
SENATE BILL No. 784
N o v e m b e r  3 0 ,  199  5 ,  I n t r o d u c e d  b y  S e n a t o r s  BENNETT, EMMONS 

and.  MC MANUS a n d  r e f e r r e d  t o  t h e  Commi t t e e  o n  N a t u r a l  
R e s o u r c e s  a n d  E n v i r o n m e n t a l  A f f a i r s .

A b i l l  t o  a m e n d  s e c t i o n  503  o f  A c t  No.  4 5 1  o f  t h e  P u b l i c  

A c t s  o f  1 9 9 4 ,  e n t i t l e d

" N a t u r a l  r e s o u r c e s  a n d  e n v i r o n m e n t a l  p r o t e c t i o n  a c t , "  

b e i n g  s e c t i o n  3 2 4 . 5 0 3  o f  t h e  M i c h i g a n  C o m p i l e d  L a w s .

THE PEOPLE OF THE S T A TE OF MICHIGAN ENACT:

1 S e c t i o n 1 .  S e c t i o n 503  o f  A c t  No.  4 5 1  o f  t h e  P u b l i c  A c t s  o f

2 1 9 9 4 ,  b e i n g  s e c t i o n  3 2 4 . 5 0 3  o f  t h e  M i c h i g a n  C o m p i l e d  L a w s ,  i s

3 a m e n d e d  t o  r e a d a s  f o l l o w s :

4 S e c .  5 0 3 .  (1 )  T h e  d e p a r t m e n t  s h a l l  p r o t e c t  a n d  c o n s e r v e  t h e

5 n a t u r a l  r e s o u r c e s  o f  t h i s  s t a t e ;  p r o v i d e  a n d  d e v e l o p  f a c i l i t i e s

6 f o r  o u t d o o r  r e c r e a t i o n ; p r e v e n t  t h e  d e s t r u c t i o n  o f  t i m b e r  a n d

7 o t h e r  f o r e s t  g r o w t h  b y  f i r e  o r  o t h e r w i s e ;  p r o m o t e  t h e  r e f o r e s t i n g

8 o f  f o r e s t  l a n d s  b e l o n g i n g  t o  t h e  s t a t e ;  p r e v e n t  a n d  g u a r d  a g a i n s t

9 t h e  p o l l u t i o n  o f  l a k e s  a n d  s t r e a m s  w i t h i n  t h e  s t a t e  a n d  e n f o r c e

10 a l l  l a w s  p r o v i d e d  f o r  t h a t  p u r p o s e  w i t h  a l l  a u t h o r i t y  g r a n t e d  b y
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law ;  and f o s t e r  and e n co u rag e  th e  p r o t e c t i n g  and p r o p a g a t i o n  o f  

game and f i s h .  The d e p a r tm e n t  h as  t h e  power and j u r i s d i c t i o n  

o v e r  t h e  management,  c o n t r o l ,  and d i s p o s i t i o n  o f  a l l  l a n d  und e r  

t h e  p u b l i c  domain,  e x c e p t  f o r  t h o s e  l a n d s  under  t h e  p u b l i c  domain 

t h a t  a r e  managed by o t h e r  s t a t e  a g e n c i e s  t o  c a r r y  o u t  t h e i r  

a s s i g n e d  d u t i e s  and r e s p o n s i b i l i t i e s .  On b e h a l f  o f  t h e  p e o p l e  o f  

t h e  s t a t e ,  t h e  d e p a r tm e n t  may a c c e p t  g i f t s  and g r a n t s  o f  l a n d  and 

o t h e r  p r o p e r t y  and may buy,  s e l l ,  e x ch an ge ,  o r  condemn l a n d  and 

o t h e r  p r o p e r t y ,  f o r  any o f  t h e  p u r p o s e s  c o n te m p l a t e d  by t h i s  

p a r t .  The d e p a r tm e n t  may a c c e p t  f u n d s ,  money, o r  g r a n t s  f o r  

d e v e lo p m e n t  o f  sa lmon and s t e e l h e a d  t r o u t  f i s h i n g  in  t h i s  s t a t e  

from t h e  government  o f  t h e  U n i t e d  S t a t e s ,  o r  any o f  i t s  d e p a r t 

m en ts  o r  a g e n c i e s ,  p u r s u a n t  t o  t h e  anadromous f i s h  c o n s e r v a t i o n  

a c t ,  P u b l i c  Law 89-304 ,  16 U.S .C .  757a t o  757g, and may u se  t h i s  

money i n  a c c o rd a n c e  w i th  t h e  te rm s  and p r o v i s i o n s  o f  t h a t  a c t .  

