SUBSTITUTE FOR

HOUSE BILL NO. 4328

A bill to make, supplement, adjust, and consolidate

appropriations for various state departments and agencies, the

judicial branch, and the legislative branch for the fiscal year

ending September 30, 2014 and other fiscal years; to provide for

certain conditions on appropriations; and to provide for the
expenditure of the appropriations.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
ARTICLE T
DEPARTMENT OF AGRICULTURE AND RURAL DEVELOPMENT
PART 1
LINE-ITEM APPROPRIATIONS
Sec. 101. There is appropriated for the department of

agriculture and rural development for the fiscal year ending
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House Bill No. 4328 (H-1) as amended April 23, 2013

September 30, 2014, from the following funds:
DEPARTMENT OF AGRICULTURE AND RURAL DEVELOPMENT

APPROPRIATION SUMMARY

Full-time equated unclassified positions......... 6.0
Full-time equated classified positions......... 428.0
GROSS APPROPRIATION . . i ittt et e e e e e e e e e e e e e e et eeeaen S [76,793,300]

Interdepartmental grant revenues:

IDG from LARA (LCC), liquor quality testing fees ..... 214,100
IDG from MDNR, forest development fund............... 200,000
IDG from MDEQ, biosolids . ... ... ... 110,200

Total interdepartmental grants and intradepartmental
Cransfers . ... . e e 524,300
ADJUSTED GROSS APPROPRIATION ... ... ..ttt itineennnnn S 76,169,000

Federal revenues:

USDA, multiple grants.........c. it iinenneeenn. 5,814,900
EPA, multiple grants ... ...ttt ettt ieeeen 1,601,800
HHS - DA . . i e e e e e e e e e e e e e e e e e e e e 2,304,200
Total federal revenuUESsS . ...... ..ttt eenn. 9,720,900

Special revenue funds:

Total loCal TrevVeNUES . . . .i i ittt ettt et ettt e eeea 0
Private - slow-the-spread foundation................. 20,400
Private - commodity group XevVenuUE ... ... ...eueeeeeennn.. 76,500
Total private revenUES . .. ...ttt ittt ieeeeennn 96,900
Agricultural preservation fund................. ... ... 1,624,500
Agriculture equine industry development fund......... 3,855,500
Agriculture licensing and inspection fees............ 4,075,000
Animal welfare fund........ ... ... 214,900
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(H-1) as amended April 23, 2013

Commodity inspection fees........ ... ...

Consumer and industry food safety education fund.....

Dairy and food safety fund.............. ... ... ... ...

Freshwater protection fund........... ... ... .. ...,

Gasoline inspection and testing fund.................

Grain dealer fee fund......... ...

Horticulture fund

Industry support funds.......... ...

Migratory labor housing fund...................... ...

Nonretail liquor fees........ ...

Refined petroleum fund......... ... ...

Renewable fuels fund....... ... ... iienn..

Testing fees

Weights and measures regulation fees.................

Total other state restricted revenues ................

State general fund/general PUrPOSE ... ... eeennnn..

Sec. 102. DEPARTMENTWIDE
Full-time equated unclassified positions......... 6.
Full-time equated classified positions.......... 27.

Commissions and boards .. ... ... ...

Unclassified positions--6.0 FTE positions............

Executive direction--9.0 FTE positions...............

Operational services--15.0 FTE positions.............

Statistical reporting service--1.0 FTE position......

Emergency management--2.0 FTE positions..............

Accounting service center .. ... e

Rent and building OCCUPANCY .« .« i vttt ittt e ettt et e eeas

H01710'13

(H-1)

432,000
314,800
3,329,600
5,173,000
2,723,700
696,900
37,900
443,600
162,600
797,700
4,012,000
51,200
285,000
791,000
29,020,900

[37,430,300]

23,800
707,000
1,360,200
1,041,700
148,700
800,700
948,400

1,061,600
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GROSS APPROPRIATION . . i ittt et e e e e e e e e e e et e e et eeeaen
Appropriated from:
Federal revenues:
USDA, multiple grants.........c.uiiii it iinnnneeenn.
EPA, multiple grants ... ...ttt ettt ieeeeen
HHS - DA . o it it e i e et e e e e e e et e e e e e e e
Special revenue funds:
Private - commodity group XeVEeNUE ... ... .o eeeennn..
Agricultural preservation fund.......................
Agriculture licensing and inspection fees............
Freshwater protection fund............ .. ... ... .. ...
Industry support funds......... ...t
Nonretail liquor fees........ .. ...
Refined petroleum fund.......... ...
State general fund/general PUYPOSE . . ... v e v veennnn..
Sec. 103. INFORMATION AND TECHNOLOGY
Information technology services and projects .........
GROSS APPROPRIATION . . i ittt e et e e e e e e e e e e e e et eeeaen
Appropriated from:
Interdepartmental grant revenues:
IDG from LARA (LCC), liquor quality testing fees .....
Special revenue funds:
Agricultural preservation fund.......................
Agriculture equine industry development fund .........
Agriculture licensing and inspection fees............
Freshwater protection fund........... ... ... . . . ...,

Gasoline inspection testing fund.....................

H01710'13 (H-1)
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240,400
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574,500

76,500
24,300
181,600
35,900
52,200
39,600
320,300

4,360,500

1,444,700
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Nonretail liquor fees........ .. ... 500
State general fund/general PuUrpPoOSE ...... ... ueunnno... S 1,294,300
Sec. 104. FOOD AND DAIRY
Full-time equated classified positions......... 101.0
Food safety and quality assurance--75.0 FTE positions $ 10,881,200
Milk safety and quality assurance--26.0 FTE positions 3,821,300
GROSS APPROPRIATION . . i ittt ettt e e e e e e e e e e e e et eeeaen S 14,702,500
Appropriated from:
Federal revenues:
USDA, multiple grants.........c.uiiiii i iinnnneeenn. 318,800
L I 961,400
Special revenue funds:
Consumer and industry food safety education fund..... 314,800
Dairy and food safety fund............ .. . ... ... 3,329,600
State general fund/general PUYPOSE . ... v v evivrennnn.. S 9,777,900
Sec. 105. ANIMAL INDUSTRY
Full-time equated classified positions.......... 60.0
Animal disease prevention and response--60.0 FTE
POSItEiOnNS ..o e e e e e e e e e S 8,706,100
Indemnification - livestock depredation.............. 49,600
GROSS APPROPRIATION . . i ittt e et e e e e e e e e e e e e et eeeaen S 8,755,700
Appropriated from:
Federal revenues:
USDA, multiple grants.........c.uiiiiiiitiinnnneeenn. 513,400
HHS - DA . o it it it i et e e e e e e e e e e e e e 45,400
Special revenue funds:
Agriculture licensing and inspection fees............ 11,700
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Animal welfare fund........ ... ...
State general fund/general PuUrpPoOSE ...... ... ueunnno...

Sec. 106. PESTICIDE AND PLANT PEST MANAGEMENT

Full-time equated classified positions.......... 86.0

Pesticide and plant pest management--81.0 FTE
POSItionS ..o e e e e e e e e
Producer security/grain dealers--5.0 FTE positions ...
GROSS APPROPRIATION . . & i ittt it e e e e e e e et e et et e e
Appropriated from:
Federal revenues:
USDA, multiple grants........ ittt
EPA, multiple grants ... ...ttt ittt
HHS - DA . o ot it it i e et e e e e e e e e e e e e e
Special revenue funds:
Private - slow-the-spread foundation.................
Agriculture licensing and inspection fees............
Commodity inspection fees........ .. ...
Grain dealers fee fund........ ... ... ... ...
Horticulture fund........ ...ttt
Industry support funds.......... ...
State general fund/general PUYPOSE . . ... veviveennnn..

Sec. 107. ENVIRONMENTAL STEWARDSHIP

Full-time equated classified positions.......... 50.0

Environmental stewardship--18.0 FTE positions ........
Michigan agriculture environmental assurance program--
7.0 FTE POSitions . ...ttt it e e e ettt e e

Farmland and open space preservation--9.0 FTE

H01710'13 (H-1)
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POSItions ... e e e e e e e 1,300,000
Private forest development program................... 200,000
Local conservation districts.......... ... ... ... ... 100
Migrant labor housing--9.0 FTE positions............. 1,198,500
Right-to-farm--3.0 FTE positions............ouuu.o... 571,400
Intercounty drain--4.0 FTE positions ................. 468,300
GROSS APPROPRIATION . . i ittt ettt e e e e e e e e e e e e et eeeaen S 11,427,500

Appropriated from:

Interdepartmental grant revenues:

IDG from MDNR, forest development fund............... 200,000
IDG from MDEQ, biosolids . ... ... .t 110,200

Federal revenues:

USDA, multiple grants.........c.uiiiiiiiiiinnnneeenn. 912,500
EPA, multiple grants ... ...ttt ettt ieeeen 304,100
Special revenue funds:
Agricultural preservation fund................ ... .... 1,300,000
Freshwater protection fund........... ... ... . . . ..., 5,137,000
Migratory labor housing fund...................... ... 162,600
State general fund/general PUYPOSE .. ... vevivreennnn.. S 3,301,100

Sec. 108. LABORATORY PROGRAM

Full-time equated classified positions.......... 90.0
Laboratory services--36.0 FTE positions.............. S 5,571,300
USDA monitoring--13.0 FTE positions.................. 1,586,000
Consumer protection program--41.0 FTE positions ...... 6,016,100
GROSS APPROPRIATION . . i ittt ettt e e e e e e e e e e e e et eeeaen S 13,173,400

Appropriated from:

Interdepartmental grant revenues:

H01710'13 (H-1) JLB
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IDG from LARA (LCC), liquor quality testing fees .....
Federal revenues:
USDA, multiple grants.........c.uiiiiiiitiinnnneeenn.
EPA, multiple grants ... ...ttt ittt
L I
Special revenue funds:
Agriculture equine industry development fund.........
Agriculture licensing and inspection fees............
Gasoline inspection and testing fund.................
Refined petroleum fund......... ... ...,
Renewable fuels fund........ ... ... . . . ..
Testing fees . ... i e e e e e e e e e
Weights and measures regulation fees.................
State general fund/general PuUrpPOSE . ... ... veunnnn..
Sec. 109. AGRICULTURE DEVELOPMENT
Full-time equated classified positions.......... 13.
Agriculture development--10.0 FTE positions..........
Food and agriculture industry growth initiative ......
Grape and wine program--3.0 FTE positions............
Rural development value-added grants .................
GROSS APPROPRIATION . . i ittt e et e e e e e e e e e e e e et eeeaen
Appropriated from:
Federal revenues:
USDA, multiple grants.........c.uiiiiiiitiinnnneeenn.
Special revenue funds:
Industry support funds.......... ...

