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ENROLLED HOUSE BILL No. 4616
AN A C T to am end sections la , 4, 4h, and 14 of Act No. 2hif> of th e  Public A cts of 192'), en titled  as am ended '“An act 

to provide for the organization, operation , and supervision  of cred it unions; to provide for the  conversion of a s ta te  cred it 
union into a federal c red it union or a c red it union organized and superv ised  und er the  laws of any o th er s ta te  or 
te rrito ry  of the  U nited S ta tes  and for the  conversion of a federal cred it union or a c red it union organized and superv ised  
under the  laws of any o th e r s ta te  o r te rr ito ry  of th e  U nited S ta te s  into a  s ta te  cred it union; and to provide for the  
m erger o f cred it unions organized and superv ised  under the  laws of th is s ta te , cred it unions organized and superv ised  
under th e  laws of any o th er s ta te  o r te rr ito ry  of the  U nited S ta te s , and federal cred it unions,” section la  as am ended 
and section 4h as added by A ct No. 27K of the  Public A cts of 19<S(>, section 4 as am ended by Act No. 40G of th e  Public 
Acts of 1994, and section 11 as am ended by A ct No. 2(>1 of the  Public A cts of 199:5, being sections 190.la , 490.4, 490.4h, 
and 490.14 of th e  Michigan Compiled Laws.

Tin' Pi’oplr o f  Uic Slalr. of Micji.iijan. initicl:

Section 1. Sections la , 4, 1h, and 14 of Act No. 285 of the  Public Acts of 1925, section la  as am ended and section 4h 
as added by Act No. 27H of t he Public A cts of 19<S(>, section 4 as am ended by Act No. 40(> of the  Public A cts of 1994, and 
section 14 as am ended by Act No. 2fil of the  Public A cts of 199H, being sections 490.1a, 490.4, 190.4h, and 490.14 of the 
Michigan Compiled Laws, a re  am ended to read as follows:

Sec. la . As used in this act:
(a) “Com m issioner" m eans the com m issioner of the financial in s titu tio ns bureau  in the  d ep a rtm en t of com m erce.
(b) “C red it union” m eans a cooperative, nonprofit association, incorporated  und er th is act for the  purposes of 

encouraging thrift, am ong its m em bers, c rea ting  a source of c red it a t  ra te s  of in te re s t not g re a te r  than  the ra le s  of 
in te re s t p erm itted  by the cred it reform  act, and providing an  opportun ity  for its  m em bers to use and control th e ir  own 
money on a dem ocratic basis in o rd e r to im prove th e ir  economic and social condition. In provisions of th is act governing  
the rela tionsh ip  of a  cred it union to 1 o r m ore o th e r c red it unions, the  te rm  “cred it union” includes a cred it union 
incorporated  u n d er th is act, u nd er the  law s of a n o th e r s ta te  o r te r r i to ry  of th e  U nited S ta te s , o r und er the  laws of the  
U nited  S ta tes.

(c) “L eag ue” m eans a trad e  association of cred it unions.
(d) “H om e office” m eans a place of business w here  all th e  business of a ci-edit union m ay be transac ted .
(e) “Service cen te r” m eans a place of business o th er than  th e  hom e office of a cred it union w here business of th e  

cred it union authorized  by th e  board  of d irec to rs  m ay be tran sac ted , ex cep t th e  keep ing  of the  principal books and 
reco rds req u ired  for exam ination  purposes.
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(f) “D eb t m anagem ent” m eans th e  p lanning and m anagem ent of th e  financial affairs of a d eb to r and th e  receiving of 
m oney o r ev idences of m oney from  th e  d eb to r for d istribu tion  to  th e  d e b to r’s c red ito rs  and deb t p ro ra tin g  organizations 
in paym ent o r partia l paym ent of th e  d e b to r’s obligations.

(g) “C orp o ra te  cen tra l c red it union” m eans a c red it union w hose field of m em bership  consists p rim arily  of other 
cred it unions including cred it unions ch a rte red  by th is  s ta te , by a n o th e r s ta te  o r te r r i to ry  of th e  U nited  S ta tes, or by 
th e  U nited  S ta tes.

