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ENROLLED SENATE BILL No. 300
AN ACT to m ake appropriations for th e  departm en t of social services and certain  s ta te  purposes re la ted  to  public 

welfare services for the fiscal years ending S eptem ber 30,1995 and S eptem ber 30,1996; to provide for the  expenditure 
of the appropriations; to  c reate  funds; to  provide for the  imposition of fees; to  provide for reports; to  provide for the 
disposition of fees and o ther income received by the  s ta te  agency; and to  provide for the pow ers and du ties of certain  
individuals, local governm ents, and s ta te  departm en ts, agencies, and officers.

The People o f  the S tate o f  M ichigan enact:

Sec. 101. T here is appropriated  for the departm en t of social services and certain  s ta te  purposes re la ted  to  public 
welfare services for the fiscal y ea r ending S ep tem ber 30, 1996, from the following funds:

DEPARTM ENT O F  S O C IA L  S E R V IC E S
Perm anent ca reer F T E  em ployees.................................................................................................. 14,918.7
Unclassified positions.......................................................................................................................................6.0
Total full-time equated  positions.......................................................................................................14,924.7

GROSS A P P R O P R IA T IO N ...................................................................................................................................  $ 7,625,286,500
In terdepartm ental g ran t revenues:

Total in te rdepartm en ta l g ran ts  and in tradepartm en ta l tr a n s fe rs ............................................................  $ 309,971,700
ADJUSTED GROSS A PP R O P R IA T IO N .........................................................................................................  $ 7,315,314,800

Federal revenues:
Total federal rev e n u es ..............................................................................................................................................  4,210,510,500

Special revenue funds:
Total private revenues..............................................................................................................................................  9,770,300
Total local re v e n u e s ................................................................................................................................................... 465,734,300
Total other s ta te  restric ted  rev e n u es .................................................................................................................. 237,968,900
State general fund/general p u rp o se .....................................................................................................................  $ 2,391,330,800

EXECUTIVE O PER A TIO N S
Total full-time equated  positions.........................................................................................................1,225.9
Full-time equated  unclassified positions.................................................................................................. 6.0
Full-time equated  classified positions................................................................................................ 1,219.9

Unclassified sa laries—6.0 F T E  positions...........................................................................................................  $ 439,600
Salaries and w ages— 1,135.3 F T E  positions...................................................................................................... 53,923,100
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C ontractual services, supplies, and m a te r ia ls ................................................................................................... $ (i,871,f>00
D em onstration  pro jects—39.6 F T E  positions................................................................................................... 10,281,000
H ealth  and w elfare d a ta  cen te r eq u ip m en t.......................................................................................................  13,853,200
A utom ated social services inform ation system  pro ject—27.0 F T E  positions........................................ 10,399,900
D ata  system  enhancem ent— 18.0 F T E  positions.............................................................................................  12,739,600
Com m unities f i r s t .......................................................................................................................................................  500,000
Inspec to r general co n tra c ts ..................................................................................................................................... 3,036,800
GROSS A P P R O P R IA T IO N .................................................................................................................................... $ 112,044^800

A ppropria ted  from:
In te rd ep a rtm en ta l g ra n t revenues:

IDG -A DP user fe e s ....................................................................................................................................................  150,000
A D JU S T E D  GROSS A P P R O P R IA T IO N .........................................................................................................  $ 111,894,800

A ppropria ted  from:
F edera l revenues:

Total federal re v e n u e s ...................................................................................................... ........................................  59,828,000
Special revenue funds:

Total p rivate  revenues..................... .........................................................................................................................  2,151,000
Total local re v e n u e s ...................................................................................................................................................  200,000
Licensing fee s ............................................................................................................................................................... 439,000
S ta te  general fund/general p u rp o se .....................................................................................................................  $ 48,976,200

C E N T R A L  S U PPO R T  ACCOUNTS
R e n t.................................................................................................................................................................................. $ 40,040,200
Occupancy c h a rg e .......................................................................................................................................................  4,343,500
T rav e l..............................................................................................................................................................................  7,050,700
E q u ip m e n t....................................................................................................................................................................  3,753,100
W orkers’ com pensation.............................................................................................................................................  4,007,700
A dvisory com m issions................................................................................................................................................ 17,900
Payroll taxes and f r in g e s .........................................................................................................................................  199,258,200
GROSS A P P R O P R IA T IO N ........................................................ :..........................................................................  $ 259,071,300

A ppropria ted  from:
F edera l revenues:

Total federal re v e n u es ..............................................................................................................................................  137,776,900
Special revenue funds:

D epartm entw ide lapse re v e n u e .............................................................................................................................  7,419,600
S ta te  general fund/general p u rp o se .....................................................................................................................  $ 113,874,800

M ED IC A L S E R V IC E S  A D M IN ISTR A TIO N
Full-tim e equated  classified positions....................................................................................................498.6

Salaries and w ages— 498.6 F T E  positions.........................................................................................................  $ 19,458,200
C ontractual services, supplies, and m a te r ia ls ................................................................................................... 22,157,000
D ata processing contractual se rv ices...................................................................................................................  100
Facility  inspection contract - s ta te  po lice.......................................................................................................... ......................... 132,800
GROSS A P P R O P R IA T IO N ...................................................................................................................................  $ 41,748,100

A ppropria ted  from:
Federa l revenues:

Total federal re v e n u es ............................................................................................................................................. . 25,457,100
S ta te  general fund/general p u rp o se .....................................................................................................................  $ 16,291,000

FA M IL Y  S E R V IC E S  A D M IN ISTR A TIO N
Full-tim e equated  classified positions....................................................................................................476.0

Salaries and w ages—355.8 F T E  positions.........................................................................................................  $ 1(5,901,500
C ontractual services, supplies, and m a te r ia ls ................................................................................................... 6,941,400
Child support enforcem ent system — 4.0 F T E  positions................................................................................  13,000,000
Child support incentive p ay m en ts ........................................................................................................................  32,409,600
Legal suppo rt con tracts—5.0 F T E  positions..................................................................................................... 58,017,900
S ta te  incentive pay m en ts .........................................................................................................................................  3,934,200
Food stam p issuance .................................................................................................................................................  5,374,400
High school completion pro ject— 4.0 F T E  positions....................................................................................... 278,400
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Wage em ploym ent verification reporting—2.0 F T E  p o sitio n s ................................................................... $ 1,795,000
Urban and rural em pow erm ent/en terprise zones............................................................................................  78,850,000
Supplemental Security  Income advocacy...........................................................................................................  2,539,100
State supplem ental assistance subg ran tees—39.2 F T E  positions.............................................................  2,723,900
Training and s ta ff  developm ent—66.0 F T E  positions...................................................................................  4,813,300
Community services block g r a n t ........................................................................................................................... 13,977,100
GROSS A PP R O P R IA T IO N ...................................................................................................................................  $ 241,555,800

A ppropriated from:
In terdepartm ental g ran t revenues:

In terdepartm ental g ran t from the departm en t of m ental h ea lth ..............................................................  447,000
ADJUSTED GROSS A P P R O P R IA T IO N .........................................................................................................  $ 241,108,800

A ppropriated from:
Federal revenues:

Total federal rev e n u es ..............................................................................................................................................  212,752,600
State general fund/general p u rp o se .....................................................................................................................  $ 28,356,200

CHJLU AND FAM ILY  S E R V IC E S
Full-time equated  classified positions....................................................................................................231.8

Salaries and w ages—84.3 F T E  p o sitio n s...........................................................................................................  $ 3,695,600
Contractual services, supplies, and m a te r ia ls ..................................................................................................  942,000
Refugee assistance program — 12.0 F T E  positions.......................................................................................... 7,377,100
Michigan opportunity  skills train ing program — 1.0 F T E  positions...........................................................  14,875,300
Work first— 1 iO.!> FTE  positions........................................................................................................................... 8,025,500
Adult home help ..........................................................................................................................................................  110,783,100
Social services to the physically disabled ...........................................................................................................  1,344,900
Intercountry adoptions c o n tra c ts .........................................................................................................................  754,300
County juvenile officers............................................................................................................................................  3,526,400
Foster care p ay m en ts ...............................................................................................................................................  215,221,000
Adoption subsid ies......................................................................................................................................................  77,586,900
Child care fund ............................................................................................................................................................. 32,735,500
Children’s benefit fund donations.......................................................................................................................... 21,000
Domestic violence services—2.0 F T E  positions...............................................................................................  4,741,200
Teenage paren t counseling—3.0 F T E  p o sitio n s..............................................................................................  3,405,200
Family jw sw v a tio n  and prevention services— 14.0 F T E  positions.........................................................  43,014,800
Interstate compact....................................................................................................................................................... 150,000
Black child and family in s t i tu te ............................................................................................................................. 100,000
Rape prevention and se rv ic es ................................................................................................................................  260,000
Attorney general con tract........................................................................................................................................ 1,308,900
Guardian co n tra c t.......................................................................................................................................................  600,000
County sh e lte rs ...........................................................................................................................................................  1,200,000
Day care serv ices.................................................................. ......................................................................................  141,038,000
Child welfare education ............................................................................................................................................  1,162,500
Prosecuting a tto rney  contract— 1.0 F T E  positions......................................................................................... 1,061,700
Children’s tru s t  fund adm inistration—4.0 F T E  positions............................................................................. 310,300
Children's tru s t fund g ra n ts ...................................................................................................................................  ............ 2,615,000
GROSS A P P R O P R IA T IO N ...................................................................................................................................  $ 677,856,200

For Fiscal Year
Ending Sept. 30,

1996

iron
Federal revenues :

Total federal rev e n u es ..............................................................................................................................................  324,151,400
Special revenue funds:

Private-children’s benefit fund do n atio n s..........................................................................................................  21,000
:’r ;’ 't: ■ i ■■■■'mi'-y ii(ln,)iu>n agency con trib u tio n s.....................................................................................  754,300

^..■ns........... ..................... *...................................................................................................................  3,376,600
Children’s t ru s t  fu n d .................................................................................................................................................  1,810,300
Local funds - county payback .................................................................................................................................  23,459,200
Local funds....................................................................................................................................................................  353,100
State general fund/general p u rp o se .....................................................................................................................  $ 323,930,300