Nonretail liquor fees........ .. ...

H01710'13 (H-1)
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1,586,900
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606,000

604,600
76,500
2,692,800
3,691,700
51,200
285,000
791,000
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2,582,600
1,000,000
802,600

1,050,000
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State general fund/general PUYPOSE .. ... eennnn..

Sec. 110. FAIRS AND EXPOSITIONS

Full-time equated classified positions........... 1.
Fairs and racing--1.0 FTE position...................
County fairs capital improvement grants..............
Purses and supplements - fairs/licensed tracks .......
Licensed tracks - light horse racing.................
Light horse racing - breeders' awards ................
Standardbred breeders' awards .............iiiiiii.n
Standardbred purses and supplements - licensed tracks
Standardbred sire stakes....... ... i i .
Thoroughbred supplements - licensed tracks ...........
Thoroughbred breeders' awards ......... ...
Thoroughbred sire stakes....... ... ...
GROSS APPROPRIATION . . . i it ittt ittt ittt et e ettt e eeaenn

Appropriated from:

Special revenue funds:
Agriculture equine industry development fund.........
State general fund/general PUYPOSE . . ... v e reennnn..

Sec. 111. CAPITAL OUTLAY
Farmland and open space development acquisition......
GROSS APPROPRIATION . . . i it ittt ittt it et e et ettt eeaenn

Appropriated from:

Special revenue funds:
Agriculture preservation fund................ ... .. ...
State general fund/general PuUrpPoOSE ...... ... eeennrno...

Sec. 112. ONE-TIME BASIS ONLY

H01710'13 (H-1)

3,105,800

356,600
282,000
708,300

40,300

20,000
285,900
527,800
239,000
385,900
358,600

244,800

3,449,200

3,167,200

282,000

300,000
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House Bill No. 4328 (H-1) as amended April 23, 2013

Private forestry PrOgram . .. ... u ittt ieeeeeeennnnn. S 300,000
[Aquifer and water resources Study ..........c.uvuee... 100,000]
GROSS APPROPRIATION . . & ittt et e e e e e e e e et e e et et e [s 400,000]
Appropriated from:
State general fund/general PuUrpPoOSE ...... ... euunn.o... [s 400,000]
PART 2

PROVISTONS CONCERNING APPROPRIATIONS

FOR FISCAL YEAR 2013-2014

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state

constitution of 1963, total state spending from state resources

under part 1 for fiscal year 2013-2014 is $66,351,200.00 and state

spending from state resources to be paid to local units of

government for fiscal year 2013-2014 is $3,500,000.00. The itemized

statement below identifies appropriations from which spending to

local units of government will occur:
DEPARTMENT OF AGRICULTURE AND RURAL DEVELOPMENT

Environmental stewardship.......... .. ... .. ... S

3,500,000

Sec. 202. The appropriations authorized under this article are

subject to the management and budget act, 1984 PA 431, MCL 18.1101

to 18.1594.

Sec. 203. As used in this article:

(a) "Department" means the department of agriculture and rural

development.

(b) "Director" means the director of the department.

(c) "EPA" means the United States environmental protection

H01710'13 (H-1)
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House Bill No. 4328 (H-1) as amended April 23, 2013

agency.

(d) "FTE" means full-time equated.

(e) "HHS-FDA" means the United States department of health and
human services - food and drug administration.

(f£) "IDG" means interdepartmental grant.

(g) "LARA" means the Michigan department of licensing and

regulatory affairs.
[ (h) "LCC" means the Michigan liquor control commission.

(i1)] "MDEQ" means the Michigan department of environmental
quality.

[(j) "MDNR" means the Michigan department of natural resources.

(k) "MOU" means memorandum of understanding.

)
(1) "TB" means tuberculosis.
(m)] "USDA" means the United States department of agriculture.

Sec. 204. The civil service commission shall bill departments
and agencies at the end of the first fiscal quarter for the charges
authorized by section 5 of article XI of the state constitution of
1963. Payments shall be made for the total amount of the billing by
the end of the second fiscal quarter.

Sec. 206. (1) In addition to the funds appropriated in part 1,
there is appropriated an amount not to exceed $5,000,000.00 for
federal contingency funds. These funds are not available for
expenditure until they have been transferred to another line item
in part 1 under section 393 (2) of the management and budget act,
1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $6,000,000.00 for state
restricted contingency funds. These funds are not available for
expenditure until they have been transferred to another line item
in part 1 under section 393(2) of the management and budget act,

1984 PA 431, MCL 18.1393.
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(3) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $100,000.00 for local
contingency funds. These funds are not available for expenditure
until they have been transferred to another line item in part 1
under section 393 (2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $100,000.00 for private
contingency funds. These funds are not available for expenditure
until they have been transferred to another line item in part 1
under section 393 (2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

Sec. 207. The department shall maintain a searchable website
accessible by the public at no cost that includes, but is not
limited to, all of the following:

(a) Fiscal year-to-date expenditures by category.

(b) Fiscal year-to-date expenditures by appropriation unit.

(c) Fiscal year-to-date payments to a selected vendor,
including the vendor name, payment date, payment amount, and
payment description.

(d) The number of active department employees by job
classification.

(e) Job specifications and wage rates.

Sec. 208. Unless otherwise specified, the department shall use
the Internet to fulfill the reporting requirements of this part.
This requirement may include transmission of reports via electronic

mail to the recipients identified for each reporting requirement,

H01710'13 (H-1) JLB
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or it may include placement of reports on an Internet or Intranet
site.

Sec. 209. Funds appropriated in part 1 shall not be used for
the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or
services, or both, are available. Preference shall be given to
goods or services, or both, manufactured or provided by Michigan
businesses, if they are competitively priced and of comparable
quality. In addition, preference shall be given to goods or
services, or both, that are manufactured or provided by Michigan
businesses owned and operated by veterans, if they are
competitively priced and of comparable quality.

Sec. 211. Amounts appropriated in part 1 for information
technology may be designated as work projects and carried forward
to support technology projects under the direction of the
department of technology, management, and budget. Funds designated
in this manner are not available for expenditure until approved as
work projects under section 451a of the management and budget act,
1984 PA 431, MCL 18.1451a.

Sec. 212. The department and agencies receiving appropriations
in part 1 shall receive and retain copies of all reports funded
from appropriations in part 1. Federal and state guidelines for
short-term and long-term retention of records shall be followed.
The department may electronically retain copies of reports unless
otherwise required by federal and state guidelines.

Sec. 214. From the funds appropriated in part 1 for

information technology, departments and agencies shall pay user

H01710'13 (H-1) JLB
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fees to the department of technology, management, and budget for
technology-related services and projects. The user fees shall be
subject to provisions of an interagency agreement between the
department and agencies and the department of technology,
management, and budget.

Sec. 215. The department shall not take disciplinary action
against an employee for communicating with a member of the
legislature or his or her staff.

Sec. 218. The departments and agencies receiving
appropriations in part 1 shall prepare a report on out-of-state
travel expenses not later than January 1 of each year. The travel
report shall be a listing of all travel by classified and
unclassified employees outside this state in the immediately
preceding fiscal year that was funded in whole or in part with
funds appropriated in the department's budget. The report shall be
submitted to the house and senate appropriations committees, the
house and senate fiscal agencies, and the state budget director.
The report shall include the following information:

(a) The dates of each travel occurrence.

(b) The transportation and related costs of each travel
occurrence, including the proportion funded with state general
fund/general purpose revenues, the proportion funded with state
restricted revenues, the proportion funded with federal revenues,
and the proportion funded with other revenues.

Sec. 219. It is the intent of the legislature that all
principal executive departments and agencies cooperate with the

development and implementation of the department of technology,
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management, and budget statewide office space consolidation plan.

Sec. 228. Not later than November 15, the department shall
prepare and transmit a report that provides for estimates of the
total general fund/general purpose appropriation lapses at the
close of the fiscal year. This report shall summarize the projected
year-end general fund/general purpose appropriation lapses by major
departmental program or program areas. The report shall be
transmitted to the office of the state budget, the chairpersons of
the senate and house of representatives standing committees on
appropriations, and the senate and house fiscal agencies.

Sec. 229. Within 14 days after the release of the executive
budget recommendation, the department shall provide the state
budget director, the senate and house appropriations chairs, the
senate and house appropriations subcommittees on agriculture and
rural development, respectively, and the senate and house fiscal
agencies with an annual report on estimated state restricted fund
balances, state restricted fund projected revenues, and state
restricted fund expenditures for the fiscal year ending September
30, 2014.

Sec. 230. Funds appropriated in part 1 shall not be used by a
principal executive department, state agency, or authority to hire
a person to provide legal services that are the responsibility of
the attorney general. This prohibition does not apply to legal
services for bonding activities and for those outside services that

the attorney general authorizes.

DEPARTMENTWIDE
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Sec. 301. (1) Pursuant to the appropriations in part 1, the
department may receive and expend revenue and use that revenue to
cover necessary expenses related to publications, audit and
licensing functions, livestock sales, certification of nursery
stock, and laboratory analyses as specified in the following:

(a) Management services publications.

(b) Management services audit and licensing functions.

(c) Pesticide and plant pest management propagation and
certification of virus-free foundation stock.

(d) Pesticide and plant pest management grading services.

(e) Laboratory support testing for testing horses in draft
horse pulling contests at county fairs when local jurisdictions
request state assistance.