(h) “Officer” m eans th e  chairperson  of th e  board , v ice-chairperson  of th e  board , se c re ta ry , tre a su re r , general 
m anager, any individual given th e  title  of “p re sid e n t” or “vice p re s id e n t”, an a ss is tan t tre a su re r , an a ss is ta n t secretary , 
o r any  o th e r  person  specifically designated  as an officer by th e  board  of d irec to rs .

(i) “Official” m eans a m em ber of th e  board  of d irectors, an officer, a m em ber of th e  c red it com m ittee, if any, or a 
m em ber of th e  su perv iso ry  com m ittee, if any.

Sec. 4. (1) A c red it union has th e  pow ers specified or im plied by th is  ac t o r any o th e r  ac t of th is  s ta te .
(2) A c red it union m ay do all of the  following:
(a) E n te r  into contrac ts .
(b) Sue and be sued.
(c) A dopt and a lte r  a  seal.
(d) Individually  o r jo in tly  w ith  o th e r cred ii unions, purchase, lease, o r o therw ise  acquire and hold tangible personal 

p ro p e rty  necessary  or incidental to  its  operations. A cred it union shall d eprec ia te  o r ap p rec ia te  personal p ro pe rty  in the 
m ann er and a t  th e  ra te s  th e  com m issioner p rescribes by ru le o r o rd e r  from  tim e to  tim e.

(e) Sell, lease, assign, p ledge, hypothecate , o r o therw ise  dispose of, in whole or in p a rt, its  tang ib le  personal 
p ro pe rty , including p ro p e rty  obtained  as a re su lt of d efau lts u n d er obligations ow ing to  th e  c red it union. A cred it union 
m ay finance th e  sale o f its  personal p ro p e rty  to a person  a t  a ra te  of in te re s t no t g re a te r  than  th e  ra te  of in terest 
p e rm itted  by th e  cred it reform  act for loans to its  m em bers for th e  p urchase of equ ivalen t p ro p e rty .

(f) In c u r and pay necessary  and incidental operating  expenses.
(g) R eceive th e  funds of its  m em bers e ith e r  as paym ent on sh a res  o r as deposits. A c red it union m ay have 1 or more 

classes o f sh are  o r deposit accounts in th e  classifications and in th e  form  and u n d e r th e  te rm s and conditions as 
au thorized  by its  board  of d irec to rs , sub jec t to  th e  lim itations on paym ent of d iv idends on sh a re s  provided  in section 18. 
A  cred it union shall p rovide for th e  tra n s fe r  and w ithd raw al of funds from  accounts by th e  m eans and th rough  the 
paym en t sy stem s th a t  th e  board  of d irec to rs  d e te rm ines  b est se rv e  th e  convenience and needs of its  m em bers.

(h) Im pose fines on delinquen t loan ins ta llm en ts as p rovided  in its  bylaw s.
(i) M ake loans to  its  m em bers for any purpose and upon any security , rea l o r personal, o r on an unsecured  basis.
(j) B orrow  funds from  any source. Funds borrow ed p u rsu an t to  th is  subdivision a re  no t considered  to  be deposits 

and m ay be secured  by a p ledge of som e o r al! of the  cred it union 's assets. E xcept for a co rpo ra te  cen tra l cred it union, 
a  c red it union’s borrow ed funds m ay not, in th e  agg reg a te , exceed 50% of its  sh ares, deposits, undivided earn ings, and 
re se rv e s  w ithout th e  approval of th e  com m issioner.

(k) M ake loans to  a  tra d e  association of which it is a m em ber. Loans m ade und er th is subdivision shall not exceed, 
in th e  ag g reg a te , 1% of th e  cred it union’s shares, deposits, undivided earn ings, and rese rves .

(I) Prov ide d eb t counseling and o th e r financial counseling serv ices to  its  m em bers. If  th e  counseling  includes deb t 
m anagem ent as defined in section la(f) w ith  re sp ec t to  a g iven  m em ber and th e  m em ber has any delinquent 
indeb tedness ou tstan d in g  w ith  th e  cred it union a t th e  tim e, th e  c red it union shall not charge th a t  m em ber, d irectly  or 
ind irectly , a fee for p roviding th e  serv ices involved.

