
H O U S E  B I L L  N o .  5 6 5 9

M arch  7, 1996, In troduced  by R eps. Randall, P rofit, G ernaat, L ow e and Griffin and 
referred  to the C om m ittee  on Com m erce.

A b i l l  t o  a m e n d  t h e  t i t l e  a n d  s e c t i o n s  2 ,  1 2 ,  1 4 ,  1 4 a ,  1 5 ,

1 6 ,  1 6 a ,  1 7 ,  1 8 ,  1 9 ,  2 2 a ,  2 8 ,  2 9 ,  3 0 ,  3 1 ,  3 5 ,  a n d  37  o f  A c t  

N o . 2 7  o f  t h e  P u b l i c  A c t s  o f  t h e  E x t r a  S e s s i o n  o f  1 9 5 0 ,  e n t i t l e d  

a s  a m e n d e d

" M o t o r  v e h i c l e  s a l e s  f i n a n c e  a c t , "

s e c t i o n s  2 ,  1 8 ,  1 9 ,  a n d  3 1  a s  a m e n d e d  b y  A c t  N o . 1 6 6  o f  t h e  

P u b l i c  A c t s  o f  1 9 9 5 ,  s e c t i o n  12  a s  a m e n d e d  b y  A c t  N o . 2 o f  t h e  

P u b l i c  A c t s  o f  1 9 9 4 ,  s e c t i o n  1 4 a  a s  a m e n d e d  b y  A c t  N o . 7 7  o f  t h e  

P u b l i c  A c t s  o f  1 9 8 0 ,  a n d  s e c t i o n  2 2 a  a s  a m e n d e d  b y  A c t  N o . 1 0 7  o f  

t h e  P u b l i c  A c t s  o f  1 9 9 3 ,  b e i n g  s e c t i o n s  4 9 2 . 1 0 2 ,  4 9 2 . 1 1 2 ,

4 9 2 . 1 1 4 ,  4 9 2 . 1 1 4 a ,  4 9 2 . 1 1 5 ,  4 9 2 . 1 1 6 ,  4 9 2 . 1 1 6 a ,  4 9 2 . 1 1 7 ,  4 9 2 . 1 1 8 ,  

4 9 2 . 1 1 9 ,  4 9 2 . 1 2 2 a ,  4 9 2 . 1 2 8 ,  4 9 2 . 1 2 9 ,  4 9 2 . 1 3 0 ,  4 9 2 . 1 3 1 ,  4 9 2 . 1 3 5 ,  

a n d  4 9 2 . 1 3 7  o f  t h e  M i c h i g a n  C o m p i l e d  L a w s ;  t o  a d d  s e c t i o n  3 7 a ;  

a n d  t o  r e p e a l  a c t s  a n d  p a r t s  o f  a c t s .
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THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

1 S e c t i o n  1 . T h e  t i t l e  a n d  s e c t i o n s  2 ,  1 2 , 1 4 ,  1 4 a ,  1 5 ,  1 6 ,

2 1 6 a ,  1 7 , 1 8 ,  1 9 , 2 2 a ,  2 8 ,  2 9 ,  3 0 ,  3 1 ,  3 5 ,  a n d  37 o f  A c t  N o . 27  o f

3 t h e  P u b l i c  A c t s  o f  t h e  E x t r a  S e s s i o n  o f  1 9 5 0 ,  s e c t i o n s  2 ,  1 8 ,  1 9 ,

4 a n d  31 a s  a m e n d e d  b y  A c t  N o . 166 o f  t h e  P u b l i c  A c t s  o f  1 9 9 5 ,  s e c -

5 t i o n  12 a s  a m e n d e d  b y  A c t  N o . 2 o f  t h e  P u b l i c  A c t s  o f  1 9 9 4 ,  s e c -

6 t i o n  1 4 a  a s  a m e n d e d  b y  A c t  N o . 77  o f  t h e  P u b l i c  A c t s  o f  1 9 8 0 ,  a n d

7 s e c t i o n  2 2 a  a s  a m e n d e d  b y  A c t  N o . 107 o f  t h e  P u b l i c  A c t s  o f  1 9 9 3 ,

8 b e i n g  s e c t i o n s  4 9 2 . 1 0 2 ,  4 9 2 . 1 1 2 ,  4 9 2 . 1 1 4 ,  4 9 2 . 1 1 4 a ,  4 9 2 . 1 1 5 ,

9 4 9 2 . 1 1 6 ,  4 9 2 . 1 1 6 a ,  4 9 2 . 1 1 7 ,  4 9 2 . 1 1 8 ,  4 9 2 . 1 1 9 ,  4 9 2 . 1 2 2 a ,  4 9 2 . 1 2 8 ,

10 4 9 2 . 1 2 9 ,  4 9 2 . 1 3 0 ,  4 9 2 . 1 3 1 ,  4 9 2 . 1 3 5 ,  a n d  4 9 2 .1 3 7  o f  t h e  M i c h i g a n

11 C o m p i l e d  L a w s ,  a r e  a m e n d e d  a n d  s e c t i o n  3 7 a  i s  a d d e d  t o  r e a d  a s

12 f o l l o w s :

13 T IT L E

14 An a c t  d e f i n i n g  a n d  r e g u l a t i n g  c e r t a i n  i n s t a l l m e n t  s a l e s  o f

15 m o t o r  v e h i c l e s ;  p r e s c r i b i n g  t h e  c o n d i t i o n s  u n d e r  w h ic h  THE

16 s a l e s  m ay b e  m a d e  a n d  r e g u l a t i n g  t h e  f i n a n c i n g

17 

18 OF MOTOR VEHICLES? p r e s c r i b i n g  t h e  f o r m ,

19 c o n t e n t s ,  a n d  e f f e c t  o f  i n s t r u m e n t s  u s e d  i n  c o n n e c t i o n  w i t h

2 0  THE s a l e s  a n d  t h e  f i n a n c i n g  OF MOTOR V E H IC L E S ;

21 p r e s c r i b i n g  c e r t a i n  r i g h t s  a n d  o b l i g a t i o n s  o f  b u y e r s ,  s e l l e r s ,

2 2  p e r s o n s  f i n a n c i n g  THE s a l e s  a n d  o t h e r s ;  l i m i t i n g  c h a r g e s

2 3  i n  c o n n e c t i o n  w i t h  THE i n s t r u m e n t s  a n d  f i x i n g  m ax im um

2 4  i n t e r e s t  r a t e s  f o r  d e l i n q u e n c i e s ,  e x t e n s i o n s  a n d  l o a n s ;  r e g u l a t -

2 5  i n g  i n s u r a n c e  i n  c o n n e c t i o n  w i t h  THE s a l e s ;  r e g u l a t i n g

2 6  r e p o s s e s s i o n s ,  r e d e m p t i o n s ,  r e s a l e s ,  a n d  d e f i c i e n c y  j u d g m e n t s  a n d

2
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1 t h e  r i g h t s  o f  p a r t i e s  w i t h  r e s p e c t  t h e r e t o ;  a u t h o r i z i n g

2 e x t e n s i o n s ,  l o a n s ,  a n d  f o r b e a r a n c e s  r e l a t e d  t o  THE s a l e s ;

3 

4 t r a n s f e r r i n g

5 c e r t a i n  p o w e r s  a n d  d u t i e s  w i t h  r e s p e c t  t o  f i n a n c e  c o m p a n i e s  t o

6 t h e  c o m m i s s i o n e r  o f  t h e  f i n a n c i a l  i n s t i t u t i o n s  b u r e a u ;  a n d  p r e -

7 s c r i b i n g  p e n a l t i e s .

8 S e c .  2 .  E x c e p t  w h e r e  t h e  c o n t e x t  i n d i c a t e s  o t h e r w i s e ,  a s

9 u s e d  i n  t h i s  a c t :
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16 (A ) "CASH P R IC E " MEANS THE PR IC E  MEASURED IN  DOLLARS AT

