
HOUSE BILL No. 4109
February 7, 1991, Introduced by Reps. Webb, Trim, Willis Bullard,

Van Singe!, Middleton, Dobb, London, Dalman, Middaugh and Gubow and 
referred to the Committee on Taxation.

A bill to amend section 24e of Act No. 206 of the Public

Acts of 1893, entitled as amended

"The general property tax act,"

as amended by Act No. 2 of the Public Acts of 1986, being section 

211.24e of the Michigan Compiled Laws.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

1 Section 1. Section 24e of Act No. 206 of the Pubic Acts of

2 1893, as amended by Act No. 2 of the Public Acts of 1986, being

3 section 211.24e of the Michigan Compiled Laws, is amended to read

4 as follows:

5 Sec. 24e. (1) As used in this section:

6 (a) "Additional millage rate" means a millage rate for oper-

7 ating purposes in excess of the millage rate permitted by

8 epe ra-bie n o£ subsection (2).
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(b) " A d d i t i o n s "  m e a n s  a l l  i n c r e a s e s  in v a l u e  c a u s e d  b y  n e w  

c o n s t r u c t i o n ,  a p h y s i c a l  a d d i t i o n  of e q u i p m e n t  or f u r n i s h i n g s ,  

a n d  t h e  v a l u e  of p r o p e r t y  w h i c h - T H A T  w a s  e x e m p t  f r o m  t a x e s  in 

the p r e v i o u s  y e a r  or not i n c l u d e d  on the a s s e s s m e n t  u n i t ' s  p r e v i 

o u s  y e a r ' s  a s s e s s m e n t  roll.

(c) " B a s e  tax rate" m e a n s  a m i l l a g e  r a t e  for a l o c a l  u n i t  of 

g o v e r n m e n t  e q u a l  to the d o l l a r  a m o u n t  of t a x e s  l e v i e d  for o p e r a t 

ing p u r p o s e s  for th e  c o n c l u d i n g  f i s c a l  y e a r  f r o m  e x i s t i n g  p r o p 

e r t y  d i v i d e d  b y  the s t a t e  e q u a l i z e d  v a l u e  of e x i s t i n g  p r o p e r t y  

for a d  v a l o r e m  p r o p e r t y  tax l e v i e s  for the e n s u i n g  f i s c a l  y e a r .

(d) " C o n c l u d i n g  f i s c a l  y e a r "  m e a n s  the f i s c a l  y e a r  of the 

t a x i n g  u n i t  i m m e d i a t e l y  p r e c e d i n g  the f i s c a l  y e a r  for w h i c h  a 

l i m i t a t i o n  u n d e r  thi s  s e c t i o n  is a p p l i e d  or c a l c u l a t e d .

(e) " E n s u i n g  f i s c a l  y e a r "  m e a n s  the f i s c a l  y e a r  of the 

t a x i n g  u n i t  for w h i c h  a l i m i t a t i o n  u n d e r  t h i s  s e c t i o n  is a p p l i e d  

or c a l c u l a t e d .

(f) " E x i s t i n g  p r o p e r t y "  m e a n s  al l  p r o p e r t y  a g a i n s t  w h i c h  a d  

v a l o r e m  p r o p e r t y  t a x e s  w e r e  l e v i e d  b y  a l o c a l  u n i t  for its c o n 

c l u d i n g  f i s c a l  ye ar,  m i n u s  al l  p r o p e r t y  w h i e h T H A T  is c o n s i d 

e r e d  l o s s e s  for p u r p o s e s  of ad v a l o r e m  p r o p e r t y  tax l e v i e s  of t h e  

l o c a l  u n i t  for the e n s u i n g  f i s c a l  year.

(g) " L o c a l  u n i t  of g o v e r n m e n t "  or " t a x i n g  u n i t "  m e a n s  a 

c i t y ,  v i l l a g e ,  t o w n s h i p ,  c h a r t e r  t o w n s h i p ,  c o u n t y ,  c h a r t e r  

c o u n t y ,  l o c a l  s c h o o l  d i s t r i c t ,  i n t e r m e d i a t e  s c h o o l  d i s t r i c t ,  c o m 

m u n i t y  c o l l e g e  d i s t r i c t ,  or a u t h o r i t y .