(m) D isburse loan p roceeds as  th e  b o rrow er d irects.
(n) A ct as tru s te e  o r custodian  of re tire m e n t accounts o r o th e r  accounts p e rm ittin g  tax  d e fe rra ls  u n d er federal or 

s ta te  law, w h e th e r  estab lished  on an individual basis o r as p a r t of an em ployer g roup  program .
(o) A ct as ag en t for its  m em bers and depositors in the  purchase, sale, o r o th e r  d isposition of securities, in te re s ts  in 

m utual funds, and in te re s ts  o r partic ipations in any o th e r  ty p e  of investm en t, if th e  purchase, sale, o r o th e r  disposition 
is done solely for th e  accounts of its  m em bers and deposito rs and is done on a nonrecourse basis.

(p) D iscount, sell, assign, p ledge, hypothecate , or o therw ise  dispose of, in whole or in p a rt, its  in tangib le personal 
p ro pe rty . T he approval of th e  com m issioner is requ ired  before a  c red it union m ay discount, sell, assign, pledge, 
hypothecate , o r o therw ise  d ispose of 20% or m ore of its  in tangib le  personal p ro p e rty  w ithin  a  1-month period unless the  
cred it union is in liquidation.

(q) W ith  th e  approval of th e  com m issioner, purchase any of th e  a sse ts  of an o th e r c red it union o r assum e any of the  
liabilities o f a n o th e r c red it union. A cred it union m ay also purchase  any of th e  a sse ts  of a cred it union th a t is in 
liquidation o r rece iversh ip .
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(r) M ake deposits in o r loans to  banks, sav ings banks, sav ings and loan associations, t ru s t  com panies, and o th er 
credit unions, and purchase sh a res  of m utual sav ings and loan associations and o th e r c red it unions if th e  bank, savings 
bank, savings and loan association, t ru s t  com pany, o r o th er c red it union is in su red  by an agency of th e  U n ited  S ta tes . 
A credit union m ay also m ake deposits in, loans to, o r purchase sh a res  of a co rpo ra te  cen tra l c red it union and invest 
funds as o therw ise provided in section 16a.

(s) Join, m ake deposits in or loans to, o r purchase sh ares  of any federal re se rv e  bank, federal hom e loan bank, and 
anv cen tral liquidity facility estab lished  u nd er federal o r s ta te  law.

(t) Hold m em bership  in associations and organizations contro lled  by o r foste ring  the  in te re s ts  of c red it unions and 
in a central liquidity  facility organized u nd er federal o r s ta te  law.

(u) E ngage in activ ities and p rogram s of th e  federal governm ent, a s ta te , a te r r ito ry  of th e  U nited  S ta tes , o r an 
agency o r political subdivision of th e  federal g ov ernm ent o r a  s ta te  o r te r r i to ry  of th e  U nited  S ta te s , if approved  by th e  
board of d irec to rs  and not inconsisten t w ith  th is  act.

(v) R eceive funds as sh a res  o r deposits from  o th e r c red it unions.
(w) R eceive funds as sh a res  o r deposits from a re tire m e n t plan th a t  se rv es  all o r a portion  of th e  cred it union’s 

m em bers and po ten tia l m em bers.
(x) R eceive funds as sh a re s  o r deposits from a  public em ployee re tire m e n t sy stem  o r plan.
(y) L ease tangible personal p ro p e rty  to  its  m em bers, if th e  cred it union does not acqu ire  an in te re s t in th e  p ro pe rty  

before selection of th e  p ro p e rty  by th e  m em ber.
(z) In accordance w ith  ra le s  p rom ulgated  by th e  com m issioner, purchase, sell, pledge, d iscount, o r o therw ise  acquire 

and dispose of, in whole o r in p a rt, obligations of its  m em bers. This subdivision  does not apply  to partic ipation  loans 
originated p u rsu an t to  section 16(6).

(aa) A t th e  c red it union’s expense, purchase insurance for its  m em bers in connection w ith  share , deposit, loan, and 
o ther accounts.

