
S E N A T E

F e b r u a r y  2 1 ,  1 9 9 6 ,  I n t r o d u c e d  b y  S e n a t o r s  HOFFMAN, DE GROW, 
V . S M IT H , YOUNG, CHERRY, SCHWARZ, GEAKE a n d  S T E IL  a n d  
r e f e r r e d  t o  t h e  C o m m i t t e e  o n  A p p r o p r i a t i o n s .

A b i l l  t o  a m e n d  s e c t i o n s  2 ,  2 9 ,  a n d  34  o f  A c t  N o . 1 5 0  o f  t h e  

P u b l i c  A c t s  o f  1 9 2 7 ,  e n t i t l e d  a s  a m e n d e d

"A n  a c t  t o  p r e s c r i b e  a  p r i v i l e g e  t a x  f o r  t h e  u s e  o f  t h e  p u b l i c  
h i g h w a y s  b y  o w n e r s  a n d  d r i v e r s  o f  m o t o r  v e h i c l e s  b y  i m p o s i n g  a  
s p e c i f i c  t a x  u p o n  t h e  s a l e  o r  u s e ,  w i t h i n  t h e  s t a t e  o f  M i c h i g a n ,  
o f  m o t o r  f u e l ;  t o  p r e s c r i b e  t h e  m a n n e r  a n d  t h e  t i m e  o f  p a y i n g  
t h i s  t a x  a n d  t h e  d u t i e s  o f  o f f i c i a l s  a n d  o t h e r s  r e s p e c t i n g  t h e  
p a y m e n t  a n d  c o l l e c t i o n  o f  t h i s  t a x ;  t o  p r o v i d e  f o r  t h e  l i c e n s i n g  
o f  w h o l e s a l e  d i s t r i b u t o r s ,  c e r t a i n  r e t a i l  d e a l e r s ,  e x p o r t e r s ,  a n d  
s u p p l i e r s  a s  d e f i n e d  i n  t h i s  a c t ;  t o  f i x  a  t i m e  w h e n  t h i s  t a x  a n d  
i n t e r e s t  a n d  p e n a l t i e s  t h e r e o n  b e c o m e  a  l i e n  u p o n  t h e  p r o p e r t y  o f  
p e r s o n s ,  f i r m s ,  p a r t n e r s h i p s ,  a s s o c i a t i o n s ,  o r  c o r p o r a t i o n s ,  
s u b j e c t  t o  t h e  p a y m e n t  o f  t h i s  t a x ;  t o  p r o v i d e  f o r  t h e  e n f o r c e 
m e n t  o f  t h i s  l i e n ;  t o  p e r m i t  t h e  i n s p e c t i o n  a n d  t e s t i n g  o f  p e t r o 
le u m  p r o d u c t s ;  t o  p r o v i d e  f o r  c e r t a i n  e x e m p t i o n s  a n d  r e f u n d s  a n d  
f o r  t h e  d i s p o s i t i o n  o f  t h e  p r o c e e d s  o f  t h i s  t a x ;  a n d  t o  p r e s c r i b e  
p e n a l t i e s  f o r  t h e  v i o l a t i o n  o f  t h i s  a c t , "

s e c t i o n  2 a s  a m e n d e d  b y  A c t  N o . 2 2 5  o f  t h e  P u b l i c  A c t s  o f  1 9 9 2 ,  

s e c t i o n  2 9  a s  a m e n d e d  b y  A c t  N o . 7 0  o f  t h e  P u b l i c  A c t s  o f  1 9 8 5 ,  

a n d  s e c t i o n  34  a s  a m e n d e d  b y  A c t  N o . 4 3 7  o f  t h e  P u b l i c  A c t s  o f  

1 9 8 2 ,  b e i n g  s e c t i o n s  2 0 7 . 1 0 2 ,  2 0 7 . 1 2 9 ,  a n d  2 0 7 . 1 3 4  o f  t h e  

M i c h i g a n  C o m p i l e d  L a w s .

B I L L  N o .  8 7 6
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THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

1 S e c t i o n  1 . S e c t i o n s  2 ,  2 9 ,  a n d  34 o f  A c t  N o . 150  o f  t h e

2 P u b l i c  A c t s  o f  1 9 2 7 ,  s e c t i o n  2 a s  a m e n d e d  b y  A c t  N o . 2 2 5  o f  t h e

3 P u b l i c  A c t s  o f  1 9 9 2 ,  s e c t i o n  29  a s  a m e n d e d  b y  A c t  N o . 7 0  o f  t h e

4 P u b l i c  A c t s  o f  1 9 8 5 ,  a n d  s e c t i o n  34 a s  a m e n d e d  b y  A c t  N o . 4 3 7  o f

5 t h e  P u b l i c  A c t s  o f  1 9 8 2 ,  b e i n g  s e c t i o n s  2 0 7 .1 0 2 ,  2 0 7 . 1 2 9 ,  a n d

6 2 0 7 .1 3 4  o f  t h e  M i c h i g a n  C o m p i l e d  L a w s ,  a r e  a m e n d e d  t o  r e a d  a s

7 f o l l o w s :

8  S e c .  2 .  ( 1 )  A s p e c i f i c  t a x  a t  a  r a t e  o f  c e n t s  p e r  g a l l o n

9 d e t e r m i n e d  u n d e r  s u b s e c t i o n  ( 2 )  i s  im p o s e d  o n  a l l  g a s o -