(f) Laboratory support analyses to determine foreign
substances in horses engaged in racing or pulling contests at
tracks.

(g) Laboratory support analyses of food, livestock, and
agricultural products for disease, foreign products for disease,
toxic materials, foreign substances, and quality standards.

(h) Laboratory support test samples for other agencies and
organizations.

(i) Fruit and vegetable inspection at shipping and termination
points and processing plants.

(2) The department shall notify the senate and house
appropriations subcommittees on agriculture and rural development
and the senate and house fiscal agencies 30 days prior to proposing

changes in fees authorized under this section or under section 5 of
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1915 PA 91, MCL 285.35.

(3) Annually, before February 1, the department shall provide
a report to the senate and house appropriations subcommittees on
agriculture and rural development and the senate and house fiscal
agencies detailing all the fees charged by the department under the
authorization provided in this section, including, but not limited
to, rates, number of individuals paying each fee, and the revenue
generated by each fee in the previous fiscal year.

Sec. 302. Of the funds appropriated in part 1 that are other
than line-item grants, the department shall not provide grants to
local government agencies, institutions of higher education, or
nonprofit organizations unless the department provides notice of
the grant to the senate and house appropriations subcommittees on
agriculture and rural development at least 10 days before the grant
is issued. The grants shall be used to support research or other
related activities for the purpose of enhancing the agricultural

industries in this state.

ANIMAL INDUSTRY

Sec. 451. From the funds appropriated in part 1 for bovine
tuberculosis, the department shall pay for all whole herd testing
costs and individual animal testing costs in the modified
accredited zone to maintain split-state status requirements. These
costs include indemnity and compensation for injury causing death
or downer to animals.

Sec. 453. (1) Of the funds appropriated in part 1, the

department may provide for indemnity as provided for pursuant to

H01710'13 (H-1) JLB
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the animal industry act, 1988 PA 466, MCL 287.701 to 287.746, not
to exceed $100,000.00 per order from any line item for the fiscal
year ending September 30, 2013. Before the department provides for
an indemnification under this section, the department shall report
the reason for the indemnification, the amount of the
indemnification, and to whom the indemnification is to be paid. The
report shall be given to each member of the senate and house
appropriations subcommittees on agriculture and rural development
and to the senate and house fiscal agencies and to the state budget
director.

(2) The department of agriculture and rural development shall
make an indemnification payment for the fair market value of
livestock killed by a wolf, coyote, or cougar, if the kill is
verified by the department of natural resources. The fair market
value of the livestock shall be determined pursuant to the
indemnification procedures prescribed in the animal industry act,
1988 PA 466, MCL 287.701 to 287.745.

(3) The funds appropriated in part 1 for indemnification -
livestock depredation are appropriated for indemnification payments
and related department costs under subsection (2). On or before
March 1 of the current fiscal year, the department shall report to
the house and senate appropriations subcommittees on agriculture
and rural development, and the house and senate fiscal agencies, on
costs incurred in the 2011-2012 and 2012-2013 fiscal years for
indemnification payments to producers made under subsection (2) and
related department costs.

Sec. 454. The department shall use its resources to
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collaborate with the United States department of agriculture and
rural development to obtain TB-free status for the area of the
Lower Peninsula that is zoned as modified accredited advanced. The
department shall also aggressively work toward eradicating bovine
TB in the modified accredited zone. The department shall also
convene a workgroup to work toward eradicating bovine TB in the
modified accredited zone.

Sec. 456. Of the funds appropriated in part 1, no funds shall
be used to enforce the mandatory electronic animal identification
program for any domestic animals other than cattle until specific
procedures and guidelines for electronic animal identification are
outlined in statute.

Sec. 457. On or before October 15 of the current fiscal year
and on a quarterly basis thereafter, the department shall report to
the senate and house agriculture committees, the senate and house
appropriations subcommittees on agriculture and rural development,
and the senate and house fiscal agencies on the department's
progress toward meeting the USDA requirements as outlined in the
March 2007 bovine TB program review. The report shall include, but
is not limited to, information and data on: wildlife risk
mitigation plan implementation in the modified accredited zone;
implementation of a movement certificate process; progress toward
annual surveillance test requirements set out in the June 2007 MOU;
efforts to work with slaughter facilities in Michigan, as well as
those that slaughter a significant number of animals from Michigan;
educational programs and information for Michigan's livestock

community; any other item the legislature should be aware of that
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will promote or hinder efforts to achieve bovine TB-free status for
Michigan.

Sec. 458. From the funds appropriated in part 1 for animal
industry, the department shall provide inspection and testing of
aquaculture facilities and aguaculture researchers as provided
under section 7 of the Michigan aquaculture development act, 1996
PA 199, MCL 286.877. It is the intent of the legislature that the
department shall work with aquaculture facilities and aquaculture
researchers to identify, contain, and eradicate viral hemorrhagic

septicemia in this state.

PESTICIDE AND PLANT PEST MANAGEMENT

Sec. 552. The department is encouraged to work with local
public health departments and with the USDA to maintain and expand
the clean sweep program for the safe disposal of hazardous
household chemicals and prescription drugs. The department shall
report to the house and senate appropriations subcommittees on
agriculture and rural development and the house and senate fiscal
agencies by March 1 of the current fiscal year on clean sweep
locations in this state and on factors affecting program success

and expansion including funding requirements.

AGRICULTURE DEVELOPMENT

Sec. 701. (1) The department shall establish and administer a
rural development value-added grant program. The program shall
promote the expansion of value-added agricultural production,

processing, and access within the state.
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(2) The department shall award grants on a competitive basis
from the funds appropriated in part 1 for rural development value-
added grants. Grantees will be required to provide a cash match and
identify measurable project outcomes. Eligible grantees may
include, but are not limited to, individuals, partnerships,
cooperatives, private or public corporations, and local units of
government.

(3) A joint evaluation committee shall be selected by the
director with representatives with agriculture, business, and
economic development expertise. The joint evaluation committee
shall identify criteria, evaluate applications, and provide
recommendations to the director for final approval of grant awards.

(4) The department may expend money from the funds
appropriated in part 1 for the rural development value-added grants
for administering the program.

(5) The unexpended portion of the rural development value-
added grant program is considered a work project appropriation in
accordance with the management and budget act, 1984 PA 431, MCL
18.1101 to 18.1594.

(6) The department shall provide an interim report no later
than March 15 of the current fiscal year and year-end report no
later than September 30 of the current fiscal year to the senate
and house appropriations subcommittees on agriculture and rural
development and the senate and house fiscal agencies, including the
grantees, award amount, match funding, and project outcomes.

Sec. 706. Not later than April 1 of the current fiscal year,

the department shall provide a report to the senate and house
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appropriations subcommittees on agriculture and rural development
and the senate and house fiscal agencies describing the
department's agriculture development and export market development
activities. The report shall identify grants awarded during the
prior fiscal year, including a description of federal or private
funds made available as a result of department activities.

Sec. 709. (1) Not later than April 1 of the current fiscal
year, the department shall provide a report to the senate and house
appropriations subcommittees on agriculture and rural development
and the senate and house fiscal agencies describing the activities
of the grape and wine industry council established under section
303 of the Michigan liquor control act of 1998, 1998 PA 58, MCL
436.1303.

(2) The report shall include all of the following:

(a) Council activities and accomplishments for the previous
fiscal vyear.

(b) Council expenditures for the previous fiscal year by
category of administration, industry support, research and
education grants, and promotion and consumer education.

(c) Grants awarded during the prior fiscal year and the
results of research grant projects completed during the prior
fiscal vyear.

Sec. 711. (1) The department shall establish and administer
the food and agriculture industry growth initiative. The program
shall use a grant process to support research, education, and
technical assistance efforts focused on removing barriers and

leveraging opportunities identified by those in the food and
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agriculture industry as critical to business development and growth
within the state.

(2) In addition to the funds appropriated in part 1, the
department of agriculture and rural development may receive and
expend up to $2,000,000.00 in funds received from the Michigan
strategic fund or the Michigan economic development corporation for
the food and agriculture industry growth initiative.

(3) The director shall establish a consortium of interested
parties including those involved in the food and agriculture
industry sector to develop the program priorities described in
subsection (1).

(4) The department shall award grants from the funds
appropriated in part 1 or received from the Michigan strategic fund
or the Michigan economic development corporation under subsection
(2) for food and agriculture industry growth initiative grants.
Grantees will be required to identify measurable project outcomes.

(5) A joint evaluation committee selected by the director
shall evaluate applications and provide recommendations to the
director for final approval of grant awards.

(6) The department may expend money from the funds
appropriated in part 1 for the food and agriculture industry growth

initiative for administering the program.

FAIRS AND EXPOSITIONS

Sec. 801. All appropriations from the agriculture equine
industry development fund shall be spent on equine-related

purposes. No funds from the agriculture equine industry development
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fund shall be expended for nonequine-related purposes without prior
approval of the legislature.

Sec. 802. All appropriations from the agriculture equine
industry development fund, except for the racing commission and
laboratory analysis program appropriations, shall be reduced
proportionately if revenues to the agriculture equine industry
development fund decline during the fiscal year ending September
30, 2013 to a level lower than the amounts appropriated in section
110.

Sec. 803. In the event there is no live thoroughbred race meet
in 2013 or 2014, all purse money and program money appropriated for
the thoroughbred industry in fiscal year 2012-2013 and fiscal year
2013-2014 shall be held in escrow for a period not to exceed 18
months, or until a thoroughbred race meet license is applied for
and granted by the Michigan gaming control board. In the event
there is no thoroughbred meet in 2013 or 2014, the purse pool
distribution order to be issued by the Michigan gaming control
board in 2014 that delineates distribution between the thoroughbred
meet that has been held at pinnacle race course and the joint
thoroughbred/quarterhorse meet held in Mt. Pleasant shall be the
same distribution formula as issued in 2013, with the thoroughbred
portion being held in escrow.

