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ENROLLED HOUSE BILL No. 4730
AN ACT to provide for the authorization of m unicipalities of this s ta te  to create an em pow erm ent zone developm ent 

corporation; to facilitate the im plem entation of stra teg ic  plans relating to the designation and trea tm en t of 
em powerm ent zones; to stim ulate the creation of new jobs for the disadvantaged and long-term  unemployed; to prom ote 
revitalization of economically distressed areas; to prescribe the powers and duties of em pow erm ent zone developm ent 
corporations; to provide for the creation of neighborhood review  panels; and to provide for the condemnation and 
transfer of public and private p roperty  to carry out the purposes of this act.

The People o f  the State o f  Michigan enact:

Sec. 1. This act shall be known and may be cited as the '‘em pow erm ent zone developm ent corporation ac t”.

Sec. 3. T here exists in this s ta te  the continuing need for program s to alleviate and prevent conditions of long-term  
unemployment, economic distress, and accompanying social ills. Accordingly, the legislature finds tha t in order to 
stim ulate the creation of new jobs and to prom ote the revitalization of distressed areas, it is necessary to em pow er 
municipalities to create em pow erm ent zone developm ent corporations to facilitate the im plem entation of municipalities' 
strategic plans aimed tow ard those ends, and to ensure local oversight of strategic  plan implementation.

Sec. 5. As used in this act:
(a) “Hoard" means the board of directors of an em pow erm ent zone developm ent corporation.
(b) “Chief executive officer” means the mayor or city m anager of a city, the president of a village, the supervisor of 

a township, or the county executive of a county or, if a county does not have a county executive, the chairperson of the 
county board of commissioners.

(c) “C orporation” means an em pow erm ent zone developm ent corporation organized under this act.
(d) “Em pow erm ent zone” means an area  designated as an em pow erm ent zone by the United S ta tes  departm en t of 

housing and urban developm ent.
(e) “Em pow erm ent zone coordinating council” means a comm unity-based partnersh ip  initiated by the chief executive 

officer of a municipality with a population of 900,000 or more to do all of the following:
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(i) Develop a s tra teg ic  plan in accordance w ith 24 C .P.R. 597.3.
(«) Incorporate an em pow erm ent zone developm ent corporation under this act on behalf of the  municipality.
(in) Recommend initial candidates for appointm ent to the corporation’s board of directors.
(f) “Governing body” means the  body in which the  legislative powers of a m unicipality are  vested.
(g) “M unicipality” means a county, city, village, or township.
(h) “S trateg ic  plan” m eans a plan agreed to by this s ta te  and a m unicipality concerning an em pow erm ent zone that 

includes both of the following:
(i) Certification of the au thority  to adopt a s tra teg ic  plan in an application for nomination as an em pow erm ent zone 

under applicable federal regulations.
(ii) A w ritten  com m itm ent of th is s ta te  and the  m unicipality to adhere to the  plan.
(i) “Substantial in te re st” means 1 or more of the following:
(1) Owning real p roperty  or a business located in the em pow erm ent zone.
(ii) H aving a substan tial dem onstrable in te re st in real p roperty  or in a business located in the em pow erm ent zone.
(Hi) E ngaging in activities to improve the social and economic conditions of the em pow erm ent zone.
(iv) Making a significant com m itm ent to the em pow erm ent zone by providing financial or in-kind resources.

Sec. 7. (1) A w ritten  application may be made by not less than 3 persons to the governing body of a municipality 
w ith a population of less than 900,000 for perm ission to incorporate an em pow erm ent zone developm ent corporation on 
behalf of the municipality. In a municipality with a population of 900,000 or more, a m ajority of an em pow erm ent zone 
coordinating council shall designate not less than 3 persons to apply. The application shall include proposed articles of 
incorporation and proposed bylaws. The name of the corporation shall be “the  em pow erm ent zone developm ent 
corporation of _______________ ” (the name of the  incorporating municipality).