3



D E L IN Q U E N C Y  S E R V IC E S
Full-tim e equated  classified positions.................................................................................................1,184.1

C ontractual services, supplies, and m a te r ia ls ................................................................................................... $ 7,161,300
T rav e l............................................................................................................................................................................... 355,600
E q u ip m e n t.....................................................................................................................................................................  1,144,400
G enesee county deten tion  facility— 191.0 F T E  positions..............................................................................  12,189,000
F am ily involvem ent p ro ject— 4.8 F T E  positions.............................................................................................  415,400
C om m unity residen tia l care program s— 123.7 F T E  p o sitio n s....................................................................  6,695,200
F edera lly  funded activ ities—27.1 F T E  positions............................................................................................  1,848,700
W .J. M axey m em orial fu n d ......................................................................................................................................  45,000
Regional deten tion  services— 10.6 F T E  positions...........................................................................................  1,207,300
D elinquency and com m unity based se rv ic e s .....................................................................................................  7,532,900
C om m ittee on juvenile  justice  adm inistration— 4.0 F T E  positions...........................................................  340,500
C om m ittee on juvenile  ju stice  g ra n ts ..................................................................................................................  1,900,000
P ersonnel payroll costs—822.9 F T E  positions.................................................................................................  46,990,200
GROSS A P P R O P R IA T IO N .................................................................................................................................... $ 87,825^00

A ppropria ted  from:
F edera l revenues:

Total federal re v e n u es ............................................................................................................................................... 9,903,700
Special revenue funds:

T otal p riva te  rev en u es............................................................................................................................................... 45,000
Local funds - county payback .................................................................................................................................  35,181,100
S ta te  general fund/general p u rp o se .....................................................................................................................  $ 42,695,700

A SS IS T A N C E  PA Y M EN TS, S E R V IC E S , AND  C L E R IC A L  F IE L D  S T A F F
Full-tim e equated  classified positions.............................................................................................. 10,682.6

F ield services, salaries and w ages— 156.7 F T E  positions.............................................................................  $ 10,035,000
F am ily and children’s services, salaries and w ages— 1,859.8 F T E  positions......................................... 66,012,500
County clerical support, salaries and w ages—2,671.6 F T E  positions.......................................................  78,881,200
A ssistance paym ents, salaries and w ages— 4,396.2 F T E  positions...........................................................  148,317,500 I
A dult services, salaries and w ages— 1,406.3 F T E  positions......................................................................... 48,751,700 '
C ontractual services, supplies, and m a te r ia ls ................................................................................................... 32,954,600
O utstationed eligibility w orkers—80.0 F T E  p o sitio n s..................................................................................  5,243,600
V olunteer services and reim bursem ent— 112.0 F T E  positions...................................................................  ............ 8,404,300
GROSS A P P R O P R IA T IO N .................................................................................................................................... $ 398,600,400

A ppropria ted  from:
F edera l revenues:

Total federal re v e n u e s ..............................................................................................................................................  219,953,800
Special revenue funds:

Local funds - donated funds..................................................................................................................................... 193,100
P riv a te  funds - hospital con tributions..................................................................................................................  2,621,800
S ta te  general fund/general p u rp o se .....................................................................................................................  $ 175,831,700

D IS A B IL IT Y  D E T E R M IN A T IO N  S E R V IC E S
Full-tim e equated  classified positions....................................................................................................602.0

D isability determ ination  operations—602.0 F T E  positions.........................................................................  $ 59,270,100
R e n t.................................................................................................................................................................................. 463,400
Building occupancy ch a rg es ..................................................................................................................................... 702,900
W orkers’ com pensation.............................................................................................................................................  ..................51,700
GROSS A P P R O P R IA T IO N ...................................................................................................................................  $ 60,488,100 ,

A ppropria ted  from:
F edera l revenues:

Total federal re v e n u es ..............................................................................................................................................  60,488,100
S ta te  general fund/general p u rp o se .....................................................................................................................  $ 0

P U B L IC  A SSIST A N C E
F ull-tim e equated  classified positions................. ....................................................................................23.7

Aid to  families w ith  dependen t children paym en ts......................................................................................... $ 991,336,000

F or Fiscal Year

E nding Sept. 30
1996

4



Family assistance p ay m en ts .................................................................................................................................... $ 14,698,300
State disability assistance p a y m e n ts ...................................................................................................................  29,896,800
State supp lem entation ..............................................................................................................................................  64,584,800
State supplem entation adm in istra tion ................................................................................................................. 2,002,000
Low income energy  assistance program —21.7 F T E  positions..................................................................  82,046,300
State em ergency relief—2.0 F T E  positions.......................................................................................................  33,781,800
W eatherization assis tan ce ........................................................................................................................................  15,934,100
GROSS A PP R O P R IA T IO N ...................................................................................................................................  $ 1,234,280,100

A ppropriated from:
Federal revenues:

Total federal re v e n u e s ..............................................................................................................................................  566,528,500
Special revenue funds:

Child support collections..........................................................................................................................................  170,800,000
Supplemental security  income reco v eries ..........................................................................................................  6,800,000
Public assistance recoupm ent re v e n u e ................................................................................................................ 6,000,000
State general fund/general p u rp o se .....................................................................................................................  $ 484,151,600

MEDICAL S E R V IC E S
Hospital services and th e ra p y ................................................................................................................................  $ 1,311,382,900
Hospital d isproportionate share  p ay m en ts ........................................................................................................  45,000,000
Physician se rv ices.......................................................................................................................................................  366,734,200
Medicare prem ium  p ay m en ts ................................................................................................................................. 86,676,500
Pharmaceutical se rv ic es ...........................................................................................................................................  317,979,300
Home health se rv ices................................................................................................................................................  38,114,200
Transportation.............................................................................................................................................................  9,140,800
Auxiliary medical se rv ic es ....................................................................................................................................... 70,700,000
Nursing home se rv ic e s ............................................................................................................................................ . 662,440,400
Chronic care units and county medical care facilities....................................................................................  164,534,700
Health m aintenance organizations........................................................................................................................  533,351,200
Early periodic screening, diagnosis, and trea tm e n t o u treach .....................................................................  6,200,000
Caring program  for ch ildren ...................................................................................................................................  1,500,000
Personal care services—adult foster c a re ..........................................................................................................  24,990,400
Personal care services— in home serv ices..........................................................................................................  4,000,000
Maternal and child hea lth ......................................................................................................................................... 10,000,000
Indigent medical care p ro g ram .............................................................................................................................. 20,001,800
Subtotal basic medicaid p rog ram ..........................................................................................................................  3,672,746,400
Outpatient hospital ad ju s to r ...................................................................................................................................  50,000,000
Special ad justo r p ay m en ts ..................................................................................................................................... . 789,069,800
Subtotal special medicaid paym ents.....................................................................................................................  839,069,800
GROSS A P P R O P R IA T IO N ...................................................................................................................................  $ 4,511,816,200

A ppropriated from:
In terdepartm ental g ran t revenues:

In terdepartm ental g ran t from the departm en t of m ental h ea lth ..............................................................  307,074,700
Interdepartm ental g ran t from the d epartm en t of public h e a lth ................................................................ 2,300,000
ADJUSTED GROSS A P P R O P R IA T IO N .........................................................................................................  $ 4,202,441,500

A ppropriated from:
Federal revenues:

Total federal rev e n u es ..............................................................................................................................................  2,593,670,400
Special revenue funds:

Local funds-county p ay b a ck ...................................................................................................................................  310,321,000 •
Local funds....................................................................................................................................................................  96,026,800
Intergovernm ental tra n s fe r ....................................................................................................................................  35,000,000
Private fu n d s ...............................................................................................................................................................  500,000
Special purpose— Public Act 219 of 1987.......................................................................................................... . 9,700,000
State general fund/general p u rp o se ..................................................................................................................... $ 1,157,223,300

Sec. 102. T here is appropriated  for the departm en t of social services for the fiscal yea r ending Septem ber 30, 1995 
from the following funds:

For Fiscal Year
Ending Sept. 30,

1996
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For Fiscal Year
Ending Sept. 30

1995

M E D IC A L  S E R V IC E S
H ospital services and th e ra p y ................................................................................................................................  $ 57,900,000
GROSS A P P R O P R IA T IO N S ................................................................................................................................  $ 57^900^00

A ppropria ted  from:
F ed era l............................................................................................................................................................................  32,900,000
In tergovernm en tal tra n s fe r ..................................................................................................................................... (15,000,000)
S ta te  general fund/general p u rp o se .....................................................................................................................  $ 40,000,000

GENERAL SECTIONS
Sec. 201. The departm en t of social services m ay receive and expend advances or re im bursem ents from the depart

m en t of s ta te  police for the adm inistration of the individual and family g ran t d isaste r assistance program . An account 
shall be established in the  departm en t of social services for th is purpose when a d isaste r is declared. The authorization 
and allo tm ent for the  account shall be in the am ount advanced or reim bursed from the d ep artm en t of s ta te  police.

Sec. 202. The d irec to r of the departm en t of m anagem ent and budget may make adm inistra tive transfers of 
appropriations for the departm en t of social services to ad ju st am ounts betw een the  local funds-county payback line 
item s in section 101. Such tran sfe rs  shall be made in compliance w ith  section 393(1) of the m anagem ent and budget act, 
A ct No. 431 of the  Public Acts of 1984, being section 18.1393 of the Michigan Compiled Laws.

Sec. 203. In  addition to  funds appropriated  in section 101 for all program s and services, th e re  is appropriated for 
w rite-offs of accounts receivable, deferrals, and for p rio r year obligations in excess of applicable prio r y ea r appropri
ations, an am ount equal to to tal write-offs and p rio r y ea r obligations, b u t not to exceed am ounts available in prior year 
revenues.

Sec. 204. The expenditures and funding sources authorized under th is act are sub ject to the  m anagem ent and budget 
act, A ct No. 431 of the  Public A cts of 1984, being sections 18.1101 to 18.1594 of the Michigan Compiled Laws.