Sec. 804. The Michigan gaming control board shall use actual
expenditure data in determining the actual regulatory costs of
conducting racing dates and shall provide that data to the senate
and house of representatives appropriations subcommittees on

agriculture and rural development and general government and the
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senate and house fiscal agencies by November 1 of the current
fiscal year. The Michigan gaming control board shall not be
reimbursed for more than the actual regulatory cost of conducting
race dates. If a certified horsemen's organization funds more than
the actual regulatory cost, the balance shall remain in the
agriculture equine industry development fund to be used to fund
subsequent race dates conducted by race meeting licensees with
which the certified horsemen's organization has contracts. If a
certified horsemen's organization funds less than the actual
regulatory costs of the additional horse racing dates, the Michigan
gaming control board shall reduce the number of future race dates
conducted by race meeting licensees with which the certified
horsemen's organization has contracts. Prior to the reduction in
the number of authorized race dates due to budget deficits, the
executive director of the Michigan gaming control board shall
provide notice to the certified horsemen's organizations with an
opportunity to respond with alternatives. In determining actual
costs, the Michigan gaming control board shall take into account
that each specific breed may require different regulatory
mechanisms.

Sec. 805. (1) The department shall establish and administer a
county fairs capital improvement grant program. The program shall
assist in the promotion of building improvements or other capital
improvements at county fairgrounds of the state.

(2) The department shall award grants on a competitive basis
to county fair organizations from the funds appropriated in part 1

for county fairs capital improvements grants. Grantees will be
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required to provide a dollar-for-dollar cash match with grant
awards and identify measurable project outcomes.

(3) The department shall identify criteria, evaluate
applications, and provide recommendations to the director for final
approval of grant awards.

(4) The department may expend money from the funds
appropriated in part 1 for the county fairs capital improvement
grants for administering the program.

(5) The unexpended portion of the county fairs capital
improvement grant program is considered a work project
appropriation in accordance with the management and budget act,
1984 PA 431, MCL 18.1101 to 18.1594.

(6) The department shall provide an interim report no later
than March 1 of the current fiscal year and a year-end report no
later than September 30 of the current fiscal year to the senate
and house appropriations subcommittees on agriculture and rural
development and the senate and house fiscal agencies, including the

grantees, award amount, match funding, and project outcomes.

CAPITAL OUTLAY

Sec. 1002. (1) The director shall allocate lump-sum
appropriations made in this article consistent with statutory
provisions and the purposes for which funds were appropriated.
Lump-sum allocations shall address priority program or facility
needs and may include, but are not limited to, design,
construction, remodeling and addition, special maintenance, major

special maintenance, energy conservation, and demolition.
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(2) The state budget director may authorize that funds
appropriated for lump-sum appropriations shall be available for no
more than 3 fiscal years following the fiscal year in which the
original appropriation was made. Any remaining balance from
allocations made in this section shall lapse to the fund from which
it was appropriated pursuant to the lapsing of funds as provided in
the management and budget act, 1984 PA 431, MCL 18.1101 to 18.1594.

Sec. 1003. The appropriations in part 1 for capital outlay
shall be carried forward at the end of the fiscal year consistent
with the provisions of section 248 of the management and budget

act, 1984 PA 431, MCL 18.1248.

ONE-TIME BASIS ONLY APPROPRIATIONS

Sec. 1103. (1) The appropriations in part 1 for private
forestry program are for the purpose of increasing the knowledge of
nonindustrial private forestland owners of sound forest management
practices and increasing the amount of commercial timber production
from those lands.

(2) The department shall work in partnership with stakeholder
groups and other state and federal agencies to increase the active
management of nonindustrial private forestland to foster the growth

of Michigan's timber product industry.

[Sec. 1104. Use of the funds appropriated in part 1 for an aquifer
and water resources study shall include test well monitoring of glacial
and bedrock aquifers for quantity and quality, precise calibrated flow
models of glacial and bedrock aquifers, modeling of different impact
scenarios based on usage, climate, and policies, and solutions to address
declining groundwater levels. The study shall be conducted with the
assistance of Michigan State University. Findings of the study shall be
made available to the department and to MDEQ.]

22

23

24

PART 2A
PROVISIONS CONCERNING ANTICIPATED APPROPRIATIONS

FOR FISCAL YEAR 2014-2015
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GENERAL SECTIONS

Sec. 1201. It is the intent of the legislature to provide

appropriations for the fiscal year ending on September 30, 2015 for

the line items listed in part 1. The fiscal year 2014-

2015

appropriations are anticipated to be the same as those for fiscal

year 2013-2014, except that the line items will be adjusted for

changes in caseload and related costs, federal fund match rates,

economic factors, and available revenue. These adjustments will be

determined after the January 2014 consensus revenue estimating

conference.

ARTICLE IV

DEPARTMENT OF COMMUNITY HEALTH

PART 1

LINE-ITEM APPROPRIATIONS

Sec. 101. There is appropriated for the department of

community health for the fiscal year ending September 30, 2014,

from the following funds:

DEPARTMENT OF COMMUNITY HEALTH

APPROPRIATION SUMMARY
Full-time equated unclassified positions......... 6.0
Full-time equated classified positions....... 3,571.6
Average population .......... ... 893.0

GROSS APPROPRIATION. . . i ittt ittt e et e e e e e e et e e
Interdepartmental grant revenues:

Total interdepartmental grants and intradepartmental

H01710'13 (H-1)
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Cransfers . ... e e e e e
ADJUSTED GROSS APPROPRIATION . .. . i ittt ettt ettt eeeeean
Federal revenues:
Total federal reveNUES ... .. ..ttt it teee e
Social security act, temporary assistance for needy
families ... e e e e e e
Special revenue funds:
Total loCal TrevVeNUES . . . vt i i ittt it e et e ettt e eeea
Total private revenuUes . . ... ... ..ttt neeneeenn.
Merit award trust fund........ ... ... ... e
Total other state restricted revenues................
State general fund/general pPuUYPOSE ... ... enn... [S
Sec. 102. DEPARTMENTWIDE ADMINISTRATION
Full-time equated unclassified positions......... 6.0
Full-time equated classified positions......... 176.7
Director and other unclassified--6.0 FTE positions ...
Departmental administration and management--166.7 FTE
POSIEIONS & ittt e e e e e e e e e e e e e e e
Worker's compensation program...........c.eueeeeeeenn.
Rent and building oCcCUPanCY ...ttt ittt ittt e e ee e e
Developmental disabilities council and projects--10.0
FTE POSitions ..o i ittt ittt e e e e e e e e e e eeee e
GROSS APPROPRIATTION . . . ittt e e e e e e e e e e e e e e e e e et eeee s
Appropriated from:
Federal revenues:
Total federal reveNUES ... .. .. i ittt ittt eee e

Special revenue funds:

H01710'13 (H-1)

10,056,100

$ 15,312,968,000

9,862,834,200

19,545,400

251,820,200
126,342,400
85,834,700

2,079,589,500

2,891,001,700]

707,000

25,069,900

6,963,000

9,791,300

3,024,700

45,555,900

15,196,600
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Total private revenuUes . . ... ... ..ttt tneeneeenn. 35,200
Total other state restricted revenues ................ 792,700
State general fund/general PUYPOSE . . ... vevvreennnn.. S 29,531,400
Sec. 103. BEHAVIORAL HEALTH PROGRAM ADMINISTRATION
AND SPECIAL PROJECTS
Full-time equated classified positions......... 104.0
Behavioral health program administration--103.0 FTE
POSIEIONS .ot e e e e e e e e S 19,629,400
Gambling addiction--1.0 FTE position................. 3,002,800
Protection and advocacy services support ............. 194,400
Community residential and support services ........... 992,100
Federal and other special projects................... 3,111,200
Family support subsidy ........ ..., 19,364,900
Housing and sUppoOrt ServiCesS ... iii ittt iieeennennn. 11,322,500
GROSS APPROPRIATION . . i ittt e et e e e e e e e e e e e e e et eeeeaen S 57,617,300
Appropriated from:
Federal revenues:
Total federal revenuUEsS . ..... ...ttt 19,926,000
Social security act, temporary assistance for needy
TamMI L des ottt e e e e e e e 19,545,400
Special revenue funds:
Total private revenuUes . . ... ... ..ttt tneeneeenn. 200,000
Total other state restricted revenues ................ 3,002,800
State general fund/general PUYPOSE . ... v v e v i veennnn.. S 14,943,100
Sec. 104. BEHAVIORAL HEALTH SERVICES
Full-time equated classified positions........... 9.5
Medicaid mental health services ......... ... S 2,187,650,100
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Community mental health non-Medicaid services ........

Medicaid adult benefits waiver

Mental health services for special populations.......

Medicaid substance abuse services

CMHSP, purchase of state services contracts..........
Civil service charges...... ...t

Federal mental health block grant--2.5 FTE positions .

State disability assistance program substance abuse

ST VIS ..t e e e e e e e e e e
Community substance abuse prevention, education, and

treatment ProgramsS . ... i it ittt it e e e e e e
Children's waiver home care program..................
Nursing home PAS/ARR-OBRA--7.0 FTE positions.........
Children with serious emotional disturbance waiver ...
[Family independence program recipient substance abuse

treatment pPilot ... ... e e
GROSS APPROPRIATION . . i ittt e et e e e e e e e e e e e e e et eeeaeen

Appropriated from:

Interdepartmental grant revenues:

Interdepartmental grant from the department of human

ST VI S v it i it e e e e e e e e e e

Federal revenues:

Total federal reveNUES .. ...ttt ittt et ettt eeeen.

Special revenue funds:

Total 1oCal TeVENUES . v i i it it ettt e et e e et e e et e e et e e
Total other state restricted revenues ................

State general fund/general PUrpPOSE ... ... ..o veennnwn..