17 WHICH THE SELLER WOULD IN  GOOD FA ITH  SELL TO THE BUYER OR TO ANY

18 OTHER BUYER UNDER L IK E  CIRCUMSTANCES AND THE BUYER WOULD IN  GOOD

19 FA IT H  BUY FROM THE SELLER THE MOTOR VEHICLE THAT I S  THE SU BJECT

2 0  MATTER OF THE INSTALLMENT SALE CONTRACT I F  THE SALE WERE A SALE

21 FOR CASH INSTEAD OF AN INSTALLMENT SA LE.

2 2  (B )  "COLLATERAL SECURITY" MEANS SEC U R ITY , OTHER THAN A

2 3  SECURITY IN TER EST IN  A MOTOR VEHICLE THAT I S  THE SU BJECT OF AN

2 4  INSTALLMENT SALE CONTRACT, WHICH I S  GIVEN TO SECURE PERFORMANCE

2 5  OF AN OBLIGATION OF THE BUYER, OR OF ANY SURETY OR GUARANTOR FOR

2 6  THE BUYER, UNDER AN INSTALLMENT SALE CONTRACT OR AN EX TEN SIO N ,

27  DEFERMENT, RENEWAL, OR OTHER R E V ISIO N  OF THAT CONTRACT. THE TERM

8
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1 INCLUDES THE UNDERTAKINGS OF ANY SURETY OR GUARANTOR FOR THE

2 BUYER AND ANY IN TER EST I N , ENCUMBRANCE ON, OR PLEDGE OF REAL OR

3 PERSONAL PROPERTY OTHER THAN THE MOTOR VEHICLE WHICH I S  THE

4 SUBJECT OF THE INSTALLMENT SALE CONTRACT.

5 (C ) "DOWN PAYMENT" MEANS ALL PARTIAL PAYMENTS, WHETHER MADE

6 IN CASH OR OTHERW ISE, RECEIVED BY OR FOR THE B EN EFIT  OF THE

7 SELLER BEFORE OR SUBSTANTIALLY CONTEMPORANEOUS WITH EITH ER THE

8 EXECUTION OF THE INSTALLMENT SALE CONTRACT OR THE DELIVERY OF THE

9 GOODS SOLD UNDER THAT CONTRACT, WHICHEVER OCCURS LATER.

10 (D ) "FIN A N CE CHARGE" MEANS THAT TERM AS DEFINED IN  SECTION

11 106 OF CHAPTER 1 OF THE TRUTH IN  LENDING ACT, T IT L E  I  OF THE CON-

12 SUMER CR ED IT PROTECTION ACT, PU BLIC LAW 9 0 - 3 2 1 ,  15 U .S .C .  1 6 0 5 .

13 (E )  "FIN A N C IA L  IN S T IT U T IO N " MEANS A STATE OR NATIONAL

14 CHARTERED BANK, A STATE OR FEDERAL CHARTERED SAVINGS AND LOAN

15 A SSO C IA T IO N , OR STATE OR FEDERAL CHARTERED CRED IT UNION THAT

16 ELECTS TO BE SU BJECT TO THE PR O V ISIO N S OF T H IS  ACT.

17 ( F )  "HOLDER" MEANS A PERSON, INCLUDING A SEL LER , WHO I S  CUR-

18 RENTLY EN TITLED  TO THE RIGH TS OF A SELLER UNDER AN INSTALLMENT

19 SALE CONTRACT.

20 (G ) "INSTALLM ENT BUYER" OR "BUYER" MEANS A PERSON WHO BUYS A

21 MOTOR VEH ICLE FOR PERSONAL, FAM ILY, OR HOUSEHOLD USE AND NOT FOR

22 COMMERCIAL, B U S IN E S S , OR AGRICULTURAL U S E , UNDER AN INSTALLMENT

23 SALE CONTRACT OR A LEGAL SUCCESSOR IN  IN TER EST TO THAT PERSON,

24 AND SHALL CONTINUE TO DESIGNATE THAT PERSON AS THE BUYER NOTW ITH-

25 STANDING THAT HE OR SHE MAY HAVE ENTERED INTO 1 OR MORE EXTEN-

26 S IO N S , DEFERMENTS, RENEWALS, OR OTHER R E V ISIO N S OF THE O R IG IN A L

27 CONTRACT.

9
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1 (H ) "INSTALLM ENT SALE CONTRACT" OR "CONTRACT" MEANS A

2 CONTRACT FOR THE RETA IL SALE OF A MOTOR V E H IC L E , OR WHICH HAS A

3 S IM IL A R  PURPOSE OR E F F E C T , UNDER WHICH PART OR ALL OF THE PR IC E

4 I S  PAYABLE IN  2 OR MORE SCHEDULED PAYMENTS SUBSEQUENT TO THE

5 MAKING OF THE CONTRACT, OR AS TO WHICH THE OBLIGOR UNDERTAKES TO

6 MAKE 2 OR MORE SCHEDULED PAYMENTS OR D E PO SITS THAT CAN BE USED TO

7 PAY PART OR ALL OF THE PURCHASE P R IC E , WHETHER OR NOT THE SELLER

8 HAS RETAINED A SECURITY IN TEREST IN  THE MOTOR VEH ICLE OR HAS

9 TAKEN COLLATERAL SECURITY FOR THE BU Y ER 'S O B LIG A T IO N , AND

10 INCLUDES A LOAN, MORTGAGE, CONDITIONAL SALE CONTRACT, OR

11 PURCHASE-MONEY CHATTEL MORTGAGE, UNDER WHICH THE OBLIGOR CON-

12 TRACTS TO PAY AS COMPENSATION A SUM SUBSTANTIALLY EQUIVALENT TO

13 OR IN  EXCESS OF THE VALUE OF THE MOTOR V E H IC L E , AND ANY OTHER

14 FORM OF CONTRACT THAT HAS A SIM ILA R  PURPOSE OR E F F E C T . THE TERMS

15 DO NOT INCLUDE A SALE OR CONTRACT FOR SALE UPON AN OPEN BOOK

16 ACCOUNT IN  WHICH THE SELLER HAS NOT RETAINED OR TAKEN A SECURITY

17 IN TER EST IN  THE MOTOR VEHICLE SOLD OR COLLATERAL SECURITY FOR THE

18 B U Y E R 'S  O B LIG A TIO N , THE BUYER I S  NOT REQUIRED TO PAY ANY SUM

19 OTHER THAN THE CASH PR IC E  OF THE MOTOR VEHICLE SOLD IN  CONNECTION

2 0  WITH THE SALE OR EXTENSION OF C R E D IT , AND THE BUYER I S  OBLIGATED

21 TO PAY FOR THE MOTOR VEHICLE IN  FULL W ITHIN 9 0  DAYS AFTER THE

2 2  TIM E THE SALE OR CONTRACT FOR SALE WAS MADE. THE TERMS ALSO

2 3 APPLY TO ANY EX TEN SIO N , DEFERMENT, RENEWAL, OR OTHER R E V IS IO N  OF

2 4  AN INSTALLMENT SALE CONTRACT.

2 5  ( I )  "INSTALLM ENT SELLER" OR "SE L L E R " MEANS A PERSON ENGAGED

2 6  IN  THE B U SIN ESS OF SE L L IN G , OR OFFERING FOR SA LE, MOTOR V EH ICLES

27  UNDER INSTALLMENT SALE CONTRACTS OR A LEGAL SUCCESSOR IN  IN TER EST

10
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1 TO THAT PERSON . AS USED IN  T H IS  S U B D IV IS IO N , "B U S IN E S S " DOES NOT

2 INCLUDE AN ISOLATED SA LE.

3 ( J )  "MOTOR V EH IC LE" MEANS A SELF-PRO PELLED  DEVICE BY WHICH A

4 PERSON OR PROPERTY MAY BE TRANSPORTED UPON A PU BLIC HIGHWAY.

5 MOTOR V EHICLE DOES NOT INCLUDE TRACTORS, MOTORCYCLES, T R A IL E R S ,

6 SE M IT R A IL E R S, POWER SHOVELS, ROAD MACHINERY, AGRICULTURAL MACHIN-

7 ERY, AND OTHER MACHINERY NOT DESIGNED PRIM ARILY FOR HIGHWAY

8 TRANSPORTATION BUT WHICH INCIDENTALLY TRANSPORTS PERSONS OR P R O P -

9 ERTY ON A PU B LIC  HIGHWAY. MOTOR VEHICLE ALSO DOES NOT INCLUDE

10 DEVICES THAT MOVE UPON OR ARE GUIDED BY A TRACK OR TRAVEL THROUGH

1 1 THE A IR .

12 (K ) "PERSON " MEANS AN IN D IV ID U A L , PA R TN ER SH IP, A S SO C IA T IO N ,

13 CORPORATION, GOVERNMENTAL E N T IT Y , OR ANY OTHER LEGAL E N T IT Y .

14 ( I )  "P R IN C IP A L  AMOUNT FINANCED" MEANS THE UNPAID CASH P R IC E

15 BALANCE AFTER DEDUCTING THE DOWN PAYMENT, ADDING THE COST OF ANY

16 INSURANCE PREMIUMS REQUIRED OR OBTAINED AS SECURITY FOR OR BY

17 REASON OF THE SALE OF A MOTOR VEHICLE UNDER AN INSTALLMENT SALE

18 CONTRACT, AND ADDING OTHER COSTS NECESSARY OR INCIDENTAL TO THE

19 SALE OF THE MOTOR VEHICLE UNDER THE CONTRACT WHICH THE SELLER

20 CONTRACTS TO PAY ON BEHALF OF THE BUYER AND FOR THE AMOUNT OF

21 WHICH THE SELLER AGREES TO EXTEND CREDIT TO THE BUYER AND FOR

22 WHICH THE BUYER CONTRACTS VOLUNTARILY.

23 (M) "PU B L IC  SALE" MEANS A PU BLIC SALE AFTER ADVERTISEMENT OF

24 EACH MOTOR VEHICLE IN  AT LEAST 2 SU CCESSIVE PU BLICA TIO N S IN  A

25 NEWSPAPER HAVING GENERAL CIRCULATION IN  THE V ILLA G E, C IT Y , OR

26 TOWNSHIP IN  WHICH THE SALE I S  TO BE HELD. THE ADVERTISEMENT

27 SHALL D ISC LO SE THE PLACE WHERE THE MOTOR VEHICLE I S  STORED AND

1 1
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1 M A Y  B E  I N S P E C T E D ,  T H E  D A T E ,  T I M E ,  A N D  P L A C E  O F  T H E  S A L E ,  A N D  T H E

2 M A K E ,  M O D E L ,  A N D  S E R I A L  N U M B E R  O F  T H E  V E H I C L E .

3 (N) " R E T A I L  S A L E "  M E A N S  T H E  S A L E  O F  A  M O T O R  V E H I C L E  F O R  U S E

4 B Y  T H E  B U Y E R  O R  F O R  T H E  B E N E F I T  O R  S A T I S F A C T I O N  T H A T  T H E  B U Y E R

5 M A Y  D E R I V E  F R O M  T H E  U S E  O F  T H E  M O T O R  V E H I C L E  B Y  A N O T H E R .

6 (0) " S A L E S  F I N A N C E  C O M P A N Y "  M E A N S  A  P E R S O N  E N G A G E D  A S  P R I N -

7 C I P A L ,  A G E N T ,  O R  B R O K E R  IN T H E  B U S I N E S S  O F  F I N A N C I N G  O R  S O L I C I T -

8 I N G  T H E  F I N A N C I N G  O F  I N S T A L L M E N T  S A L E  C O N T R A C T S  M A D E  B E T W E E N

9 O T H E R  P A R T I E S ,  A N D  I N C L U D E S  T H E  B U S I N E S S  O F  A C Q U I R I N G ,  I N V E S T I N G

10 IN, O R  L E N D I N G  M O N E Y  O R  C R E D I T  O N  T H E  S E C U R I T Y  O F  T H E  R E T A I L

11 S E L L E R ' S  I N T E R E S T  IN T H E  C O N T R A C T S  W H E T H E R  B Y  D I S C O U N T ,  P U R C H A S E ,

12 O R  A S S I G N M E N T  O F  T H O S E  C O N T R A C T S ,  O R  O T H E R W I S E .  T H E  T E R M  D O E S

13 N O T  I N C L U D E  A  P E R S O N ,  F I N A N C I A L  I N S T I T U T I O N ,  O R  S A L E S  F I N A N C E

14 C O M P A N Y  T H A T  T A K E S  A S S I G N M E N T S  OF, O R  A N  I N T E R E S T  IN, A N  A G G R E G A -

15 T I O N  O F  I N S T A L L M E N T  S A L E  C O N T R A C T S  O N L Y  A S  S E C U R I T Y  F O R  B O N A  F I D E

16 C O M M E R C I A L  L O A N S  U N D E R  W H I C H ,  IN T H E  A B S E N C E  O F  D E F A U L T  O R  O T H E R

17 B O N A  F I D E  B R E A C H  O F  T H E  L O A N  C O N T R A C T ,  O W N E R S H I P  O F  T H E  C O N T R A C T S

18 R E M A I N S  V E S T E D  IN T H E  A S S I G N O R  A N D  C O L L E C T I O N  O F  P A Y M E N T S  O N  T H E

19 C O N T R A C T S  IS M A D E  BY T H E  A S S I G N O R .  T H E  T E R M  D O E S  N O T  I N C L U D E  A

20 P E R S O N  W H O  P U R C H A S E S  I N S T A L L M E N T  S A L E  C O N T R A C T S  F R O M  A  S A L E S

21 F I N A N C E  C O M P A N Y  O R  A  F I N A N C I A L  I N S T I T U T I O N .  T H E  T E R M  D O E S

22 I N C L U D E  A  P E R S O N  W H O  A S  A  S E L L E R  F I N A N C E S  I N S T A L L M E N T  S A L E  C O N -

23 T R A C T S  F O R  O T H E R  S E L L E R S  O R  S A L E S  F I N A N C E  C O M P A N I E S .  T H E  T E R M

24 I N C L U D E S  A  F I N A N C I A L  I N S T I T U T I O N .

25 (P) " S E C U R I T Y  I N T E R E S T "  M E A N S  A  P R O P E R T Y  R I G H T  IN T H E  M O T O R

26 V E H I C L E  T H A T  IS T H E  S U B J E C T  O F  A N  I N S T A L L M E N T  S A L E  C O N T R A C T ,  IF

27 T H E  R I G H T  IS R E T A I N E D  T O  S E C U R E  P E R F O R M A N C E  O F  A N  O B L I G A T I O N  O F
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1 THE BUYER UNDER THAT CONTRACT AND AN EX TENSIO N, DEFERMENT,