(bb) E stab lish , o pera te , p artic ip a te  in, and hold m em bership  in sy stem s th a t  allow th e  tra n s fe r  of c red it union funds 
and funds of its m em bers o r o th er account holders by electronic o r o th e r  m eans, including clearinghouse associations, 
data processing and o th e r electronic netw orks, th e  federal re se rv e  system , o r  any o th e r  paym ent o r liquidity  program .

(cc) Service loans sold by th e  cred it union, in whole or in p a rt, to a th ird  p arty .
(dd) R eceive p aym ents on shares o r deposits from o r m ake loans to  th e  U nited  S ta te s  o r an agency or 

instrum en tality  of the  U nited  S ta tes.
(ee) A ct as a fiscal ag en t and m aintain  tre a su ry  tax  and loan accounts of th e  U nited  S ta tes.
(ff) R eceive p aym ents on sh ares o r deposits from  a s ta te , a te r r i to ry  of th e  U nited  S ta tes, o r from  an agency, 

political subdivision, o r in s tru m en ta lity  of a s ta te  o r te r r i to ry  of th e  U n ited  S ta te s . A c red it union m ay ac t as fiscal 
agen t for, m aintain  tax  and loan accounts of, and m ake loans to  an e n tity  th a t  th e  c red it union has au th o rity  to receive 
paym ents from und er th is subdivision.

(gg) Organize, invest in, and m ake loans to  co rporations or o th e r  o rgan izations th a t  engage in ac tiv ities incidental to 
the conduct of a  cred it union or in activ ities th a t  fu r th e r  or facilitate  th e  p urposes of a  cred it union or th a t  furnish  
services to cred it unions. The com m issioner shall d e term ine  by ru le  o r o rd e r  th e  activ ities and serv ices th a t  fall w ithin 
the m eaning of this subdivision. A cred it union shall notify th e  com m issioner o f an inv estm en t o r loan th a t  would cause 
the ag g reg ate  of th e  inv estm en ts and loans m ade u n d er th is subdivision to  exceed 2%  o f th e  cred it union’s shares, 
deposits, undivided earn ings, and rese rves . In v estm en ts  and loans described  in th is  subdivision shall not, in th e  
aggregate , exceed 5% of th e  shares, deposits, undivided earn ings, and re se rv e s  of th e  cred it union. A  cred it union m ay 
not invest in or m ake loans to a corporation  or o th er organ ization  p u rsu an t to  th is  subdivision unless th e  corporation  or 
organization ag rees in w riting  to  allow' the  com m issioner to conduct an exam ination  of th e  corporation  o r organization 
to th e  sam e ex ten t th a t th e  com m issioner is au thorized  to  exam ine c red it unions and ag rees in w ritin g  to  m ake re p o rts  
to the  com m issioner as th e  com m issioner may require .

(hh) Individually  or jo in tly  w ith o th e r cred it unions or o th e r financial organ izations, purchase, lease, construc t, o r 
o therw ise acquire and hold land and buildings for th e  purpose of p rov id ing  ad eq u a te  facilities fo r th e  tran sac tion  of 
p resen t and poten tia l business. A c red it union m ay use land and buildings for hom e office functions, serv ice cen te rs , and 
o th e r activ ity  in which it engages. E xcess space m ay be ren ted  as a source of income. A cred it union shall deprec ia te  o r 
apprec iate  buildings owned by  it in th e  m anner and a t  th e  ra te s  th e  com m issioner m ay p rescribe  by ru le  o r o rd e r from  
tim e to  tim e. A cred it union’s investm en t and contractual obligations, d irec t, ind irect, o r contingent, in land and 
buildings und er th is  subdivision m ay not exceed 5% of its  shares, deposits, undivided earn ings, and re se rv e s  w ithou t 
th e  p rio r approval of th e  com m issioner. This subdivision does not affect th e  legality  o f inv estm en ts in land and buildings 
m ade p rio r to  D ecem ber 19, 1986. An ag reem en t to  acquire and hold build ings o r land jo in tly  w ith  o th e r cred it unions 
or o th er financial o rganizations is sub jec t to  th e  p rio r approval of th e  com m issioner. T he com m issioner shall ac t on a 
com pleted application w ithin  30 days a f te r  th e  application is filed.
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(ii) Own stock in a co ipo ration  th a t ow ns land o r buildings used to provide th e  facilities described  in subdivision (hh) 
b u t th e  inv estm en t in stock shall be tre a te d  as an investm en t in the  land and buildings for all purposes undei 
subdivision (hh). If  a cred it union ow ns less than  100% of the  stock in such a corporation , th e  in v estm en t shall be treatec 
as a jo in t ag reem en t and sub jec t to  th e  com m issioner’s approval as req u ired  by subdivision (hh).

