
SENATE BILL No. 785
N o v e m b e r  3 0 ,  1 9 9 5 ,  I n t r o d u c e d  b y  S e n a t o r s  MC MANUS, EMMONS 

a n d  BENNETT a n d  r e f e r r e d  t o  t h e  C o m m i t t e e  o n  N a t u r a l  
R e s o u r c e s  a n d  E n v i r o n m e n t a l  A f f a i r s .

A b i l l  t o  a m e n d  s e c t i o n  1 9 0 2  o f  A c t  N o .  4 5 1  o f  t h e  P u b l i c  

Ac t s  o f  1 9 9 4 ,  e n t i t l e d

" N a t u r a l  r e s o u r c e s  a n d  e n v i r o n m e n t a l  p r o t e c t i o n  a c t , "  

a s  a d d e d  b y  A c t  N o .  6 0  o f  t h e  P u b l i c  A c t s  o f  1 9 9 5 ,  b e i n g  

s e c t i o n  3 2 4 . 1 9 0 2  o f  t h e  M i c h i g a n  C o m p i l e d  L a w s .

THE PEOPLE OF T HE STA TE OF MICHIGAN ENACT:

1 S e c t i o n  1 .  S e c t i o n  1 9 0 2  o f  A c t  N o .  4 5 1  o f  t h e  P u b l i c  A c t s

2 o f  1 9 9 4 ,  a s  a d d e d  b y  A c t  N o .  6 0  o f  t h e  P u b l i c  A c t s  o f  1 9 9 5 ,  b e i n g

3 s e c t i o n  3 2 4 . 1 9 0 2  o f  t h e  M i c h i g a n  C o m p i l e d  L a w s ,  i s  a m e n d e d  t o

4 r e a d  a s  f o l l o w s :

5 S e c .  1 9 0 2 .  ( 1 )  T h e  M i c h i g a n  n a t u r a l  r e s o u r c e s  t r u s t  f u n d  i s

6 e s t a b l i s h e d  i n  t h e  s t a t e  t r e a s u r y .  T h e  t r u s t  f u n d  s h a l l  c o n s i s t

7 o f  a l l  b o n u s e s ,  r e n t a l s ,  d e l a y e d  r e n t a l s ,  a n d  r o y a l t i e s  c o l l e c t e d

8 o r  r e s e r v e d  b y  t h e  s t a t e  u n d e r  p r o v i s i o n s  o f  l e a s e s  f o r  t h e

9 e x t r a c t i o n  o f  n o n r e n e w a b l e  r e s o u r c e s  f r o m  s t a t e  o w n e d  l a n d s .
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H o w e v e r ,  t h e  t r u s t  f u n d  s h a l l  n o t  i n c l u d e  b o n u s e s ,  r e n t a l s ,  

d e l a y e d r e n t a l s ,  a n d  r o y a l t i e s  c o l l e c t e d  o r  r e s e r v e d  b y  t h e  s t s~ :  

f r o m  t h e  f o l l o w i n g  s o u r c e s :

( a )  S t a t e  o w n e d  l a n d s  a c q u i r e d  w i t h  m o n e y  a p p r o p r i a t e d  f r o m  

t h e  g a m e  a n d  f i s h  p r o t e c t i o n  f u n d  c r e a t e d  i n  p a r t  4 3 5 .

( b )  S t a t e  o w n e d  l a n d s  a c q u i r e d  w i t h  m o n e y  a p p r o p r i a t e d  f r o m  

t h e  s u b f u n d  a c c o u n t  c r e a t e d  b y  f o r m e r  s e c t i o n  4 o f  t h e  Kammer  

r e c r e a t i o n a l  l a n d  t r u s t  f u n d  a c t  o f  1 9 7 6 ,  f o r m e r  A c t  N o .  2 0 4  o f  

t h e  P u b l i c  A c t s  o f  1 9 7 6 .

( c )  S t a t e  o w n e d  l a n d s  a c q u i r e d  w i t h  m o n e y  a p p r o p r i a t e d  f r o m  

r e l a t e d  f e d e r a l  f u n d s  m a d e  a v a i l a b l e  t o  t h e  s t a t e  u n d e r  c h a p t e r  

8 9 9 ,  5 0  S t a t .  9 1 7 ,  1 6  U . S . C .  6 6 9  t o  6 6 9 b  a n d  6 6 9 c  t o  6 6 9 i ,  c o m 

m o n l y  k n o w n  a s  t h e  f e d e r a l  a i d  i n  w i l d l i f e  r e s t o r a t i o n  a c t ,  o r  

c h a p t e r  6 5 8 ,  64  S t a t .  4 3 0 ,  1 6  U . S . C .  7 7 7  t o  7 7 7 e ,  7 7 7 f  t o  7 7 7 i ,  

a n d  7 7 7 k  t o  7 7 7 1 ,  c o m m o n l y  k n o w n  a s  t h e  f e d e r a l  a i d  i n  f i s h  r e s 

t o r a t i o n  a c t .

(D) MONEY RECEIVED BY THE STATE FROM THE SALE OF I T S  ECO

NOMIC SHARE OF ROYALTY INTERESTS IN  HYDROCARBONS DERIVED FROM 

DEVONIAN OR ANTRIM SHALE AND ALLOCABLE TO THE NONCONVENTIONAL 

FUEL CREDIT CONTAINED IN SECTION 2 9  OF THE INTERNAL REVENUE CODE 

OF 1 9 8 6 ,  2 6  U . S . C .  2 9 ,  AS PROVIDED FOR IN SECTION 5 0 3 .