However,  t h e  a c c e p t a n c e  and use  o f  f e d e r a l  fu n d s  does  n o t  commit 

s t a t e  fu n d s  and does  n o t  p l a c e  an o b l i g a t i o n  upon t h e  l e g i s l a t u r e  

t o  c o n t i n u e  t h e  p u r p o s e s  f o r  which t h e  fu n d s  a r e  made a v a i l a b l e .

(2) The d e p a r tm e n t  may l e a s e  l a n d s  owned o r  c o n t r o l l e d  by i t  

t h a t  have  been d e s i g n a t e d  f o r  use  f o r  r e c r e a t i o n a l  p u r p o s e s ,  b u t  

o n l y  t o r e s p o ns i b l e  l e g a l  u n i t s ,  w i t h i n  t h i s  s t a t e ,  o f  n a t i o n a l  

o r  s t a t e  r e c o g n i z e d  g ro u ps  d e v o te d  p r i n c i p a l l y  t o  d e v e lop m en t  o f  

c h a r a c t e r  and c i t i z e n s h i p  t r a i n i n g  and p h y s i c a l  f i t n e s s  o f  y o u t h ,  

t h e  f i n a n c i a l  s u p p o r t  o f  which i s  by v o l u n t a r y  p u b l i c  s u b s c r i p 

t i o n s  o r  c o n t r i b u t i o n s ,  and t h e  p r o p e r t y  o f  which i s  exempt from 

t a x a t i o n  under  t h e  laws o f  t h i s  s t a t e .  The d e p a r tm e n t  may l e a s e  

l a n d  i n  t h e  Po r c up i n e  m ounta in  s t a t e  p a rk  t o  t h i r d  p a r t i e s  f o r

2

0 6 5 4 9 ' 9 5



1 p u r p o s e s  a s  i t  c o n s i d e r s  d e s i r a b l e .  Any l e a s e  e n t e r e d  i n t o  u nd e r

2 t h i s  s u b s e c t i o n  s h a l l  l i m i t  t h e  p u r p o s e s  f o r  which t h e  l e a s e d

3 l a n d  i s  t o  be used  and s h a l l  a u t h o r i z e  t h e  d e p a r tm e n t  t o  t e r m i -

4 n a t e  t h e  l e a s e  upon a f i n d i n g  t h a t  t h e  l a n d  i s  b e in g  u se d  f o r

5 p u r p o s e s  o t h e r  th a n  t h o s e  p e r m i t t e d  in  t h e  l e a s e .

6 (3) When any s a l e s  o f  l a n d  a r e  made by t h e  d e p a r t m e n t ,  t h e

7 d eed s  by which l a n d s  a r e  conveyed may r e s e r v e  a l l  m i n e r a l ,  c o a l ,

8 o i l ,  and g a s  r i g h t s  t o  t h e  s t a t e ,  b u t  s h a l l  n o t  r e s e r v e  t h e

9 r i g h t s  t o  s a n d ,  g r a v e l ,  c l a y ,  o r  o t h e r  n o n m e t a l l i c  mi n e r a l s .  The

10 d e p a r t m e n t  s h a l l  a l s o  have th e  power t o  p r o v i d e  t h a t  a l l  d e e d s

11 i s s u e d  f o r  l a n d s  a lo n g  w a t e r c o u r s e s  and s t r e a m s  s h a l l  c o n t a i n  a

12 c l a u s e  r e s e r v i n g  th e  r i g h t  o f  i n g r e s s  and e g r e s s  o v e r  and a c r o s s

13 t h e  l a n d s .  Whenever an exchange  o f  l a n d  i s  made, e i t h e r  w i t h  t h e

14 U n i t e d  S t a t e s  gove rnm en t ,  a c o r p o r a t i o n ,  o r  an i n d i v i d u a l ,  f o r

15 t h e  p u r p o s e  o f  c o n s o l i d a t i n g  t h e  s t a t e  f o r e s t  r e s e r v e s ,  t h e

16 d e p a r t m e n t  may i s s u e  deeds  w i t h o u t  r e s e r v i n g  t o  t h e  s t a t e  t h e

17 m i n e r a l ,  c o a l ,  o i l ,  and gas  r i g h t s  and t h e  r i g h t s  o f  i n g r e s s  and

