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HOUSE BILL No. 4437

March 5, 1997, Introduced by Reps. DeHart, Schermesser, Callahan, Kelly, Parks, Hanley,
Hale, Varga, Scott and McBryde and referred to the Committee on Colleges and Universities.

A bill to anmend 1964 PA 208, entitled
"An act to grant schol arships to students enrolled in postsecond-
ary education institutions; and to provide for the admnistration
of "t he schol arship program™
by anendi ng sections 3, 4, and 11 (MCL 390.973, 390.974, and
390.981), section 3 as anended by 1980 PA 500 and section 4 as
anended by 1986 PA 270, and by addi ng section 4a.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 3. (1) The authority shall conduct a conpetitive exam
i nation anong eligible applicants for state conpetitive schol ar-
ships at times and places as determined by the authority. The
authority nmay designate a conpetitive examnation to be adm nis-
tered anong eligible applicants for state conpetitive
schol arshi ps. The exam nation scores AND H GH SCHOOL GRADE PO NT
AVERACE necessary to qualify for the conpetitive schol arship

shal | be established annually by the authority according to the
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funding available to neet the award | evel s established pursuant
to section 6. HOANEVER, THE M NI MUM H GH SCHOOL GRADE PO NT AVER-
AGE NECESSARY TO QUALI FY SHALL BE AT LEAST 3.5 ON A 4.0 SCALE OR
THE EQUI VALENT ON ANOTHER SCALE, AS DETERM NED BY THE AUTHORI TY.

(2) The authority may al so use OTHER MEASURES OF schol astic
achi evenent in determning award w nners and shall issue appro-
priate certificates of recognition to persons awarded
schol arships. The authority shall grant annual renewal of schol -
arshi ps AS PROVI DED UNDER THI S ACT.

(3) Rules for the conduct of exam nations for the award of
schol arshi ps, FOR DETERM NI NG HI GH SCHOOL GRADE PO NT AVERAGE
and FOR the procedures for the awardi ng of annual renewal schol -
arshi ps shall be pronul gated by the authority, AS THE AUTHORI TY
CONSI DERS NECESSARY, pursuant to —Aet—No—306—of—thePubtec-Aets

of—1969—as—anended,—betng——sections—24201+to024-315of the

M-ehtgan—Conpited—taws— THE ADM NI STRATI VE PROCEDURES ACT OF
1969, 1969 PA 306, MCL 24.201 TO 24.328. The authority shal

define postsecondary institutions in the rules pronmul gated.

Sec. 4. (1) An applicant is eligible for the award of a
first-year scholarship if the authority finds that the applicant
MEETS ALL OF THE FOLLOW NG

(a) Has resided continuously in this state for the preceding
12 nonths and is not considered a resident of any other state.

(b) Has graduated froma high school, or is a student in
good standing in a high school who will graduate at the end of
the academ c year, or an individual who has passed a graduate

equi val ency exam nation approved by the state board of education,
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or, if not a high school graduate, is recommended favorably by an
appropriate educational institution as defined in rules promul -
gated by the authority.

(c) Except for the applicant for a graduate schol arship,

I I I - hol " . on— t he
applicant shows prom se of satisfactorily conpleting a course of
study at an approved postsecondary institution of the applicant's
choice in this state. AN APPLI CANT SHALL BE CONSI DERED TO SHOW
THI'S PROM SE | F THE APPLI CANT |'S DETERM NED BY THE AUTHORI TY
El THER TO HAVE ATTAI NED THE NECESSARY SCORES ESTABLI SHED BY THE
AUTHORI TY ON THE STATE COVPETI TI VE SCHOLARSHI P EXAM NATI ON OR TO
HAVE ACHI EVED THE NECESSARY H GH SCHOOL GRADE PO NT AVERACGE
ESTABLI SHED BY THE AUTHORI TY. For an applicant for a graduate
schol arship, the authority shall determ ne the exam nation stan-
dards for eligibility.

(d) Has conplied with this act and the rul es promul gated
under this act by the authority.

(e) I's not incarcerated in a corrections institution.

(2) An applicant who the authority determines is eligible
for award of a schol arship under this act shall conplete using
the scholarship within 10 years after his or her eligibility is
det er m ned.