2 RENEWAL, OR OTHER R E V ISIO N  OF THAT CONTRACT. THE TERM INCLUDES A

3 LIEN  OR ENCUMBRANCE AGAINST THAT MOTOR V E H IC L E , A MORTGAGE IN T E R -

4 EST IN  THAT MOTOR V E H IC L E , AND A RESERVATION OF T IT L E  TO THAT

5 MOTOR V E H IC L E , WHETHER OR NOT EXPRESSED TO BE ABSOLUTE, I F  THE

6 T IT L E  I S  IN  SUBSTANCE RETAINED ONLY FOR SEC U R ITY .

7 (Q ) "T IM E  BALANCE" MEANS THE SUM OF THE PR IN C IP A L  AMOUNT

8 FINANCED AND THE FINANCE CHARGE.

9 S e c .  1 2 .  ( 1 )  An i n s t a l l m e n t  s a l e  c o n t r a c t  s h a l l  b e  i n

10 w r i t i n g ,  a n d  s h a l l  c o n t a i n  a l l  o f  t h e  a g r e e m e n t s  b e t w e e n  t h e

1 1 b u y e r  a n d  t h e  s e l l e r  r e l a t i n g  t o  t h e  i n s t a l l m e n t  s a l e  o f  t h e

12 m o to r  v e h i c l e  s o l d ,  a n d  s h a l l  b e  s i g n e d  b y  b o t h  t h e  b u y e r  a n d  t h e

13 s e l l e r .

14 ( 2 )  An i n s t a l l m e n t  s a l e  c o n t r a c t  s h a l l  b e  c o m p l e t e d  a s

15 t o  a l l  e s s e n t i a l  p r o v i s i o n s  p r i o r  t o  t h e  s i g n i n g  o f  t h e  c o n t r a c t

16 b y  t h e  b u y e r .

17 

18 ( 3 )  An e x a c t  c o p y  o f  t h e  i n s t a l l m e n t  s a l e  c o n t r a c t

19 s h a l l  b e  f u r n i s h e d  b y  t h e  s e l l e r  t o  t h e  b u y e r  w i t h o u t  c h a r g e  a t

20 t h e  t i m e  t h e  b u y e r  s i g n s  t h e  c o n t r a c t .  T h e  b u y e r ' s  c o p y  o f  t h e

21 c o n t r a c t  s h a l l  c o n t a i n  t h e  s i g n a t u r e  o f  t h e  s e l l e r  i d e n t i c a l  w i t h

22 t h e  s i g n a t u r e  o n  t h e  o r i g i n a l  c o n t r a c t .

23 ( 4 )  An i n s t a l l m e n t  s a l e  c o n t r a c t  s h a l l  c o n t a i n  t h e

24 f o l l o w i n g  n o t i c e  p r i n t e d  p r o m i n e n t l y  a n d  i n  t h e  f o r m  i n d i c a t e d  i n

25 1 2 - p o i n t  t y p e  o r  l a r g e r  d i r e c t l y  a b o v e  t h e  s p a c e  p r o v i d e d  i n  t h e

26 c o n t r a c t  f o r m  f o r  t h e  s i g n a t u r e  o f  t h e  b u y e r :

13
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1 " N o t i c e  t o  b u y e r .  Do n o t  s i g n  t h i s  c o n t r a c t  i n  b l a n k .  Y ou

2 a r e  e n t i t l e d  t o  1 t r u e  c o p y  o f  t h e  c o n t r a c t  y o u  s i g n  w i t h o u t

3 c h a r g e .  K e e p  i t  t o  p r o t e c t  y o u r  l e g a l  r i g h t s . " .

4 ( 5 )  T h e  s e l l e r  s h a l l  o b t a i n  f r o m  t h e  b u y e r  a  w r i t t e n

5 a c k n o w l e d g m e n t  o f  t h e  d e l i v e r y  o f  t h e  c o p y  o f  t h e  c o n t r a c t .  T h e

6 a c k n o w l e d g m e n t  s h a l l  b e  p r i n t e d  i n  1 2 - p o i n t  t y p e  o r  l a r g e r  a n d ,

7 i f  a t t a c h e d  t o  t h e  c o n t r a c t ,  i t  s h a l l  b e  p r i n t e d  b e lo w  t h e

8 b u y e r ' s  s i g n a t u r e  t o  t h e  c o n t r a c t  a n d  i n d e p e n d e n t l y  s i g n e d .

9 

10 

11 

12 

13 

14------------------------------------------------

15 

16 

17 

18 

19 

2 0  S e c .  1 4 .  ( 1 )  An i n s t a l l m e n t  s a l e  c o n t r a c t  s h a l l  n o t

21 b e  s i g n e d  b y  a  p a r t y  TO THE CONTRACT u n l e s s  i t  c o n t a i n s

2 2  a l l  o f  t h e  i n f o r m a t i o n  a n d  s t a t e m e n t s  r e q u i r e d  b y  t h i s  a c t .

2 3  ( 2 )  An i n s t a l l m e n t  s a l e  c o n t r a c t  s h a l l  n o t  c o n t a i n  a n

2 4  a c c e l e r a t i o n  c l a u s e  u n d e r  w h ic h  a n y  p a r t  o r  a l l  o f  t h e  t i m e  b a l -

2 5  a n c e  r e p r e s e n t e d  b y  p a y m e n t s ,  n o t  y e t  m a t u r e d ,  m ay b e  d e c l a r e d

2 6  i m m e d i a t e l y  p a y a b l e  b e c a u s e  t h e  s e l l e r  o r  h o l d e r

2 7  CO NSIDERS h i m s e l f  OR HERSELF t o  b e  i n s e c u r e .

14
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1 ( 3 )  An i n s t a l l m e n t  s a l e  c o n t r a c t  s h a l l  n o t  c o n t a i n  a

2 p r o v i s i o n  a u t h o r i z i n g  a  p e r s o n  a c t i n g  o n  b e h a l f  o f  t h e  s e l l e r  o r

3 h o l d e r  t o  e n t e r  u p o n  p r e m i s e s  o f  t h e  b u y e r  u n l a w f u l l y  o r  t o

4 c o m m it  a  b r e a c h  o f  t h e  p e a c e  i n  t h e  r e p o s s e s s i o n  o f  t h e  m o t o r

5 v e h i c l e  o r  c o l l a t e r a l  s e c u r i t y .  A r i g h t  o f  r e p o s s e s s i o n  o f  a

6 m o to r  v e h i c l e  p r o v i d e d  i n  a n  i n s t a l l m e n t  s a l e  c o n t r a c t  s h a l l  b e

7 e x e r c i s e d  o n l y  i n  t h e  m a n n e r  p r o v i d e d  i n  s e c t i o n s  9 5 0 3  a n d  9 5 0 4

8 o f  THE UNIFORM COMMERCIAL CODE, A c t  N o . 174 o f  t h e  P u b l i c  A c t s  o f

9 1 9 6 2 ,  b e i n g  s e c t i o n s  4 4 0 .9 5 0 3  a n d  4 4 0 .9 5 0 4  o f  t h e  M i c h i g a n

10 C o m p i le d  L a w s .

11 ( 4 )  An i n s t a l l m e n t  s a l e  c o n t r a c t  s h a l l  n o t  c o n t a i n  a

12 p r o v i s i o n  THAT w a i v e s  a  BU Y ER 'S r i g h t  o f

13 a c t i o n  a g a i n s t  t h e  s e l l e r ,  h o l d e r ,  o r  o t h e r  p e r s o n  a c t i n g  o n

14 b e h a l f  o f  t h e  h o l d e r  f o r  a n  i l l e g a l  a c t  c o m m i t t e d  i n  t h e  c o l l e c -

15 t i o n  o f  t h e  p a y m e n t s  u n d e r  t h e  c o n t r a c t  o r  i n  t h e  r e p o s s e s s i o n  o f

16 t h e  m o to r  v e h i c l e  o r  c o l l a t e r a l  s e c u r i t y .

17 ( 5 )  An i n s t a l l m e n t  s a l e  c o n t r a c t  s h a l l  n o t  c o n t a i n  a

18 p r o v i s i o n  THAT HAS THE BUYER

19 EXECUTING a  p o w e r  o f  a t t o r n e y  a p p o i n t i n g  t h e  s e l l e r ,  t h e  h o l d e r ,

20 o r  t h e  a g e n t  o f  t h e  SELLER OR HOLDER a s  t h e  b u y e r ' s

21 a g e n t ,  i n  c o l l e c t i o n  o f  t h e  p a y m e n t s  u n d e r  t h e  c o n t r a c t  o r  i n

22 r e p o s s e s s i o n  o f  t h e  m o to r  v e h i c l e  s o l d  o r  c o l l a t e r a l  s e c u r i t y .

23 ( 6 )  An i n s t a l l m e n t  s a l e  c o n t r a c t  s h a l l  n o t  c o n t a i n  a

24 p r o v i s i o n  r e l i e v i n g  t h e  h o l d e r ,  o r  o t h e r  a s s i g n e e ,  f r o m  l i a b i l i t y

25 f o r  l e g a l  r e m e d i e s  THAT t h e  b u y e r  h a s  a g a i n s t  t h e  s e l l e r

26 u n d e r  t h e  c o n t r a c t  o r  u n d e r  a  s e p a r a t e  i n s t r u m e n t  e x e c u t e d  i n

27 c o n n e c t i o n  WITH THE CONTRACT.

15
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1 S e c .  1 4 a .  ( 1 )  A p e r s o n  s h a l l  n o t  t a k e  a  n e g o t i a b l e

2 i n s t r u m e n t ,  o t h e r  t h a n  a  c u r r e n t l y  d a t e d  c h e c k  o r  d r a f t ,  a s  e v i -

3 d e n c e  o f  t h e  o b l i g a t i o n  o f  t h e  b u y e r  i n  a  r e t a i l  s a l e  o f  a  m o t o r

4 v e h i c l e .

