
HOUSE BILL No. 5369
December 4, 1991, Introduced by Rep. Yokich and referred to the 

Committee on Judiciary.

A  bill to a m e n d  s e ction 14c of Act No. 198 of the P u b l i c

A c t s  of 1951, e n t i t l e d  as a m e n d e d

"Judges' r e t i r e m e n t  act,"

as a m e n d e d  by Act No. 208 of the P u b l i c  Ac t s  of 1984, be i n g  

s e c t i o n  38 . 81 4c  of the M i c h i g a n  C o m p i l e d  Laws.

T H E  P E O P L E  O F  T H E  S T A T E  O F  M I C H I G A N  ENACT:

1 S e c t i o n  1. S e ction 14c of Act No. 198 of the P u b l i c  A c t s  of

2 1951, as a m e n d e d  by Act No. 208 of the P u b l i c  A c t s  of 1984, be i n g

3 s e c t i o n  3 8 . 81 4c  of the M i c h i g a n  C o m p i l e d  Laws, is a m e n d e d  to read

4 as follows:

5 Sec. 14c. (1) All du l y  e l e c t e d  or a p p o i n t e d  judges of the

6 p r o b a t e  court, the d i s t r i c t  court, the r e c o r d e r ' s  court of the

7 c i t y  of Detroit, or the c i rcuit court who are not e xempt f r o m

8 s e c t i o n  14a and wh o  have not filed a w r i t t e n  n o t i c e  not to

9 p a r t i c i p a t e  under the p r o v i s i o n s  of s e c t i o n  14a shall c o n v e r t  the
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b a l a n c e  of the state s a l a r y  s t a n d a r d i z a t i o n  p a y m e n t  a n n u a l l y  

p r e s c r i b e d  by law but w h i c h  w h e n  a d d e d  to $ 2 , 2 5 0 . 0 0  wi l l  not 

e x c e e d  40% of the d i f f e r e n c e  b e t w e e n  the state b a s e  s a l a r y  and 

the m a x i m u m  total s alary for any state fiscal year b e g i n n i n g  

af t e r  S e p t e m b e r  30, 1982 and p a y a b l e  to the county, city, or d i s 

trict c o n t r o l  unit w h i e h T H A T  pays the judge's s u p p l e m e n t a l  

salary, as an a d d i t i o n  to the judge's state ba s e  s a l a r y  for p u r 

p o s e s  of c o m p u t a t i o n  of r e t i r e m e n t  b e n e f i t s  u n l e s s  b e f o r e  A p r i l  

1, 1983, or w i t h i n  30 days fr o m  taking office, or w i t h i n  30 days 

a f t e r  an e l e c t i o n  m a d e  p u r s u a n t  to s e c t i o n  14a(2), w h i c h e v e r  is 

later, a w r i t t e n  n otice not to p a r t i c i p a t e  in the p r o v i s i o n s  of 

this s e c t i o n  is filed w i t h  the board. HOWEVER, A  J U D G E  W H O  C O N 

V E R T S  T H E  B A L A N C E  OF TH E  ST A T E  SA L A R Y  S T A N D A R D I Z A T I O N  P A Y M E N T  

U N D E R  T H I S  S U B S E C T I O N  O N  O R  B E F O R E  J A N U A R Y  1, 1992, M A Y  E L E C T  N O T  

TO  P A R T I C I P A T E  IN THE C O N V E R S I O N  O F  T H E  B A L A N C E  O F  T H E  S T A T E  

S A L A R Y  S T A N D A R D I Z A T I O N  P A Y M E N T  A S  A N  A D D I T I O N  T O  T H E  S T A T E  B A S E  

S A L A R Y  F O R  P U R P O S E S  OF  C O M P U T A T I O N  OF  R E T I R E M E N T  B E N E F I T S  U N D E R  

T H I S  S U B S E C T I O N  BY W R I T T E N  N O T I C E  NO T  T O  P A R T I C I P A T E  F I L E D  W I T H  

T H E  B O A R D  A F T E R  J A N U A R Y  1, 1992 A N D  B E F O R E  M A R C H  1, 1992. In the 

a b s e n c e  of a w r i t t e n  not i c e  not to p a r t i c i p a t e  in the p r o v i s i o n s  

of this section, the final a v e r a g e  c o m p e n s a t i o n  f i g u r e  u s e d  to 

c a l c u l a t e  the judge's c o m b i n e d  county, city, or d i s t r i c t  c o n t r o l  

u nit p e n s i o n  shall be r e duced by the amo u n t  of the s t a t e  s a l a r y  

s t a n d a r d i z a t i o n  p a y m e n t  d e s c r i b e d  in this sub s e c t i o n .

(2) E a c h  judge of the d i s t r i c t  court, the r e c o r d e r ' s  co u r t  

of the c i t y  of Detroit, or the circuit court w h o  m a d e  an e l e c t i o n  

to c o n v e r t  $ 2 , 2 5 0 . 0 0  of the state sal a r y  s t a n d a r d i z a t i o n  p a y m e n t
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p u r s u a n t  to s e c t i o n  14a(2) and w h o  c o n v e r t e d  the b a l a n c e  of the 

s a l a r y  s t a n d a r d i z a t i o n  p a y m e n t  p u r s u a n t  to s u b s e c t i o n  (1) shall 

pa y  into the a n n u i t y  s a vings fund an a mount equal to the a m o u n t  

the c o n t r i b u t i o n s  w o u l d  have been if the judge h a d  e l e c t e d  to 

c o n v e r t  the b a l a n c e  of the s a lary s t a n d a r d i z a t i o n  p a y m e n t  e f f e c 

tive A p r i l  1, 1983, i n c luding the i n c rease in c o n t r i b u t i o n  on 

s t a t e  b a s e  s a l a r y  re q u i r e d  under sec t i o n  2 0 ( 2 ) (c), p l u s  i n t e r e s t  

as d e t e r m i n e d  by the bo a r d  but not less than the a s s u m e d  a c t u a r 

ial rate nor m o r e  than the a v e r a g e  e a r n i n g s  rate of re t u r n  on the 

r e t i r e m e n t  fund d u r i n g  the p e r i o d  the judge w o u l d  ha v e  o t h e r w i s e  

c o n t r i b u t e d .  P a y m e n t  shall be m a d e  not later than 120 days af t e r  

t h e e f f e c ti v e d a t e  -o i this s u b a e e t i o n JU L Y  9, 1984. How e v e r ,  

the p a y m e n t  will not be a c c e p t e d  un l e s s  the judge p r o v i d e s  c e r t i 

f i c a t i o n  that his or her c o m p e n s a t i o n  r e p o r t e d  to a local g o v e r n 

m e n t  r e t i r e m e n t  p l a n  d u r i n g  the same p e r i o d  of time, if any, 

shall be r e d u c e d  by a like amount.

(3) This s e c t i o n  shall DOES not a p p l y  to a m e m b e r  w h o  is a 

judge of the d i s t r i c t  court in the t h i r t y - s i x t h  d i s t r i c t  or a 

p r o b a t e  judge se r v i n g  in a single c ounty of less than 15,000 

p o p u l a t i o n .

(4) For p u r p o s e s  of s u b s e c t i o n  (1), the state base s a l a r y  of 

a p r o b a t e  judge m e a n s  an a m o u n t  equal to the s a l a r y  p a i d  by the 

s t a t e  to a judge of the d i s t r i c t  court.
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