
SENATE BILL No. 777
No v e m b e r  2 9 ,  1 9 9 5 ,  I n t r o d u c e d  b y  S e n a t o r  BOUCHARD a n d  

r e f e r r e d  t o  t h e  C o m m it t e e  on  F i n a n c i a l  S e r v i c e s .

A b i l l  t o  am end s e c t i o n s  3 0 2 0  a n d  3 1 0 1 a  o f  A c t  N o . 2 1 8  o f  

t h e  P u b l i c  A c t s  o f  1 9 5 6 ,  e n t i t l e d  a s  am en d ed  

"The i n s u r a n c e  c o d e  o f  1 9 5 6 , ”

s e c t i o n  3 0 2 0  a s  am en d ed  b y  A c t  No .  1 7 0  o f  t h e  P u b l i c  A c t s  o f  1 9 9 0  

a n d  s e c t i o n  3 1 0 1 a  a s  a d d e d  b y  A c t  N o . 4 6 1  o f  t h e  P u b l i c  A c t s  o f  

1 9 8 0 ,  b e i n g  s e c t i o n s  5 0 0 . 3 0 2 0  an d  5 0 0 . 3 1 0 1 a  o f  t h e  M i c h i g a n  

C o m p i le d  L a w s.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT :

1 S e c t i o n  1 .  S e c t i o n s  3 0 2 0  an d  3 1 0 1 a  o f  A c t  N o . 2 1 8  o f  t h e

2 P u b l i c  A c t s  o f  1 9 5 6 ,  s e c t i o n  3 0 2 0  a s  am en d ed  b y  A c t  No .  1 7 0  o f

3 t h e  P u b l i c  A c t s  o f  1 9 9 0  a n d  s e c t i o n  3 1 0 1 a  a s  a d d e d  b y  A c t  N o . 4 6 1

4 o f  t h e  P u b l i c  A c t s  o f  1 9 8 0 ,  b e i n g  s e c t i o n s  5 0 0 . 3 0 2 0  a n d  5 0 0 . 3 1 0 1 a

5 o f  t h e  M i c h i g a n  C o m p i le d  L a w s,  a r e  am en d ed  t o  r e a d  a s  f o l l o w s :

6 S e c .  3 0 2 0 .  (1 )  A p o l i c y  o f  c a s u a l t y  i n s u r a n c e ,  e x c e p t

7 w o r k e r ' s  c o m p e n s a t i o n ,  i n c l u d i n g  a l l  c l a s s e s  o f  m o t o r  v e h i c l e
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c o v e r a g e ,  s h a l l  n o t  be i s s u e d  o r  d e l i v e r e d  i n  t h i s  s t a t e  by an 

i n s u r e r  a u t h o r i z e d  t o  do b u s i n e s s  i n  t h i s  s t a t e  f o r  wh i ch  a p r e 

mium o r  a d v a n c e  a s s e s s m e n t  i s  c h a r g e d ,  u n l e s s  t h e  p o l i c y  c o n t a i n s  

t h e  f o l l o w i n g  p r o v i s i o n s :

( a )  T h a t  t h e  p o l i c y  may be c a n c e l e d  a t  any  t i m e  a t  t h e  

r e q u e s t  o f  t h e  i n s u r e d ,  i n  which  c a s e  t h e  i n s u r e r  s h a l l  r e f u n d  

t h e  e x c e s s  o f  p a i d  premium o r  a s s e s s m e n t  a b o ve  t h e  p r o  r a t a  r a t e s  

f o r  t h e  e x p i r e d  t i m e ,  e x c e p t  a s  o t h e r w i s e  p r o v i d e d  i n  s u b s e c t i o n s  

(2)  and  ( 3 ) .

(b)  T h a t  t h e  p o l i c y  may be c a n c e l e d  a t  any  t i m e  by t h e  

i n s u r e r  by m a i l i n g  t o  t h e  i n s u r e d  a t  t h e  i n s u r e d ' s  a d d r e s s  l a s t  

known t o  t h e  i n s u r e r  o r  an  a u t h o r i z e d  a g e n t  o f  t h e  i n s u r e r ,  w i t h  

p o s t a g e  f u l l y  p r e p a i d ,  a n o t  l e s s  t h a n  10 d a y s '  w r i t t e n  n o t i c e  o f  

c a n c e l l a t i o n  w i t h  o r  w i t h o u t  t e n d e r  o f  t h e  e x c e s s  o f  p a i d  premium 

o r  a s s e s s m e n t  abo ve  t h e  p r o  r a t a  premium f o r  t h e  e x p i r e d  t i m e .