Sec. 105. STATE PSYCHIATRIC HOSPITALS AND FORENSIC

MENTAL HEALTH SERVICES

H01710'13 (H-1)

283,688,700
31,989,600
5,842,800
47,696,700
137,761,600
1,499,300

15,440,000

2,018,800

80,093,000
21,544,900
12,252,100
12,651,000

100]
$T2,840,128,700]

6,194,900

1,619,363,200

25,228,900

22,276,700

$[1,167,065,000]
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Total average population
Full-time equated classified positions
Caro Regional Mental Health Center - psychiatric
hospital - adult--461.3 FTE positions
Average population
Kalamazoo Psychiatric Hospital - adult--466.1 FTE
positions
Average population
Walter P. Reuther Psychiatric Hospital - adult--420.8
FTE positions
Average population
Hawthorn Center - psychiatric hospital - children and
adolescents--226.4 FTE positions
Average population
Center for forensic psychiatry--556.3 FTE positions ..
Average population
Revenue recapture
IDEA, federal special education
Special maintenance
Purchase of medical services for residents of
hospitals and centers

Gifts and bequests for patient living and treatment

environment

GROSS APPROPRIATION
Appropriated from:
Federal revenues:

Total federal revenues

H01710'13

(H-1)

55,019,700

63,649,300

54,087,000

28,433,800

71,187,800

750,000

120,000

332,500

445,600

1,000,000

2
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Special revenue funds:

CMHSP, purchase of state services contracts.......... 137,
Other local revenUeES . .. .. ..ttt ie ittt eeeeeeeeenn 19,
Total private revenuUes . . ... ... .. ii e ttnneneeenn. 1,
Total other state restricted revenues ................ 16,
State general fund/general PUYPOSE . . ... v e v rennnnn.. S 65,

Sec. 106. PUBLIC HEALTH ADMINISTRATION

761,600
163,800
000,000
733,800

837,200

Full-time equated classified positions......... 102.9
Public health administration--7.3 FTE positions...... S 1,549,500
Health and wellness initiatives--11.7 FTE positions .. 7,189,800
Minority health grants and contracts--2.5 FTE
POSItions .. e e e e e e e e 612,700
Vital records and health statistics--81.4 FTE
POSIEIOnNS ..t e e e e e e e e e 11,370,600
GROSS APPROPRIATION . . i ittt e et e e e e e e e e e e e e e et eeeeaen S 20,722,600
Appropriated from:
Interdepartmental grant revenues:
Interdepartmental grant from the department of human
ST VIS ..t e e e e e e e e e 1,199,200
Federal revenues:
Total federal revenUES ... .. ... ittt ittt teeeenn 4,224,400
Special revenue funds:
Total other state restricted revenues ................ 11,970,700
State general fund/general PUYPOSE . ... v v e v i veennnn.. S 3,328,300
Sec. 107. HEALTH POLICY
Full-time equated classified positions.......... 64.8
Emergency medical services program--23.0 FTE positions $ 6,187,400

H01710'13 (H-1) JLB
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Health policy administration--24.1 FTE positions ..... 4,377,600
Nurse education and research program--3.0 FTE

POSItions ... e e e e e e e 769,900
Certificate of need program administration--12.3 FTE

POSIEIONS .ot e e e e e e e e e 2,763,700
Rural health services--1.0 FTE position.............. 1,531,500
Michigan essential health provider ................... 1,491,300
Primary care services--1.4 FTE positions............. 3,731,300
GROSS APPROPRIATION . . i ittt et e e e e e e e e e e e e e et eeeaen S 20,852,700

Appropriated from:

Interdepartmental grant revenues:
Interdepartmental grant from the department of

licensing and regulatory affairs.................... 2,066,400
Interdepartmental grant from the department of

treasury, Michigan state hospital finance authority. 114,900

Federal revenues:
Total federal revVeNUES .. ... ittt ittt e e e e e et e e 6,664,000

Special revenue funds:
Total private revenuUes . . ... .. ...ttt neeneeenn. 255,000
Total other state restricted revenues ................ 7,536,600
State general fund/general PUYPOSE . . ... vvviereennnn.. S 4,215,800

Sec. 108. INFECTIOUS DISEASE CONTROL

Full-time equated classified positions.......... 49.5
AIDS prevention, testing, and care programs--15.7 FTE

POSIEIONS &ttt e e e e e e e e e e e e e e e e S 69,164,400
Immunization program--12.8 FTE positions............. 14,999,000

Pediatric AIDS prevention and control--1.0 FTE

H01710'13 (H-1) JLB
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POSItion .. e e e e e e e 1,233,100
Sexually transmitted disease control program--20.0 FTE
POSItions ... e e e e e e e 6,213,800
GROSS APPROPRIATION . . . i it ittt ittt it et ettt e eeaenn S 91,610,300
Appropriated from:
Federal revenues:
Total federal revenuUEsS . ....... .ttt eeenn. 42,783,000
Special revenue funds:
Total private revenuUes . ...... ...ttt nneeneeenn. 38,278,400
Total other state restricted revenues................ 7,696,700
State general fund/general PUrPOSE ... ... veennnn.. S 2,852,200
Sec. 109. LABORATORY SERVICES
Full-time equated classified positions......... 100.0
Laboratory services--100.0 FTE positions............. S 18,167,000
GROSS APPROPRIATION . . . i it ittt ittt ittt et e ettt e eeaenn S 18,167,000
Appropriated from:
Interdepartmental grant revenues:
Interdepartmental grant from the department of
environmental quality ....... ... e 480,700
Federal revenues:
Total federal revenuUESsS . ...... ..ttt eenn. 2,271,300
Special revenue funds:
Total other state restricted revenues ................ 8,728,000
State general fund/general PUYPOSE . ... v v v v i v eennnn.. S 6,687,000
Sec. 110. EPIDEMIOLOGY
Full-time equated classified positions......... 115.1
ATIDS surveillance and prevention program............. S 2,254,100

H01710'13 (H-1) JLB
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Bioterrorism preparedness--55.0 FTE positions........
Epidemiology administration--41.6 FTE positions ......
Healthy homes program--8.0 FTE positions.............
Newborn screening follow-up and treatment services--
10.5 FTE positions . .... .ttt ee e et e

Tuberculosis control and prevention..................

35,466,400
12,257,200

[3,962,400]

6,026,100

867,000

GROSS APPROPRIATION . . & i ittt it e e e e e e et e e et et eea e [s
Appropriated from:

Federal revenues:

60,833,200]

Total federal revVeNUES .. ...ttt e e e e e e e et e i 50,165,300
Special revenue funds:
Total private revenuUes . . ... ... ..ttt neeneeenn. 238,000
Total other state restricted revenues ................ 7,416,800
State general fund/general PuUrpPOSE ... ... ... veunnnw... S [3,013,100]
Sec. 111. LOCAL HEALTH ADMINISTRATION AND GRANTS
Full-time equated classified positions........... 2.0
Essential local public health services............... S 37,386,200
Implementation of 1993 PA 133, MCL 333.17015......... 20,000
Local health services--2.0 FTE positions............. 533,300
Medicaid outreach cost reimbursement to local health
department s ... .. e e e e e e e e e e e e e e e 9,000,000
GROSS APPROPRIATION . . & ittt et e e e e e e e et e et et e e S 46,939,500
Appropriated from:
Federal revenues:
Total federal revVeNUES .. ...ttt ettt e e e e e e e e 9,533,300
Special revenue funds:
Total local TevenUEeS . .. ..o v ittt ittt ittt 5,150,000
H01710'13 (H-1) JLB
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State general fund/general PUYPOSE .. ... eennnn.. S 32,256,200
Sec. 112. CHRONIC DISEASE AND INJURY PREVENTION AND
HEALTH PROMOTION
Full-time equated classified positions.......... 63.3
Cancer prevention and control program--11.0 FTE
POSItionS ... e e e e e e e S 14,987,100
Chronic disease control and health promotion
administration--29.4 FTE positions.................. 6,273,100
Diabetes and kidney program--8.0 FTE positions....... 1,885,600
Injury control intervention project .................. 200,000
Smoking prevention program--12.0 FTE positions ....... 2,576,800
Violence prevention--2.9 FTE positions............... 2,170,600
GROSS APPROPRIATION . . . i ittt it ittt et et ettt eeaenn S 28,093,200
Appropriated from:
Federal revenues:
Total federal revenuUEes . ...... ..ttt eenn. 25,000,900
Special revenue funds:
Total private revenuUes . . ... ... ..ttt tneeneeenn. 500,000
Total other state restricted revenues................ 728,400
State general fund/general PuUrpPOSE ... ... ..o veunnnwn.. S 1,863,900
Sec. 113. FAMILY, MATERNAL, AND CHILDREN'S HEALTH
SERVICES
Full-time equated classified positions.......... 49.6
Childhood lead program--2.5 FTE positions............ S 1,243,200
Dental programs--3.0 FTE positions................... 1,643,800
Dental program for persons with developmental
disabilities ... ...ttt e 151,000

H01710'13 (H-1) JLB
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Family, maternal, and children's health services

administration--41.6 FTE positions.................. 7,245,200
Family planning local agreements ..................... 9,085,700
Local MCH SEervViCesS . ...ttt ittt et e e ettt ettt e ee e 7,018,100
Pregnancy prevention pProgram. . ... ......eeeeeeeeennnn. 602,100
Prenatal care outreach and service delivery support .. 9,151,400
Special projects--2.5 FTE positions.................. 7,427,700
Sudden infant death syndrome program................. 321,300
GROSS APPROPRIATION . . . i ittt it ittt it et ettt e eeaen S 43,889,500
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Appropriated from:

Federal revenues:

Total federal revenuUEesS . ...... ..ttt 36,619,400
Special revenue funds:
Total 1oCal TeVENUES . & vt i ittt e e e e e e e e e e e e et e e e e 75,000
Total private revenuUes . . ... ... ..ttt tneeneeenn. 874,500
State general fund/general PUYPOSE . . ... v e rennnn.. 6,320,600
Sec. 114. WOMEN, INFANTS, AND CHILDREN FOOD AND
NUTRITION PROGRAM
Full-time equated classified positions.......... 45.
Women, infants, and children program administration
and special projects--45.0 FTE positions............ 17,832,600
Women, infants, and children program local agreements
and food CoOSES . ... e e e e e e 256,285,000
GROSS APPROPRIATION . . i ittt e et e e e e e e e e e e e e e et eeeaen 274,117,600
Appropriated from:
Federal revenues:
Total federal revenuUEs . ...... ..ttt eenn. 213,039,700
H01710'13 (H-1) JLB