Sec. 205. The departm en t of social services may re ta in  all of the s ta te ’s share of food stam p overissuance collections 
as an offset to  general fund/general purpose costs. R etained collections shall be applied against federal funds deductions 
in all appropriation  units w here d ep artm en t costs re la ted  to the investigation and recoupm ent of food stamp 
overissuances a re  incurred. R etained collections in excess of such costs shall be applied against the federal funds 
deducted in th e  executive operations appropriation  unit.

Sec. 206. The funds appropriated  in section 101 for com m unities firs t pilot projects a re  intended to support the 
in teragency im plem entation of com m unities first pilots. Funds may be expended by the departm en ts of social services, 
public health, and education and the office of services to the aging, as necessary or appropriate  for pilot implementation, 
in accordance w ith in teragency ag reem ents negotiated  by th e  affected agencies.

Sec. 207. The d epartm en t shall subm it a rep o rt to  the chairpersons of the senate and house appropriations 
com m ittees and to  th e  senate  and house fiscal agencies on the details of allocations w ithin program  budgeting line items. 
T he rep o rt shall include a listing, by account, dollar am ount, and fund source, of salaries and wages; longevity and 
insurance; re tirem en t; contractual services, supplies, and m aterials; equipm ent; travel; and g ran ts  w ithin each program 
line item  appropriated  for the fiscal yea r ending S eptem ber 30, 1996.

Sec. 208. A t the sam e tim e as a  privatization, elimination, reten tion , or modification analysis is subm itted  to the civil 
service commission for approval of a contract th a t will resu lt in the loss of em ploym ent by classified s ta te  employees or 
otherw ise substan tia lly  a lte rs  the  delivery of a service central to the mission of the departm en t of social services, the 
d epartm en t shall subm it a copy of the  analysis to the house and senate appropriations com m ittees. If  a collective 
bargaining ag reem ent covering s ta te  em ployees described in th is section requires prior notification, the department 
shall subm it the analysis to the  appropriations com m ittees on or before the date  specified in th a t agreem ent. The 
analysis shall include all of the  following:

(a) The justification for privatizing or contracting  the function or service.

(b) The estim ated  num ber of classified s ta te  em ployees potentially  affected by the contract.

(c) The civil service crite ria  used to  justify  privatization.
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(d) The projected  cost savings from privatization, if any, including:

(1) Documentation that the savings m eets the minimum criteria established by the civil service commission.

(ii) The cost of contract m onitoring.

(iii) The conversion cost associated w ith  term ination  of s ta te  employees.

(iv) The conversion revenue associated w ith the sale of an asset or service to the contractor.

(v) E stim ated ne t revenue lost to the  s ta te  by privatizing the service or function.

(vi) A dem onstration  th a t the service would be perform ed a t substantial long-term  savings to the s ta te  when 
compared w ith  th e  cost of perform ance of th e  service or function by classified s ta te  em ployees. The dem onstration  of 
substantial long-term  savings shall be consistent w ith criteria  developed by the departm en t of civil service.

Sec. 209. As used in th is act:

(a) “D epartm ent” m eans the  d epartm en t of social services.

(b) “Title IV ” m eans title  IV  of the social security  act, chapter 531, 49 S ta t. 620, 42 U.S.C. 671.

(c) “Title X IX ” m eans title  XIX  of the social security  act, chap ter 531, 49 S tat. 620, 42 U.S.C. 1396 to 1396d, 1396f 
to 1396g, and 1396i to 1396s.

(d) “Title XX” m eans title  XX of the social security  act, chapter 531, 49 S ta t. 620, 42 U.S.C. 1397 to  1397e.

Sec. 210. In  addition to  the funds appropriated  in section 101, th e re  is hereby appropriated  such federal, local, or 
private funds as the  d ep artm en t m ay be eligible to receive up to a to ta l of $150,000,000.00. These funds shall not be 
available for expenditure unless tran sfe rred  to a line item  in this act in compliance w ith the  applicable provisions of 
section 393 of the  m anagem ent and budget act, A ct No. 431 of the Public A cts of 1984, being section 18.1393 of the 
Michigan Compiled Laws.

Sec. 211. If  a legislative objective of th is act or the social w elfare act, Act No. 280 of th e  Public A cts of 1939, being 
sections 400.1 to 400.119b of the Michigan Compiled Laws, cannot be im plem ented w ithout loss of federal financial p ar
ticipation because im plem entation would conflict w ith or violate federal regulations, the d epartm en t of social services 
shall notify the house and senate  appropriations com m ittees and the house and senate  fiscal agencies of th a t fact. Upon 
receipt of the notification, a  jo in t house and senate  com m ittee made up of the  m em bers of the  appropriations 
subcommittees on social services of the senate and house of rep resen ta tiv es  may be appointed to m eet w ith the  d irector 
of the departm ent of social services to review  the substan tive , procedural, and legal ram ifications of the legislative 
objective and to develop a plan to a tta in  th a t legislative objective.

Sec. 212. F unds appropriated  in section 101 shall not be used for the purchase of foreign goods and/or services when 
competitively priced and of com parable quality Am erican goods and/or services a re  available.

Sec. 213. (1) The d irector shall take all reasonable steps to ensure businesses in deprived and depressed  com munities 
compete for and perform  contracts to  provide services or supplies, or both, for the  departm ent.

(2) The d irector shall strongly  encourage firm s w ith which the departm en t contracts to subcontract w ith certified 
businesses in depressed and deprived com munities for services or supplies, or both.

Sec. 216. The departm en t of civil service shall bill departm en ts and/or agencies a t the end of the firs t fiscal q u a rte r  
for the 1% charges authorized by section 5 of article XI of the s ta te  constitution of 1963. P aym ents shall be m ade for 
the total am ount of the  billing by the end of the second fiscal quarte r.

Sec. 217. In accordance w ith the provisions of section 30 of article IX of the  s ta te  constitution of 1963, to ta l s ta te  
spending in section 101 of this act is $2,629,299,700.00 and s ta te  spending to be paid to local un its of governm ent from 
section 101 is as follows:

DEPARTMENT OF SOCIAL SERVICES
CHILD AND FA M ILY  S E R V IC E S

Child care fund .....................................
County juvenile officers.....................
Adoption subsid ies...............................

PUBLIC A SSISTA N C E
State disability and family assistance p ro g ra m .............................................................................................. . 2,720,300

32,735,500
2,539,000

42,672,800
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M ED IC A L  S E R V IC E S
Ind igen t medical p ro g ram ........................................................................................................................................  1,220,100
H ospital d isproportionate share p ay m en ts ........................................................................................................  19,453,500
H ospital services and th e ra p y ................................................................................................................................  40,000,000
Physician se rv ices........................................................................................................................................................ 11,300,000
Pharm aceutical se rv ic e s ...........................................................................................................................................  11,000,000
Home health  se rv ices .................................................................................................................................................  1,300,000
T ran sp o rta tio n ..............................................................................................................................................................  300,000
A uxiliary medical se rv ic es .......................................................................................................................................  2,000,000
H ealth  m aintenance organizations......................................................................................................................... 15,400,000

Sec. 218. F edera l funds which become available a fte r the effective date of th is act and which are intended to replace 
federal money th a t had previously funded a program  for which money is appropriated  under section 101 shall be 
expended to continue th a t program . The continuation of a program  and its funding under th is section may occur by a 
tran sfe r  th a t complies w ith section 393 of the m anagem ent and budget act, Act No. 431 of the Public A cts of 1984, being 
section 18.1393 of the  Michigan Compiled Laws.

Sec. 219. If, a f te r  the  effective date  of th is act, the federal governm ent appropriates money to this s ta te  th a t is not 
designated  for deposit into a specified fund or designated to im plem ent a specified s ta te  or federal program , the money 
shall be deposited in th e  s ta te ’s general fund. All federal money deposited into the  general fund pu rsuan t to th is section 
shall be appropria ted  from  the  s ta te  trea su ry  in accordance w ith section 17 of article IX of the s ta te  constitution of 1963.

Sec. 220. In compliance w ith governm ental accounting standards board (GASB) s ta tem en t no. 24, accounting and 
financial repo rting  for certain  g ran ts  and o ther financial assistance, food stam p distribu tions a re  hereby appropriated 
and shall be recognized as general fund-special purpose expenditures in the s ta te ’s accounting records and financial 
reports .

EXECUTIVE OPERATIONS
Sec. 301. The departm en t may receive local funds to be applied tow ard the purchase of local office automation 

equipm ent. Such equipm ent shall only be purchased th rough appropriate  departm entw ide autom ated data  processing 
equipm ent contracts, and shall be the p roperty  of the departm ent.

Sec. 302. The d ep artm en t shall assess and collect fees in the licensing and regulation of child care organizations as 
defined in A ct No. 116 of the Public A cts of 1973, being sections 722.111 to 722.128 of the  Michigan Compiled Laws, and 
adult foster care facilities as defined in the adult foster care facility licensing act, Act No. 218 of the Public A cts of 1979, 
being sections 400.701 to  400.737 of th e  Michigan Compiled Laws. F ees collected by the departm en t shall not exceed the 
deducts in section 101 and shall be used exclusively for the purpose of licensing and regulating  child care organizations 
and adu lt foster care facilities.

Sec. 303. U nexpended funds in the autom ated social services inform ation system  line item in fiscal year 1994-95 shall 
not lapse, b u t shall carry  forw ard for use in fiscal yea r 1995-96.

FAMILY SERVICES ADMINISTRATION
Sec. 401. (1) F rom  the federal money received for child support incentive paym ents, up to $7,465,200.00 shall be 

re ta ined  by the  s ta te  and expended for legal support contracts, s ta te  incentive paym ents, and salaries and wages for 
office of child support staff.

(2) A t the end of th e  cu rren t fiscal year, the departm en t may, when it is cost beneficial to the s ta te  and counties, 
w ithhold from subm itting  to the federal office of child support adm inistra tive expenses eligible for federal financial 
participation. The d ep artm en t may recoup earned but unclaimed federal funds from the resu lting  increased federal child 
suppo rt incentive. The recoupm ent by the departm en t shall be made prior to distribution of the increased incentive to 
the  counties. Any incentive funds reta ined  by the s ta te  under this section shall be separate  and a p a rt from incentive 
funds re ta ined  in any o ther section of this act.