(2) The governing body of the municipality shall notify the public of receipt of the  application as provided in 
subsection (3). The application may be approved a fte r a public hearing by adoption of a resolution by the  governing 
body.

(3) Notice of the tim e and place of the hearing shall be given by publication once in a new spaper of general 
circulation designated by the m unicipality not less than 10 days before the  date  se t for the  hearing. In addition, notice 
of the hearing shall be posted not less than  10 days before the hearing in a t least 10 conspicuous and public places within 
the designated em pow erm ent zone.

(4) The process for approving the articles of incorporation and the bylaws and for am ending the articles or bylaws 
shall be prescribed by an ordinance of the municipality.

Sec. 9. (1) I f  the governing body approves both the application to incorporate the  corporation and the articles of 
incorporation, the  clerk of the municipality shall file the original of the  articles of incorporation w ith the departm en t of 
commerce and 1 copy in his or her office a fte r certifying tha t the copy is a tru e  and accurate copy of the original articles 
of incorporation.

(2) The corporation is incorporated a t the tim e the  articles of incorporation are filed with the departm en t of 
commerce. The validity of the incorporation shall be conclusively presum ed unless challenged in a court of com petent 
jurisdiction not more than 60 days a fte r the  incorporation.

Sec. 11. A municipality shall not approve incorporation of more than 1 corporation under this act.

Sec. 13. (1) The size and composition of the  board shall be determ ined by an ordinance of the  municipality. In a 
municipality w ith a population of 900,000 or more, 60% of the board m em bers shall live or work in the em pow erm ent 
zone as prescribed in an ordinance of the municipality, and 40% of the board m em bers need not be residen ts of, bu t shall 
have a significant in te re st in or shall be rep resen ta tives of organizations with a substantial in te re st in, the 
em pow erm ent zone as prescribed in an ordinance of the municipality. An elected official or candidate for elective office 
shall not serve as a board member.

(2) The chief executive officer, w ith the approval of the municipality’s governing body, shall appoint the m em bers of 
the  board of directors. A d irector may be rem oved for cause by the chief executive officer as prescribed by an ordinance 
of the  municipality.

(3) The qualifications and mechanism s for the  selection of the m em bers of the board of d irectors, the filling of 
vacancies, and the  num ber of m em bers shall be prescribed by an ordinance of the municipality. The board of d irectors 
and all com m ittees shall reflect the  dem ographic diversity  of the em pow erm ent zone.

(4) The board of d irectors shall establish an executive com m ittee to m anage the  corporation. The size and m anner 
of selection of the m em bers of the  executive com m ittee and the num ber of m em bers shall be prescribed by ordinance
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of the municipality. In a m unicipality w ith a population of 900,000 or more, 60% of the executive com m ittee shall live or 
work in the em pow erm ent zone as prescribed in an ordinance of the municipality, and 40% of the executive com m ittee 
need not be residen ts of, bu t shall have a substantial in te rest in or shall be rep resen ta tives of organizations with a 
substantial in te re st in, the  em pow erm ent zone as prescribed in an ordinance of the municipality. The executive 
committee shall reflect the dem ographic diversity  of the em pow erm ent zone.

(5) The board of d irectors may establish neighborhood review  panels and necessary subcom m ittees to m onitor the 
implementation of program s detailed in the s tra teg ic  plan. The size and m anner of selection of the m em bers of the 
neighborhood review  panels and the num ber of m em bers shall be prescribed by an ordinance of the municipality. In 
addition, the neighborhood review  panel shall demographically reflect the em pow erm ent zone.

(6) The corporation shall employ an executive d irector and o ther necessary staff.

Sec. 15. (1) The board of directors shall be appointed for staggered term s as prescribed by an ordinance of the 
municipality.

(2) A d irector whose term  of office has expired shall continue to hold office until the chief executive officer appoints 
the d irector’s successor, with the  approval of the m unicipality’s governing body.

(3) A director shall serve w ithout compensation, but may be reim bursed for the actual expenses incurred in the 
performance of his or her official duties.