10  l i n e  a n d  d i e s e l  m o to r  f u e l  s o l d  o r  u s e d  i n  p r o d u c i n g  o r  g e n e r a t -  

J 1 i n g  p o w e r  f o r  p r o p e l l i n g  m o t o r  v e h i c l e s  u s e d  u p o n  t h e  p u b l i c

12 r o a d s  a n d  h i g h w a y s  i n  t h i s  s t a t e .  T h e  t a x  s h a l l  b e  p a i d  a t  t h o s e

13 t i m e s ,  i n  t h e  m a n n e r ,  a n d  b y  t h o s e  p e r s o n s  s p e c i f i e d  i n  t h i s

14  a c t .  I t  i s  t h e  i n t e n t  o f  t h i s  a c t  t o  im p o s e  a  t a x  u p o n  t h e

15  o w n e r s  a n d  d r i v e r s  o f  m o to r  v e h i c l e s  u s i n g  a n  i n t e r n a l  c o m b u s t i o n

16 t y p e  o f  e n g i n e  u p o n  t h e  p u b l i c  r o a d s  a n d  h ig h w a y s  o f  t h i s  s t a t e

17 b y  r e q u i r i n g  th e m  t o  p a y  f o r  t h e  p r i v i l e g e  o f  u s i n g  t h e  p u b l i c

18 r o a d s  a n d  h i g h w a y s  o f  t h i s  s t a t e ,  i n  a d d i t i o n  t o  t h e  m o to r  v e h i -

19 c l e  l i c e n s e  t a x .
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3

13 ( 2 )  B e g i n n i n g  J a n u a r y  1 , 1 9 8 5 , t h e  t a x  r a t e  im p o s e d

14 u n d e r  s u b s e c t i o n  ( 1 )  s h a l l  b e

15 15 CENTS PER GALLON.

2 4  ( 3 )

2 5  EXCEPT AS OTHERWISE PERMITTED BY T H IS  SEC TIO N , t h e  t a x

2 6  r a t e  im p o s e d  u n d e r  s u b s e c t i o n  ( 1 )  f o r  a  1 2 - m o n th  p e r i o d  s h a l l  n o t
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1 be more than 2 cents greater than the tax rate imposed for the
2 previous 12-month period.
3 (4) The state commissioner of revenue shall notify
4 each supplier, wholesale distributor, and each retail dealer of
5 gasoline in this state of the tax rate imposed under subsection
6 (1) immediately after the tax rate is determined.
7 

22 (5) A COUNTY BOARD OF COMMISSIONERS BY RESOLUTION ADOPTED
23 MAY SUBMIT TO THE ELECTORS OF THE COUNTY THE QUESTION OF WHETHER
24 TO INCREASE THE TAX LEVIED BY THIS SECTION IN THAT COUNTY. A TAX
25 APPROVED BY THE ELECTORS AND LEVIED BY A COUNTY UNDER THIS SUB-
26 SECTION SHALL TAKE EFFECT THE FIRST OF THE MONTH FOLLOWING
27 APPROVAL BY THE ELECTORS. THE TAX SHALL BE LEVIED, COLLECTED,

4
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1 AND REMITTED TO THE COMMISSIONER IN THE SAME MANNER AS THE STATE

2 TAX LEVIED BY THIS SECTION. AFTER DEDUCTING THE ADMINISTRATIVE

3 COSTS OF COLLECTION, THE COMMISSIONER SHALL REMIT THE PROCEEDS TO

4 THE COUNTY. THE COUNTY SHALL USE THE PROCEEDS FROM THE TAX IN

5 THE MANNER REQUIRED BY SECTION 9 OF ARTICLE IX OF THE STATE CON-

6 STITUTION OF 1963.

7 Sec. 29. The tax OR TAXES provided by

8 SECTION 2 shall be imposed instead of all other taxes imposed or

9 to be imposed upon the sale or use of diesel motor fuel by the

10 state or a political subdivision of the state, except the taxes

11 imposed by THE GENERAL SALES TAX ACT, Act No. 167 of the Public

12 Acts of 1933, being sections 205.51 to 205.78 of

13 the Michigan Compiled Laws, THE USE TAX ACT, Act No. 94 of the

14 Public Acts of 1937, being sections 205.91 to

15 205.111 of the Michigan Compiled Laws, and the motor carrier fuel

16 tax act, ACT NO. 119 OF THE PUBLIC ACTS OF 1980, BEING SEC-

17 TIONS 207.211 TO 207.235 OF THE MICHIGAN COMPILED LAWS. The

18 exception for taxes imposed by Act No. 167 of the Public Acts of

19 1933, and Act No. 94 of the Public Acts of 1937,

20 shall not apply to diesel motor fuel used in pas-

21 senger vehicles of a capacity of 10 or more operated for hire

22 under a certificate issued by the department of transportation.

23 Sec. 34. All sums of money received and collected under

24 this act, except the license fees provided for in this act AND

25 THE PROCEEDS FROM A TAX LEVIED BY A COUNTY UNDER SECTION 2, and

26 after the payment of necessary expenses incurred in the

27 enforcement of this act, are appropriated to and shall be
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1 deposited in the state treasury to the credit of the Michigan
2 transportation fund, and thereafter shall be appropriated, allo-
3 cated, and apportioned therefrom to the state transportation
4 department, the several county road commissions, and the incorpo-
5 rated cities and villages of the state in the manner and for the
6 specific transportation purposes prescribed by law.
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