Sec. 402. The departm en t of social services shall offset the job  opportunities and basic skills program  federal money 
going to the Michigan jobs commission by the am ount necessary for the Michigan departm en t of social services tc 
adm inister the  w ork firs t program .



Sec. 403. The d ep artm en t shall en te r into an ag reem ent w ith the  Michigan jobs commission in o rder to facilitate the 
administration of the w ork firs t program . The departm en t will make inform ation on the  program  available to the 
legislature.

Sec. 404. F rom  the funds appropriated  in section 101, the departm en t shall allocate $100,000.00 for the purpose of 
enhancing adult foster care sta ff training.

Sec. 405. F rom  the funds appropriated  in section 101 for legal support contracts and child support incentive 
payments, the departm en t may fund dem onstration  projects to enhance friend of the  court child support collections 
efforts for public assistance recipients. Funding shall be from federal title  IV-D and federal child support incentives 
earned. The pro jects shall be im plem ented in no m ore than  3 counties. P riority  shall be given to counties w ith federal 
title IV-D aid to families w ith dependent children collections exceeding $7,000,000.00 in fiscal y ea r 1992.

Sec. 406. The departm en t of social services in cooperation w ith participating  colleges and un iversities shall provide 
an analysis of the  high school com pletion project to the house and senate appropriations com m ittees and the  house and 
senate fiscal agencies not la te r than F eb ruary  1, 1996. The analysis shall a t a minimum:

(a) D eterm ine the graduation  ra te  for s tuden ts th a t have been determ ined eligible for tuition and m andatory  fee 
benefits.

(b) D eterm ine w hether the program  is responsible for an increase in the high school g raduation  ra te  of s tu d en ts  in 
the state th a t could otherw ise be determ ined as eligible to participate in the program .

(c) Provide a com parison of the  high school graduation  ra te  for eligible s tuden ts determ ined  under subdivision (a) 
and all high school s tuden ts in the sta te .

(d) Provide a 5-year and 10-year projection of expenditures and enrollm ents for th is program .

Sec. 407. U nexpended funds in the urban and rural em pow erm ent and en terp rise  zones line item  in fiscal yea r
1995-96 shall not lapse bu t shall carry  forw ard for use in fiscal yea r 1996-97.

Sec. 408. N ot la te r than  S ep tem ber 30 of each year, the departm en t of social services shall subm it for public hearing 
to the chairpersons of the  social services subcom m ittees of the house and senate  appropriations com m ittees the 
proposed use and d istribution  plan for com munity services block g ran t funds appropriated  in section 101 for the 
succeeding fiscal year.

Sec. 409. The d ep artm en t of social services shall develop jointly  w ith  the  Indian affairs commission plans for the 
implementation of program s and the d istribution  of funds for recognized tribal groups and organizations under the block 
grant program s th a t a re  established by the federal com munity services block g ran t act, sub title  B of title  VI of Public 
Law 97-35, 95 S ta t. 511, 42 U.S.C. 9901 to 9910a and 9911 to 9912, and th a t a re  adm inistered  by th a t bureau. The plans 
shall comply w ith  the regulations issued by the U nited S ta tes  departm en t of health  and hum an services.

Sec. 410. The d epartm en t shall develop a plan to enhance th e  train ing  provided to em ploym ent services staff, 
assistance paym ents staff, and day care s ta ff  regard ing  the Michigan opportunity  and skills tra in ing  and w ork first 
programs. The plan shall be subm itted  to the house and senate appropriations subcom m ittees on social services by 
December 31, 1995. The plan shall be designed to ensure th a t all w orkers provide clients w ith tim ely, consistent, and 
understandable inform ation about th e ir  r igh ts  and responsibilities under the Michigan opportunity  and skills train ing 
and work first program s.

Sec. 411. The departm en t shall w ork cooperatively w ith the Michigan jobs commission to develop a pilot pro ject for 
advanced technology tra in ing  for A FD C clients. The departm en t shall identify A FD C clients who may be appropriate  
for participation and shall re fer them  to th is pilot program .

Sec. 412. The d ep artm en t shall requ ire  th a t a minimum of 25% of job  placem ents in the  w ork firs t p rogram  earn  an 
hourly wage th a t is g re a te r  than or equal to $5.00 per hour.

CHILD AND FAMILY SERVICES
Sec. 501. In accordance w ith section 471(a)(14) of p a r t E  of title  IV of the social security  act, chapter 531, 49 S ta t. 

620, 42 U.S.C. 671, the following goal is established by s ta te  law. D uring the fiscal y ea r ending S eptem ber 30, 1996, not 
more than 3,500 children supervised by th e  departm en t of social services shall rem ain in foster care longer than  24 
months. The departm en t shall give priority  to reducing the num ber of children under 1 y ea r of age in foster care.
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Sec. 502. F rom  the  funds appropriated  in section 101 for foster care, the departm en t of social services shall provide 
50% reim bursem ent to  Indian triba l governm ents for foster care expenditures for children who are under the 
ju risd ic tion  of Indian tribal courts and who are  not otherw ise eligible for federal foster care cost sharing.

Sec. 503. The d ep artm en t of social services shall charge or cause to be charged a fee for in te rcoun try  adoption 
services. These fees shall be based on the cost of providing the services, w ith reduced fees for low-income families. 
These fees shall be used to pay for or contract for personnel and rela ted  activities. The d irec to r of social services shall 
ad ju s t or cause an ad justm en t of th e  fees if necessary to ensure continued program  operations on a self-supporting 
basis.

Sec. 504. To achieve a reduction of costs in the  adoption subsidy program , the departm en t shall do all of the 
following:

(a) Screen all residen tia l placem ents th a t are subsidized by an adoption medical subsidy to assu re  the  placement and 
tre a tm e n t a re  needed and are  in the b est in te re s t of the  child.

(b) In cooperation w ith  the  d epartm en t of m ental health , develop a model for postplacem ent adoption services, 
including th e  screening and m onitoring of placem ents in child caring institu tions and psychiatric hospitals.

(c) L im it paym ent for out-of-home placem ents in child caring institu tions and psychiatric hospitals to short-term 
crisis placem ents unless the  local com m unity m ental health  board has determ ined th a t a long-term  placem ent is needed.

Sec. 505. The d ep artm en t shall continue adoption subsidy paym ents to families a f te r  the  eigh teen th  b irthday  of an 
adoptee who m eets the  following criteria:

(a) H as not y e t g raduated  from high school or passed a high school equivalency exam ination.

(b) Is m aking progress tow ard com pleting high school.

(c) H as not y e t reached his o r h er tw en ty -first birthday.

Sec. 506. F rom  the funds appropriated  in section 101 for foster care and residential care services, the department 
m ay use funds for program s to serve children in th e ir  own homes or in com m unity-based services, if the service is in 
lieu of th e  children being placed in foster care or residential care.

Sec. 507. The d ep a rtm en t’s ability to satisfy  appropriation deducts in section 101 for foster care p rivate  collections 
shall not be lim ited to  collections and accruals perta in ing  to services provided in the cu rren t fiscal y ea r b u t shall include 
revenues collected in excess of the am ount specified in section 101.

Sec. 508. N otw ithstanding  section 117a or 117c of the social w elfare act, A ct No. 280 of the Public A cts of 1939, being 
sections 400.117a and 400.117c of the Michigan Compiled Laws, the d istribu tion  of collections made to counties by child, 
paren t, guardian, or custodian, on behalf of children in foster care who are  w ards of the county, shall be made pursuant 
to  section 18(2) of chap te r X IIA  of A ct No. 288 of the Public A cts of 1939, being section 712A.18 of the  Michigan 
Compiled Laws.

Sec. 509. C ounties shall be sub ject to 50% charge back for the use of a lternative  regional detention  services if they 
do not fall under the  basic provision of section 117e of the social w elfare act, A ct No. 280 of the  Public A cts of 1939, 
being section 400.117e of the  Michigan Compiled Laws, or if a  county operates these program s prim arily with 
professional ra th e r  than  volun teer staff.

Sec. 510. The d ep artm en t shall not be required  to put up for bids contracts w ith service providers if currently  only 
1 provider in th e  service area  exists. E xisting  runaw ay service contracts and contractors serv ing  hom eless youth shall 
be exem pt from  the bids process.

Sec. 511. (1) In  o rder to  prom ote continuity  of service for children and families, the  departm en t shall, to the 
m axim um  ex ten t possible, e n te r  into m ultiyear contracts for child w elfare and juvenile justice  services.

(2) The bid specifications and contract aw ard determ inations for child w elfare and juvenile ju stice  services shall 
include crite ria  re la tive  to p rovider experience placing em phasis on to ta l years of experience in providing child welfare 
and juvenile justice  services, provision of services to persons of sim ilar characteristics as the ta rg e t clientele, quality of 
p rio r child w elfare and juvenile ju stice  services, length of service in the ta rg e ted  geographic area, and the  adequacy of 
th e  provider’s plan for coordinating the provision of services in the ta rg e ted  geographic area.

Sec. 512. All d ep artm en t service contracts for adoption agencies, child caring institutions, and child placing agencies 
shall include client needs, the  services to  be provided, the price to be paid, and the expected outcomes.
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Sec. 513. F unds appropriated  in section 101 for the  child care fund may be used as th e  required  s ta te  m atch for the 
purchase of families firs t services for clients re ferred  by juvenile courts. F o r  local offices and courts choosing this 
option, the in-home portion of the county child care fund plan m ust authorize the tran sfe r of funds from th e  s ta te  child 
care fund account designated  for th a t county to a local funds-county payback deduct account associated w ith  the  family 
preservation services appropriation while the involved county is still beneath  its child care fund cap.

Sec. 514. (1) In addition to the  am ount appropriated  in section 101, money g ran ted  or money received as gifts or 
donations to the children’s tru s t  fund created  by A ct No. 249 of the Public A cts of 1982, being sections 21.171 to  21.172 
of the Michigan Compiled Law s, is appropriated  for expenditure in an am ount not to  exceed $800,000.00.