5 ( 2 )  A h o l d e r  o f  a n  i n s t a l l m e n t  s a l e  c o n t r a c t  i s

6 s u b j e c t  t o  a l l  t h e  c l a i m s  a n d  d e f e n s e s  o f  t h e  b u y e r  a r i s i n g  o u t

7 o f  t h e  i n s t a l l m e n t  t r a n s a c t i o n ,  b u t  t h e  b u y e r ' s  r e c o v e r y  s h a l l

8 n o t  e x c e e d  t h e  a m o u n t  p a i d  t o  t h e  h o l d e r  UNDER THE

9 INSTALLMENT SALE CONTRACT.

10 ( 3 )  An i n s t a l l m e n t  s a l e  c o n t r a c t  e n t e r e d  i n t o  u n d e r

11 t h i s  a c t  s h a l l  c o n t a i n  t h e  f o l l o w i n g  p r o v i s i o n  i n  a t  l e a s t

12 1 0 - p o i n t  BOLDFACED t y p e :

13 N o t i c e

14 A n y  h o l d e r  o f  t h i s  c o n s u m e r  c r e d i t  c o n t r a c t  i s  s u b j e c t  t o  a l l

15 c l a i m s  a n d  d e f e n s e s  w h ic h  t h e  d e b t o r  c o u l d  a s s e r t  a g a i n s t  t h e

16 s e l l e r  o f  g o o d s  o r  s e r v i c e s  o b t a i n e d  p u r s u a n t  h e r e t o  o r  w i t h  t h e

17 p r o c e e d s  h e r e o f .  R e c o v e r y  h e r e u n d e r  b y  t h e  d e b t o r  s h a l l  n o t

18 e x c e e d  a m o u n t s  p a i d  b y  t h e  d e b t o r  h e r e u n d e r .

19 ( 4 )  T h i s  s e c t i o n  a p p l i e s  o n l y  t o  s a l e s  m a d e  p u r s u a n t

2 0  t o  a n  i n s t a l l m e n t  s a l e  c o n t r a c t .

21 ( 5 )  I n  a n  a c t i o n  b y  t h e  h o l d e r  t o  c o l l e c t  a  d e b t  f r o m

2 2  t h e  b u y e r ,  t h e  c o u r t ,  a f t e r  n o t i c e  t o  t h e  b u y e r  a n d  a  h e a r i n g ,

2 3  m ay  d e s i g n a t e  a  d i s i n t e r e s t e d  t h i r d  p a r t y  t o  r e c e i v e  p a y m e n t s

2 4  f r o m  t h e  b u y e r .  I f  t h e  c o u r t  f i n d s  t h a t  t h e  b u y e r  w i l l  n o t  b e

16
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1 u n r e a s o n a b l y  b u r d e n e d  n o r  d e p r i v e d  o f  a d e q u a t e  t r a n s p o r t a t i o n  b y

2 m a k in g  t h e  p a y m e n t s ,  a n  a m o u n t  u p  t o  b u t  n o t  g r e a t e r  t h a n  t h e

3 a m o u n t  o f  e a c h  t i m e  b a l a n c e  p a y m e n t  d u e  s h a l l  b e  p a i d  t o  t h e  d i s -

4 i n t e r e s t e d  t h i r d  p a r t y  a s  i t  b e c o m e s  d u e  d u r i n g  t h e  p e r i o d  o f

5 l i t i g a t i o n .  A t  t h e  c o n c l u s i o n  o f  t h e  l i t i g a t i o n  t h e s e  p a y m e n t s

6 s h a l l  b e  d i s t r i b u t e d  p u r s u a n t  t o  t h e  j u d g m e n t  o f  t h e  c o u r t .

7 S e c .  1 5 .  ( 1 )  I F  a n  i n s t a l l m e n t  s a l e  c o n t r a c t

8 i s  l a w f u l l y  s o l d ,  t r a n s f e r r e d ,  o r  a s s i g n e d  t o

9 a  s a l e s  f i n a n c e  c o m p a n y ,

10 UNDER t h i s  a c t ,  THE new  h o l d e r  s h a l l  f u r n i s h  t o  t h e

11 b u y e r  OF THE c o n t r a c t  a  w r i t t e n  n o t i c e  o f  THE

12 s a l e ,  t r a n s f e r ,  o r  a s s i g n m e n t ,  EXCEPT w h e n  THE

13 a s s i g n m e n t  i s  m ad e  o n l y  t o  s e c u r e  a  b o n a  f i d e  c o m m e r c i a l  l o a n  o r

14 p u r s u a n t  t o  a  b u l k  s a l e  o f  i n s t a l l m e n t  s a l e  c o n t r a c t s .  

15 THE n o t i c e s  s h a l l  STATE t h e  n am e a n d  a d d r e s s  o f  t h e

16 new  h o l d e r  a n d  n o t i f y  t h e  b u y e r  o f  t h e  n am e a n d  a d d r e s s

17 o f  t h e  p e r s o n  a u t h o r i z e d  t o  r e c e i v e  f u t u r e  p a y m e n t s  o n  THE

18 c o n t r a c t .  I f  THE n o t i c e  h a s  n o t  b e e n  g i v e n ,  a n y  p a y m e n t

19 o r  t e n d e r  o f  p a y m e n t  m a d e  t o  a n d  a n y  s e r v i c e  o f  n o t i c e  o n  t h e

20 l a s t  k n o w n  h o l d e r  b y  t h e  b u y e r  I S  b i n d i n g  u p o n  a n y

21 s u b s e q u e n t  h o l d e r .

22 

23  

24  ( 2 )  T H IS  SECTION

25 DOES n o t  a p p l y  t o  a n  a s s i g n m e n t  o f  a n  a g g r e g a t i o n  o f  i n s t a l l m e n t

26 s a l e  c o n t r a c t s ,  THAT ARE e x e c u t e d  b y  a  s e l l e r  o r  s a l e s

27  f i n a n c e  c o m p a n y  i n  c o n n e c t i o n  w i t h  a  b u l k  s a l e  o r  a s  c o l l a t e r a l

1 7
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1 s e c u r i t y  f o r  a  b o n a  f i d e  c o m m e r c i a l  l o a n ,  o b t a i n e d  a t  l a w f u l

2 r a t e s  o f  i n t e r e s t  f r o m  a  p e r s o n  r e g u l a r l y  e n g a g e d  i n  t h e  b u s i n e s s

3 o f  l e n d i n g  m o n e y  o n  t h e  s e c u r i t y  o f  a s s i g n e d  c o l l a t e r a l ,

4 a n d  u n d e r  w h i c h ,  i n  t h e  a b s e n c e  o f  d e f a u l t  o r  o t h e r  b o n a  f i d e

5 b r e a c h  o f  t h e  l o a n  c o n t r a c t ,  o w n e r s h i p  o f  t h e  a s s i g n e d  c o n t r a c t s

6 r e m a i n s  v e s t e d  i n  t h e  a s s i g n o r ,  c o l l e c t i o n  o f  p a y m e n t s  o n

7 THE a s s i g n e d  c o n t r a c t s  i s  m a d e  b y  t h e  a s s i g n o r ,  

8 AND THE a s s i g n m e n t  a n d  l o a n  c o n t r a c t s  a r e

9 n o t  f o r  t h e  p u r p o s e  o f  e v a d i n g  o r  c i r c u m v e n t i n g  t h e  p r o v i s i o n s

10 t h i s  a c t .

11 S e c .  1 6 .  ( 1 )  T h e  b u y e r  o f  a  m o to r  v e h i c l e  u n d e r  a n

12 i n s t a l l m e n t  s a l e  c o n t r a c t  m ay  b e  r e q u i r e d  t o  p r o v i d e  i n s u r a n c e  o n

13 THE m o to r  v e h i c l e  a t  t h e  b u y e r ’ s  e x p e n s e  f o r  t h e  p r o t e c -

14 t i o n  o f  t h e  s e l l e r  o r  s u b s e q u e n t  h o l d e r .  THE i n s u r a n c e

15 s h a l l  b e  l i m i t e d  t o  i n s u r a n c e  a g a i n s t  s u b s t a n t i a l  r i s k  o f  d a m a g e ,

16 d e s t r u c t i o n ,  o r  t h e f t  o f  THE m o to r  v e h i c l e .

17 

18 ( 2 )  T H IS  SECTION s h a l l  n o t  i n t e r f e r e  w i t h  t h e

19 RIGH T TO c o n t r a c t  o f  t h e  b u y e r  a n d  s e l l e r  f o r

2 0  t r a v e l  e m e r g e n c y  b e n e f i t s  p e r t a i n i n g  t o  t h e  o p e r a t i o n  o f  t h e

21 MOTOR VEHICLE o r  o t h e r  i n s u r a n c e  a s

2 2  s e c u r i t y  f o r  o r  b y  r e a s o n  o f  t h e  o b l i g a t i o n  o f  t h e  b u y e r .

2 3  

2 4  ( 3 )  THE c o s t  o f  THE i n s u r a n c e  p r e m iu m  a n d

2 5  t r a v e l  e m e r g e n c y  b e n e f i t s  MAY BE INCLUDED i n  t h e  p r i n c i p a l  a m o u n t

2 6  a d v a n c e d  u n d e r  t h e  i n s t a l l m e n t  s a l e  c o n t r a c t .

18
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1 ( 4 )  THE i n s u r a n c e  s h a l l ,  i f  p o s s i b l e  t o  o b t a i n ,  b e  w r i t t e n

2 f o r  t h e  d u a l  p r o t e c t i o n  o f  t h e  b u y e r  a n d  s e l l e r  o r

3 s u b s e q u e n t  h o l d e r ,  t o  t h e  e x t e n t  o f  THE S E L L E R 'S  i n t e r e s t

4 i n  t h e  m o t o r  v e h i c l e .  THE i n s u r a n c e  s h a l l  b e  f o r  a n

5 a m o u n t ,  p e r i o d  o f  t i m e ,  a n d  t e r m s  a n d  c o n d i t i o n s ,

6 THAT a r e  r e a s o n a b l e  a n d  a p p r o p r i a t e  c o n s i d e r i n g  t h e  t y p e

7 a n d  c o n d i t i o n  o f  t h e  m o to r  v e h i c l e ,  t h e  a m o u n t  o f  t h e  t i m e

8 b a l a n c e ,  a n d  t h e  s c h e d u l e  o f  p a y m e n t s  i n  t h e  i n s t a l l m e n t  s a l e

9 c o n t r a c t .

10 ( 5 )  I F  i n s u r a n c e  c a n n o t  b e  o b t a i n e d  f o r  t h e  d u a l  p r o t e c t i o n

11 o f  t h e  b u y e r  a n d  t h e  s e l l e r  o r  s u b s e q u e n t  h o l d e r  o r ,  i f

12 o b t a i n e d ,  i s  c a n c e l l e d  b y  t h e  i n s u r a n c e  c o m p a n y  p r i o r  t o  e x p i r a -

13 t i o n ,  t h e  s e l l e r  o r  s u b s e q u e n t  h o l d e r  m ay  o b t a i n  i n s u r -

14 a n c e  t o  p r o t e c t  h i s  OR HER i n t e r e s t  i n  t h e  m o to r  v e h i c l e  a n d  t h e

15 b u y e r  m ay b e  r e q u i r e d  t o  p a y  t h e  c o s t

16 OF THE INSURANCE. THE s e l l e r  o r  s u b s e q u e n t  h o l d e r

17 s h a l l  p r o m p t l y  n o t i f y  t h e  b u y e r  t h a t  THE i n s u r a n c e  c a n n o t

18 b e  o b t a i n e d ,  o r  HAS BEEN c a n c e l l e d ,  a n d  c r e d i t  t o  t h e  b u y e r

19 t h e  d i f f e r e n c e  b e t w e e n  t h e  a m o u n t  c h a r g e d  b y  t h e  s e l l e r  f o r

20  THE d u a l  p r o t e c t i o n  i n s u r a n c e  a n d  t h e  c o s t  t o  t h e  s e l l e r

21 o f  s i n g l e  i n t e r e s t  i n s u r a n c e  AND

22 IN  THE CASE OF c a n c e l l a t i o n ,  LESS t h e  e a r n e d  p r e m iu m  o n  t h e  d u a l

23  i n t e r e s t  i n s u r a n c e  f o r  t h e  p e r i o d  i t  i s  i n  f o r c e .

