructure |oan program shall not exceed $15, 000, 000. 00.

Sec. 505. In addition to the $3,291, 200. 00 appropriated in section
101 for the work first initiative, the departnent shall naintain

current funding support for this initiative.
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AERONAUTICS FUND

Sec. 601. At the close of the fiscal year ending Septenber 30,
1999, any unobligated and unexpended bal ance in the state aeronautics
fund created in the aeronautics code of the state of M chigan, 1945 PA
327, MCL 259.1 to 259.208, shall | apse to the state aeronautics fund
and be appropriated by the legislature in the i nmedi ately succeedi ng

fiscal year.
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