
SENATE BILL No. 720
O c t o b e r  5 ,  1 9 9 5 ,  I n t r o d u c e d  b y  S e n a t o r s  GOUGEON , MC MANUS 

a n d  NORTH a n d  r e f e r r e d  t o  t h e  C o m m i t t e e  o n  L o c a l ,  U r b a n  
a n d  S t a t e  A f f a i r s .

A b i l l  t o  a m e n d  A c t  N o .  16  o f  t h e  P u b l i c  A c t s  o f  1 9 2 9 ,  e n t i ­

t l e d

"A n  a c t  t o  r e g u l a t e  t h e  b u s i n e s s  o f  c a r r y i n g  o r  t r a n s p o r t i n g ,  
b u y i n g ,  s e l l i n g  o r  d e a l i n g  i n  c r u d e  o i l  o r  p e t r o l e u m  o r  i t s  p r o d ­
u c t s ,  t h r o u g h  p i p e  l i n e s ;  t o  a u t h o r i z e  t h e  u s e  o f  p u b l i c  h i g h w a y s  
a n d  t h e  c o n d e m n a t i o n  o f  p r i v a t e  p r o p e r t y ;  t o  r e g u l a t e  t h e  p u r ­
c h a s e  a n d  s t o r a g e  o f  c r u d e  o i l  o r  p e t r o l e u m ;  t o  p r o v i d e  f o r  t h e  
c o n t r o l  a n d  r e g u l a t i o n  o f  a l l  c o r p o r a t i o n s ,  a s s o c i a t i o n s  a n d  p e r ­
s o n s  e n g a g e d  i n  s u c h  b u s i n e s s ,  b y  t h e  M i c h i g a n  p u b l i c  u t i l i t i e s  
c o m m i s s i o n ;  t o  d e f i n e  t h e  p o w e r s  a n d  d u t i e s  o f  t h e  c o m m i s s i o n  i n  
r e l a t i o n  t h e r e t o ;  a n d  t o  p r e s c r i b e  p e n a l t i e s  f o r  v i o l a t i o n s  o f  
t h e  p r o v i s i o n s  h e r e o f , "

b e i n g  s e c t i o n s  4 8 3 . 1  t o  4 8 3 . 1 1  o f  t h e  M i c h i g a n  C o m p i l e d  L a w s ,  b y  

a d d i n g  s e c t i o n s  2 a ,  2 b ,  a n d  2 c .

THE P EOPLE OF THE STATE OF M ICHIGAN ENACT :

1 S e c t i o n  1 .  A c t  N o .  1 6  o f  t h e  P u b l i c  A c t s  o f  1 9 2 9 ,  b e i n g

2 s e c t i o n s  4 8 3 . 1  t o  4 8 3 . 1 1  o f  t h e  M i c h i g a n  C o m p i l e d  L a w s ,  i s

3 a m e n d e d  b y  a d d i n g  s e c t i o n s  2 a ,  2 b ,  a n d  2 c  t o  r e a d  a s  f o l l o w s :
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1 S E C . 2 A . ( 1 )  AS USED IN  T H IS  SEC TIO N  AND SE C T IO N S 2B AND

2 2 C :

3 (A) "PER SO N " MEANS AN IN D IV ID U A L , PA R T N E R SH IP , CORPORATION,

4 A S S O C IA T IO N , GOVERNMENTAL E N T IT Y , OR OTHER LEGAL E N T IT Y .

5 (B) " P I P E L I N E "  MEANS A P I P E L I N E  USED OR TO BE USED TO TRANS-

6 PORT CRUDE O I L  OR PETROLEUM.

7 ( 2 )  A PERSON WHO SEEKS TO OBTAIN EASEMENTS FOR THE PURPOSE

8 OF LOCATING, CONSTRUCTING, M A IN TA IN IN G , O PERA TIN G , AND TRANSPORT-

9 ING CRUDE O I L  OR PETROLEUM P I P E L I N E S  IN  T H IS  STATE SHALL DO ALL

1 0  OF THE FOLLOWING:

1 1  (A) PROVIDE WRITTEN NOTICE TO EACH LANDOWNER OF RECORD WHOSE

1 2  PROPERTY I S  LOCATED W ITHIN  THE PROPOSED ROUTE OF A P I P E L I N E .  THE

13  N O TICE REQUIRED BY T H IS  S U B D IV IS IO N  SHALL BE MAILED P R IO R  TO

1 4  SEEKING AUTHORIZATION FROM T HE PU B L IC  S E R V IC E  COM M ISSION REGARD-

1 5  ING THE P I P E L I N E  ROUTE.

1 6  (B) UPON I N I T I A L  CONTACT WITH A LANDOWNER WHOSE PROPERTY I S

17  LOCATED W IT H IN  A P R OPOSED P I P E L I N E  ROUTE, A D V ISE THAT PERSON IN

1 8  W RITING OF THE RIG H TS HE OR  SHE HAS UNDER THE UNIFORM CONDEMNA-

19  T IO N  PROCEDURES ACT, ACT NO. 87 OF THE PU B L IC  ACTS OF 1 9 8 0 ,  BEING

2 0  SE C T IO N S 2 1 3 . 5 1  TO 2 1 3 . 7 7  OF THE MICHIGAN COMPILED LAWS.

2 1  (C ) USE P I P E L I N E  CONSTRUCTION METHODS DURING P I P E L I N E  CON-

2 2  STRUCTION THAT AVOID UNNECESSARY DAMAGE OR LOSS TO LANDOWNERS.

2 3 (D) PAY FOR ANY AGRICULTURAL DRAINAGE T I L E  THAT I S  DAMAGED

2 4  OR REMOVED DURING THE CONSTRUCTION OR R E P A IR  OF A P I P E L I N E .  THE

2 5  LANDOWNER MAY USE THE CONTRACTOR OF H IS  OR HER CHOICE TO R E P A IR ,

2 6 RE PLA C E, OR R E T IL E  THE F I E L D .  AS USED IN  T H IS  S U B D IV IS IO N ,

2
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1 . DRAINAGE T I L E  I N CLUDES ANY SURFACE OR SUBSURFACE SYSTEM BY WHICH