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

39
Special revenue funds:
Total private reveNUES . .. ...t ittt ettt tteeeeeeenn. 61,077,900
State general fund/general PUYPOSE . . ... vevvreennnn.. S 0
Sec. 115. CHILDREN'S SPECIAL HEALTH CARE SERVICES
Full-time equated classified positions.......... 46.8

Children's special health care services

administration--44.0 FTE positions.................. S 5,506,600
Bequests for care and services--2.8 FTE positions.... 1,524,100
Outreach and advoCacCy . ... i i ittt it et e et e e e e e 5,510,000
Nonemergency medical transportation.................. 1,505,900
Medical care and treatment ....... ... ... 97,557,700
GROSS APPROPRIATION . . i ittt e et e e e e e e e e e e e e e et eeeeaen S 111,604,300

Appropriated from:
Federal revenues:
Total federal revenNUES .. ... ittt et e e et et et eeeen 44,039,500

Special revenue funds:

Total private reveNUES . .. ...ttt ittt tteeeeeeenn. 1,005,900
Total other state restricted revenues ................ 3,854,600
State general fund/general PUYPOSE . . ... v eennnn.. S 62,704,300

Sec. 116. CRIME VICTIM SERVICES COMMISSION

Full-time equated classified positions.......... 13.0
Grants administration services--13.0 FTE positions ... $ 2,099,100
Justice assistance grants......... i, 19,106,100
Crime victim rights services grants.................. 16,570,000
GROSS APPROPRIATION . . i ittt ettt e e e e e e e e e e e e et eeeaen S 37,775,200

Appropriated from:

Federal revenues:

H01710'13 (H-1) JLB



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

Total federal revenuUESsS . ..... ...ttt enn. 23,494,800
Special revenue funds:

Total other state restricted revenues................ 14,280,400

State general fund/general PUYPOSE . ... v vevineennnn.. S 0
Sec. 117. OFFICE OF SERVICES TO THE AGING
Full-time equated classified positions.......... 40.0

Office of services to aging administration--40.0 FTE

POSIEIONS .ot e e e e e e e e S 6,389,200
Community ServViCesS ... ..ttt e ettt 36,614,400
Nutrition services .. ... ...ttt iiieeee.. 36,744,000
Foster grandparent volunteer program................. 2,233,600
Retired and senior volunteer program................. 627,300
Senior companion volunteer program. .................. 1,604,400
Employment assistance......... ittt 3,500,000
Respite Care PrOgrall. . . v v v v vttt me e e e et eneeeeeeennn 5,868,700
GROSS APPROPRIATION . . i ittt et e e e e e e e e e e e e e e et eeeaen S 93,581,600

Appropriated from:
Federal revenues:
Total federal reveNUES . . ... ittt it e e et ettt eeen 58,154,600

Special revenue funds:

Total private revenuUes . ...... ...ttt nneeneeenn. 677,500
Merit award trust fund.......... ... 4,068,700
Total other state restricted revenues ................ 1,800,000
State general fund/general PUYPOSE .. ... v evireennnn.. S 28,880,800

Sec. 118. MEDICAL SERVICES ADMINISTRATION
Full-time equated classified positions......... 458.5

Medical services administration--434.5 FTE positions . $ 68,549,000
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Facility inspection contract ............ ... ...,

MIChild adminisStration . @ . v v v ittt it et e e e e e et ee

Electronic health record incentive program--24.0 FTE

positions

GROSS APPROPRIATION. . . . . i ittt ittt it et e e e e e e

Appropriated from:

Federal revenues:

Total federal revVeNUES .. ... ittt ittt e e e e et e i

Special revenue funds:

Total 1oCal TeVENUES . .« v i i i it ettt e et e e et e e et e e et eee

Total private reveNUES . .. ...ttt ittt eeeeeeenn

Total other state restricted revenues ................

State general fund/general PUYPOSE .. ... v vvireennnn..

Sec. 119.

MEDICAL SERVICES

Hospital services and therapy ...........c.cio...

Hospital disproportionate share payments .............

Physician ServViCesS . ...ttt e e e e e e e e

Medicare premium payments ........c.. ittt

Pharmaceutical ServViCeS . ... i i ittt it e e et e e e

Home health Services . ... ...ttt e e e

HOSpiCe SEIVICES . i it ittt it e e e e e e e e e e e e e e e e e

Transportation

Auxiliary medical services . ...... ...

Dental Services . ... ... i e e e e

Ambulance ServViCeS . ... it e e e e e

Long-term care ServViCes . ... ...ttt

Integrated care organization services................

H01710'13
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132,800

4,327,800

44,193,800
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17,203,400

91,886,000

105,900
100,000
330,000

24,781,500

41,676,300
45,000,000
62,956,400
38,208,000
69,310,900

3,783,700
02,974,400
23,572,600

9,517,200
83,247,600
10,751,000
56,486,200
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Medicaid home- and community-based services waiver ...

Adult home help services

Personal care services

Program of all-inclusive care for the elderly ........

Autism services
Health plan services

MIChild program

Plan first family planning waiver

Medicaid adult benefits waiver

Special indigent care payments

Federal Medicare pharmaceutical program..............

Maternal and child health

Subtotal basic medical services program..............

School-based services

Special Medicaid reimbursement

Subtotal special medical services payments ...........

GROSS APPROPRIATION

Appropriated from:

Federal revenues:

Total federal revenues

Special revenue funds:

Total local revenues
Total private revenues

Merit award trust fund

Total other state restricted revenues ................

State general fund/general purpose

Sec. 120. INFORMATION TECHNOLOGY

H01710'13

(H-1)

299,895,900
308,323,300
13,327,200
50,254,300
39,484,600
4,722,693,700
69,744,400
13,628,100
105,877,700
95,738,900
196,140,500
20,279,500
10,482,872,500
131,502,700
337,217,600

468,720,300

$10,951,592,800

7,419,749,400

64,335,000
2,100,000
81,766,000
1,970,475,600

$ 1,413,166,800
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House Bill No. 4328 (H-1) as amended April 23, 2013

Information technology services and projects ......... S 36,530,800
Michigan Medicaid information system................. 50,201,100
GROSS APPROPRIATION . . i ittt et e e e e e e e e e e e e e et eeeaen S 86,731,900

Appropriated from:
Federal revenues:
Total federal reveNUES . . ...ttt ittt e et et et e e 45,091,700

Special revenue funds:

Total private revenUES . .. ...ttt ittt tteeeeeeenn. 20,000,000
Total other state restricted revenues ................ 1,965,700
State general fund/general PuUrpPOSE ...... ... veunnenn... S 19,674,500

Sec. 121. ONE-TIME BASIS ONLY APPROPRIATIONS

Hospital services and therapy - graduate medical

EAUCAE IO vttt e e e e e e e e e S 1,656,800
Primary care services - island health clinics........ 325,000
[Mental health services for special populations ...... 3,000,000]
GROSS APPROPRIATION . . o ittt e e e e e e e e e e e e e e e e e e et e e e eenn S [4,981,800]

Appropriated from:
Federal revenues:
Total federal revenNUES .. ... ittt ittt e et et et e 1,101,800

State general fund/general pPuUrpPoOSE .........iueunnrno... S [3,880,000]

PART 2
PROVISTONS CONCERNING APPROPRIATIONS
FOR FISCAL YEAR 2013-2014

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state

constitution of 1963, total state spending from state resources

H01710'13 (H-1) JLB
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House Bill No.

under part 1 for fiscal year 2013-2014 is

44

4328 (H-1) as amended April 23, 2013

[$5,056,425,900.00]

and

state spending from state resources to be paid to local units of

government for fiscal year 2013-2014 is

[$1,235,500,000.00].

itemized statement below identifies appropriations from which

spending to local units of government will occur:

DEPARTMENT OF COMMUNITY HEALTH

BEHAVIORAL HEALTH PROGRAM ADMINISTRATION

Community residential and support services ...........

Housing and support ServicCesS ... .. ...ttt ineeneeenn.

BEHAVIORAL HEALTH SERVICES

State disability assistance program substance abuse

services

Community substance abuse prevention, education, and

Lreatment programs ..... ...ttt ittt

Medicaid mental health services ......... ...

Community mental health non-Medicaid services ........

Mental health services for special populations.......

Medicaid adult benefits waiver.......... ... .. .. ... ...

Medicaid substance abuse services ........ ...

Children's waiver home care program. ...........oeee...

Nursing home PAS/ARR-OBRA . ...t ittt ettt teeeeeeeenn..

HEALTH POLICY

Primary Care SerVICES .. ittt ittt ettt et e et e e e e

INFECTIOUS DISEASE CONTROL

AIDS prevention,

testing, and care programs ..........

Sexually transmitted disease management and

field support

H01710'13

(H-1)
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2

[
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451,500

77,500

2,018,000

12,769,200
08,534,800
83,688,700
8,842,800]
10,774,100
16,065,200

5,871,900

2,721,700

88,900

1,041,100

174,500
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LABORATORY SERVICES

Laboratory SEervViCesS . . ittt ittt e e e e e S
LOCAL HEALTH ADMINISTRATION AND GRANTS

Implementation of 1993 PA 133, MCL 333.17015......... S

Essential local public health services...............
CHRONIC DISEASE AND INJURY PREVENTION AND HEALTH PROMOTION

Cancer prevention and control program................ S
FAMILY, MATERNAL, AND CHILDREN'S HEALTH SERVICES

Prenatal care outreach and service delivery support ..
CHILDREN'S SPECIAL HEALTH CARE SERVICES

Medical care and treatment ......... ... e, S

Outreach and advoCacCy . ... i it ittt ittt e e e et e e e e
CRIME VICTIM SERVICES COMMISSION

Crime victim rights services grants.................. S
OFFICE OF SERVICES TO THE AGING

CommUNity SEervVIiCEeS . ... ittt et e e e e e e e e e e S

Nutrition services . ... ...ttt e e e eee e

Foster grandparent volunteer program.................