(h) " L o s s e s "  m e a n s  a d e c r e a s e  in v a l u e  c a u s e d  by t h e  r e m o v a l  

or d e s t r u c t i o n  of real or p e r s o n a l  p r o p e r t y ,  a n d  the v a l u e  of

2

0 1 2 6 5 ' 9 1
/



1

2

3

4

5

6

7

8

9

1 0

1 1

1 2

13

1 4

15

16

17

18

19

20

21

22

23

24

25

26

27

p r o p e r t y  in the p r i o r  y e a r  - w h i c h  T H A T  ha s  b e e n  e x e m p t e d  or 

r e m o v e d  f r o m  the a s s e s s m e n t  u n i t ' s  a s s e s s m e n t  roll.

(1) " O p e r a t i n g  p u r p o s e s "  m e a n s  all p u r p o s e s  for w h i c h  a d  

v a l o r e m  p r o p e r t y  t a x e s  a r e  l e v i e d  by the t a x i n g  u n i t  o t h e r  t h a n  

t h e  l e v y  of a d  v a l o r e m  p r o p e r t y  t a x e s  to p r o v i d e  l o c a l  s c h o o l  

d i s t r i c t s  r e v e n u e  w h-i c h  ■ T H A T  is d e p o s i t e d  in a b u i l d i n g  a n d  

s i t e  fund,  or to p a y  p r i n c i p a l  a n d  i n t e r e s t  d u e  on a b o n d  or n o t e  

if a n d  to t h e  e x t e n t  the ad v a l o r e m  t a x e s  l e v i e d  for t h i s  p u r p o s e  

a r e  in a d d i t i o n  to c h a r t e r  or s t a t u t o r y  l i m i t a t i o n s ,  as a u t h o 

r i z e d  b y  s e c t i o n  la of c h a p t e r  VII of T H E  M U N I C I P A L  F I N A N C E  ACT ,  

A c t  No. 202 of the P u b l i c  A c t s  of 1943, as a m e n d e d ,  b e i n g  s e c t i o n  

1 3 7 . 1 a  o f  the M i c h i g a n  C o m p i l e d  Laws.

(2) E x c e p t  as p r o v i d e d  by s u b s e c t i o n  (3), the g o v e r n i n g  b o d y  

of a t a x i n g  u n i t  s h a l l  not l e v y  ad v a l o r e m  p r o p e r t y  t a x e s  for 

o p e r a t i n g  p u r p o s e s  for an e n s u i n g  f i s c a l  y e a r  of the t a x i n g  u n i t

w h i e h T H A T  y i e l d  an a m o u n t  m o r e  t h a n  the s u m  of the t a x e s  

l e v i e d  at the b a s e  tax r a t e  on a d d i t i o n s  w i t h i n  the t a x i n g  u n i t  

for t h e  e n s u i n g  f i s c a l  y e a r  p l u s  an a m o u n t  e q u a l  to the t a x e s  

l e v i e d  for o p e r a t i n g  p u r p o s e s  for the c o n c l u d i n g  f i s c a l  y e a r  on 

e x i s t i n g  p r o p e r t y .  If the t a x i n g  u n i t  is a c o u n t y ,  for p u r p o s e s  

o f  t h i s  c a l c u l a t i o n  the r e s u l t i n g  s u m  s h a l l  be r e d u c e d  b y  a n  

a m o u n t  e q u a l  to the e s t i m a t e  of the d i s t r i b u t i o n  as c e r t i f i e d  by 

t h e  s t a t e  t r e a s u r e r  to be r e c e i v e d  by the c o u n t y  p u r s u a n t  to 

s e c t i o n  10 of the s t a t e  c o n v e n t i o n  f a c i l i t y  d e v e l o p m e n t  act, A c t  

No. 106 of the P u b l i c  A c t s  of 1985, b e i n g  s e c t i o n  2 0 7 . 6 3 0  of the 