( 2 )  N o t w i t h s t a n d i n g  s u b s e c t i o n  ( 1 ) ,  u n t i l  t h e  t r u s t  f u n d  

r e a c h e s  a n  a c c u m u l a t e d  p r i n c i p a l  o f  $4  0 0 , 0 0 0 , 0 0 0 . 0 0 ,  

$ 1 0 , 0 0 0 , 0 0 0 . 0 0  o f  t h e  r e v e n u e s  f r o m  b o n u s e s ,  r e n t a l s ,  d e l a y e d  

r e n t a l s ,  a n d  r o y a l t i e s  d e s c r i b e d  i n  t h i s  s e c t i o n ,  BUT NOT INCLUD

ING FUNDS RECEIVED BY THE STATE FROM THE SALE OF I T S  ECONOMIC 

SHAR E OF ROYALTY INTERESTS IN  HYDROCARBONS DERIVED FROM DEVONIAN
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1 OR ANTRIM SHALE AND ALLOCABLE TO THE NONCONVENTIONAL FUEL CREDIT

2 CONTAINED IN SECTION 2 9  OF THE INTERNAL REVENUE CODE OF 1 9 8  6 ,  2 6

3 U . S . C .  2 9  UNDER SECTION 5 0 3 ,  o t h e r w i s e  d e d i c a t e d  t o  t h e  t r u s t

4 f u n d  t h a t  a r e  r e c e i v e d  b y  t h e  t r u s t  f u n d  e a c h  s t a t e  f i s c a l  y e a r

5  s h a l l  b e  t r a n s f e r r e d  t o  t h e  s t a t e  t r e a s u r e r  f o r  d e p o s i t  i n t o  t h e

6 M i c h i g a n  s t a t e  p a r k s  e n d o w m e n t  f u n d  c r e a t e d  i n  s e c t i o n  7 4 1 1 9 .

7 H o w e v e r ,  u n t i l  t h e  t r u s t  f u n d  r e a c h e s  a n  a c c u m u l a t e d  p r i n c i p a l  o f

8 $ 4 0 0 , 0 0 0 , 0 0 0 . 0 0 ,  i n  a n y  s t a t e  f i s c a l  y e a r ,  n o t  m o r e  t h a n  50% o f

9 t h e  t o t a l  r e v e n u e s  f r o m  b o n u s e s ,  r e n t a l s ,  d e l a y e d  r e n t a l s ,  a n d

10 r o y a l t i e s  d e s c r i b e d  i n  t h i s  s e c t i o n  o t h e r w i s e  d e d i c a t e d  t o  t h e

11 t r u s t  f u n d  t h a t  a r e  r e c e i v e d  b y  t h e  t r u s t  f u n d  e a c h  s t a t e  f i s c a l

12 y e a r  s h a l l  b e  t r a n s f e r r e d  t o  t h e  M i c h i g a n  s t a t e  p a r k s  e n d o w m e n t

13 f u n d .  T o  i m p l e m e n t  t h i s  s u b s e c t i o n ,  u n t i l  t h e  t r u s t  f u n d  r e a c h e s

14 a n  a c c u m u l a t e d  p r i n c i p a l  o f  $ 4 0 0 , 0 0 0 , 0 0 0 . 0 0 ,  t h e  d e p a r t m e n t  s h a l l

15 t r a n s f e r  50% o f  t h e  m o n e y  r e c e i v e d  b y  t h e  t r u s t  f u n d  e a c h  m o n t h

16 p u r s u a n t  t o  s u b s e c t i o n  ( 1 ) t o  t h e  s t a t e  t r e a s u r e r  f o r  d e p o s i t

17 i n t o  t h e  M i c h i g a n  s t a t e  p a r k s  e n d o w m e n t  f u n d .  T h e  d e p a r t m e n t

18 s h a l l  m a k e  t h i s  t r a n s f e r  o n  t h e  l a s t  d a y  o f  e a c h  m o n t h  o r  a s  s o o n

19 a s  p r a c t i c a b l e  t h e r e a f t e r .  H o w e v e r ,  n o t  m o r e  t h a n  a  t o t a l  o f

20 $ 1 0 , 0 0 0 , 0 0 0 . 0 0  s h a l l  b e  t r a n s f e r r e d  i n  a n y  s t a t e  f i s c a l  y e a r  p u r -

21 s u a n t  t o  t h i s  s u b s e c t i o n .

22 ( 3 )  I n  a d d i t i o n  t o  t h e  c o n t e n t s  o f  t h e  t r u s t  f u n d  d e s c r i b e d

23 i n  s u b s e c t i o n  ( 1 ) ,  t h e  t r u s t  f u n d  s h a l l  c o n s i s t  o f  m o n e y  t r a n s -

24 f e r r e d  t o  t h e  t r u s t  f u n d  p u r s u a n t  t o  s e c t i o n  1 9 0 9 .

25 ( 4 )  T h e  t r u s t  f u n d  may r e c e i v e  a p p r o p r i a t i o n s ,  m o n e y ,  o r

26 o t h e r  t h i n g s  o f  v a l u e .
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1 ( 5 )  T h e  s t a t e  t r e a s u r e r  s h a l l  d i r e c t  t h e  i n v e s t m e n t  o f  t h e

2 t r u s t  f u n d .

3 S e c t i o n  2 .  T h i s  a m e n d a t o r y  a c t  s h a l l  n o t  t a k e  e f f e c t  u n l e

4 a l l  o f  t h e  f o l l o w i n g  b i l l s  o f  t h e  8 8 t h  L e g i s l a t u r e  a r e  e n a c t e d

5 i n t o  l a w :

6 ( a )  S e n a t e  B i l l  N o .  7 8 4 .

7

8 ( b )  S e n a t e  B i l l  N o .  7 8 6 .

9
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