Sec. 17. A d irector who has e ithe r a d irect or indirect in te rest in a m a tte r before the corporation shall disclose tha t 
interest before the corporation takes action on the m atter. This disclosure shall be made a p a rt of the record of the 
corporation’s official proceedings and the in terested  d irector shall refrain from participation in the corporation relating 
to the m atter.

Sec. 19. The num ber of board m em bers required to make a quorum for the transaction  of corporation business shall 
be prescribed by an ordinance of the  municipality.

Sec. 21. (1) The corporation has the  powers and duties to do all of the following:
(a) Coordinate, review , recommend prioritization of, m onitor, and evaluate the program s of the agencies 

implementing the s tra teg ic  plan to ensure the achievem ent of benchm arks and tim etables as detailed in th a t s tra teg ic  
plan.

(b) Solicit and accept gifts, donations, in-kind services, g ran ts, loans, appropriations, or o ther money from a federal, 
state, local, or private  source for operating expenses.

(c) Acquire, hold, lease, or dispose of real or personal property  necessary or convenient to accomplish the purposes 
of this act.

(d) Procure the d irector’s bond and liability insurance th a t are  prescribed by an ordinance of the municipality.
(e) Subm it to the chief executive officer and the governing body of the municipality periodic progress, financial, and 

perform ance reviews, and o ther reports  considered necessary by the chief executive officer and the governing body of 
the municipality. These reports  shall be made available to the public by the municipality upon request.

(f) W ith the concurrence of the municipality by its governing body and chief executive officer, modify the strategic 
plan, except as precluded by federal, s ta te , or local law.

(g) Possess all o ther powers necessary and appropria te  th a t are not inconsistent with federal, s ta te , or local law to 
coordinate, review, recommend prioritization of, monitor, and evaluate the program s of the agencies im plem enting the 
stra teg ic  plan as detailed in th a t stra teg ic  plan.

(2) The municipality may assign by ordinance to the corporation additional powers and duties to the ex ten t not 
prohibited by s ta te  law.

Sec. 23. (1) A corporation tha t completes the duties enum erated  in section 21(l)(a) shall be dissolved by the adoption 
of a resolution by a m ajority of 2/3 of the  m em bers of the board of directors. The resolution shall be approved by a 
m ajority of the m em bers of the governing body of the  municipality. A fter approval of the resolution, the clerk of the 
municipality shall file a copy of the resolution with the departm en t of commerce.

(2) N et assets  of the corporation th a t are  in excess of th a t am ount necessary to re tire  indebtedness or to complete 
the duties enum erated  in section 21(l)(a) shall inure to the benefit of the  municipality, and not to another person or 
entity . Upon dissolution of the  corporation, title  to all corporate real and personal property  vests in the municipality, 
and possession of all corporate money transfers to the  municipality to be used exclusively for charitable or public 
purposes.
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Sec. 25. The chief executive officer of the  m unicipality may impose sanctions upon the corporation based on periodic 
perform ance review s as prescribed by an ordinance of the municipality and with the approval of the  governing body of 
the  municipality.

Sec. 27. In o rder to accomplish the purposes of this act, a municipality may institu te  and prosecute proceedings 
under its powers of em inent domain in accordance w ith s ta te  law or local charter. The taking and tran sfer of public and 
priva te  p roperty  by the  m unicipality for use in a project se t forth in a s tra teg ic  plan may be on te rm s and conditions 
th a t the  municipality considers appropria te  and shall be considered necessary for the benefit of the public.

Sec. 29. This act shall be liberally construed to effectuate its purposes.

Sec. 31. The au thority  given by this act shall be in addition to and not in derogation of the pow er of a municipality 
existing  under s ta tu to ry  or ch arte r provisions.

This act is ordered to take im m ediate effect.

Clerk of the House of R epresentatives.

S ecretary  of the  Senate.

Approved

Governor.

k R ecy cled  
F P a p e r
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