Retired and senior volunteer program.................

Senior companion volunteer program. ..................

Respite Care ProOgram . . .. v vt i i ettt e e ettt e eean
MEDICAL SERVICES

Dental ServViCeS . ... it e e e e e S

Long-term care ServViCesS ... ...ttt

TransSpPOrtation . v v ittt e e e e e e e e e e e e e e

Medicaid adult benefits waiver ........... .. ...,

Hospital services and therapy .........uiiiiine...

H01710'13 (H-1)

JLB

2,800

5,700

32,236,100

94,700

1,850,000

585,300

1,250,800

6,180,200

12,229,300
8,783,000
536,400
147,300
183,400

5,115,000

1,364,200
80,798,400
3,583,000
10,481,900

2,489,000
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House Bill No. 4328 (H-1) as amended April 23, 2013

Physician ServViCeS . . it ittt e e e e e e e e 14,433,600

TOTAL OF PAYMENTS TO LOCAL UNITS
OF GOVERNMENT . . . .ottt ittt it it et e et et e e [$1,235,500,000]

Sec. 202. The appropriations authorized under this article are
subject to the management and budget act, 1984 PA 431, MCL 18.1101
to 18.1594.

Sec. 203. As used in this article:

(a) "AIDS" means acquired immunodeficiency syndrome.

(b) "CMHSP" means a community mental health services program
as that term is defined in section 100a of the mental health code,
1974 PA 258, MCL 330.1100a.

(c) "Current fiscal year" means the fiscal year ending
September 30, 2014.

(d) "Department" means the department of community health.

(e) "Director" means the director of the department.

(f£) "DSH" means disproportionate share hospital.

(g) "EPSDT" means early and periodic screening, diagnosis, and
treatment.

(h) "Federal health care reform legislation" means the patient
protection and affordable care act, Public Law 111-148, and the
health care and education reconciliation act of 2010, Public Law
111-152.

(i) "Federal poverty level" means the poverty guidelines
published annually in the federal register by the United States
department of health and human services under its authority to
revise the poverty line under 42 USC 9902.

(j) "FTE" means full-time equated.

H01710'13 (H-1) JLB
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(k) "GME" means graduate medical education.

(I) "Health plan" means, at a minimum, an organization that
meets the criteria for delivering the comprehensive package of
services under the department's comprehensive health plan.

(m) "HEDIS" means healthcare effectiveness data and
information set.

(n) "HIV" means human immunodeficiency wvirus.

(0) "HMO" means health maintenance organization.

(p) "IDEA" means the individuals with disabilities education
act, 20 USC 1400 to 1482.

(g) "MCH" means maternal and child health.

(r) "MIChild" means the program described in section 1670.

(s) "PAS/ARR-OBRA" means the preadmission screening and annual
resident review required under the omnibus budget reconciliation
act of 1987, section 1919 (e) (7) of the social security act, and 42
USC 1396r.

(t) "PIHP" means a specialty prepaid inpatient health plan for
Medicaid mental health services, services to individuals with
developmental disabilities, and substance abuse services. Specialty
prepaid inpatient health plans are described in section 232b of the
mental health code, 1974 PA 258, MCL 330.1232b.

(u) "Temporary assistance for needy families" means part A of
title IV of the social security act, 42 USC 601 to 619.

(v) "Title XVIII" and "Medicare" mean title XVIII of the
social security act, 42 USC 1395 to 1395kkk-1.

(w) "Title XIX" and "Medicaid" mean title XIX of the social

security act, 42 USC 1396 to 1396w-5.
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(x) "Title XX" means title XX of the social security act, 42
USsC 1397 to 1397m-5.

Sec. 206. (1) In addition to the funds appropriated in part 1,
there is appropriated an amount not to exceed $200,000,000.00 for
federal contingency funds. These funds are not available for
expenditure until they have been transferred to another line item
in part 1 under section 393(2) of the management and budget act,
1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $40,000,000.00 for state
restricted contingency funds. These funds are not available for
expenditure until they have been transferred to another line item
in part 1 under section 393(2) of the management and budget act,
1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $20,000,000.00 for local
contingency funds. These funds are not available for expenditure
until they have been transferred to another line item in part 1
under section 393(2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $20,000,000.00 for private
contingency funds. These funds are not available for expenditure
until they have been transferred to another line item in part 1
under section 393(2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

Sec. 207. The department shall maintain, on a public
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accessible website, a department scorecard that identifies, tracks,
and regularly updates key metrics that are used to monitor and
improve the department's performance.

Sec. 208. Unless otherwise specified, the department shall use
the Internet to fulfill the reporting requirements of part 1. This
requirement may include transmission of reports via electronic mail
to the recipients identified for each reporting requirement, or it
may include placement of reports on the Internet or Intranet site.

Sec. 209. Funds appropriated in part 1 shall not be used for
the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or
services, or both, are available. Preference shall be given to
goods or services, or both, manufactured or provided by Michigan
businesses if they are competitively priced and of comparable
quality. In addition, preference shall be given to goods or
services, or both, that are manufactured or provided by Michigan
businesses owned and operated by veterans if they are competitively
priced and of comparable quality.

Sec. 211. If the revenue collected by the department from fees
and collections exceeds the amount appropriated in part 1, the
revenue may be carried forward with the approval of the state
budget director into the subsequent fiscal year. The revenue
carried forward under this section shall be used as the first
source of funds in the subsequent fiscal year.

Sec. 212. (1) On or before February 1 of the current fiscal
year, the department shall report to the house and senate

appropriations subcommittees on community health, the house and
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10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

50
senate fiscal agencies, and the state budget director on the
detailed name and amounts of federal, restricted, private, and
local sources of revenue that support the appropriations in each of
the line items in part 1.

(2) Upon the release of the next fiscal year executive budget
recommendation, the department shall report to the same parties in
subsection (1) on the amounts and detailed sources of federal,
restricted, private, and local revenue proposed to support the
total funds appropriated in each of the line items in part 1 of the
next fiscal year executive budget proposal.

Sec. 213. The state departments, agencies, and commissions
receiving tobacco tax funds and healthy Michigan funds from part 1
shall report by April 1 of the current fiscal year to the senate
and house appropriations committees, the senate and house fiscal
agencies, and the state budget director on the following:

(a) Detailed spending plan by appropriation line item
including description of programs and a summary of organizations
receiving these funds.

(b) Description of allocations or bid processes including need
or demand indicators used to determine allocations.

(c) Eligibility criteria for program participation and maximum
benefit levels where applicable.

(d) Outcome measures used to evaluate programs, including
measures of the effectiveness of these programs in improving the
health of Michigan residents.

(e) Any other information considered necessary by the house of

representatives or senate appropriations committees or the state
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budget director.

Sec. 216. (1) In addition to funds appropriated in part 1 for
all programs and services, there is appropriated for write-offs of
accounts receivable, deferrals, and for prior year obligations in
excess of applicable prior year appropriations, an amount equal to
total write-offs and prior year obligations, but not to exceed
amounts available in prior year revenues.

(2) The department's ability to satisfy appropriation
deductions in part 1 shall not be limited to collections and
accruals pertaining to services provided in the current fiscal
year, but shall also include reimbursements, refunds, adjustments,
and settlements from prior years.

Sec. 218. The department shall include the following in its
annual list of proposed basic health services as required in part
23 of the public health code, 1978 PA 368, MCL 333.2301 to
333.2321:

(a) Immunizations.

(b) Communicable disease control.

(c) Sexually transmitted disease control.

(d) Tuberculosis control.

(e) Prevention of gonorrhea eye infection in newborns.

(f) Screening newborns for the conditions listed in section
5431 of the public health code, 1978 PA 368, MCL 333.5431, or
recommended by the newborn screening quality assurance advisory
committee created under section 5430 of the public health code,
1978 PA 368, MCL 333.5430.

(g) Community health annex of the Michigan emergency
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management plan.

(h) Prenatal care.

Sec. 219. (1) The department may contract with the Michigan
public health institute for the design and implementation of
projects and for other public health-related activities prescribed
in section 2611 of the public health code, 1978 PA 368, MCL
333.2611. The department may develop a master agreement with the
institute to carry out these purposes for up to a 3-year period.
The department shall report to the house and senate appropriations
subcommittees on community health, the house and senate fiscal
agencies, and the state budget director on or before January 1 of
the current fiscal year all of the following:

(a) A detailed description of each funded project.

(b) The amount allocated for each project, the appropriation
line item from which the allocation is funded, and the source of
financing for each project.

(c) The expected project duration.

(d) A detailed spending plan for each project, including a
list of all subgrantees and the amount allocated to each
subgrantee.

(2) On or before September 30 of the current fiscal year, the
department shall provide to the same parties listed in subsection
(1) a copy of all reports, studies, and publications produced by
the Michigan public health institute, its subcontractors, or the
department with the funds appropriated in part 1 and allocated to
the Michigan public health institute.

Sec. 223. The department may establish and collect fees for
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publications, videos and related materials, conferences, and
workshops. Collected fees shall be used to offset expenditures to
pay for printing and mailing costs of the publications, videos and
related materials, and costs of the workshops and conferences. The
department shall not collect fees under this section that exceed
the cost of the expenditures.

Sec. 259. From the funds appropriated in part 1 for
information technology, departments and agencies shall pay user
fees to the department of technology, management, and budget for
technology-related services and projects. The user fees shall be
subject to provisions of an interagency agreement between the
department and agencies and the department of technology,
management, and budget.

Sec. 264. (1) Upon submission of a Medicaid waiver, a Medicaid
state plan amendment, or a similar proposal to the centers for
Medicare and Medicaid services, the department shall notify the
house and senate appropriations subcommittees on community health
and the house and senate fiscal agencies of the submission.

(2) The department shall provide written or verbal biannual
reports to the senate and house appropriations subcommittees on
community health and the senate and house fiscal agencies
summarizing the status of any new or ongoing discussions with the
centers for Medicare and Medicaid services or the federal
department of health and human services regarding potential or
future Medicaid waiver applications.

