
HOUSE BILL No. 5333
November 20, 1991, Introduced by Rep. Gagliardi and referred to the 

Committee on Insurance.

A bill to amend section 2606 of Act No. 218 of the Public 

Acts of 1956, entitled as amended 

"The insurance code of 1956,"

being section 500.2606 of the Michigan Compiled Laws.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

1 Section 1. Section 2606 of Act No. 218 of the Public Acts

2 of 1956, being section 500.2606 of the Michigan Compiled Laws, is

3 amended to read as follows:

4 Sec. 2606. (1) Every EACH insurer shall file with the

5 commissioner, except as to inland marine risks which by general

6 custom of the business are not written according to manual rates

7 or rating plans, every manual, minimum, class rate, rating sched-

8 ule or rating plan, and every other rating rule, and every

9 modification of any of the foregoing which-- THAT it proposes to 

10 use. Every such filing shall state the proposed effective date
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1 t h e re of' O F  T H E  FILING, and shall i n d i c a t e  the c h a r a c t e r  a n d

2 e x t e n t  of the c o v e r a g e  c o n templated.

3 (2) W h e n- ■ IF a filing is not a c c o m p a n i e d  by the i n f o r m a t i o n

4 u p o n  w h i c h  the insurer sup p o r t s  ■suc h TH E  filing, a n d  the co m -

5 m i s s i o n e r  d o e s  not h a v e  s u f f i c i e n t  i n f o r m a t i o n  to d e t e r m i n e

6 w h e t h e r  s u c h T H E  f iling me e t s  the r e q u i r e m e n t s  of this cha p t e r ,

7 h e T H E  C O M M I S S I O N E R  shall r e quire s u e h T H E  i n surer to f u r n i s h

8 the i n f o r m a t i o n  up o n  w h i c h  it su p p o r t s  s u e h T H E  fil i n g  a n d  —tn

9 s u c h e v e nt the w a i t i n g  p e r i o d  shall c o m m e n c e  as of the da t e

10 s u c h T H E  i n f o r m a t i o n  is furnished. The i n f o r m a t i o n  f u r n i s h e d

1 1 in s u p p o r t  of a filing m a y  include -(-a-)-- the e x p e r i e n c e  or judg-

1 2 m e n t  of the i n surer or—ra t i n g o r g a n i z a t i o n m a k i n g  the filing,

13 ■(b ) its i n t e r p r e t a t i o n  of any s t a t i s t i c a l  data it r elies upon,

14 (e ) the e x p e r i e n c e  of o ther insurers, o r r a t i n g

15 o rg a n i za t i o n s ,  or (d) any other r e levant factors.

16 (3) A  f i l i n g  and an y  s u p p o r t i n g  i n f o r m a t i o n  shall be o p e n  to

17 p u b l i c  i n s p e c t i o n  after the filing b e c o m e s  e ffective.

1 8 

.

21 (4) (5 ) ■An  E X C E P T  FO R  F I L I N G S  C O N C E R N I N G  RATES, A N  i n s u r e r

22 m a y  s a t i s f y  its o b l i g a t i o n  to m a k e  s u e h " fi l i n g s  by b e c o m i n g  a

23 m e m b e r  of, or a s u b s c r i b e r  to, a l i c e n s e d  rating o r g a n i z a t i o n

24 w h i c h T H A T  m a k e s  s u e h filings, and by f iling w i t h  the c o m m i s -

25 s i o n e r  a c o p y  of its a u t h o r i z a t i o n  of the rating o r g a n i z a t i o n  to

26 m a k e  -s u c h f i l i n g s  on its behalf. N o t h i n g  c o n t a i n e d  in this
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1 c h a p t e r  sh a l l  be c o n s t r u e d  as r e q u i r i n g  any insurer to b e c o m e  a

2 m e m b e r  of or a s u b s c r i b e r  to any rating o r g a n i z a t i o n .

3 (5) A S  A  C O N D I T I O N  O F  M A I N T A I N I N G  ITS C E R T I F I C A T E  O F  A U T H O R -

4 ITY, A N  I N S U R E R  SHALL N O T  D O  A N Y  O F  TH E  F OLLOWING:

5 (A) H A V E  A N Y  R A T E S  F I L E D  O N  ITS B E H A L F  IN THIS S T A T E  BY  A

6 R A T I N G  O R G A N I Z A T I O N .

7 (B) S H A R E  I N F O R M A T I O N  W I T H  A N Y  O T H E R  I N S U R E R  O R  R A T I N G  O R G A -

8 N I Z A T I O N  C O N C E R N I N G  E S T A B L I S H I N G  RA T E S  O R  R A T I N G  SYSTEMS.

9 (C) A G R E E  W I T H  AN Y  O T H E R  IN S U R E R  O R  R A T I N G  O R G A N I Z A T I O N  T O

10 A D H E R E  T O  O R  U S E  A N Y  RATE, R A T I N G  PLAN, R A T I N G  SCHEDULE, R A T I N G

11 RULE, O R  U N D E R W R I T I N G  R U L E  IN TH I S  STATE.

12 (D) M A K E  A V A I L A B L E  T O  A N Y  O T H E R  I N S U R E R  O R  R A T I N G  O R G A N I -

13 Z A T I O N  A C T U A R I A L  PROJ E C T I O N S ,  T R E N D I N G  FACTORS, PROFITS, OR

14 E X P E N S E S  E X C E P T  L O S S  A D J U S T M E N T  EXPENSES.

15 S e c t i o n  2. This a m e n d a t o r y  act shall not take e f f e c t  u n l e s s

16 all of the f o l l o w i n g  b ills of the 8 6th L e g i s l a t u r e  are e n a c t e d

17 into law:

18 (a) S e n a t e  Bill No. ______  or H o u s e  Bill No. 5340 (request

19 no. 00706 ' 91) .

20 (b) S e n a t e  Bill No. ______  or H o u s e  Bill No. 5335 (request

21 no. 00707 ' 91).

22 (c) S e n a t e  Bill No. ______  or H o u s e  Bill No. 5334 (request

23 no. 00708*91).

24 (d) S e n a t e  Bill No. ______  or H o u s e  Bill No. 533a (request

25 no. 00709*91)  .

26 (e) S e n a t e  Bill No. ______  or H o u s e  Bill No. 5339 (request

27 no. 00710*91).
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1

2 no.

3

4 no.

5

6 no.

7

8 no.

(f) S e n a t e  Bill No. 

0 0 7 1 1 ' 9 1 ) .

(g) S e n a t e  Bill No. 

00712 ' 9 1 ).

(h) S e n a t e  Bill No. 

0 0 7 1 4 *9 1 ).

(i) S e n a t e  Bill No. 

0 0 7 1 5 *9 1 ).

or H o u s e  Bill No. 535^ (request

or H o u s e  Bill No. t ^ 7 (request

or H o u s e  Bill No. 5331 (request

or H o u s e  Bill No. 5332 (request
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