M i c h i g a n  C o m p i l e d  Laws, to the e x t e n t  that the d i s t r i b u t i o n  h a s  

b e e n  a p p r o p r i a t e d  by the l e g i s l a t u r e  a n d  the e s t i m a t e  h a s  b e e n
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c e r t i f i e d  b y  the s t a t e  t r e a s u r e r  O R  b e f o r e  the f i n a l  d a t e  O N  

W H I C H  a c o u n t y  m i l l a g e  r a t e  c a n  be c e r t i f i e d  for th e  e n s u i n g  

ye a r .  F o r  p u r p o s e s  of t h i s  s e c t i o n ,  the s t a t e  t r e a s u r e r  s h a l l  

c e r t i f y  a n  a m o u n t  that is an e s t i m a t e  of the a m o u n t  to b e  d i s 

t r i b u t e d  to e a c h  c o u n t y  p u r s u a n t  to s e c t i o n  10 of

 A C T  NO. 106 O F  T H E  P U B L I C  A C T S  

O F  1985.

(3) A  g o v e r n i n g  b o d y  of a t a x i n g  u n i t  m a y  a p p r o v e  a l e v y  of 

a n  a d d i t i o n a l  m i l l a g e  r a t e  o n l y  a f t e r  p r o v i d i n g  the n o t i c e  

r e q u i r e d  b y  s u b s e c t i o n s  (6 ) a n d  (9) — f —  A N D  h o l d i n g  a p u b l i c  

h e a r i n g  of t h e  g o v e r n i n g  b o d y  as p r e s c r i b e d  by s u b s e c t i o n  (6 ).

 T O  A P P R O V E  the l e v y  of the a d d i t i o n a l  m i l l a g e  

r a te, T H E  G O V E R N I N G  B O D Y  S H A L L  A D O P T  A  S E P A R A T E  R E S O L U T I O N  O R  

O R D I N A N C E .

(4) If, as a r e s u l t  of an a p p e a l  of c o u n t y  e q u a l i z a t i o n  or 

s t a t e  e q u a l i z a t i o n ,  the s t a t e  e q u a l i z e d  v a l u a t i o n  of a u n i t  of 

l o c a l  g o v e r n m e n t  c h a n g e s ,  a n d  an i n c o r r e c t  a m o u n t  of p r o p e r t y  

t a x e s  h a s  b e e n  l e v i e d ,  the a m o u n t  of a d d i t i o n a l  tax r e v e n u e  or 

t h e  s h o r t a g e  of tax r e v e n u e  s h a l l  be d e d u c t e d  f r o m  or a d d e d  to 

t h e  n e x t  r e g u l a r  tax l e v y  for tha t  u n i t  of l o c a l  g o v e r n m e n t  a f t e r  

t h e  d e t e r m i n a t i o n  of the rat e  a u t h o r i z e d  p u r s u a n t  to t h i s  

section-. If t h e  l e g i s l a t u r e  m a k e s  a n  a p p r o p r i a t i o n  to a c o u n t y  

p u r s u a n t  to s e c t i o n  10 of 

 A c t  No. 106 of the P u b l i c  A c t s  of 1985, 

 a f t e r  the f i n a l  d a t e  a 

c o u n t y  m i l l a g e  r a t e  ca n  be c e r t i f i e d  for the e n s u i n g  ye ar , or if
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1 a n  a p p r o p r i a t i o n  m a d e  p u r s u a n t  to s e c t i o n  10 of t h e  s t a te

2 c o n v e-rtt-i o n -- fac i -l i t y  d e v e l o p m e nt a c t  A C T  NO. 106 O F  T H E  P U B L I C

3 A C T S  O F  1985 is r e d u c e d  b y  a n  e x e c u t i v e  o r d e r ,  or if th e  a m o u n t

4 of a d i s t r i b u t i o n  p u r s u a n t  to s e c t i o n  10 of 

 A C T  NO. 106 O F  T H E  P U B L I C  A C T S  O F  1985

6 v a r i e s  f r o m  the e s t i m a t e d  a m o u n t  c e r t i f i e d  b y  the s t a t e  t r e a s u r e r

