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Introduced by Senators Byrum and Dunaskiss

ENROLLED SENATE BILL No. 411
AN ACT to amend sections 4 and 7 of Act No. 106 of the Public A cts of 1909, entitled  as am ended “An act to regulate  

the transmission of electricity  th rough  the public highways, s tree ts  and places of this s ta te , w here the source of supply 
and place of use a re  in the sam e or d ifferent counties; to regula te the charges to be made for electricity  so transm itted ; 
to regulate the rules and conditions of service under which said electricity  shall be furnished and to confer upon the 
Michigan public utilities commission certain  pow ers and duties in regard  th e re to ,” section 7 as am ended by A ct No. 8 
of the Public Acts of 1987, being sections 460.554 and 460.557 of the Michigan Compiled Laws.

The People o f the State o f M ichigan enact:

Section 1. Sections 4 and 7 of Act No. 106 of the Public Acts of 1909, section 7 as am ended by A ct No. 8 of the Public 
Acts of 1987, being sections 460.554 and 460.557 of the Michigan Compiled Laws, a re  am ended to read as follows:

Sec. 4. (1) If  required  by the commission, an electric utility  erecting  lines to transm it electricity  in or through the 
highways, stree ts , or public places of 1 or more counties of this s ta te  shall p repare  and file w ith the commission data  
and information concerning the m ethod and m anner of the construction of those lines, th e  franchise or consent under 
which those lines w ere constructed or a re  being m aintained, and o ther inform ation the commission reasonably requires. 
The commission may require  the filing of detailed specifications covering the type of construction of transm ission lines. 
The specifications shall show the details of construction of lines of various voltages. If  the commission approves the 
specifications, all lines built by the electric utility shall be constructed according to the specifications. Transm ission lines 
at all highway crossings shall be not less than 22 feet high and a t railroad crossings shall be in accordance w ith the 
commission's rules made under au thority  of law. The commission may require all poles used in transm itting  electricity 
to be stenciled or o therw ise m arked w ith the ow ner’s name.

(2) This act is subject to the electric transm ission line certification act.

Sec. 7. (1) The commission shall investigate each complaint against an electric utility  subm itted  in w riting by a 
consumer or a city, village, or tow nship concerning the price of the electricity sold and delivered, the service rendered, 
or any other m a tte r of complaint. The commission’s agents, exam iners, inspectors, engineers, and accountants may 
inspect the system  and m ethod used in transm itting  and supplying electricity  and exam ine the electric u tility ’s books 
and papers pertain ing to transm itting  and supplying electricity, services rendered, or any o ther m a tte r of complaint.

(2) The commission shall cause a notice of the complaint w ith a copy of the com plaint to be served on the electric 
utility complained of or affected by the complaint. The electric utility has the righ t to a hearing in respect to the 
complaint. A fter investigation and hearing, the commission m ay by o rder fix the price of electricity  to be charged by 
the electric utility w ithin lawful limits. The electric utility  shall receive notice of the price fixed by the commission and 
shall charge tha t fixed price until the commission changes the fixed price. The commission may establish by o rder rules
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and conditions of service th a t are ju s t  and reasonable. In  determ ining the price, the  commission shall consider and give 
due w eight to  all lawful elem ents necessary to  determ ine the price to be fixed for supplying electricity , including cost, 
reasonable re tu rn  on the fair value of all p roperty  used in the service, depreciation, obsolescence, risks of business, 
value of service to the consum er, the connected load, th e  hours of the day when used, and the quan tity  used each month. 
H ow ever, the commission shall not change or a lte r the price fixed in or regu la ted  by or under a  franchise gran ted  by a 
city, village, or township.

(3) If  identical or substan tia lly  identical ra te s  a re  established in 2 or m ore contiguous cities, villages, townships, or 
com m unities served  or whose inhabitants are served by the sam e electric utility , the te rr ito ry  served  shall be treated 
as a un it for fixing ra tes. A ra te  shall not be changed w ith respect to  1 or m ore of the cities, villages, townships, or 
com m unities so as to establish a ra te  difference w ithin the te rr ito ry  served, unless it is shown th a t the  continuance of 
the identical or substantially  identical ra te  or ra te s  will w ork substan tia l hardship  to  a city, village, township, person, 
firm, or corporation affected or unless o therw ise provided by law. 

(4) The ra te s  of an electric utility  shall be ju s t  and reasonable and a consum er shall not be charged more or less than 
o ther consum ers a re  charged for like contem poraneous service rendered  under sim ilar circum stances and conditions An 
electric u tility  doing business w ithin th is s ta te  shall not, directly  or indirectly by a special ra te , reba te , draw-back or 
o the r device, charge, dem and, collect, or receive from  a person, partnersh ip , or corporation, a g rea te r or lesser 
com pensation for a service rendered  than the electric utility  charges, dem ands, collects, or receives from any other 
person, partnersh ip , or corporation for rendering, a like contem poraneous service. A person, partnersh ip , or corporation 
shall not, d irectly  or indirectly, ask, dem and, or accept a reba te , draw -back, or o the r device by which the person 
partnersh ip , or corporation shall obtain electric service for a ra te  less than  th a t charged o thers in like circumstances.

(5) R ate-m aking pu rsuan t to th is ac t is sub ject to the  electric transm ission line certification act.

(6) The commission m ay prom ulgate ru les for the conduct of its business and the p roper d ischarge of its functions 
under this act, pu rsu an t to the adm inistra tive procedures act of 1969, A ct No. 306 of the Public A cts of 1969, being 
sections 24.201 to  24.328  of the  Michigan Compiled Laws. A person dealing w ith  th e  commission or interested in a 
m a tte r  o r proceeding pending before the commission is bound by those rules.

(7) An o rder or decree of the commission is subject to review  as provided in section 26 of A ct No. 300 of the Public 
A cts of 1909, being section 462.26 of the Michigan Compiled Laws.

Section 2. This am endatory  act shall not take effect unless S enate Bill No. 408 of the 88th L eg islatu re is enacted into 
law.

This act is ordered  to take im m ediate effect.

S ecre tary  of the Senate.

C lerk of the House of Representatives.

A pproved

Governor.
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