24 I F  i n s u r a n c e  i s  w r i t t e n  ONLY f o r  t h e  p r o t e c -

25  t i o n  o f  t h e  s e l l e r  o r  s u b s e q u e n t  h o l d e r ,  n e i t h e r  t h e

26  i n s u r a n c e  c o m p a n y  i s s u i n g  t h e  p o l i c y  n o r  a n y  o t h e r  p e r s o n  s h a l l

27 b e  s u b r o g a t e d  t o  t h e  r i g h t s  o f  t h e  i n s u r e d  a s  a g a i n s t  t h e  b u y e r .

 9
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1 ( 6 )  T h e  b u y e r  o f  a  m o to r  v e h i c l e  u n d e r  a n  i n s t a l l m e n t

2 s a l e  c o n t r a c t  s h a l l  h a v e  t h e  p r i v i l e g e  o f  p u r c h a s i n g

3 i n s u r a n c e  f r o m  a n y  i n s u r a n c e  c o m p a n y ,  a g e n t ,  o r  b r o k e r  a u t h o r i z e d

4 t o  d o  b u s i n e s s  i n  T H IS  STATE o t h e r  t h a n  t h e  i n s t a l l -

5 m e n t  s e l l e r .  No i n s t a l l m e n t  s e l l e r  s h a l l  c o e r c e ,  t h r e a t e n ,  o r  i n

6 a n y  m a n n e r  i n f l u e n c e  a n y  i n s t a l l m e n t  b u y e r  t o  p u r c h a s e  i n s u r a n c e

7 f r o m  a n y  i n s u r a n c e  c o m p a n y ,  a g e n t ,  o r  b r o k e r  d e s i g n a t e d  b y

8 THE s e l l e r .  THE i n c l u s i o n  o f  t h e

9 c o s t  o f  t h e  i n s u r a n c e  p r e m iu m  i n  t h e  i n s t a l l m e n t  s a l e  c o n t r a c t ,

10 w h e n  t h e  b u y e r  s e l e c t s  t h e  c o m p a n y ,  a g e n t ,  o r  b r o k e r ,

11 I S  AT THE OPTION OF t h e  s e l l e r .

12 ( 7 )  I F  t h e  s e l l e r  c o n t r a c t s  t o  p u r c h a s e ,  a t

13 t h e  b u y e r ' s  e x p e n s e ,  i n s u r a n c e  o n  a  m o t o r  v e h i c l e  s o l d

14 u n d e r  a n  i n s t a l l m e n t  s a l e  c o n t r a c t ,  THE i n s u r a n c e  s h a l l  b e

15 p u r c h a s e d  t h r o u g h  a n  a g e n t ,  b r o k e r ,  o r  o t h e r  p e r s o n ,

16 a u t h o r i z e d  t o  c o n d u c t  b u s i n e s s  i n  T H IS  ST A TE, a n d

17 THE i n s u r a n c e  s h a l l  b e  w r i t t e n  b y  a n  i n s u r a n c e  c o m p a n y

18 q u a l i f i e d  t o  d o  b u s i n e s s  i n  T H IS  STA TE. T h e  s t a t u s  o f

19 t h e  b u y e r  a n d  s e l l e r  o r  h o l d e r  IN  THE

2 0  i n s u r a n c e  c o n t r a c t  s h a l l  BE THE SAME AS t h e

21 s t a t u s  o f  THE p a r t i e s  i n  t h e  i n s t a l l m e n t  s a l e  c o n t r a c t .

2 2  T h e  c o s t  o f  t h e  p r e m iu m  FOR THE i n s u r a n c e  t o  t h e  b u y e r

2 3  s h a l l  n o t  EXCEED t h e  a m o u n t  o f  t h e  p r e m iu m

2 4  w h i c h  o t h e r s  a r e  r e q u i r e d  t o  p a y  t o  THE i n s u r a n c e  c o m p a n y

2 5  f o r  s i m i l a r  c o v e r a g e .  THE P R E -

2 6  MIUM SHALL NOT EXCEED THE r a t e s  e s t a b l i s h e d  i n  t h e

2 7  p u b l i s h e d  a p p l i c a b l e  m a n u a l  o f  a  r e c o g n i z e d  s t a n d a r d  i n s u r a n c e
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1 r a t i n g  b u r e a u  o r  t h e  r a t e s  f i x e d  b y  T H IS

2 s t a t e .

3 ( 8 )  I F  t h e  s e l l e r  c o n t r a c t s  t o  p u r c h a s e ,  a t

4 t h e  b u y e r ' s  e x p e n s e ,  i n s u r a n c e  o n  a  m o to r  v e h i c l e  s o l d

5 u n d e r  a n  i n s t a l l m e n t  s a l e  c o n t r a c t ,  a  c e r t i f i c a t e  o f  i n s u r a n c e

6 a n d  a  s t a t e m e n t  s h o w in g  i t e m i z e d  c o s t  o f  THE i n s u r a n c e

7 s h a l l  b e  d e l i v e r e d  t o  t h e  b u y e r  w i t h i n  25 d a y s  o f  t h e  d a t e  o f  t h e

8 b u y e r ' s  s i g n i n g  o f  t h e  i n s t a l l m e n t  s a l e  c o n t r a c t .

9 ( 9 )  T h e  i n s u r a n c e  p o l i c y  o r  c e r t i f i c a t e  o f  i n s u r a n c e

10 o n  t h e  m o t o r  v e h i c l e  THAT i s  f u r n i s h e d  t o  t h e  b u y e r ,  w h e n

11 t h e  i n s u r a n c e  i s  p l a c e d  b y  t h e  s e l l e r  o r  s u b s e q u e n t  h o l d e r  a t  t h e

12 b u y e r ' s  e x p e n s e ,  s h a l l  s e t  f o r t h  c o m p l e t e  i n f o r m a t i o n  a s  t o  t h e

13 e f f e c t i v e  d a t e s ,  a m o u n t s  o f  p r e m iu m s  a n d  c o v e r a g e ,  a n d  s h a l l  c o n -

14 t a i n  a l l  t h e  t e r m s  AND CONDITIONS o f  t h e  i n s u r a n c e  c o n t r a c t .

15 ( 1 0 )  I F  t h e  s e l l e r  o r  s u b s e q u e n t  h o l d e r  h a s

16 p l a c e d ,  a t  t h e  e x p e n s e  o f  t h e  b u y e r ,  i n s u r a n c e  o n  a  m o to r  v e h i c l e

17 s o l d  u n d e r  a n  i n s t a l l m e n t  s a l e  c o n t r a c t  a n d  t h e  b u y e r  p r e p a y s  t h e

18 t i m e  b a l a n c e  u n d e r  t h e  c o n t r a c t  p r i o r  t o  t h e  e x p i r a t i o n  d a t e  o f

19 t h e  i n s u r a n c e ,  THE i n s u r a n c e  s h a l l  r e m a i n  i n  f o r c e  u n l e s s

20  t h e  b u y e r  r e q u e s t s  c a n c e l l a t i o n  OF THE INSURANCE. T h e

21 s e l l e r  o r  h o l d e r  s h a l l  n o t  c a n c e l  t h e  i n s u r a n c e

22  w i t h o u t  t h e  b u y e r ' s  c o n s e n t ,  n o r  s h a l l  t h e  s e l l e r

23  o r  h o l d e r  c o e r c e  t h e  b u y e r  t o  c a n c e l  t h e  i n s u r a n c e .

24  ( 1 1 )  U n e x p i r e d  i n s u r a n c e  p r e m iu m s  r e c e i v e d  b y  t h e  s e l l e r  o r

25  h o l d e r ,  r e s u l t i n g  f r o m  c a n c e l l a t i o n  o f  i n s u r a n c e  w h i c h  w a s  o r i g i -

26  n a l l y  p l a c e d  a t  t h e  b u y e r ' s  e x p e n s e ,  s h a l l  b e  u s e d  i n  p r o c u r i n g

27 c o m p a r a b l e  i n s u r a n c e  a s  i n  s u b s e c t i o n

21
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1 ( 1 2 ) .  I F  i n s u r a n c e  c a n n o t  b e  o b t a i n e d ,

2 THE PREMIUMS s h a l l  b e  p a i d  t o  t h e  b u y e r  o r  c r e d i t e d  t o  a n y

3 m a t u r e d  u n p a i d  i n s t a l l m e n t s  u n d e r  t h e  c o n t r a c t .

4 ( 1 2 )  I F  t h e  s e l l e r  c o n t r a c t s  t o  p u r c h a s e  i n s u r -

5 a n c e  a t  t h e  b u y e r ' s  e x p e n s e  a n d  THE i n s u r a n c e  i s  c a n c e l l e d

6 b y  t h e  i n s u r a n c e  c o m p a n y  p r i o r  t o  e x p i r a t i o n ,  t h e  s e l l e r  o r  s u b -

7 s e q u e n t  h o l d e r  s h a l l  a t t e m p t  t o  p l a c e  c o m p a r a b l e  i n s u r a n c e  w i t h

8 a n o t h e r  i n s u r a n c e  c o m p a n y  a n d  f u r n i s h

9 t o  t h e  b u y e r  a  c o p y  o f  t h e  i n s u r a n c e  p o l i c y  o r  c e r t i f i c a t e  o f

10 i n s u r a n c e ,  s u b j e c t  t o  t h e  sa m e  r e q u i r e m e n t s  o f  t h i s  a c t  a p p l i c a -

11 b l e  t o  t h e  o r i g i n a l  p o l i c y .  I n  t h e  e v e n t  t h e  h o l d e r  i s  u n a b l e  t o

12 o b t a i n  i n s u r a n c e  i n  a n o t h e r  i n s u r a n c e  c o m p a n y ,  h e  OR SHE

13 s h a l l  p r o m p t l y  n o t i f y  t h e  b u y e r  b y  C E R T IF IE D  m a i l ,

14 a d d r e s s e d  t o  t h e  BUYER’ S LAST KNOWN a d d r e s s .