7 p u r s u a n t  to s u b s e c t i o n  (2), the a m o u n t  of a d d i t i o n a l  t a x  r e v e n u e

8 or t h e  s h o r t a g e  of tax r e v e n u e  s h a l l  be d e d u c t e d  f r o m  or a d d e d  to

9 t h e  n e x t  r e g u l a r l y  e s t i m a t e d  a m o u n t  for p u r p o s e s  of th e  n e x t

10 r e q u i r e d  c a l c u l a t i o n s  u n d e r  s u b s e c t i o n s  (2) a n d  (11).

11 (5) If, at a n y  time, the t a x i n g  u n i t  d e t e r m i n e s  t h a t  the

12 p u b l i s h e d ,  p r o p o s e d  a d d i t i o n a l  m i l l a g e  rat e  or a n  a d o p t e d  a d d i -

13 t i o n a l  m i l l a g e  r a t e  is i n s u f f i c i e n t ,  the t a x i n g  u n i t  s h a l l  r e a d -

14 v e r t i s e ,  h o l d  a n o t h e r  p u b l i c  h e a r i n g  of the g o v e r n i n g  b o d y ,  and,

15 if n e c e s s a r y ,  r evote.

16 (6) T h e  p u b l i c  h e a r i n g  of the g o v e r n i n g  b o d y  of a t a x i n g

17 u n i t  r e q u i r e d  p u r s u a n t  to s u b s e c t i o n s  (3) a n d  (5) s h a l l  be h e l d

18 for t h e  p u r p o s e  of r e c e i v i n g  t e s t i m o n y  a n d  d i s c u s s i n g  a l e v y  of

19 a n  a d d i t i o n a l  m i l l a g e  r a t e  for its e n s u i n g  f i s c a l  year. In a d d i -

20 t i o n  to s a t i s f y i n g  the r e q u i r e m e n t s  u n d e r  T H E  O P E N  M E E T I N G S  ACT ,

21 A c t  No. 267 of the P u b l i c  A c t s  of 1976, as a m e n d e d ,  b e i n g  s e c -

22 t i o n s  15.261 to 15.275 of. the M i c h i g a n  C o m p i l e d  Laws, the l o c a l

23 u n i t  of g o v e r n m e n t  or t a x i n g  u n i t  s h a l l  p u b l i s h  n o t i c e  of t h i s

24 p u b l i c  h e a r i n g  in a n e w s p a p e r  of g e n e r a l  c i r c u l a t i o n  w i t h i n  th e

25 l o c a l  u n i t  of g o v e r n m e n t  or t a x i n g  unit. T h i s  n o t i c e  s h a l l  be

26 p u b l i s h e d  not les s  t h a n  6 d a y s  b e f o r e  the p u b l i c  h e a r i n g  a n d  m a y

27 b e  j o i n t l y  p u b l i s h e d  w i t h  the n o t i c e  of the p u b l i c  h e a r i n g  o n  t h e
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t a x i n g  u n i t ' s  p r o p o s e d  b u d g e t  as r e q u i r e d  b y  s e c t i o n  2 of A c t  

No. 43 of t h e  P u b l i c  A c t s  of the S e c o n d  E x t r a  S e s s i o n  of 1963, 

b e i n g  s e c t i o n  141.4 12 of the M i c h i g a n  C o m p i l e d  L a w s ,  if b o t h  

p u b l i c  h e a r i n g s  a r e  h e l d  j o i n t l y .  T h i s  n o t i c e  s h a l l  s p e c i f y  t h e  

time, d a t e ,  a n d  p l a c e  of the p u b l i c  h e a r i n g  a n d  s h a l l  i n c l u d e ,  in 

a d d i t i o n  to o t h e r  p e r t i n e n t  i n f o r m a t i o n  the l o c a l  u n i t  of g o v e r n 