(jj) Sell, lease, assign, m ortgage, p ledge, h ypothecate , o r o therw ise  dispose of, in w hole o r in p a r t, its land and 
buildings, including land and buildings obtained as a re su lt of defaults u n d e r obligations ow ing to  it, and stock in a 
corporation  described  in subdivision (ii). A cred it union m ay finance th e  sale of its  land and buildings to  any person at 
a  ra te  of in te re s t not g re a te r  than  th e  ra te  of in te re s t p e rm itted  by th e  cred it refo rm  act for loans to  its  m em bers for 
th e  purchase of land and buildings.

(kk) P erform  serv ices for m em bers of o th e r cred it unions organized u n d er th is  act, th e  law s of a n o th e r s ta te  or 
te r r i to ry  of the  U nited  S ta te s , o r the  law s of the  U nited  S ta te s  p u rsu an t to a w ritte n  con trac tua l a rran g em en t. A credit 
union m ay allow o th e r cred it unions organized u n d er th is act, the  laws of a n o th e r s ta te  o r te r r i to ry  of th e  U nited  States, 
o r th e  law s of th e  U nited  S ta te s  to perform  serv ices for its  m em bers p u rsu an t to  a w ritte n  contj tu a l  arrangem ent. 
All serv ices provided  p u rsu an t to th is  subdivision shall be perform ed in accordance w ith  th e  laws of th is s ta te .

(II) PerfoiTn serv ices for persons who a re  no t its  m em bers if the  serv ices a re  perform ed  p u rsu a n t to  a contractual 
a rra n g e m e n t w hereby  o th e r financial o rgan izations perform  th e  sam e serv ices for th e  c red it union 's m em bers. For 
purposes of th is  subdivision, "serv ices” m eans 1 or m ore of the  following:

(1) C ash advances.
(ii) F im ds tran sfe rs .
(Hi) C ashing tra v e le rs  checks.
(ru) O th e r serv ices specified by th e  com m issioner by ru le o r o rder.
(mm) G uaran tee  th e  s ig n a tu re  of a m em ber in connection w ith a tran sac tion  involving tang ib le  o r intangible 

p ro p e rty  in which th e  m em ber has o r seeks to  acquire an in te re s t.
(nn) E ng ag e  in any aspect of th e  insurance and su re ty  business as an ag en t, b roker, solicitor, o r insurance counselor 

as p rovided  u n d er th e  insurance code of 1956, Act No. 218 of th e  Public A cts of 1956, being  sections 500.100 to  500.8302 
of th e  M ichigan Compiled Laws.

(oo) Own an insurance agency in whole or in p a r t as p rovided u nd er A ct No. 218 of the  Public A cts of 1956.
(3) The com m issioner m ay prom ulgate  ru le s au thoriz ing  cred it unions to  exercise  additional pow ers considered 

necessary  to  effec tuate  th e  p urposes of cred it unions and to  perm it c red it unions to  m ee t th e ir  m em bers’ financial needs, 
if th ese  additional pow ers a re  not inconsisten t w ith th is  act o r o th er applicable M ichigan law.