(2) The s ta te  child abuse and neglect prevention board may in itiate a  jo in t pro ject w ith  ano ther s ta te  agency to  the 
extent tha t the pro jec t supports the program m atic goals of both the s ta te  child abuse and neglect prevention board and 
the state agency. The departm en t of social services m ay interaccount bill the  s ta te  agency for shared  costs of a jo in t 
project in an am ount authorized by  the s ta te  agency, and the s ta te  child abuse and neglect p revention board may 
receive and expend funds for shared  costs of a jo in t pro ject in addition to those authorized by section 101.

Sec. 515. F rom  the  funds appropriated  in section 101 for child and family services, the d epartm en t shall not expend 
funds to reunite a family in which incest is the  cause for family separation, if such reunification will resu lt in the victim 
and the p e rp e tra to r  resid ing in the  sam e residence.

Sec. 516. The d ep artm en t shall not expend funds to  p rese rve or reunite  a family if e ith er of the following would 
result:

(a) A child would be living in the sam e household w ith a p aren t or o ther adult who has been convicted of criminal 
sexual conduct against the child.

(b) A child would be living in the  sam e household w ith a  p a ren t or o ther adult against whom th e re  is re levan t and 
accurate evidence of sexual abuse against the child. This section shall perm it counseling provided th a t the counseling is 
not directed a t influencing an abused child to rem ain in an abusive environm ent or justify ing  the  actions of th e  abuser.

Sec. 517. In cooperation w ith g radua te  schools of social work, the d epartm en t may develop a m asters of social w ork 
stipend program  providing concentrations in the field of child welfare. P rio rity  for enrollm ent shall be given to cu rren t 
department em ployees and stipend recipients m ust sign a contract agreeing to em ploym ent w ith the d ep artm en t in a 
children’s services position upon graduation for a period equal to tw ice the  tim e for which stipend support was received.

Sec. 518. The purpose of the Michigan opportunities and skills tra in ing  (MOST) program  is job  placem ent for public 
assistance clients. The departm en t shall rep o rt to the house and senate  appropriations subcom m ittees on social services 
on its progress in m eeting th is purpose. This rep o rt shall contain sta tew ide data, as well as d a ta  by county, and shall 
include:

(a) The total num ber of aid to  families w ith dependent children adults recipients.

(b) The num ber of adults legally exem pt by law from MOST.

(c) The num ber of nonexem pt adults re ferred  to  MOST for potential participation.

(d) The num ber and percen t active in a MOST component.

(e) The num ber of MOST case closures due to  em ployment.

(f) The num ber of MOST participan ts th a t successfully com plete an education or train ing  program .

(g) The num ber and am ount of aid to families w ith dependent children g ran t reductions and/or A FD C  case closures 
due to em ployment.

(h) The num ber of aid to families w ith dependent children sanctions due to MOST noncompliance.

Sec. 519. The departm en t of social services shall subm it for review  a copy of the family preservation  and support 
services sta te  plan p repared  in compliance w ith title  IV-B su b p art 2 of the social security  act to the house and senate 
appropriations subcom m ittees on social services a t least 21 days before submission of th a t plan to  the  federal 
government for approval, and subm it an annual repo rt by M arch 1 of each year describing the expenditures m ade for 
the program s and services being provided w ithin the plan.

Sec. 520. The departm en t shall subm it to the house and senate  appropriations subcom m ittees on social services:

(a) A copy of its proposed title  IV -E child w elfare tra in ing  plan before submission of th a t plan to  th e  federal 
government.

(b) An annual rep o rt by March 1 detailing expenditures m ade for child w elfare tra in ing  during  the  previous fiscal 
year.
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(c) By M arch 31, 1996, an im plem entation plan for child w elfare tra in ing  developed w ith input from th e  child welfare 
tra in ing  advisory  com m ittee.

Sec. 521. An aid to  families w ith  dependent children recip ient who is partic ipating  20 hours p e r w eek or more in the 
w ork firs t p rogram  and who undertakes a self-initiated educational program  th a t can be reasonably expected  to lead to 
em ploym ent is eligible for re im bursem ent for child care and transpo rta tion  expenses re la ted  to the educational 
program .

Sec. 522. F rom  the funds appropriated  in section 101 for foster care paym ents, the  d ep artm en t shall en ter into a 
contract w ith th e  foster adoptive support team  (FAST) of the  Michigan foster and adoptive p a ren t association if 
approved by the  d irec to r of the  departm en t of social services.

PUBLIC ASSISTANCE
Sec. 601. (1) The d ep artm en t may te rm inate  a vendor paym ent for sh e lte r w hen a recip ien t’s ren ta l unit is not in 

compliance w ith  applicable local housing codes or when th e  landlord is delinquent on p roperty  tax  payments. 
Com pliance shall be considered to  be m et if the  departm en t of social services receives from the landlord a signed 
s ta te m en t s ta tin g  th a t the  ren ta l un it is in compliance w ith local housing codes and th a t s ta tem en t is not contradicted 
by th e  recip ien t and th e  local housing au thority . The landlord also shall provide to the  d ep artm en t a signed statement 
indicating who cu rren tly  owns the p roperty  and w hether any delinquent taxes a re  owed.

(2) W henever a client agrees to the release of his or h e r nam e and address to the  local housing authority, the 
d ep artm en t shall req u est from the  local housing au thority  inform ation regard ing  w hether the housing un it for which 
vendoring has been requested  m eets applicable local housing codes. V endoring shall be te rm inated  for those units which 
the  local au tho rity  indicates in w riting  do not m eet local housing codes, until such tim e as the  local au thority  indicates 
in w riting  th a t local housing codes have been met.

(3) In o rder to  participa te in the re n t vendoring program s of the  departm en t, a landlord shall cooperate in 
w eatherization  and conservation efforts directed by an energy provider participating  in an ag reem ent with the 
departm en t, by the departm en t, or by the departm en t of labor when the landlord’s p roperty  has been identified as 
needing services.

Sec. 602. F rom  the  funds appropriated  in section 101 for aid to families w ith dependent children paym ents and 
medical services, the m other of an unborn child shall be eligible to receive aid to families w ith dependent children and 
medical services benefits for herself and h er child if all o ther eligibility factors a re  met. To be eligible for these benefits, 
the  applicant shall provide medical evidence of her pregnancy. If  she is unable to provide the docum entation, payment 
for the  exam ination m ay be a t s ta te  expense. The departm en t of social services shall undertake such m easures as may 
be necessary  to ensure th a t necessary  p renata l care is provided to medicaid-eligible recipients.

Sec. 603. The departm en t, to g e th er w ith o ther agencies, may establish special p rojects to provide special needs 
sh e lte r paym ent levels for the  program  of aid to families w ith dependent children th a t will support the development of 
transitional sh e lte r facilities for homeless families. These facilities a re  to provide supportive services to families and to 
support th e  developm ent of perm anen t low-income housing.

Sec. 604. (1) Fam ily assistance shall be provided in instances w here aid to families w ith dependent children eligibility 
could not be m et, pu rsu an t to eligibility policies established by the departm ent.

(2) The d ep a rtm en t may establish family assistance eligibility policies in federally designated research  sites that are 
consistent w ith aid to families w ith dependent children eligibility policies in those sites.

Sec. 605. (1) The d ep artm en t of social services shall operate a s ta te  disability assistance program . Except as 
provided in subsection (3), persons eligible for th is program  shall include needy persons 18 years of age or older, or 
em ancipated m inors, who m eet 1 or m ore of the following requirem ents:

(a) A recipient of supplem ental security  income, social security , or medical assistance due to disability or 65 years of 
age or older.

(b) A person w ith  a physical or m ental im pairm ent which m eets federal supplem ental security  income disability 
s tandards, except th a t the  minimum duration of the disability shall be 90 days. Substance abuse alone is not defined as 
a basis for eligibility.

(c) A residen t of an adult foster care facility, a home for the  aged, a county infirm ary, or a substance abuse treatment 
center.
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(d) A person receiving 30-day postresidential substance abuse trea tm en t.

(e) A person diagnosed as having acquired immunodeficiency syndrom e.

(f) A person receiving special education services th rough the local in term ediate  school d istrict.

(g) A ca re taker of a disabled person as defined in subdivision (a), (b), (e), or (f) above.

(2) Applicants for and recip ients of the s ta te  disability assistance program  shall be considered needy if they:

(a) Possess nonexem pt resources of $1,000.00 or less.

(b) Own no m ore than  1 automobile.

(c) Have a  m onthly budgetable income th a t is less than the paym ent standards.

(3) E xcept for a person described in subsection (l)(c) or (d), a person is not disabled for purposes of th is section if 
the preponderance of the disability is substance abuse. I f  substance abuse is a factor bu t not a preponderance of the 
disability, the person may receive s ta te  disability assistance if the person is actively participating  in a substance abuse 
treatment program , and th e  assistance is paid to a th ird  party . The departm ent shall im m ediately im plem ent this 
subsection unless the attorney general opines in a form al attorney general opinion that this subsection is unenforceable, 
or a court order prohibits the im plem entation. For purposes o f  this section, substance abuse treatm ent includes receipt 
of inpatient or outpatient services or participation in alcoholics anonym ous or a sim ilar program .

Sec. 606. The level of reim bursem ent provided to s ta te  disability assistance recipients in licensed adult foster care 
facilities shall be the  sam e as the prevailing supplem ental security  income ra te  under the personal care category.

Sec. 607. County departm en ts of social services shall require each recipient of s ta te  disability and s ta te  family 
assistance who has applied w ith the  social security  adm inistration for supplem ental security  income to sign a contract 
to repay any assistance rendered  th rough  the s ta te  disability assistance and s ta te  family assistance program s upon 
receipt of retroactive supplem ental security  income benefits.

Sec. 608. The d ep artm en t of social serv ices’ ability to satisfy  appropriation deductions in section 101 for s ta te  
disability assistance/supplem ental security  income recoveries and public assistance recoupm ent revenues shall not be 
limited to recoveries and accruals perta in ing  to s ta te  disability assistance, s ta te  family assistance, or aid to families w ith 
dependent children g ra n t paym ents provided only in the cu rren t fiscal year, bu t shall include all re la ted  net recoveries 
received during the  cu rren t fiscal year.