m e n t  or t a x i n g  u n i t  m a y  e l e c t  to i n c l u d e ,  a s t a t e m e n t  i n d i c a t i n g  

th e  p r o p o s e d  a d d i t i o n a l  m i l l a g e  r a t e  a n d  the p e r c e n t a g e  b y  w h i c h  

t h i s  p r o p o s e d  a d d i t i o n a l  m i l l a g e  rat e  w o u l d  i n c r e a s e  r e v e n u e s  for 

o p e r a t i n g  p u r p o s e s  f r o m  a d  v a l o r e m  p r o p e r t y  tax l e v i e s  p e r m i t t e d  

b y  o p e r a t i o n  of s u b s e c t i o n  (2). T h i s  n o t i c e  s h a l l  a l s o  p r o v i d e  a 

s t a t e m e n t  t h a t  the t a x i n g  u n i t  p u b l i s h i n g  the n o t i c e  h a s  c o m p l e t e  

a u t h o r i t y  to e s t a b l i s h  the n u m b e r  of m i l l s  to be l e v i e d  f r o m  

w i t h i n  its a u t h o r i z e d  m i l l a g e  rate. T h e  n o t i c e  s h a l l  b e  in no t  

l e s s  t h a n  1 2 - p o i n t  type, s h a l l  be p r e c e d e d  by a h e a d l i n e  s t a t i n g  

" n o t i c e  of a p u b l i c  h e a r i n g  on i n c r e a s i n g  p r o p e r t y  t a x e s "  w h i c h  

s h a l l  b e  in no t  les s  t h a n  1 8 - p o i n t  type, s h a l l  be not l e s s  t h a n  8 

v e r t i c a l  c o l u m n  i n c h e s  a n d  4 h o r i z o n t a l  inch e s ,  a n d  s h a l l  n o t  be 

p l a c e d  in t h a t  p o r t i o n  of the n e w s p a p e r  r e s e r v e d  for l e g a l  n o t i c e  

a n d  c l a s s i f i e d  a d v e r t i s e m e n t s .

(7) T h e  p r o p o s e d  a d d i t i o n a l  m i l l a g e  rate, w h i c h  is r e q u i r e d  

b y  s u b s e c t i o n  (6) to be p a r t  of the n o t i c e  of the p u b l i c  h e a r i n g ,  

s h a l l  b e  e s t a b l i s h e d  by a r e s o l u t i o n  a d o p t e d  b y  the g o v e r n i n g  

b o d y  of th e  t a x i n g  u n i t  b e f o r e  c o n d u c t i n g  the p u b l i c  h e a r i n g .

(8) N o t  l e a s t h a n - - - d a y s  a f t e r A F T E R  a p u b l i c  h e a r i n g ,  a 

t a x i n g  u n i t  m a y  a p p r o v e  the l e v y  of an a d d i t i o n a l  m i l l a g e  rate, 

b u t  s h a l l  no t  a p p r o v e  an a d d i t i o n a l  m i l l a g e  r a t e  w h i c h  is g r e a t e r
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t h a n  a p r o p o s e d  a d d i t i o n a l  m i l l a g e  rat e  that w a s  p u b l i s h e d  

p u r s u a n t  to s u b s e c t i o n  (6) a n d  o n  w h i c h  a p u b l i c  h e a r i n g  h a s  b e e n  

h e l d .

(9) E a c h  l o c a l  u n i t  s h a l l  s e n d  t i m e l y  w r i t t e n  n o t i c e  o f  t h e  

t ime, d a t e ,  a n d  p l a c e  of a p u b l i c  h e a r i n g  to be h e l d  p u r s u a n t  to 

t h i s  s e c t i o n  to a l l  n e w s p a p e r s  of g e n e r a l  c i r c u l a t i o n  w i t h i n  the 

l o c a l  u n i t .

