
SENATE BILL No. 811
January 17, 1996, Introduced by Senators SHUGARS and 

STEIL and referred to the Committee on Health Policy 
and Senior Citizens.

A b i l l  to amend section 137 of Act No. 258 of the Public 

Acts of 1974, en t i t led  as amended 

"Mental health code,"

as amended by Act No. 137 of the Public Acts of 1994, being sec

tion 330.1137 of the Michigan Compiled Laws.

THE PEOPLE OF THE STATE OF MICHI GAN ENACT:

1 Section 1. Section 137 of Act No. 258 of the Public Acts of

2 1974, as amended by Act No. 137 of the Public Acts of 1994, being

3 section 330.1137 of the Michigan Compiled Laws, is  amended to

4 read as follows:

5 Sec. 137. A person shall not construct, es tablish, or

6 main t a i n a psychiatric hospita l,  psychiatric unit ,  or psychiatric

7 p a r t i a l  hospita lization  program or use the terms psychiatric

8 hospita l,  psychiatric unit ,  or psychiatric p a r t ia l

9 hosp ita l iza tion  program, without f i r s t  obtaining a license FROM
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THE DEPARTMENT. The  d i r e ctor shall require an applicant or a 

l icense e  to disclose the names, addresse s, and  o f f ic ia l  po si t ions 

of EACH PERSON who —hav«— HAS an ownership in t e res t  

in a psychiatric hospita l,  psychiatric unit ,  or psychiatric par

t i a l  hospita l iza tion program. I f  the psychiatric hospita l ,  psy

ch ia tr ic  unit ,  or psychiatric p a r t i a l  hosp ita l iza tion program is  

located on or in real es ta te  THAT is  leased, the app li

cant or licensee shall disclose the name of the lessor and any 

d irec t  or indirect  in te re s t  tha t  the applicant or licensee has in 

the lease other than as lessee. A nontransferable license shall 

be granted for 1 year a f te r  the date of issuance, unless other

wise provided in sections 134 to 150. The d irec tor  may issue a 

provisional license for 1 year to provide a licensee or applicant 

time to undertake remedial action to correct programmatic or 

physical plant defic iencies. A provisional license may be 

renewed for no longer than 1 additional year. A violation  of 

th is  section is  a misdemeanor and shall be punishable by a fine 

of not more than $1,000.00 for each violation.

 

 

Section 2. This amendatory act shall not take effec t  unless 

Senate Bill No. 807

of the 88th Legislature is  enacted into law.
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