Sec. 609. A dult foster care facilities providing domiciliary care or personal care to residen ts receiving supplem ental 
security income or homes for the aged serv ing  residen ts receiving supplem ental security  income shall not requ ire  those 
residents to reim burse the  home or facility for care a t ra te s  in excess of those legislatively authorized.

Sec. 610. (1) The departm en t, as it determ ines is appropriate, shall e n te r  into ag reem ents w ith energy providers by 
which cash assistance recipients and the energy providers agree to perm it the  d epartm en t to make d irect paym ents to 
the energy providers on behalf of the recipient. The paym ents may include hea t and electric paym ent requ irem ents 
from recipient g ran ts  and am ounts in excess of the paym ent requirem ents.

(2) Assuming available fiscal y ea r 1995-96 federal low income energy assistance program  funds of $82.7 million plus 
carryforward, th e  energy  caps shall be $160.00 for natura l gas, wood, and electric hea t service, $300.00 for deliverable 
fuel heat services, and $250.00 for electric service. If  a sm aller federal low income energy assistance program  aw ard is 
available, the program  will be modified to  ensure th a t expenditures do not exceed the general fund/general purpose 
energy assistance re la ted  appropriations in both the departm en ts of social services and treasu ry . If  a la rger federal low 
income energy assistance program  aw ard is available, the caps may be ad justed  upw ard to reflect available revenue.

(3) The departm en t shall negotiate w ith positive billing u tility  companies to develop extended paym ent plans. Such 
plans shall allow clients who te rm inate  from positive billing due to increased income to m ake m onthly paym ents in o rder 
to gradually liquidate u tility  a rrea rs .

Sec. 611. A provider u tility  shall be entitled  to recover in its ra te s  all qualifying costs incurred pursuan t to an 
agreement betw een the provider u tility  and the departm en t for the paym ent of all or p a rt of assisted  households’ 
heating and electric service bills. Qualifying costs shall include prudently  incurred costs for incentives, forgiveness, and 
energy conservation program  developm ent and operation costs and the cost of capital incurred  for assisted  household 
arrearages held by the provider utility. All such qualifying costs incurred  from program  years beginning a fte r 
October 1, 1995 shall be sub ject to  deferred  accounting and recovery through a general ra te  case application or shall be 
subject to tim ely recovery th rough separa te  lim ited purpose ra te  proceedings.
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Sec. 612. The pro tected  income level for medicaid coverage determ ined pursuan t to section 106(l)(b)(m ) of the social 
w elfare act, A ct No. 280 of the Public A cts of 1939, being section 400.106 of the Michigan Compiled Law s, shall be 100% 
of the  re la ted  public assistance standard .

Sec. 613. F rom  the funds appropriated  in section 101 for s ta te  em ergency relief, the d ep artm en t shall increase the 
m axim um  allowable charge lim it for indigent burials to $1,210.00 beginning April 1, 1996. I t  is the in ten t of the legisla
tu re  th a t th is charge lim it reflect a maximum paym ent to  funeral d irectors of $810.00 for funeral goods and services and 
a m aximum paym ent to cem eteries or crem atorium s of $250.00 for cem etery  goods and services. In addition, a maximum 
paym ent of $150.00 shall be d istribu ted  to  e ith e r the funeral d irector or cem etery, w hoever provides the  burial vault 
Each provider of burial services shall be paid d irectly  by the departm ent.

Sec. 614. (1) F rom  the funds appropriated  in section 101 for s ta te  em ergency relief, if the recip ien t receives the 
money for the purpose of m ortgage paym ents, home repairs , land contracts paym ents, or p roperty  tax  payment, the 
d ep a rtm en t shall not make the  paym ent unless the  recip ient agrees to give the d ep artm en t a lien on his or her real 
p ro p erty  in the  am ount of to ta l paym ents made by the  departm en t in excess of $250.00.

(2) A lien under th is section shall be enforced, and the am ount of the lien recouped, when the recip ient conveys the 
real property .

(3) By M arch 1, 1996, the  departm en t shall provide the house and senate appropriations subcom m ittees on social 
services w ith  a rep o rt on progress in im plem enting this section.

Sec. 615. In developing good cause criteria  for the s ta te  em ergency relief program , th e  departm en t shall grant 
exem ptions if the em ergency resu lted  from unexpected expenses rela ted  to m aintaining or securing em ployment.

Sec. 616. (1) The d ep artm en t shall im m ediately begin to  plan a pilot program  to requ ire  recipients who are minor 
p a ren ts  to reside w ith a p a ren t or legal guardian or in an adult-supervised supportive living arrangem ent.

(2) The plan shall contain the following elem ents a t a minimum:

(a) The process by which a determ ination  is made th a t a m inor p aren t cannot be placed w ith a p a ren t or legal 
guardian.

(b) The definition of and criteria  for a suitable adult-supervised supportive living arrangem en t including the 
provision for and access to  educational, medical, and counseling services.

(3) This pilot program  shall be developed in conjunction w ith nonprofit organizations and o ther in te rested  parties 
and shall be p resen ted  to the  house and senate appropriations subcom m ittees on social services prio r to implementation.

Sec. 617. N on-cam paign-related vo lun teer w ork in the offices of th e  executive, judicial and legislative branches of 
s ta te  governm ent shall qualify for purposes of compliance w ith the social contract. The d ep artm en t shall compile and 
m aintain a list of legislative and executive branch offices willing to accept volunteers. This list shall be m ade available 
to public assistance clients to assist them  in selecting th e ir  social con tract activity.

Sec. 618. (1) The d epartm en t shall not require  providers of burial services to accept s ta te  paym ent for indigent 
burials as paym ents in full. P rov iders shall be perm itted  to collect additional paym ent, not to exceed $2,000.00, from 
rela tives or o ther persons on behalf of the deceased.

(2) I t  is the in ten t of the legislature th a t additional paym ents collected in subsection (1) shall be distributed to 
funeral d irectors of 75% and cem eteries or crem atorium s of 25% if cem eteries provide the  vaults.

(3) Any additional paym ent collected pursuan t to subsection (1) shall not increase the  maximum charge limit for 
s ta te  paym ent as established by law.

Sec. 619. I t  is the in ten t of the  legislature th a t any adult receiving aid to families w ith dependent children and state 
family assistance be willing to participate  in activities leading to self-sufficiency, except clients who would require child 
care or transpo rta tion  to partic ipate will not be sanctioned when child care or transpo rta tion  is not made available or 
provided.

Sec. 620. E xcep t as required  by federal law or regulations, funds appropriated  in section 101 shall not be used to 
provide public assistance to a person who is an illegal alien. This section shall not prohibit the departm en t from entering 
into contracts w ith food banks or em ergency she lte r providers who may, as a normal p art of doing business, provide 
food or em ergency sh e lte r to individuals w ithout regard  to  citizenship sta tus.

Sec. 621. (1) If  th e  d ep artm en t establishes a program  to provide recipients of food stam ps w ith the cash value of food 
stam p coupons, the departm en t shall re s tr ic t eligibility only to households with a minimum of $350.00 gross earned 
m onthly income for 3 consecutive m onths and qualified to receive aid to families w ith dependent children, s ta te  family 
assistance, or food stam ps.
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(2) Before im plem enting a p rogram  described in subsection (1), the departm en t shall establish procedures to ensure 
that minor children in those food stam p households th a t participate in the program  are not placed at nutritional risk due 
to the diversion of food stam p cash paym ents for nonfood purchases. The d epartm en t shall rep o rt to the house and 
senate appropriations subcom m ittees on the effects of the program .

Sec. 622. If  the  d ep artm en t establishes a program  to provide recipients of food stam ps with the cash value of food 
stamp coupons, the departm en t shall establish  eligibility requirem ents for the program , and shall prohibit a food stam p 
household from receiving cash ra th e r  than  food stam p coupons if an adult residen t of the individual’s household w ithin 
the past 6 m onths has been identified as a p e rp e tra to r  on the child protective services central reg is try  established under 
section 7 of the child protection  law, A ct No. 238 of the  Public A cts of 1975, being section 722.627 of the Michigan 
Compiled Laws.

Sec. 623. The d ep artm en t m ay e n te r  into ag reem ents w ith local friend of the court offices to require noncustodial 
parents of children of aid to  families w ith dependent children to en te r  em ploym ent, training, and job search program s 
if those paren ts a re  in a rrea rs .

Sec. 624. I t  is the in ten t of the legislature th a t 1/2 of the funds appropriated  from the s ta te  em ergency relief program  
for the Arab Chaldean and A C C ESS program s in A ct No. 186 of the Public A cts of 1993 be allocated to these program s 
for the 1995-96 fiscal year.

Sec. 626. F o r purposes of determ in ing  housing affordability eligibility for s ta te  em ergency relief, a group is 
considered to have sufficient income to m eet ongoing housing expenses if th e ir  to tal housing obligation does not exceed 
75% of the ir to ta l ne t income.

Sec. 627. The personal care services paym ent for eligible supplem ental security  income recipients shall be $144.11 
effective April 1, 1996.

Sec. 628. Supplem ental security  income s ta te  supplem entation paym ents shall not be made to a person defined as 
disabled under supplem ental security  income solely because th a t person is a d rug  addict or alcoholic. The departm en t 
shall im m ediately im plem ent th is section unless the a tto rney  general opines in a  formal a tto rney  general opinion th a t 
this section is unenforceable, or a court o rder prohibits the  im plem entation.

Sec. 629. (1) The appropriation in section 101 for the  w eatherization program  shall be expended in such a m anner 
that at least 40% of the households w eatherized under the program  shall be households of families receiving aid to 
families w ith dependent children, s ta te  family assistance, s ta te  disability assistance, or supplem ental security  income. 
Not later than Jan u ary  1, 1996, the departm en t of social services shall .report to th e  social services subcom m ittees of 
the house and senate  appropriations com m ittees and the house and senate fiscal agencies the num ber of households of 
families receiving aid to families w ith dependent children, s ta te  family assistance, s ta te  disability assistance, or 
supplemental security  income th a t have been w eatherized or th a t are under contract to be w eatherized.

