
H O U S E  B I L L  N o .  5 2 1 2

O ctober 5, 1995, In troduced  by R ep. Jaye and refe rred  to  the  C om m ittee  on  C om m erce.

A b i l l  t o  a m e n d  A c t  N o . 1 7 5  o f  t h e  P u b l i c  A c t s  o f  1 9 8 2 ,  

e n t i t l e d

"An a c t  t o  c r e a t e  a  s t a t e  r e s e a r c h  f u n d  w i t h i n  t h e  d e p a r t m e n t  o f  
c o m m e r c e ;  t o  p r o v i d e  f o r  t h e  a d m i n i s t r a t i o n  o f  t h e  f u n d ;  t o  p r e 
s c r i b e  t h e  p o w e r s  a n d  d u t i e s  o f  c e r t a i n  s t a t e  a g e n c i e s  a n d  o f f i 
c e r s ;  t o  p r o v i d e  f o r  f e a s i b i l i t y  r e v i e w  p a n e l s ;  t o  p r o v i d e  f o r  
c e r t a i n  a p p r o p r i a t i o n s ;  a n d  t o  r e p e a l  c e r t a i n  a c t s  a n d  p a r t s  o f  
a c t s , "

b e i n g  s e c t i o n s  1 2 5 . 1 9 5 1  t o  1 2 5 . 1 9 5 6  o f  t h e  M i c h i g a n  C o m p i l e d  

L a w s , b y  a d d i n g  s e c t i o n s  3 a  a n d  5 a .

THE PEO PLE OF THE STATE OF M ICHIGA N ENACT:

1 S e c t i o n  1 .  A c t  N o . 1 7 5  o f  t h e  P u b l i c  A c t s  o f  1 9 8 2 ,  b e i n g

2 s e c t i o n s  1 2 5 . 1 9 5 1  t o  1 2 5 . 1 9 5 6  o f  t h e  M i c h i g a n  C o m p i l e d  L a w s ,  i s

3 a m e n d e d  b y  a d d i n g  s e c t i o n s  3 a  a n d  5 a  t o  r e a d  a s  f o l l o w s :

4 S E C . 3 A . ( 1 )  BEG IN N IN G  ON THE E F F E C T IV E  DATE OF THE AMENDA-

5 TORY ACT THAT ADDED T H IS  S E C T IO N , EACH PR IV A T E  COMPANY THAT

6 SUBMITS A PROPOSAL UNDER SEC TIO N  2 AND THAT A CCEPTS A GRANT BASED
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1 UPON THAT PROPOSAL SHALL PAY A SUM OF MONEY EQUAL TO THE AMOUNT
2 OF THE GRANT TO THE GENERAL FUND OF THIS STATE AS PROVIDED IN

3 THIS SECTION.
4 (2) IN EACH YEAR IN WHICH A PRIVATE COMPANY REALIZES A
5 PROFIT FROM A PRODUCT OR SERVICE THAT IS DIRECTLY RELATED TO THE
6 RESEARCH PROJECT THAT WAS SUPPORTED IN WHOLE OR IN PART WITH A

7 GRANT OBTAINED BY THE COMPANY FROM THE FUND UNDER SECTION 2, THE
8 COMPANY SHALL REPAY ALL OR PART OF THAT MONEY IN 1 OF THE FOLLOW-

9 ING AMOUNTS:
10 (A) THE SUM OF ALL OF THE GRANT MONEY OBTAINED FROM THE

11 FUND.
12 (B) IF THE AMOUNT CALCULATED UNDER SUBDIVISION (A) HAS BEEN
13 PAID, THEN ZERO.
14 (C) IF THE ANNUAL PROFIT OF THE COMPANY IS LESS THAN THE
15 AMOUNT CALCULATED UNDER SUBDIVISION (A), THEN 25% OF THE PROFIT,
16 AND THE BALANCE THAT REMAINS UNPAID SHALL BE CARRIED FORWARD TO
17 THE NEXT SUCCEEDING YEAR IN WHICH THE COMPANY REALIZES A PROFIT
18 UNTIL THE AMOUNT CALCULATED UNDER SUBDIVISION (A) IS PAID.
19 (D) IF, IN ADDITION TO FUNDS OBTAINED UNDER SECTION 2, THE
20 COMPANY OBTAINED RESEARCH FUNDS FOR A PROJECT FROM A SOURCE OTHER
21 THAN THE FUND, THEN THE AMOUNT CALCULATED TO BE PAID UNDER
22 SUBDIVISION (C) SHALL BE PROPORTIONATELY THE AMOUNT OF THE GRANT
23 OBTAINED FROM THE FUND AS COMPARED TO THE AMOUNT ADVANCED BY THE
24 OTHER SOURCE.
25 (3) BEGINNING ON THE EFFECTIVE DATE OF THE AMENDATORY ACT
26 THAT ADDED THIS SECTION, A PRIVATE COMPANY SHALL AGREE TO PAY A
27 SUM OF MONEY PRESCRIBED IN THIS SECTION TO THE STATE AS A
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1 CONDITION OF OBTAINING A GRANT OF MONEY BY THE FUND UNDER

2 SECTION 2.
3 (4) THE DEPARTMENT OF THE ATTORNEY GENERAL MAY COMMENCE A
4 CIVIL ACTION AGAINST A PRIVATE COMPANY THAT FAILS TO COMPLY WITH

5 THIS SECTION.
6 SEC. 5A. AS USED IN THIS ACT:
7 (A) "DEPARTMENT" MEANS THE DEPARTMENT OF COMMERCE.
8 (B) "FUND" MEANS THE STATE RESEARCH FUND CREATED IN

9 SECTION 2.
10 (C) "PRIVATE COMPANY" MEANS AN ENTITY OR INDIVIDUAL THAT IS
11 NOT OWNED OR EMPLOYED BY A GOVERNMENTAL ENTITY OF THIS STATE.
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