(10) T h i s  s e c t i o n  s h a l l  n e i t h e r  s e r v e  to e x t e n d  or a u t h o r i z e

t h e  l e v y  of a d  v a l o r e m  p r o p e r t y  t a x e s  at a tax rat e  in e x c e s s  of
/

t h e  m a x i m u m  p e r m i t t e d  by law, nor prevenrt ^ h e  r e d u c t i o n  of th e  

tax r a t e  e i t h e r  by a c t i o n  of the g o v e r n i n g  b o d y  o f \ : h e  t a x i n g  

u n i t  or p u r s u a n t  to t h i s  act, i n c l u d i n g  s e c t i o n s  34 a n d  34d. 

R e d u c t i o n s  in m i l l a g e  r a t e s  that m a y  be r e q u i r e d  by the c o m p o u n d  

o p e r a t i o n  of s e c t i o n s  34 a n d  34d s h a l l  be c a l c u l a t e d  i n d e p e n 

d e n t l y  of t h e  tax rate l i m i t a t i o n  d e t e r m i n e d  by o p e r a t i o n  of t h i s  

s e c t i o n .

(11) If th e  s u m  of a c o u n t y ' s  o p e r a t i n g  p r o p e r t y  tax l e v y  

for t h e  e n s u i n g  f i s c a l  y e a r  p l u s  the c o u n t y ' s  d i s t r i b u t i o n  to be 

r e c e i v e d  p u r s u a n t  to s e c t i o n  10 of -th e- s t a t e c o n v e n t i o n  f a c i l i t y

d e v e l o p m e nt- a e t A C T  NO. 106 O F  T H E  P U B L I C  A C T S  O F  1985, e x c e e d s

\
t h e  p r o d u c t  of the c o u n t y ' s  s t a t e  e q u a l i z e d  v a l u e  for th e  e n s u i n g  

f i s c a l  y e a r  t i m e s  the g r e a t e r  of t h e : c o u n t y ' s  b a s e  tax r a t e  or 

p r i o r  C O N C L U D I N G  F I S C A L  y e a r ' s  o p e r a t i n g  m i l l a g e  rate, t h e n  a n  

a m o u n t  e q u a l  to the l e s s e r  of 50% of the e x c e s s  or 50% of the 

s t a t e  c o n v e n t i o n  f a c i l i t y  d e v e l o p m e n t  act d i s t r i b u t i o n  s h a l l  be 

u s e d  for s u b s t a n c e  a b u s e  t r e a t m e n t  p r o g r a m s  w i t h i n  the c o u n t y .

T h e  p r o c e e d s  r e c e i v e d  by the t a x i n g  u n i t  s h a l l  be d i s t r i b u t e d  to
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t h e  c o o r d i n a t i n g  a g e n c y  d e s i g n a t e d  for tha t  c o u n t y  p u r s u a n t  to 

s e c t i o n  6 2 2 6  of T H E  P U B L I C  H E A L T H  C O D E , Ac t  No. 368 of the P u b l i c  

A c t s  o f  1978, b e i n g  s e c t i o n  3 3 3 . 6 2 2 6  of the M i c h i g a n  C o m p i l e d  

L a w s ,  feo b e A N D  u s e d  o n l y  for s u b s t a n c e  a b u s e  p r e v e n t i o n  a n d  

t r e a t m e n t  p r o g r a m s  in the c o u n t y  f r o m  w h i c h  the p r o c e e d s  

o r i g i n a t e d .

(12) T h i s  s e c t i o n  aha-il a p p l y  A P P L I E S  to a f i s c a l  y e a r  of 

a t a x i n g  u n i t  for w h i c h  a d  v a l o r e m  p r o p e r t y  t a x e s  a r e  l e v i e d  in 

1982 or in a n y  y e a r  fch e r e a -frt e r - A F T E R  1982. T h i s  s e c t i o n  

-sh a l l -  D O E S  not a p p l y  for the e n s u i n g  f i s c a l  y e a r  of a l o c a l  

u n i t  o f  g o v e r n m e n t  that l e v i e d  ad v a l o r e m  p r o p e r t y  t a x e s  for 

o p e r a t i n g  p u r p o s e s  of 1 m i l l  or l e s s  for its c o n c l u d i n g  f i s c a l  

y e a r .
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