SEC. 4A. (1) BEG NNING IN THE 1997-98 ACADEM C YEAR, AND
THROUGH THE 2003- 2004 ACADEM C YEAR, AN APPLI CANT VWHO DI D NOT
QUALI FY FOR A FI RST- YEAR SCHOLARSHI P UNDER SECTION 4(1)(C MAY
QUALI FY FOR A SCHOLARSHI P UNDER THI S ACT I F THE AUTHORI TY
DETERM NES THAT THE APPLI CANT MEETS ALL OF THE FOLLOW NG
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(A) MEETS THE REQUI REMENTS UNDER SECTI ON 4(1) OTHER THAN THE
REQUI REMENTS OF SECTI ON 4(1) (CO).

(B) HAS COVPLETED AT LEAST 1 FULL ACADEM C YEAR I N A COURSE
OF STUDY AT AN APPROVED POSTSECONDARY | NSTI TUTI ON.

(C) HAS ACH EVED THE NECESSARY POSTSECONDARY GRADE PO NT
AVERAGE ESTABLI SHED BY THE AUTHORI TY UNDER SUBSECTI ON (2).

(2) FOR THE 1997-98 THROUGH 2003- 2004 ACADEM C YEARS, THE
AUTHORI TY ANNUALLY SHALL ESTABLI SH A POSTSECONDARY GRADE PO NT
AVERAGE NECESSARY TO QUALI FY FOR A SCHOLARSHI P UNDER THI S SECTI ON
ACCORDI NG TO THE FUNDI NG AVAI LABLE TO MEET THE AWARD LEVELS
ESTABLI SHED PURSUANT TO SECTION 6. HOWEVER, THE M NI MUM POSTSEC-
ONDARY GRADE POl NT AVERAGE NECESSARY TO QUALI FY SHALL BE AT LEAST
3.5 ON A 4.0 SCALE OR THE EQUI VALENT ON ANOTHER SCALE, AS DETER-
M NED BY THE AUTHORI TY.

(3) AN | NDI VI DUAL WHO RECEI VES A SCHOLARSHI P UNDER THI S SEC
TION |'S ELI G BLE TO RECEI VE A SCHOLARSHI P UNDER THI' S ACT ONLY
AFTER H'S OR HER ELI G BI LI TY HAS BEEN DETERM NED UNDER THI S SEC-
TI ON AND SHALL COMPLETE USI NG THE SCHOLARSHI P W THI N 8 YEARS
AFTER H'S OR HER ELI G BI LI TY HAS BEEN DETERM NED.

(4) A SCHOLARSHI P UNDER THI'S SECTION IS FOR A PERIOD OF 1
ACADEM C YEAR AND MAY BE RENEWED ACCORDI NG TO THE TERMS AND CON
DI TI ONS PRESCRI BED UNDER SECTI ON 5 FOR RENEWAL OF A FI RST- YEAR
SCHOLARSHI P.

(5) THE PROVI SIONS OF SECTI ON 7 APPLY TO SCHOLARSH PS UNDER
TH' S SECTI ON.
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(6) THE AMOUNT OF A SCHOLARSHI P UNDER THI S SECTI ON AND THE
NUVBER OF SCHCOLARSHI PS AWARDED UNDER THI S SECTI ON SHALL BE
DETERM NED AS PROVI DED I N SECTI ONS 5 AND 6.

Sec. 11. (1) Four schol arships shall be allotted to each
class "A" high school, 3 to each class "B" high school, 2 to each
class "C'" high school, and 1 to each class "D' high school.
Schol arships allotted to a high school shall be awarded to those
students having the hi ghest conpetitive exam nation score OR
H GHEST H GH SCHOOL GRADE PO NT AVERAGE, AS DESI GNATED BY THE
H GH SCHOOL, and otherwi se neeting all eligibility requirenents
of this act, including that of denonstrating financial need. The
awar di ng of schol arshi ps through this procedure shall be inple-
mented only after sufficient additional funds are appropriated so
as to not displace any student eligible for an award through the
ot her awardi ng procedures established by this act. A H GHd SCHOOL
SHALL DESI GNATE THE CRITERIA I T CHOOSES FOR | TS ALLOTMENT OF
SCHOLARSHI PS UNDER THI S SECTI ON BEFORE THE BEGQ NNI NG OF THE
SCHOOL YEAR IN WHI CH THE SCHOLARSHI PS W LL BE AWARDED.

(2) The remai ning schol arshi ps shall be awarded on a state-

w de, conpetitive basis.
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