15 

16 

17 

18 T h e  b u y e r  m ay t h e n  o b t a i n  i n s u r a n c e  f r o m  a n

19 i n s u r a n c e  c o m p a n y ,  a g e n t ,  o r  b r o k e r  o f  h i s  OR HER ow n s e l e c t i o n .

2 0  T h e  h o l d e r  s h a l l  a l s o  b e  l i a b l e  t o  t h e  b u y e r  f o r  a n y  l o s s  s u f -

21 f e r e d  b y  t h e  b u y e r  t h r o u g h  n e g l i g e n c e  o n  t h e  p a r t  o f  t h e  h o l d e r

2 2  i n  p r o m p t l y  m a i l i n g  n o t i c e  t o  t h e  b u y e r  o f  h i s  OR HER i n a b i l i t y

2 3  t o  o b t a i n  r e p l a c e m e n t  i n s u r a n c e .

2 4  S e c .  1 6 a .  I f  u n e x p i r e d  i n s u r a n c e  p r e m iu m s  r e c e i v e d  b y  t h e

2 5  s e l l e r  o r  h o l d e r  r e s u l t i n g  f r o m  t h e  c a n c e l l a t i o n  o f  i n s u r a n c e

2 6  THAT w a s  o r i g i n a l l y  p l a c e d  AT t h e  b u y e r ' s  e x p e n s e

2 7  c a n n o t  b e  u s e d  i n  p r o c u r i n g  c o m p a r a b l e  i n s u r a n c e  a s  i n  s e c t i o n
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1 16 ( 1 2 ) ,  THE u n e x p i r e d  i n s u r a n c e

2 p r e m iu m s  s h a l l  b e  c r e d i t e d  t o  t h e  l a s t  m a t u r i n g  i n s t a l l m e n t s

3 u n d e r  t h e  c o n t r a c t .

4 S e c .  1 7 . ( 1 )  I n  a d d i t i o n  t o  t h e  c o s t  o f  i n s u r a n c e

5 p r e m iu m s  a n d  t r a v e l  e m e r g e n c y  b e n e f i t s  a u t h o r i z e d  i n  

6 SECTION 1 6 , t h e  s e l l e r  o f  a  m o to r  v e h i -

7 c l e  u n d e r  a n  i n s t a l l m e n t  s a l e  c o n t r a c t  m ay r e q u i r e  t h e  b u y e r  t o

8 p a y  THE FOLLOWING c o s t s  i n c u r r e d  i n  t h e  s a l e  o f  a

9 m o to r  v e h i c l e  u n d e r  THE c o n t r a c t :

10 (A ) F e e s ,  p a y a b l e  t o  t h e  s t a t e  o f  M i c h i g a n ,  f o r  f i l i n g

11 a  l i e n  o r  e n c u m b r a n c e s  o n  t h e  c e r t i f i c a t e  o f  t i t l e  t o  a  m o to r

12 v e h i c l e  s o l d  u n d e r  a n  i n s t a l l m e n t  s a l e  c o n t r a c t  o r  c o l l a t e r a l

13 s e c u r i t y  TO THE CONTRACT.

14 (B )  F e e s ,  p a y a b l e  t o  a  p u b l i c  o f f i c i a l ,  f o r  f i l i n g  o r

15 r e c o r d i n g  a n d  s a t i s f y i n g  o r  r e l e a s i n g  t h e  i n s t a l l m e n t  s a l e  c o n -

16 t r a c t  o r  i n s t r u m e n t s  s e c u r i n g  t h e  b u y e r ' s  o b l i g a t i o n .

17 (C ) F e e s  f o r  n o t a r i z a t i o n  r e q u i r e d  i n  c o n n e c t i o n  w i t h

18 t h e  f i l i n g  a n d  r e c o r d i n g  o r  s a t i s f y i n g  a n d  r e l e a s i n g  a  m o r t g a g e ,

19 j u d g m e n t  l i e n ,  o r  e n c u m b r a n c e .

20  ( 2 )  AT THE OPTION OF THE BUYER, THE s e l l e r  o f  a

21 m o t o r  v e h i c l e  u n d e r  a n  i n s t a l l m e n t  s a l e  c o n t r a c t  m ay a l s o  c o n -

22  t r a c t  w i t h  t h e  b u y e r  t o  p a y ,  o n  b e h a l f  o f  t h e  b u y e r ,

23 

24 F E E S , p a y a b l e  t o

25  t h e  s t a t e  o f  M i c h i g a n ,  f o r  r e g i s t r a t i o n  o f  t h e  m o to r  v e h i c l e ,

26  i s s u a n c e  o r  t r a n s f e r  o f  r e g i s t r a t i o n  p l a t e s ,  AND THE AMOUNT

23

0 6 6 6 4 ' 95  *



1 OF THE UNPAID BALANCE OF ANY LOAN SECURED BY A MOTOR VEHICLE

2 BEING USED AS A TRADE-IN BY THE BUYER.

3 (3) COSTS UNDER THIS SECTION may

4 be charged, contracted for, collected, or received by the seller

5 from the buyer independently of the installment sale contract, or

6 the seller may extend credit to the buyer for the amount of

7 THE costs and include THE amount in the principal

8 amount financed under the installment sale contract.

9 (4) THE costs paid or payable by the buyer

10 shall not exceed the amount which the seller expends or intends

11 to expend.  Any costs which the seller has col-

12 lected from the buyer, or which have been included in the buyer's

13 obligation under the installment sale contract which are not dis-

14 bursed by the seller, shall be immediately

15 refunded or credited to the buyer.

16 Sec. 18. (1) A seller may

17 charge, contract for, receive, or collect a finance charge, as

18 defined in this act, on any installment sale contract covering

19 the retail sale of a motor vehicle in this state that does not

20 exceed the rate permitted by the credit reform act, ACT NO. 162

21 OF THE PUBLIC ACTS OF 1995, BEING SECTIONS 445.1851 TO 445.1864

22 OF THE MICHIGAN COMPILED LAWS.

23 (2) The finance charge shall be computed on the prin-

24 cipal amount financed as determined under section

25 13(2).

26 (3) The finance charge shall be computed at the annual

27 rates permitted by subsection (1) on installment sale

24
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1 c o n t r a c t s  t h a t  a r e  p a y a b l e  b y  i n s t a l l m e n t  p a y m e n t s ,  e x t e n d i n g  f o r

2 a  p e r i o d  o f  1 y e a r .  On i n s t a l l m e n t  s a l e  c o n t r a c t s  p r o v i d i n g  f o r

3 i n s t a l l m e n t  p a y m e n t s  e x t e n d i n g  f o r  a  p e r i o d  THAT i s  l e s s

4 t h a n  o r  g r e a t e r  t h a n  1 y e a r ,  t h e  f i n a n c e  c h a r g e  s h a l l  b e  c o m p u t e d

5 p r o p o r t i o n a t e l y .  I f  a n  i n s t a l l m e n t  s a l e  c o n t r a c t  p r o v i d e s  f o r

6 p a y m e n t  o t h e r  t h a n  i n  e q u a l  s u c c e s s i v e  w e e k l y ,  s e m i m o n t h l y ,  o r

7 m o n t h l y  i n s t a l l m e n t s ,  t h e  f i n a n c e  c h a r g e  m ay  b e  a t  a  r a t e  t h a t

8 w i l l  p r o v i d e  t h e  s a m e  a n n u a l  p e r c e n t a g e  r a t e  a s  i s  p e r m i t t e d  o n

9 m o n t h l y  p a y m e n t  c o n t r a c t s  h a v i n g  d u e  r e g a r d  f o r  t h e  s c h e d u l e  o f

10 p a y m e n t s  i n  t h e  c o n t r a c t .  T h e  a n n u a l  p e r c e n t a g e  r a t e  a s  u s e d  i n

11 t h i s  a c t  s h a l l  b e  i n  a c c o r d a n c e  w i t h  d i s c l o s u r e  r e q u i r e m e n t s  o f

12 t h e  t r u t h  i n  l e n d i n g  a c t ,  t i t l e  I  o f  t h e  c o n s u m e r  c r e d i t  p r o t e c -

13 t i o n  a c t ,  p u b l i c  la w  9 0 - 3 2 1 ,  15 U .S .C .  1601 t o  1 6 0 8 ,  1 6 1 0  t o

14 1 6 1 3 ,  1 6 1 5 ,  1631 t o  1 6 3 5 ,  1637  t o  1 6 4 8 ,  a n d  1661 t o  1 6 6 7 e ,  a n d

15 t h e  r e g u l a t i o n s  p r o m u l g a t e d  u n d e r  t h e  t r u t h  i n  l e n d i n g  a c t .

16 ( 4 )  T h e  f i n a n c e  c h a r g e  m ay b e  c o m p u te d  o n  t h e  b a s i s  o f

17 a  f u l l  m o n th  f o r  a  f r a c t i o n a l  m o n th  p e r i o d  i n  e x c e s s  o f  10 d a y s .

18 ( 5 )  A m in im u m  f i n a n c e  c h a r g e  o f  $ 1 5 .0 0  m ay b e  c h a r g e d

19 o n  a n  i n s t a l l m e n t  s a l e  c o n t r a c t  i n  w h ic h  t h e  f i n a n c e  c h a r g e ,  w h en

20 c o m p u te d  a t  t h e  r a t e s  i n d i c a t e d ,  r e s u l t s  i n  a  t o t a l  c h a r g e  o f

21 l e s s  t h a n  $ 1 5 . 0 0 .

22 S e c .  1 9 . ( 1 )  T h e  h o l d e r  o f  a n  i n s t a l l m e n t  s a l e  c o n -

23 t r a c t  m ay e x t e n d  t h e  s c h e d u l e d  d u e  d a t e ,  d e f e r  a  p a y m e n t  o r  p a y -

24 m e n t s ,  o r  r e n e w  t h e  u n p a i d  t i m e  b a l a n c e  o f  t h e  c o n t r a c t .

25 ( 2 )  T h e  h o l d e r  m ay c o n t r a c t  f o r ,  r e c e i v e ,  a n d  c o l l e c t

26 a  r e f i n a n c e  c h a r g e  f o r  t h e  e x t e n s i o n ,  d e f e r m e n t ,  o r  r e n e w a l .  T h e

25
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1 r e f i n a n c e  c h a r g e  s h a l l  n o t  e x c e e d  t h e  a m o u n t  a s c e r t a i n e d  u n d e r

2 t h e  r a t e s  a l l o w e d  by s e c t i o n  18(1).

3 (3)If 1 or m o r e  i n s t a l l m e n t  p a y m e n t s  a r e  e x t e n d e d  or

4 d e f e r r e d ,  c o m p u t i n g  the r e f i n a n c e  c h a r g e  o n  t h e  a m o u n t  of t h e

5 i n s t a l l m e n t  p a y m e n t  or p a y m e n t s  or p a r t  of a p a y m e n t  t h a t  is

6 r e f i n a n c e d ,  for the p e r i o d  of t i m e  for w h i c h  e a c h  p a y m e n t  or p a r t

7 o f  a p a y m e n t  is e x t e n d e d  or d e f e r r e d ,  s h a l l  n o t  e x c e e d  r a t e s  p r o -

8 v i d e d  for in s e c t i o n  18(1). T h e  r e f i n a n c e  c h a r g e s  m a y  be

9 c o m p u t e d  o n  t h e  b a s i s  of a f u l l  m o n t h  for a n y  f r a c t i o n a l  m o n t h

10 p e r i o d  in e x c e s s  of 10 days.