2 THE MOVEMENT OF WA TER I S  R E D I R E CT E D .

3 (E )  PAY FOR, D E L IV E R , AND APPLY TO THE S I T E  T O P S O IL  THAT I S

4 LOST DUE TO CONSTRUCTION OF A P I P E L I N E  AT THE PER-YARD MARKET

5 P R IC E  OF T O P S O IL  AND MAKE ANY OTHER REPARATION TO RESTORE DAMAGE

6 TO THE S I T E  THAT RESULTS FROM THE D ISR U PTIO N  OF T O P S O IL .  AS USED

7 IN  T H IS  S U B D IV IS IO N ,  " T O P S O I L " MEANS S URFACE S O IL  THAT I S  P R E -

8 SUMED TO BE F E R T IL E  AS D IS T IN G U IS H E D  FROM S U B S O IL .

9 ( F )  A P P R A IS E  PROPERTY AT I T S  F A IR  MARKET VALUE FOR THE P U R -

10 POSE OF MAKING A GOOD-FAITH OFFER FOR THE USE OF PROPERTY FOR A

11 P I P E L I N E .  FOR AGRICULTURAL PROPERTY, THE A P PR A IS A L  SHALL COMPEN-

12 SATE FOR THE LOSS OF THE CROP PRODU C T IV IT Y  BASED ON THE H IS T O R IC

13  Y IELD  OF THE S I T E  BEFORE CONSTRUCTION OF A P I P E L I N E .

14 (G) PAY THE EXPENSES OF THE LANDOWNER FOR ANY DAMAGES DONE

15  BY THE OWNER OR OPERATOR OF A P I P E L I N E  OR H IS  OR HER AGENTS OR

16  CONTRACTORS FOR DAMAGES DONE I F  THE PROPERTY I S  ENTERED TO M A IN -

17 TA IN  THE RIGH T-OF-W AY AND DAMAGES OCCUR, INCLUDING THE COST OF

18  LEGAL COUNSEL AS MAY BE NECESSARY TO PROVE AND COLLECT SUCH

19  DAMAGES.

20  S E C . 2 B . PR IO R  TO COMMENCEMENT OF CONSTRUCTION OF A P I P E -

21  L I N E ,  THE PU B L IC  SER V IC E COMMISSION SHALL NO TIFY EACH LANDOWNER

22  OF RECORD WHO W ILL BE DI RECTLY I MPA CTED BY THE AUTHORIZATION OF A

23  P I P E L I N E  THAT THE CONSTRUCTION OF A P I P E L I N E  HAS BEEN APPROVED

24  AND OF THE LOCATION OF TI!E P I P E L I NE i'HE P U B L I C  .SERVICE COMMIS-

25  S IO N  SHALL ALSO PROVIDE THE PERSON WITH A T O L L -F R E E  TELEPHONE

26  NUMBER AT WHICH REPRESEN TA TIV ES OF THE PU B LIC  SE R V IC E  COMMISSION
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W IL L BE AVAILABLE TO ANSWER QUESTIONS AND ADDRESS I S S U E S  

REGARDING P I P E L I N E S .

S E C . 2 C . ( 1 )  I F  A PERSON WHO SEEKS TO LOCATE, CONSTRUCT, 

M A IN TA IN , OR OPERATE A P I P E L I N E  IN  T H IS  STATE OR H I S  OR HER AGENT 

OR CONTRACTORS MAKE A F A L S E , M ISL E A D IN G , OR THREATENING STATEMENT 

TO A PERSON REGARDING A P I P E L I N E  THAT DOES NOT REFLEC T THE ACTUAL 

STATE OF THE LAW WITH REGARD TO A P I P E L I N E ,  ANY EASEMENT OR 

RIG H T-O F-W A Y  NEGOTIATED BY THAT PERSON I S  VOIDABLE AT THE O P T IO N 

OF THE LANDOWNER TO WHOM THE THREATS WERE MADE.

( 2 )  A P I P E L I N E  COMPANY SHALL MAKE A GO O D -FA ITH  EFFORT TO 

M IN IM IZ E  THE IMPACT AND ECONOMIC DAMAGE THAT RESULT FROM THE CON­

STRUCTION OR R E P A IR  OF A P I P E L I N E .

( 3 )  THE PU B L IC  SER V IC E COMMISSION SHALL E N JO IN  THE CONSTRUC­

TIO N  OF A P I P E L I N E  I F  THE LOCATION OF A P I P E L I N E  DEVIATES FROM 

THE APPROVED ROUTE. THE PU B L IC  SER V IC E COMMISSION SHALL NOT 

IS S U E  A VARIANCE FROM THE APPROVED P I P E L I N E  ROUTE.

( 4 )  THE PU B L IC  SE R V IC E  COMMISSION MAY E N JO IN  THE CONSTRUC­

T IO N  OF A P I P E L I N E  I F  I T  I S  BEING CONSTRUCTED IN  V IO L A T IO N  OF 

CONSTRUCTION STANDARDS THAT AVOID UNNECESSARY ENVIRONMENTAL 

DAMAGE OR LOSS TO LANDOWNERS.

( 5 )  A PERSON, INCLUDING THE OWNERS AND KEY EMPLOYEES OF A 

CORPORATION, WHO CONSTRUCTS, M A IN TA IN S, OR OPERATES A P I P E L I N E  I S  

R E SPO N SIB L E  FOR DAMAGES THAT RESULT FROM THE ACTION OF THAT 

PERSON OR H I S  OR HER AGENTS OR CONTRACTORS TO A LANDOWNER ON 

WHOSE PROPERTY A P I P E L I N E  I S  LOCATED.
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