(c )  T h a t  t h e  minimum e a r n e d  premium on any p o l i c y  c a n c e l e d  

p u r s u a n t  t o  t h i s  s u b s e c t i o n ,  o t h e r  t h a n  a u t o m o b i l e  i n s u r a n c e  a s  

d e f i n e d  i n  s e c t i o n  2 1 0 2 ( 2 ) (a )  and  ( b ) ,  s h a l l  n o t  be l e s s  t h a n  t h e  

p r o  r a t a  premium f o r  t h e  e x p i r e d  t i m e  o r  $ 2 5 . 0 0 ,  w h i c h e v e r  i s  

g r e a t e r .

(2)  An i n s u r e r  may f i l e  a r u l e  w i t h  t h e  c o m m i s s i o n e r  p r o v i d 

i n g  f o r  a minimum r e t e n t i o n  o f  premium f o r  a u t o m o b i l e  i n s u r a n c e  

a s  d e f i n e d  i n  s e c t i o n  2 1 0 2 ( 2 ) (a )  and  ( b ) .  The r u l e  s h a l l  

d e s c r i b e  t h e  c i r c u m s t a n c e s  u n d e r  which  t h e  r e t e n t i o n  s h a l l  be 

a p p l i e d  and  s h a l l  s e t  f o r t h  t h e  amount  t o  be r e t a i n e d ,  wh ich  

s h a l l  be  s u b j e c t  t o  t h e  a p p r o v a l  o f  t h e  c o m m i s s i o n e r .  The r u l e

2
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1 s h a l l  i n c l u d e , b u t  need  n o t  be l i m i t e d  t o ,  t h e  f o l l o w i n g

2 p r o v i s i o n s :

3 ( a )  T h a t  a minimum r e t e n t i o n  s h a l l  be a p p l i e d  o n l y  when t h e

4 amount  e x c e e d s  t h e  amount  whi ch  would  h ave  b e e n  r e t a i n e d  had  t h e

5 p o l i c y  b e e n  c a n c e l e d  on a p r o  r a t a  b a s i s .

6 (b)  T h a t  a minimum r e t e n t i o n  s h a l l  n o t  a p p l y  t o  r e n e w a l

7 p o l i c i e s .

8 ( c )  T h a t  a minimum r e t e n t i o n  s h a l l  n o t  a p p l y  when a p o l i c y

9 i s  c a n c e l e d  f o r  t h e  f o l l o w i n g  r e a s o n s :

10 ( i )  The i n s u r e d  i s  no l o n g e r  r e q u i r e d  t o  m a i n t a i n  s e c u r i t y

11 p u r s u a n t  t o  s e c t i o n  3 1 0 1 ( 1 ) .

12 ( H )  The i n s u r e d  ha s  r e p l a c e d  t h e  a u t o m o b i l e  i n s u r a n c e

13 p o l i c y  b e i n g  c a n c e l e d  w i t h  an a u t o m o b i l e  i n s u r a n c e  p o l i c y  f rom

14 a n o t h e r  i n s u r e r  and  p r o v i d e s  p r o o f  o f  t h e  r e p l a c e m e n t  c o v e r a g e  t o

15 t h e  c a n c e l i n g  i n s u r e r .

16 (3)  An i n s u r e r  may p r o v i d e  f o r  a s h o r t  r a t e  premium f o r

17 i n s u r a n c e  on a m o t o r c y c l e ,  w a t e r c r a f t ,  o f f - r o a d  v e h i c l e ,  o r

18 s n o w m o b i l e .  As u s e d  i n  t h i s  s u b s e c t i o n :

19 ( a )  " M o t o r c y c l e "  means t h a t  t e r m  a s  d e f i n e d  i n  s e c t i o n

20 3101 .

21 (b)  " O f f - r o a d  v e h i c l e "  means an O#V a s  d e f i n e d  i n  s e c t i o n

22 81101 o f  PART 811 (OFF-ROAD RECREATION VEHICLES) OF THE NATU-

23 RAL RESOURCES AND ENVIRONMENTAL PROTECTION ACT, Act  No. 451

24 o f  t h e  P u b l i c  A c t s  o f  1994,  b e i n g  s e c t i o n  

25 324 . 81101  o f  t h e  M i c h i g a n  Compi led  Laws.