Sec. 4h. (1) A cred it union organized u n d er the  law s of an o th er s ta te  or te r r ito ry  of th e  U n ited  S ta te s  m ay conduct 
its  business as a  c red it union in th is  s ta te  only w ith  th e  w ritten  approval o f th e  com m issioner. T he com m issioner shall 
not g ra n t approval unless th e  com m issioner finds th a t th e  out-of-sta te  c red it union m eets  all of th e  following 
requ irem en ts:

(a) The cred it union w as organized und er law s sim ilar to th is act.
(b) The cred it union is financially solvent.
(e) The cred it union has insurance of m em ber sh a re  and deposit accounts u n d e r th e  provisions of title  II  of the 

federal cred it union act, 12 U.S.C . 1781 to 1790.
(d) The cred it union is effectively exam ined and superv ised  by the  su perv iso ry  a u th o rity  of th e  s ta te  o r te r r i to ry  in 

which it is organized.
(e) T he cred it union needs to conduct business in th is s ta te  to adequate ly  se rv e  its  m em bers in th is  s ta te .
(2) The com m issioner shall not g ra n t approval u n d e r subsection (1) unless th e  o u t-o f-sta te  c red it union ag rees  in 

w riting  as a condition of the  approval to  ail of the  following:
(a) To charge a ra te  of in te re s t not g re a te r  than  the  ra te  of in te re s t p e rm itted  by th e  cred it reform  act when m aking 

a loan in M ichigan.
(b) Com ply w ith th e  sam e consum er p ro tection  laws, as m ay be enacted  from tim e to  tim e, th a t cred it unions 

organized u n d er th is act m ust comply w ith  w hen m aking loans or provid ing  o th e r  serv ices in M ichigan. F o r purposes of 
th is  subdivision, a  loan is considered  to  be m ade or g ran ted  in M ichigan if any person, o th e r  than  a g u aran to r, while 
physically in M ichigan, signed th e  loan ag reem en t se ttin g  forth  th.; te rm s and conditions of any obligation crea ted  or to 
be c rea ted  und er th e  ag reem en t. F o r p urposes of th is  subdivision, a  serv ice  o th e r than  a loan is considered to  be 
provided in this s ta te  if a person  does not physically trav el out of M ichigan to  obtain th e  serv ice  or if an  ag reem en t to 
provide th e  serv ice is signed by a person  in th is  s ta te . This section does no t exem pt an ou t-o f-sta te  c red it union from 
com plying w ith  Michigan law to the  ex ten t such compliance is o thenv ise  required .

(c) D esignate and m ain tain  an agent for the  serv ice of process in th is  s ta te .
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(d) F ile  re p o r ts  as th e  com m issioner m ay require .
(e) Allow th e  com m issioner to  conduct an  exam ination , if n ecessary , to  th e  sam e e x te n t as th e  com m issioner is 

authorized to  conduct exam inations of c red it unions p u rsu an t to  section  6.
(f) M eet o th e r  req u irem en ts  as a re  specified in th is  ac t for c red it unions incorpora ted  u n d e r th is  act as the 

commissioner m ay req u ire  from  tim e to  tim e.
(3) T he com m issioner shall no t g ra n t  approval u n d er subsection  (1) if th e  s ta te  o r te r r i to ry  in w hich th e  c red it union 

is organized does no t p e rm it c red it unions organized in th is  s ta te  to  do business in th a t  s ta te  o r te r r ito ry .

Sec. 14. In te re s t  ra te s  on loans m ade by  a cred it union shall not exceed th e  ra te  o f in te re s t p e rm itte d  by th e  cred it 
reform act, reg a rd le ss  of w h e th e r  th e  loan specifies a te rm  to m a tu rity  o r is m ade p u rsu a n t to  a  line of c red it, cred it 
card, o r o th e r  s im ilar ag reem en t. A loan m ade by  a cred it union to  a n o th e r cred it union is no t su b jec t to  th e  in te re s t 
rate lim itations of th is  section  or any o th e r  provisions of th e  law s of th is  s ta te .

Section 2. T his am endato ry  ac t shall no t tak e  effect unless H ouse Bill No. 4614 of th e  88th  L eg is la tu re  is enacted  
into law.

C lerk  of th e  H ouse  of R ep resen ta tiv es .

S e c re ta ry  of th e  Senate .

A p pro ved _____________________________________________

G overnor.
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