(2) Any unencum bered balances of the w eatherization program  shall not lapse and may be carried forw ard to the
1996-97 fiscal year. The d irector of the departm en t of social services shall rep o rt the am ount and purpose of any funds 
carried forw ard under this section to the  social services subcom m ittees of the house and senate appropriations 
committees and to the house and senate  fiscal agencies on or before N ovem ber 15, 1996.

Sec. 630. A person perform ing w eatherization service under the w eatherization program  described in section 629 
shall install a smoke detec to r in a residence being w eatherized if a detec to r is not already p resen t and operational. A 
smoke detector installed under this section shall be located in th e  im m ediate vicinity of the bedroom s of the residence 
and at least 1 smoke detec to r shall be placed on each sto ry  of th e  residence, excluding crawl spaces and uninhabited 
attics.

Sec. 631. A recipient of public assistance who is referred  to the MOST or w ork first program  and who fails to 
participate due to his or her abuse of a controlled substance shall participate in substance abuse trea tm e n t and subm it 
to periodic d rug  testing , as requ ired  by the trea tm e n t program , as p a rt of his or her MOST or w ork first self-sufficiency 
plan. In accordance w ith cu rren t departm en t policy, a recip ient who fails to cooperate w ith an available d rug  trea tm en t 
program shall have the  public assistance he or she receives reduced by 25% until he or she cooperates. A fter 12 
consecutive m onths of noncooperation, th e  case may be closed. Recipients who cooperate w ith substance abuse 
treatm ent program s may be assigned to additional w ork firs t or MOST com ponents as long as those assignm ents do not 
conflict w ith the  substance abuse trea tm e n t program . As used in th is section, “substance abuse trea tm e n t” includes 
receipt of inpatien t or ou tpa tien t services or participation in alcoholics anonym ous or a sim ilar program .
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MEDICAL SERVICES
Sec. 701. The d ep artm en t of social services shall provide an adm inistra tive procedure for the  review  of grievances 

by medical assistance providers w ith regard  to reim bursem ent under the medical assistance program . Settlements of 
p roperly  subm itted  cost rep o rts  shall be paid not la te r than 9 m onths from receip t of the  final report.

Sec. 702. An institu tional p rovider th a t is required  to subm it a cost rep o rt under the  medicaid program  shall submit 
cost rep o rts  com pleted in full w ithin 90 days a fte r the end of its fiscal year.

Sec. 703. (1) E xcep t as provided in subsection (2), for care provided to medicaid recip ients w ith o ther th ird  party 
sources of paym ent, medicaid reim bursem ent shall not exceed, in com bination w ith such o ther resources, including 
m edicare, those am ounts established for medicaid-only patients. The medicaid paym ent ra te  shall be accepted as 
paym ent in full. O ther than  an approved medicaid copaym ent, no portion of a p rov ider’s charge shall be billed to the 
recip ien t or any person acting on behalf of the  recipient. N othing in th is section shall be deem ed to affect the level of 
paym ent from  a th ird  p a rty  source o ther than  medicaid. The departm en t shall requ ire  a nonenrolled provider to accept 
medicaid paym ents as paym ent in full.

(2) N otw ithstanding  subsection (1), medicaid reim bursem ent for hospital services provided to dual 
m edicare/m edicaid recip ients w ith m edicare p a r t B coverage only shall equal, when combined w ith paym ents for 
m edicare and o ther th ird  p a rty  resources, if any, those am ounts established for medicaid-only patien ts, including capital 
and d irec t medical education paym ents.

Sec. 704. (1) Effective April 1,1996, the pharm aceutical dispensing fee shall be $3.83 or the  usual and custom ary cash 
charge, w hichever is less. I f  a recipient is 21 years of age or older, the departm en t shall requ ire  a $1.00 p er prescription 
client copaym ent, except as prohibited by federal or s ta te  law or regulation.

(2) The d ep artm en t shall requ ire  copaym ents on dental, podiatric, chiropractic, vision, and hearing aid services 
provided to recip ients of medical assistance except as excluded by law.

(3) The copaym ents in subsections (1) and (2) may be waived for recipients who participate in a program  of medical 
case m anagem ent such as enrollm ent in a health  m aintenance organization or the prim ary physician sponsor plan 
program .

Sec. 705. Effective April 1, 1996, the  d epartm en t shall increase fee screens or paym ent ra te s  by 3% for home health 
services, den tists , and dental clinics and 5% for am bulance services and shall increase paym ents for chiropractor office 
v isits to $10.81.

Sec. 706. The m aximum lim its on paym ents under the medicaid program , established in conformance w ith title XIX 
of the  social security  act, chap ter 531, 49 S ta t. 620, 42 U.S.C. 1396 to 1396f and 1396i to 1396u, shall be disclosed only to 
persons d irectly  responsible for the adm inistration of the medicaid program , except th a t persons responsible for 
estab lish ing  individual prices on p rio r authorized item s m ay release approved prices to the prospective provider.

Sec. 707. The cost of rem edial services incurred by residen ts of licensed adult foster care homes and licensed homes 
for the aged shall be used in determ ining financial eligibility for the  medically needy. Rem edial services means those 
services which produce the maximum reduction of physical and m ental lim itations and resto ra tion  of an individual to his 
o r h er b es t functional level. A t a minimum, rem edial services include basic self-care and rehabilita tion  train ing for a 
resident.

Sec. 708. Medicaid adult dental services shall continue a t not less than the level in effect on October 1, 1991.

Sec. 709. Medicaid podiatric services shall continue a t the level in effect on October 1, 1991, except th a t reasonable 
utilization lim itations may be adopted in o rder to p reven t excess utilization.

Sec. 710. Medicaid chiropractic services shall continue a t the level in effect on S eptem ber 30, 1990, except that 
reasonable utilization lim itations may be adopted in o rder to p reven t excess utilization.

Sec. 710a. Section 710 notw ithstanding, the departm en t shall not impose utilization restric tions on chiropractic 
services unless a recip ient has exceeded 18 office visits w ithin one year.

Sec. 711. (1) F rom  the  funds appropriated  in section 101 for ou tpatien t hospital indigent ad justor, the department, 
sub ject to the  requ irem en ts and lim itations in th is section, shall establish a funding pool of up to  $50,000,000.00 for the 
purpose of enhancing the agg regate  paym ent for medicaid hospital ou tpa tien t services. Such paym ents, if any, may be 
made as a gross ad ju stm en t to hospital ou tpa tien t paym ents or by ano ther mechanism or schedule as determ ined by the 
departm en t, which m eets the  in ten t of th is section.
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(2) For counties w ith populations in excess of 2,000,000 persons, the departm en t shall d istribu te  $34,7(H),000.00 to 
hospitals if $15,002,400.00 is received by the s ta te  from such counties, which m eets the crite ria  of an allowable s ta te  
matching share as determ ined by applicable federal laws and regulations. If the s ta te  receives a lesser sum of an 
allowable sta te  m atching share  from these counties, the am ount d istribu ted  shall be reduced accordingly. In addition, 
the departm ent shall d istribu te  up to an additional $15,240,000.00 to hospitals in these counties, w ith the s ta te 's  share 
funded by the dep artm en t's  general fund/general purpose authorization. The am ount d istribu ted , if any, to any given 
hospital in these counties shall be based on a formula determ ined by the  departm ent.

Sec. 712. (1) From  the funds appropriated  in section 101 for the indigent medical care program , the d ep artm en t shall 
establish a program  which provides for the basic health  care needs of indigent persons as delineated in the following
subsections.

(2) Eligibility for this program  is lim ited to the following:

(a) Persons cu rren tly  receiving cash g ran ts  under e ither the family assistance or s ta te  disability assistance program s 
who are not eligible for any o ther public or p rivate health care coverage.

(b) Any o ther residen t of this s ta te  who curren tly  m eets the income and asset requirem ents for the s ta te  disability 
assistance program  and is not eligible for any o ther public or p rivate  health  care coverage.

(3) All potentially eligible persons, except those defined in subsection (2)(a), who shall be autom atically enrolled, may 
apply for enrollm ent in this program  a t local departm en t of social services offices or o the r designated  sites.

(4) The program  shall provide for the  following minimum level of services for enrolled individuals:

(a) Physician services provided in private, clinic, or o u tpa tien t office settings.

(b) Diagnostic laboratory  and x-ray services.

(c) Pharm aceutical services.

Sec. 713. The departm en t may require medicaid recipients to receive psychiatric services th rough a m anaged care 
system.

Sec. 714. The departm en t shall continue to im plem ent the physician sponsor plan and shall require medicaid recip
ients residing in counties offering managed care options to choose the particu lar managed care plan in which they  wish 
to be enrolled. P ersons not expressing  a preference shall be randomly assigned to a m anaged care program .

Sec. 715. (1) The departm en t shall not preauthorize or in any way res tric t single-source pharm aceutical products 
except those single-source pharm aceuticals th a t have been subject to prior authorization by the departm en t prior to 
January 1,1992 and those single-source pharm aceuticals w ithin the categories specified in section 1927(d)(2) of the social 
security act, 42 U.S.C. 139Gs(d), or for the reasons delineated in section 1927(d)(3) of the social security  act.

(2) The departm en t may im plem ent drug  utilization review  and m onitoring program s th a t may cover renew als of 
prescriptions of anti-ulcer agents; these program s shall not be expanded to o ther therapeu tic  classes. Such program s 
shall have physician oversight th rough the drug  utilization and review  board to ensure p roper determ ination.

Sec. 71 (>. The departm en t shall com plete a study, in cooperation w ith the Michigan pharm acists association, th a t 
explores a lternative pharm acy reim bursem ent methodologies. The study shall identify m ethodologies th a t recognize 
enhancements in the  delivery of pharm acy services to  medicaid patients. The study shall be p resen ted  to the house and 
senate appropriations subcom m ittees on social services no la te r than Ju ly  1, 1996.

Sec. 717. The departm en t of social services shall not im plem ent a m ail-order pharm acy program .