26 ( c )  "Snowmobi le"  means t h a t  t e r m  a s  d e f i n e d  i n  s e c t i o n  

27 82101 o f  PART 821 (SNOWMOBILES) OF Act  No. 451 o f  t h e  P u b l i c
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1 A c t s  o f  1994,  b e i n g  s e c t i o n  324 . 82101 o f  t h e

2 M i c h i g a n  Comp i l ed  Laws.

3 (d)  " W a t e r c r a f t "  means t h a t  t e r m  a s  d e f i n e d  i n  s e c t i o n

4 80301 o f  PART 801 (WATERCRAFT TRANSFER AND CERTIFICATE OF

5 TITLE) OF Act  No. 451 o f  t h e  P u b l i c  A c t s  o f  1994,

6 b e i n g  s e c t i o n  324.80301 o f  t h e  M i c h i g a n  C om pi l ed

7 L a w s .

8 (4)  C a n c e l l a t i o n  a s  p r e s c r i b e d  i n  t h i s  s e c t i o n  s h a l l  be

9 w i t h o u t  p r e j u d i c e  t o  any  c l a i m  o r i g i n a t i n g  b e f o r e  t h e

10 c a n c e l l a t i o n .  The m a i l i n g  o f  n o t i c e  s h a l l  be p r i m a  f a c i e  p r o o f

11 o f  n o t i c e .  D e l i v e r y  o f  w r i t t e n  n o t i c e  s h a l l  be e q u i v a l e n t  t o

12 m a i l i n g .

13 (5)  A n o t i c e  o f  c a n c e l l a t i o n ,  i n c l u d i n g  a c a n c e l l a t i o n

14 n o t i c e  u n d e r  s e c t i o n  3224 ,  s h a l l  be a c c o m p a n i e d  by a s t a t e m e n t

15 t h a t  t h e  i n s u r e d  s h a l l  n o t  o p e r a t e  o r  p e r m i t  t h e  o p e r a t i o n  o f  t h e

16 v e h i c l e  t o  wh i ch  n o t i c e  o f  c a n c e l l a t i o n  i s  a p p l i c a b l e ,  o r  o p e r a t e

17 a ny  o t h e r  v e h i c l e ,  u n l e s s  t h e  v e h i c l e  i s  i n s u r e d  a s  r e q u i r e d  by

18 l a w .

19 (6)  An i n s u r e r  who w i s h e s  t o  p r o v i d e  f o r  a s h o r t  r a t e  p r e -

20 mium u n d e r  s u b s e c t i o n  (3)  s h a l l  f i l e  w i t h  t h e  c o m m i s s i o n e r  p u r s u -

21 a n t  t o  c h a p t e r  24 o r  26 a r u l e  e s t a b l i s h i n g  a s h o r t  r a t e

22 p remium.  The r u l e  s h a l l  d e s c r i b e  t h e  c i r c u m s t a n c e s  u n d e r  wh i ch

23 t h e  s h o r t  r a t e  s h a l l  be a p p l i e d  and s h a l l  s e t  f o r t h  t h e  amount  o r

24 p e r c e n t a g e  t o  be  r e t a i n e d .

25 S e c .  31 01 a .  (1)  An i n s u r e r ,  i n  c o n j u n c t i o n  w i t h  t h e  i s s u -

26 a n c e  o f  an a u t o m o b i l e  i n s u r a n c e  p o l i c y ,  a s  d e f i n e d  i n  s e c t i o n

27 3303 ,  s h a l l  p r o v i d e  A CERTIFICATE o f  i n s u r a n c e
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1 FOR e a c h  INSURED V E H IC LE. 

2 

5

6 

7 ( 2 )  A p e r s o n  w ho 

8 i s s u e s  o r  u s e s  a n

9 ALTERED, FRAUDULENT, OR COUNTERFEIT c e r t i f i c a t e  o f

10 i n s u r a n c e  i s  g u i l t y  o f  a  m is d e m e a n o r  p u n i s h a b l e  b y  i m p r i s o n m e n t

11 f o r  n o t  m o re  t h a n  1 y e a r ,  o r  a  f i n e  o f  n o t  m o re  t h a n  $ 1 , 0 0 0 . 0 0 ,

12 o r  b o t h .
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