11 (4) If the u n p a i d  b a l a n c e  of the c o n t r a c t  is r e f i -

12 n a n c e d  or r e n e w e d ,  a r e f i n a n c e  c h a r g e  m a y  b e  a s s e s s e d  o n  t h e

13 a m o u n t  o b t a i n e d  b y  a d d i n g  to t h e  u n p a i d  t i m e  b a l a n c e  o f  t h e  c o n -

14 t r a c t  t h e  i n s u r a n c e  c o s t  a n d  o t h e r  c o s t s  i n c i d e n t a l  t o  r e f i n a n c -

15 i n g  a n d  t h e  u n p a i d  d e f a u l t  c h a r g e s  t h a t  m a y  be a c c r u e d ,  a n d  by

16 d e d u c t i n g  a n y  r e b a t e  t h a t  m a y  be d u e  to t h e  b u y e r  for p r e p a y m e n t

17 i n c i d e n t a l  to r e f i n a n c i n g ,  at t h e  r a t e  of t h e  f i n a n c e  c h a r g e  p r o -

18 v i d e d  for in s e c t i o n  18(1), b u t  o t h e r w i s e  s u b j e c t  to

19 t h i s  a c t  g o v e r n i n g  c o m p u t a t i o n  of t h e  o r i g i n a l

20 f i n a n c e  c h a r g e .  T h e  p r o v i s i o n s  of t h i s  a c t T H A T

21 G O V E R N  m i n i m u m  f i n a n c e  c h a r g e s  a n d  m i n i m u m  p r e p a y m e n t  r e b a t e  d o

2 2  n o t  a p p l y  in c a l c u l a t i n g  r e f i n a n c e  c h a r g e s  o n  t h e  c o n t r a c t

23 r e n e w e d  u n d e r  t h i s  m e t h o d  of c o m p u t a t i o n .

24 

25 

26 

27 

26

0 6 6 6 4’95 *



1 

2 

3 

4 

5 

6 

7 

8 

9 

I o 

II S e c .  2 2 a .  C o m p l i a n c e  w i t h  t h e  r e q u i r e m e n t s  o f  t h e  t r u t h  i n

12 l e n d i n g  a c t ,  t i t l e  I  o f  P u b l i c  Law 9 0 - 3 2 1 ,  15 U .S .C .  1601 t o

13 1 6 0 8 ,  1 6 1 0  t o  1 6 1 3 ,  1 6 1 5 ,  1631 t o  1 6 3 5 ,  1 6 3 7  t o  1 6 3 8 ,  1 6 4 0  t o

14 1 6 4 7 ,  a n d  1661 t o  16 6 7 e  i s  c o m p l i a n c e  w i t h  t h e  d i s c l o s u r e  p r o v i -

15 s i o n s  o f  s e c t i o n  1 3 . 

16 

17 

18 S e c .  2 8 .  ( 1 )  A t a n y  t i m e  a f t e r  e x e c u t i o n  o f  a n

19 i n s t a l l m e n t  s a l e  c o n t r a c t  a n d  w i t h i n  1 y e a r  a f t e r  t e r m i n a t i o n  o f

20 THE c o n t r a c t ,  t h e  h o l d e r  o f  THE c o n t r a c t  s h a l l  f u r -

21 n i s h  t h e  b u y e r ,  u p o n  r e q u e s t ,  w i t h  a  c o m p l e t e  a n d  d e t a i l e d  s t a t e -

22 m e n t  o f  a c c o u n t  s h o w in g  ALL OF THE FOLLOWING:

23 (A ) A l l  a m o u n t s  p a i d  b y  t h e  b u y e r  o n  a c c o u n t  o f  t h e

24 o b l i g a t i o n ,  d a t e s  o f  p a y m e n t ,  a n d  t h e  a l l o c a t i o n  o f  p a y -

25 m e n t s  t o  r e d u c t i o n  o f  t h e  t i m e  b a l a n c e ,  r e f i n a n c e  c h a r g e s ,

26 d e f a u l t  c h a r g e s ,  c o u r t  c o s t s ,  a t t o r n e y ' s  f e e s ,  e x p e n s e s  o f

27 r e t a k i n g ,  r e p a i r i n g ,  s t o r i n g ,  o r  o t h e r w i s e .

27
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1 (B ) A l l  a m o u n t s  c r e d i t e d  t o  t h e  b u y e r  a s  r e b a t e s  f o r

2 p r e p a y m e n t  a n d  u n e x p i r e d  p r e m iu m s  o n  i n s u r a n c e  c a n c e l l e d .

3 (C )  T h e  a m o u n t  o f  t h e  i n s t a l l m e n t  p a y m e n t s ,  a c c r u e d

4 c h a r g e s ,  a n d  e x p e n s e s  i n c u r r e d  w h i c h  a r e  d u e  a n d

5 p a y a b l e .

6 (D ) T h e  n u m b e r  a n d  a m o u n t  o f  i n s t a l l m e n t  p a y m e n t s  t o

7 b e c o m e  d u e  a n d  p a y a b l e  a n d  t h e  d u e  d a t e s  OF

8 THE PAYMENTS.

9 ( 2 )  T h e  b u y e r  s h a l l  b e  f u r n i s h e d  w i t h  1  s t a t e -

10 m e n t  o f  a c c o u n t  w i t h o u t  c h a r g e  d u r i n g  t h e  t e r m  o f  t h e  c o n t r a c t  o r

11 w i t h i n  1 y e a r  a f t e r  t e r m i n a t i o n ,  a n d  t h e  h o l d e r  m ay r e q u i r e  p a y -

12 m e n t  o f  a  f e e  o f  50 c e n t s  f o r  a n y  a d d i t i o n a l  s t a t e m e n t s .

13 ( 3 )  T h e  h o l d e r  s h a l l  f u r n i s h  t h e  b u y e r ,  u p o n  r e q u e s t

14 a n d  u p o n  p a y m e n t  o f  a  f e e  o f  50  c e n t s ,  w i t h  a  d u p l i c a t e  c o p y  o f

15 t h e  i n s t a l l m e n t  s a l e  c o n t r a c t  t o  r e p l a c e  t h e  b u y e r ' s  c o p y  o f

16 THE c o n t r a c t  THAT i s  r e q u i r e d  t o  b e  f u r n i s h e d  t o

17 t h e  b u y e r  w i t h o u t  c h a r g e  a t  t h e  t i m e  o f  e x e c u t i o n  o f  t h e

18 c o n t r a c t .

19 S e c .  2 9 .  ( 1 )  I F  A p a y m e n t  i s  m a d e  o n  a c c o u n t

2 0  o f  a n y  i n s t a l l m e n t  s a l e  c o n t r a c t ,  t h e  p e r s o n  r e c e i v i n g  THE

21 p a y m e n t  s h a l l ,  a t  t h e  t i m e  o f  r e c e i v i n g  THE p a y m e n t ,  f u r -

2 2  n i s h  t o  t h e  b u y e r  o r  t o  t h e  p e r s o n  m a k in g  t h e  p a y m e n t  o n  b e h a l f

2 3  o f  t h e  b u y e r ,  a  c o m p l e t e  w r i t t e n  r e c e i p t  OF THE

2 4  PAYMENT, i f  r e q u e s t e d .  A r e c e i p t  m u s t  b e  g i v e n  i f  p a y m e n t  i s

2 5  m a d e  i n  c a s h .
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1 ( 2 )  THE r e c e i p t  s h a l l  sh o w  t h e  d a t e  o f  p a y m e n t ,

2 t h e  a m o u n t  o f  t h e  p a y m e n t ,  a n d  s h a l l  i d e n t i f y  t h e  o b l i g a t i o n  t o

3 w h ic h  THE p a y m e n t  i s  a p p l i c a b l e .

4 ( 3 )  W hen i s s u e d  f o r  p a y m e n t s  m ad e  a t  AN o f f i c e

5 o f  t h e  h o l d e r  o r  m a i l e d  t o  THAT o f f i c e ,  w h ic h  p a y m e n t s  a r e

6 a p p l i e d  t o  r e d u c t i o n  o f  t h e  t i m e  b a l a n c e ,  THE r e c e i p t

7 s h a l l ,  i f  r e q u e s t e d  b y  t h e  b u y e r ,  a l s o  STATE t h e

8 u n p a i d  t i m e  b a l a n c e  r e m a i n i n g  d u e  a f t e r  c r e d i t i n g  THE

9 p a y m e n t .  I f  THE p a y m e n t  i n c l u d e s  d e f a u l t  c h a r g e s  a u t h o -

10 r i z e d  b y  t h i s  a c t ,  t h e  a m o u n t  o f  THE d e f a u l t  c h a r g e s  s h a l l

11 b e  s e t  f o r t h  o n  t h e  r e c e i p t  i n d e p e n d e n t l y  o f  t h e  p a y m e n t  a p p l i e d

12 t o  r e d u c t i o n  o f  t h e  t i m e  b a l a n c e .

13 ( 4 )  W hen t h e  b u y e r  e l e c t s  t o  m a k e  p a y m e n t s  b y

14 m a i l ,  t h e  h o l d e r  m ay r e q u i r e  t h e  b u y e r  t o  s u p p l y  a  s e l f - a d d r e s s e d

15 s t a m p e d  e n v e l o p e  a s  a  c o n d i t i o n  f o r  m a i l i n g  A r e c e i p t  t o

16 THE BUYER, i f  THE BUYER h a s  b e e n  p r e v i o u s l y  n o t i f i e d

17 o f  T H IS  c o n d i t i o n .

18 S e c .  3 0 .  ( 1 )  U pon  p a y m e n t  i n  f u l l  o f  t h e  t i m e  b a l a n c e

19 a n d  o t h e r  a m o u n t s  l a w f u l l y  d u e  u n d e r  a n  i n s t a l l m e n t  s a l e  c o n -

20 t r a c t ,  t h e  h o l d e r  s h a l l ,  u n l e s s  t h e  b u y e r  i s  o t h e r w i s e  i n d e b t e d

21 t o  t h e  h o l d e r  a n d  h a s  s e c u r e d  THE d e b t  b y  l i e n  u p o n  t h e

22  m o t o r  v e h i c l e ,  DO ALL OF THE FOLLOWING:

23  (A ) R e t u r n  t o  t h e  b u y e r  t h e  o r i g i n a l  o f  a l l  i n s t r u m e n t s

24 e v i d e n c i n g  i n d e b t e d n e s s  o r  c o n s t i t u t i n g  s e c u r i t y  u n d e r  a n

25  i n s t a l l m e n t  s a l e  c o n t r a c t ,  THAT w e r e  s i g n e d  b y  t h e  b u y e r

26  o r  THE BU Y ER 'S s u r e t i e s  o r  g u a r a n t o r s  i n  c o n j u n c t i o n  w i t h

27 THE c o n t r a c t ,  EXCEPT FOR i n s t r u m e n t s

29

0 6 6 6 4 ' 95  *



1 THAT a r e  f i l e d  o r  r e c o r d e d  w i t h  a  p u b l i c  o f f i c i a l .

2

3 (B ) R e l e a s e  a l l  s e c u r i t y  i n t e r e s t  i n  t h e  m o t o r  v e h i c l e

4 o r  i n  c o l l a t e r a l  s e c u r i t y  t o  t h e  o b l i g a t i o n  o f  t h e  b u y e r  u n d e r

5 THE c o n t r a c t .

6 (C ) D e l i v e r  t o  t h e  b u y e r  a l l  d o c u m e n t s  o f  t i t l e

7 o b t a i n e d  f r o m  THE BUYER.