Sec. 718. The departm en t shall assure th a t all eligible children assigned to medicaid m anaged care program s have 
timely access to early  and periodic screening, diagnosis, and trea tm e n t (EPSD T) services as required  by federal law.

Sec. 719. (1) The departm en t of social services is authorized to pursue reim bursem ent for eligible services provided 
in Michigan schools from the federal medicaid program . The d epartm en t and the departm en t of m anagem ent and 
budget are authorized to negotiate and en te r into agreem ents, toge ther w ith the departm en t of education, w ith local 
and interm ediate school d istric ts regard ing  the sharing  of federal medicaid funds received for these services. The 
department is authorized to receive and disburse funds to participating  school d istric ts pu rsuan t to such agreem ents 
and state and federal law.

(2) From the funds appropriated  in section 101 for medicaid school services paym ents, the departm en t is authorized 
to do all of the following:

(a) Finance activities w ithin the medical assistance adm inistration rela ted  to th is project.
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(b) R eim burse participating  school d istric ts pu rsu an t to the fund sharing  ratios negotiated  in the state-local 
ag reem ents authorized in subsection (1).

(c) Offset general fund costs associated w ith the  medicaid program .

(3) The departm en t shall not m ake d istributions from th e  funds provided for th is purpose in section 101 until it has 
filed the  necessary  s ta te  plan am endm ents, made requ ired  notifications, received an indication of approval from the 
health  care financing adm inistration, and received approval from the  departm en t of m anagem ent and budget.

Sec. 720. Funding  for the healthy  kids and infant support services program s are incorporated into the appropriate 
line item s in section 101.

Sec. 721. The special ad ju sto r appropriation in section 101 may be increased if the d ep artm en t subm its a medicaid 
s ta te  plan am endm ent perta in ing  to  th is line item  a t a level h igher than  the appropriation  and receives an indication of 
approval of the am endm ent from the health  care financing adm inistration. The d ep artm en t is authorized to 
appropriately  ad ju st financing sources in accordance w ith the  increased appropriation.

Sec. 722. The d epartm en t of social services shall obtain from those health  m aintenance organizations and clinic plans 
w ith which the departm en t contracts patient-based utilization data, including imm unizations, early  and periodic 
screenings, diagnoses, and trea tm en ts , substance abuse services, and m aternal and infant support services referrals. 
The form at and frequency of reporting  shall be specified by the departm ent.

Sec. 723. i t  is the in ten t of the legislature th a t a t least 50% of inflation increases in ra te s  shall be used for a wage 
and benefit pass-through to nursing home w orkers, based on a plan developed by the departm en t and substantially 
sim ilar to a plan im plem ented in the 19>S9-1990 fiscal year. The ra te  increase for enhanced w ages and benefits shall be 
provided to those facilities which make application for it to fund the medicaid program  share of w age and benefit 
increases up to 50 cents per em ployee hour. The pass-through shall only be used to  increase w ages and benefits. 
N ursing  facilities shall be required  to docum ent th a t these wage and benefit increases w ere actually provided.

Sec. 725. Medical assistance for medicaid services shall be provided to elderly  and disabled persons w ith incomes less 
than or equal to 100% of the official poverty  line, pu rsuan t to the s ta te ’s option to elect such coverage se t out a t section 
1902(a)(10)(A)(u) and 1902(m) of the social security  act.

Sec. 728. The departm en t may fund home and com m unity-based services in lieu of nursing home services, for 
individuals seeking long-term  care services, from th e  nursing home or personal care in-home services line items. The 
departm en t shall seek a federal w aiver to secure federal m atch for these  services. The d epartm en t is authorized to 
conduct pilot p ro jects to dem onstrate  appropriate  roles for a rea  agencies on aging, local departm en ts of social services, 
and the p rivate  sector in providing these services.

Sec. 729. The departm en t of social services shall d istribu te  $695,000.00 to children’s hospitals th a t have a high 
indigent care volume if the departm en t receives a $300,000.00 in te rdepartm en ta l g ran t from the d ep artm en t of public 
health. The am ount to be d istribu ted , if any, to any given hospital shall be based on a form ula determ ined by the 
dep artm en t of social services.

Sec. 730. The medical services adm inistration shall not im plem ent any change in the methodology for payment of 
g radua te  medical education train ing  costs w ithout prior consultation on the  proposed m ethodology w ith hospitals and 
o ther affected parties. Any resu lting  methodology shall be budget neutral, in the aggregate , w ith cu rren t paym ents for 
g radua te  medical education train ing  costs.

Sec. 731. The departm en t of social services in conjunction w ith the departm en t of m ental health  shall provide a 
rep o rt on im plem entation of the medicaid m anaged m ental health  care program  to the m em bers of the senate  and house 
appropriations com m ittees and standing  com m ittees on m ental health and human resources by S eptem ber 30, 1996. This 
rep o rt shall sum m arize actions taken by the departm en ts of social services and m ental health and com munity mental 
health  boards to im plem ent the  m anaged m ental health  care program  and include sum m ary inform ation on inpatient and 
partial hospitalization utilization and costs, access to  services, and sum m ary inform ation on consum er satisfaction 
m easures.

Sec. 732. (1) The d epartm en t of public health  and the departm en t of social services, before moving dually-eligible 
children w ithin the children’s special health  care services program  into m andatory medicaid m anaged care, shall ensure 
th a t the program  rem ain voluntary  until all of the following safeguards are in place:

(a) Inform ational m aterials about the plan, o ther plans available, and choices families can make shall be available to 
assist families in m aking an inform ed choice.

18



(b) Participants will be assured access to primary care and developm ental^ appropriate medical specialty care.

(c) Physician sponsors for individuals enrolled in children’s special health care services shall m eet qualifications se t 
forth in the children’s special health  care services physician provider approval system . P rocedures shall be developed 
to authorize physician sponsors to accom modate family choice for the purpose of m aintaining an effective doctor-patien t
relationship.

(d) The adapted plan shall provide for im proved communication am ong providers of p rim ary  care, specialty care, and 
community services.

(e) Children enrolled and th e ir  families shall have access to a simple, tim ely, user-friendly conflict resolution process 
to deal with problem s re la ted  to th e  plan.

(f) Children’s special health  care services in collaboration w ith provider groups shall develop tra in ing  program s and 
information system s to build provider capacity to perform  services required  by children’s special health  care services 
for children enrolled in the plan.

(2) The house and senate  appropriations subcom m ittees on public health  and social services shall review  the 
proposed changes requ ired  to im plem ent the m andatory medicaid managed care system  for dually-eligible participants. 
As used in this section, “vo lun tary” m eans th a t families will take affirm ative action th a t indicates th e ir  desire to enroll 
their child in a specific m anaged care plan before any enrollm ent action is taken by the departm en ts.

(3) The departm en t shall provide a rep o rt on im plem entation of the medicaid m anaged care program s on children’s 
special health care services to  th e  house and senate  appropriations subcom m ittees on public health  and social services, 
house and senate fiscal agencies, and the departm en t of m anagem ent and budget by S eptem ber 30, 1996. This rep o rt 
shall summarize actions taken  by the  d epartm en t to im plem ent the  m anaged care program s and include sum m ary 
information on utilization costs, access to services, and sum m ary inform ation on consum er satisfaction m easures.

Sec. 733. I t is the in ten t of the legislature th a t the departm en t of public health shall m ake a g ran t of $53,000.00 to 
pregnancy services of Michigan, previously funded th rough the departm en t of social services.

Sec. 734. (1) The departm en t of social services shall im plem ent enforcem ent actions as specified in the nursing 
facility enforcem ent provisions of 42 U.S.C. 1396r. Im plem entation will follow final federal ru les issued N ovem ber 10, 
1994. The departm en t of social services shall use the policy prom ulgation process established under section 111a of the 
social welfare act, A ct No. 280 of the Public A cts of 1939, being section 400.111a of the Michigan Compiled Laws, to 
establish the policy for enforcem ent.

(2) Based on determ ination  by the departm en t of public health of a nursing facility’s noncompliance w ith any 
requirements for certification, th e  departm en t of social services may impose civil m onetary  penalties or o ther rem edies 
specified in 42 U.S.C. 1396r.

(3) The departm en t is authorized to receive and spend penalty  money received as the resu lt of noncompliance with 
medicaid certification regulations. P enalty  money, characterized as p rivate  funds, received by the departm en t shall 
increase authorizations and allotm ents in the long-term  care accounts.

(4) Any unexpended penalty  money, a t the end of the year, shall carry  forw ard to the following year.

Sec. 735. The departm en t shall notify the medicaid managed care provider of an address and a telephone num ber for 
each enrolled recip ient a t the tim e of enrollm ent and w henever th e re  is a subsequent address or telephone num ber 
change.

Sec. 736. The departm en t, in consultation w ith the departm en t of m ental health , shall review  the inpatien t 
reimbursement ra te  se tting  methodology for m ental health services. A rep o rt outlining the findings and a plan and 
timetable to revise the methodology, if appropriate, shall be subm itted  to the legislature.

Sec. 737. The departm en t shall review  and analyze the appropriations w ithin the physician line item  and review  and 
evaluate reim bursem ent for physician office visit billing codes and o ther commonly used physician billing codes and 
report its analysis to  the  legislature.

Sec. 738. (1) Medicaid patien ts who are enrolled in health m aintenance organizations (HMOs) or capitated clinic plans 
have the choice to  elect hospice services or o the r services for the term inally  ill th a t are offered by the HMO or clinic 
plan. If the patien t elects hospice services, those services shall be provided in accordance w ith 214 of the public health 
code, Act No. 368 of th e  Public Acts of 1978, being sections 333.21401 to  333.21420 of the Michigan Compiled Laws.

(2) The departm en t shall not am end the medicaid hospice manual in a m anner th a t would allow hospice services to 
be provided w ithout m aking available all com prehensive hospice services described in 42 C .F.R . p a r t 418.
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Sec. 739. Usual and custom ary charges for pharm acy providers are defined as the  pharm acy’s charges to  the general 
public for like or sim ilar services.

This act is ordered  to  tak e  im m ediate effect.

S ecre tary  of the  Senate.

C lerk of the  House of R epresentatives.

A p p ro v ed ____________________________________________

Governor.
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