18 e g r e s s .  The d e p a r tm e n t  may s e l l  t h e  l i m e s t o n e ,  s a n d ,  g r a v e l ,  o r

19 o t h e r  n o n m e t a l l i c  m i n e r a l s .  However, t h e  d e p a r tm e n t  s h a l l  n o t

20 s e l l  a m i n e r a l  o r  n o n m e t a l l i c  m in e r a l  r i g h t  i f  t h e  s a l e  would

21 v i o l a t e  PART 353 (sand  dune p r o t e c t i o n  and management)

22 OF Act No. 451 o f  t h e  P u b l i c  A c ts  o f  1994,

23 b e in g  s e c t i o n s  324.35301 t o  324 .35326  o f  t h e

24 M ich igan  Compiled Laws, OR PART 637 (SAND DUNE MINING) OF ACT

25 NO. 451 OF THE PUBLIC ACTS OF 1994, BEING SECTIONS 324.63701 TO

26 324 .63714  OF THE MICHIGAN COMPILED LAWS, o r  any o t h e r  p r o v i s i o n

27 o f  law .  The d e p a r t ment may s e l l  a l l  r e s e r v e d  m i n e r a l ,  co a l ,  o i l ,
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a n d  g a s  r i g h t s  t o  s u c h  l a n d s  u p o n  t e r m s  a n d  c o n d i t i o n s  a s  t h e  

d e p a r t m e n t  c o n s i d e r s  p r o p e r .  T h e  o w n e r  o f  s u c h  l a n d s  a s  s h o w n  b 

t h e  r e c o r d s  s h a l l  b e  g i v e n  p r i o r i t y  i n  c a s e  t h e  d e p a r t m e n t  a u t h o 

r i z e s  a n y  s a l e  o f  s u c h  l a n d s ,  a n d ,  u n l e s s  t h e  l a n d o w n e r  w a i v e s  

s u c h  r i g h t s ,  t h e  d e p a r t m e n t  s h a l l  n o t  s e l l  s u c h  r i g h t s  t o  a n y  

o t h e r  p e r s o n .  F o r  t h e  p u r p o s e  o f  t h i s  s e c t i o n ,  m i n e r a l  r i g h t s  do  

n o t  i n c l u d e  r i g h t s  t o  s a n d ,  g r a v e l ,  c l a y ,  o r  o t h e r  n o n m e t a l l i c  

m i n e r a l s .

(4 )  THE DEPARTMENT MAY ENTER INTO CONTRACTS FOR THE SALE OF 

THE ECONOMIC SHARE OF ROYALTY INTERESTS I T  HOLDS IN  HYDROCARBONS 

PRODUCED FROM DEVONIAN OR ANTRIM SHALE ALLOCABLE TO THE NONCON- 

VENTIONAL FUEL CREDIT CONTAINED IN SECTION 2 9 OF THE INTERNAL 

REVENUE CODE OF 19 8 6 ,  26  U . S . C .  2 9 .  THE SALE OF THE ECONOMIC 

SHARE OF ROYALTY INTERESTS UNDER THIS  SUBSECTION MAY OCCUR UNDER 

CONTRACTUAL TERMS AND CONDITIONS CONSIDERED APPROPRIATE BY THE 

DEPARTMENT AND AS APPROVED BY THE STATE ADMINISTRATIVE BOARD. 

FUNDS RECEIVED FROM THE SALE OF THE ECONOMIC SHARE OF ROYALTY 

INTERESTS IN  HYDROCARBONS PRODUCED FROM DEVONIAN OR ANTRIM SHALE 

ALLOCABLE TO THE NONCONVENTIONAL FUEL CREDIT CONTAINED IN 

SECTION 29  OF THE INTERNAL REVENUE CODE OF 19 8 6 ,  26  U . S . C .  29 

UNDER TH IS  SUBSECTION SHALL BE TRANSMITTED TO THE STATE TREASURER 

FOR DEPOSIT INTO THE ORPHAN SHARE FUND.

S e c t i o n  2 .  T h i s  a m e n d a t o r y  a c t  s h a l l  n o t  t a k e  e f f e c t  u n l e s s  

a l l  o f  t h e  f o l l o w i n g  b i l l s  o f  t h e  8 8 t h  L e g i s l a t u r e  a r e  e n a c t e d  

i n t o  l a w :

( a )  S e n a t e  B i l l  N o .  7 8 5 .

4
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1 ( b )  S e n a t e  B i l l  N o .  786 ,
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