8 ( 2 )  W hen t h e  f i n a l  p a y m e n t  o n  a n  i n s t a l l m e n t  s a l e  c o n -

9 t r a c t  i s  m a d e  i n  c a s h ,  m o n ey  o r d e r ,  o r  e q u i v a l e n t  t e n d e r ,  b y  t h e

10 b u y e r  o r  THE BU Y ER 'S a u t h o r i z e d  r e p r e s e n t a t i v e ,  a t  t h e

11 o f f i c e  o f  t h e  h o l d e r ,  a  l e g a l  d i s c h a r g e  o f  t h i s  e n c u m b r a n c e ,

12 s h a l l  b e  d e l i v e r e d  a t  t h e  t i m e  o f  THE t e n d e r  o f  p a y m e n t ,

13 i f  d e m a n d e d  b y  t h e  b u y e r ,  o t h e r w i s e  d e l i v e r y  m ay b e  m a d e  a t  a

14 l a t e r  d a t e  i n  p e r s o n  o r  b y  m a i l  a s  m ay b e  a r r a n g e d  b e t w e e n  b u y e r

15 a n d  h o l d e r .  A l l  o t h e r  i n s t r u m e n t s  r e f e r r e d  t o  i n  t h i s  s e c t i o n

16 s h a l l  b e  d e l i v e r e d  o r  m a i l e d  t o  t h e  b u y e r  w i t h i n  25 d a y s  o f  t h e

17 d a t e  o f  f i n a l  p a y m e n t .

18 S e c .  3 1 .  ( 1 )  AN INSTALLMENT

19 SELLER OR HOLDER s h a l l  n o t  c h a r g e ,  c o n t r a c t  f o r ,  c o l l e c t ,  o r

2 0  r e c e i v e  f r o m  t h e  b u y e r ,  d i r e c t l y  o r  i n d i r e c t l y ,  a n y  f u r t h e r

21 a m o u n t  f o r  c o s t s ,  c h a r g e s ,  e x a m i n a t i o n ,  a p p r a i s a l ,  s e r v -

2 2  i c e ,  b r o k e r a g e ,  c o m m i s s i o n ,  e x p e n s e ,  i n t e r e s t ,  d i s c o u n t ,  f e e s ,

2 3  f i n e s ,  p e n a l t i e s ,  o r  o t h e r  t h i n g  o f  v a l u e  i n  c o n n e c t i o n  w i t h  t h e

2 4  r e t a i l  s a l e  o f  a  m o to r  v e h i c l e  u n d e r  a n  i n s t a l l m e n t  s a l e  c o n t r a c t

2 5  i n  e x c e s s  o f  t h e  c o s t  o f  i n s u r a n c e  p r e m i u m s ,  o t h e r  c o s t s ,  t h e

2 6  f  i n a n c e  c h a r g e s ,  r e f i n a n c e  c h a r g e s ,  d e f a u l t  c h a r g e s ,  r e c o r d i n g

2 7  a n d  s a t i s f a c t i o n  f e e s ,  c o u r t  c o s t s ,  a t t o r n e y ' s  f e e s ,  a n d  e x p e n s e s
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1 o f  r e t a k i n g ,  r e p a i r i n g ,  a n d  s t o r i n g  a  r e p o s s e s s e d  m o to r  v e h i c l e

2 THAT a r e  a u t h o r i z e d  b y  t h i s  a c t ,

3 ( 2 )  AN INSTALLMENT SELLER OR

4 HOLDER s h a l l  n o t  c o l l e c t  a n y  c h a r g e  i n  c o n n e c t i o n  w i t h  a  c o n t e n t —

5 p l a t e d  s a l e  o f  a  m o to r  v e h i c l e  u n d e r  a n  i n s t a l l m e n t  s a l e  c o n t r a c t

6 i f  t h e  c o n t r a c t  i s  n o t  c o n s u m m a te d .  T h i s  s u b s e c t i o n  d o e s  n o t

7 a f f e c t  t h e  l e g a l  s t a t u s  o f  a  d e p o s i t  p a i d  b y  a  p r o s p e c t i v e  b u y e r

8 t o  a  s e l l e r  a s  a  b i n d e r  o n  t h e  c o n t e m p l a t e d  p u r c h a s e  o f  a  m o to r

9 v e h i c l e .

10 ( 3 )

11 

13

14

15 

16 

17 

1 8

1 9

20  AN INSTALLMENT

21 SELLER SHALL NOT RECEIVE FROM ANY INSURANCE COMPANY AGENT OR

22 BROKER ANY PORTION OF ANY INSURANCE PREMIUM INVOLVED IN  THE

23 INSTALLMENT SALE OF A MOTOR VEHICLE OTHER THAN FOR THE B E N E FIT  OF

24  THE INSTALLMENT BUYER.

25  ( 4 )  W h e n e v e r  i n  a n  i n s t a l l m e n t  s a l e  c o n t r a c t  u n d e r

26 t h i s  a c t  t h e  s e l l e r  o r  a n y  s u b s e q u e n t  h o l d e r  h a s  c h a r g e d ,

27 c o n t r a c t e d  f o r ,  c o l l e c t e d ,  o r  r e c e i v e d  f ro m  t h e  b u y e r  p r o h i b i t e d
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1 c o s t s  or c h a r g e s  in c o n n e c t i o n  w i t h  t h e  c o n t r a c t ,  a l l  t h e  c o s t s

2 a n d  c h a r g e s  in c o n n e c t i o n  w i t h  t h e  c o n t r a c t ,  o t h e r  t h a n  for

3 i n s u r a n c e ,  s h a l l  b e  v o i d  a n d  u n e n f o r c e a b l e  a n d  a n y  a m o u n t s  p a i d

4 b y  t h e  b u y e r  for s u c h  c o s t s  a n d  c h a r g e s ,  o t h e r  t h a n  i n s u r a n c e ,

5 s h a l l  be a p p l i e d  o n  t h e  p r i n c i p a l  of the c o n t r a c t .

6 (5) If a m o t o r  v e h i c l e  is c o v e r e d  by a n  i n s t a l l m e n t

7 s a l e  c o n t r a c t ,  t h e  b u y e r  s h a l l  n o t  t r a n s f e r  e q u i t y  in t h a t  v e h i -

8 c l e  to a n o t h e r  p e r s o n  w i t h o u t  t h e  w r i t t e n  c o n s e n t  of t h e  h o l d e r

9 of t h e  s a l e  c o n t r a c t .  T h e  h o l d e r  of t h e  s a l e  c o n t r a c t  m a y  c h a r g e

10 a t r a n s f e r  f e e  of $ 2 5 . 0 0 .

11 Sec. 35. T H I S  a c t  s h a l l  N O T  be c o n s t r u e d

12 to p r e v e n t  t h e  e n f o r c e m e n t  in THIS s t a t e  of

13 a n  o b l i g a t i o n  a r i s i n g  f r o m  t h e  s a l e  of a m o t o r  v e h i c l e  m a d e  o u t -

14 s i d e  o f  t h e  s t a t e  u n d e r  a n  i n s t a l l m e n t  s a l e  c o n -

15 t r a c t  v a l i d  in T H E  o t h e r  s t a t e ,  e n t e r e d  i n t o  or e x e c u t e d

16 b y  t h e  b u y e r  o u t s i d e  of T H I S  s t a t e ,  w h e t h e r

17 or n o t  THE b u y e r  w a s  a r e s i d e n t  of t h i s  s t a t e

18 at t h e  t i m e  T H E  B U Y E R  e n t e r e d  i n t o

19 T H E  c o n t r a c t .

20 Sec. 37.
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1 
2 
3 
4 
5 A PERSON conducting business under this act as an
6 installment seller OR sales finance company
7 
8 WILLFULLY
9 or intentionally VIOLATES this act
10 IS guilty
1 1  of a misdemeanor
12 PUNISHABLE BY a fine of not more than $500.00 for
13 the first offense, and for each subsequent offense a
14 
15 FINE OF NOT MORE THAN $500.00 OR IMPRISON-
16 MENT FOR NOT MORE THAN 1 YEAR, OR BOTH.
17 SEC. 37A. (1) THE ATTORNEY GENERAL, THE PROSECUTING ATTOR-
18 NEY FOR THE COUNTY IN WHICH A VIOLATION OF THIS ACT OCCURS, OR A
19 PERSON INJURED BY A VIOLATION OF THIS ACT, MAY BRING A CAUSE OF
20 ACTION TO DO ANY OF THE FOLLOWING:
21 (A) OBTAIN A DECLARATORY JUDGMENT THAT A METHOD, ACT, OR
22 PRACTICE IS IN VIOLATION OF THIS ACT.
23 (B) OBTAIN AN INJUNCTION TO ENJOIN A PERSON FROM ENGAGING IN
24 A METHOD, ACT, OR PRACTICE THAT VIOLATES OR WOULD VIOLATE THIS
25 ACT.
26 (C) RECOVER ACTUAL DAMAGES CAUSED BY A VIOLATION OF THIS
27 ACT, OR $250.00, WHICHEVER IS GREATER.

33

06664'95 *



1 (2) THIS SECTION DOES NOT LIMIT OR PROHIBIT ANY OTHER REMEDY

2 AT LAW THAT THE ATTORNEY GENERAL, PROSECUTING ATTORNEY, OR A

3 PERSON MAY SEEK FOR ACTIONS THAT VIOLATE THIS ACT.

4 Section 2. Sections 3, 4, 5, 6, 7, 8, 9, 10, 11, 22, and 34

5 of Act No. 27 of the Public Acts of the Extra Session of 1950,

6 being sections 492.103, 492.104, 492.105? 492.106, 492.107,

7 492.108, 492.109, 492.110, 492.111, 492.122, and 492.134 of the

8 Michigan Compiled Laws, are repealed.

9 Section 3. Act No, 305 of the Public Acts of 1939, being

10 sections 566.301 to 566.302 of the Michigan Compiled Laws, is

11 repealed.

12 Section 4. This amendatory act shall take effect April 1,

13 1996.
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