(3) The department shall inform the senate and house

appropriations subcommittees on community health and the senate and
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house fiscal agencies of any alterations or adjustments made to the
published plan for integrated care for individuals who are dual
Medicare/Medicaid eligibles when the final version of the plan has
been submitted to the federal centers for Medicare and Medicaid
services or the federal department of health and human services.

(4) At least 30 days before implementation of the plan for
integrated care for individuals who are dual Medicare/Medicaid
eligibles, the department shall submit the plan to the legislature
for review.

Sec. 265. The department and agencies receiving appropriations
in part 1 shall receive and retain copies of all reports funded
from appropriations in part 1. Federal and state guidelines for
short-term and long-term retention of records shall be followed.
The department may electronically retain copies of reports unless
otherwise required by federal and state guidelines.

Sec. 266. The departments and agencies receiving
appropriations in part 1 shall prepare a report on out-of-state
travel expenses not later than January 1 of each year. The travel
report shall be a listing of all travel by classified and
unclassified employees outside this state in the immediately
preceding fiscal year that was funded in whole or in part with
funds appropriated in the department's budget. The report shall be
submitted to the house and senate appropriations committees, the
house and senate fiscal agencies, and the state budget director.
The report shall include the following information:

(a) The dates of each travel occurrence.

(b) The transportation and related costs of each travel
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occurrence, including the proportion funded with state general
fund/general purpose revenues, the proportion funded with state
restricted revenues, the proportion funded with federal revenues,
and the proportion funded with other revenues.

Sec. 267. The department shall not take disciplinary action
against an employee for communicating with a member of the
legislature or his or her staff.

Sec. 270. Within 180 days after receipt of the notification
from the attorney general's office of a legal action in which
expenses had been recovered pursuant to section 106(4) of the
social welfare act, 1939 PA 280, MCL 400.106, or any other statute
under which the department has the right to recover expenses, the
department shall submit a written report to the house and senate
appropriations subcommittees on community health, the house and
senate fiscal agencies, and the state budget office which includes,
at a minimum, all of the following:

(a) The total amount recovered from the legal action.

(b) The program or service for which the money was originally
expended.

(c) Details on the disposition of the funds recovered such as
the appropriation or revenue account in which the money was
deposited.

(d) A description of the facts involved in the legal action.

Sec. 276. Funds appropriated in part 1 shall not be used by a
principal executive department, state agency, or authority to hire
a person to provide legal services that are the responsibility of

the attorney general. This prohibition does not apply to legal
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services for bonding activities and for those outside services that
the attorney general authorizes.

Sec. 287. Not later than November 15, the department shall
prepare and transmit a report that provides for estimates of the
total general fund/general purpose appropriation lapses at the
close of the fiscal year. This report shall summarize the projected
year-end general fund/general purpose appropriation lapses by major
departmental program or program areas. The report shall be
transmitted to the office of the state budget, the chairpersons of
the senate and house of representatives standing appropriations
committees, and the senate and house fiscal agencies.

Sec. 292. (1) The department shall maintain a searchable
website accessible by the public at no cost that includes, but is
not limited to, all of the following:

(a) Fiscal year-to-date expenditures by category.

(b) Fiscal year-to-date expenditures by appropriation unit.

(c) Fiscal year-to-date payments to a selected vendor,
including the vendor name, payment date, payment amount, and
payment description.

(d) The number of active department employees by job
classification.

(e) Job specifications and wage rates.

(2) The department may develop and operate its own website to
provide this information or may reference the state's central
transparency website as the source for this information.

Sec. 294. Amounts appropriated in part 1 for information

technology may be designated as work projects and carried forward
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to support technology projects under the direction of the
department of technology, management, and budget. Funds designated
in this manner are not available for expenditure until approved as
work projects under section 451a of the management and budget act,
1984 PA 431, MCL 18.1451a.

Sec. 296. Within 14 days after the release of the executive
budget recommendation, the department shall provide the state
budget director, the senate and house appropriations chairs, the
senate and house appropriations subcommittees on community health,
respectively, and the senate and house fiscal agencies with an
annual report on estimated state restricted fund balances, state
restricted fund projected revenues, and state restricted fund
expenditures for the fiscal year ending September 30, 2014.

Sec. 297. It is the intent of the legislature that all
principal executive departments and agencies cooperate with the
development and implementation of the department of technology,
management, and budget statewide office space consolidation plan.

Sec. 298. From the funds appropriated in part 1 for the
Michigan Medicaid information system line item, $20,000,000.00 in
private revenue will be allocated for the Michigan-Illinois

alliance Medicaid management information systems project.

BEHAVIORAL HEALTH SERVICES

Sec. 401. Funds appropriated in part 1 are intended to support
a system of comprehensive community mental health services under
the full authority and responsibility of local CMHSPs or PIHPs. The

department shall ensure that each CMHSP or PIHP provides all of the
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following:

(a) A system of single entry and single exit.

(b) A complete array of mental health services that includes,
but is not limited to, all of the following services: residential
and other individualized living arrangements, outpatient services,
acute inpatient services, and long-term, 24-hour inpatient care in
a structured, secure environment.

(c) The coordination of inpatient and outpatient hospital
services through agreements with state-operated psychiatric
hospitals, units, and centers in facilities owned or leased by the
state, and privately owned hospitals, units, and centers licensed
by the state pursuant to sections 134 through 149b of the mental
health code, 1974 PA 258, MCL 330.1134 to 330.1149b.

(d) Individualized plans of service that are sufficient to
meet the needs of individuals, including those discharged from
psychiatric hospitals or centers, and that ensure the full range of
recipient needs is addressed through the CMHSP's or PIHP's program
or through assistance with locating and obtaining services to meet
these needs.

(e) A system of case management or care management to monitor
and ensure the provision of services consistent with the
individualized plan of services or supports.

(f) A system of continuous quality improvement.

(g) A system to monitor and evaluate the mental health
services provided.

(h) A system that serves at-risk and delingquent youth as

required under the provisions of the mental health code, 1974 PA
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258, MCL 330.1001 to 330.2106.

Sec. 402. (1) From funds appropriated in part 1, final
authorizations to CMHSPs or PIHPs shall be made upon the execution
of contracts between the department and CMHSPs or PIHPs. The
contracts shall contain an approved plan and budget as well as
policies and procedures governing the obligations and
responsibilities of both parties to the contracts. Each contract
with a CMHSP or PIHP that the department is authorized to enter
into under this subsection shall include a provision that the
contract is not valid unless the total dollar obligation for all of
the contracts between the department and the CMHSPs or PIHPs
entered into under this subsection for the current fiscal year does
not exceed the amount of money appropriated in part 1 for the
contracts authorized under this subsection.

(2) The department shall immediately report to the senate and
house appropriations subcommittees on community health, the senate
and house fiscal agencies, and the state budget director if either
of the following occurs:

(a) Any new contracts with CMHSPs or PIHPs that would affect
rates or expenditures are enacted.

(b) Any amendments to contracts with CMHSPs or PIHPs that
would affect rates or expenditures are enacted.

(3) The report required by subsection (2) shall include
information about the changes and their effects on rates and
expenditures.

Sec. 403. (1) From the funds appropriated in part 1 for mental

health services for special populations, the department shall
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ensure that CMHSPs or PIHPs meet with multicultural service
providers to develop a workable framework for contracting, service
delivery, and reimbursement.

(2) Funds appropriated in part 1 for mental health services
for special populations shall not be utilized for services provided
to illegal immigrants, fugitive felons, and individuals who are not
residents of this state. The department shall maintain contracts
with recipients of multicultural services grants that mandate
grantees establish that recipients of services are legally residing
in the United States. An exception to the contractual provision
shall be allowed to address individuals presenting with emergent
mental health conditions.

(3) The department shall require an annual report from the
independent organizations that receive mental health services for
special populations funding. The annual report, due January 1 of
the current fiscal year, shall include specific information on
services and programs provided, the client base to which the
services and programs were provided, information on any wraparound
services provided, and the expenditures for those services. The
department shall provide the annual reports to the senate and house
appropriations subcommittees on community health and the senate and
house fiscal agencies.

Sec. 404. (1) Not later than May 31 of the current fiscal
year, the department shall provide a report on the community mental
health services programs to the members of the house and senate
appropriations subcommittees on community health, the house and

senate fiscal agencies, and the state budget director that includes
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the information required by this section.

(2) The report shall contain information for each CMHSP or
PIHP and a statewide summary, each of which shall include at least
the following information:

(a) A demographic description of service recipients which,
minimally, shall include reimbursement eligibility, client
population, age, ethnicity, housing arrangements, and diagnosis.

(b) Per capita expenditures by client population group.

(c) Financial information that, minimally, includes a
description of funding authorized; expenditures by client group and
fund source; and cost information by service category, including
administration. Service category includes all department-approved
services.

(d) Data describing service outcomes that includes, but is not
limited to, an evaluation of consumer satisfaction, consumer
choice, and quality of life concerns including, but not limited to,
housing and employment.

(e) Information about access to community mental health
services programs that includes, but is not limited to, the
following:

(i) The number of people receiving requested services.

(i) The number of people who requested services but did not
receive services.

(f) The number of second opinions requested under the code and
the determination of any appeals.

(g) An analysis of information provided by CMHSPs in response

to the needs assessment requirements of the mental health code,
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1974 PA 258, MCL 330.1001 to 330.2106, including information about
the number of individuals in the service delivery system who have
requested and are clinically appropriate for different services.

(h) Lapses and carryforwards during the immediately preceding
fiscal year for CMHSPs or PIHPs.

(1) Information about contracts for mental health services
entered into by CMHSPs or PIHPs with providers, including, but not
limited to, all of the following:

(i) The amount of the contract, organized by type of service
provided.

(i) Payment rates, organized by the type of service provided.

(iii) Administrative costs for services provided to CMHSPs or
PIHPs.

(j) Information on the community mental health Medicaid
managed care program, including, but not limited to, both of the
following:

(I) Expenditures by each CMHSP or PIHP organized by Medicaid
eligibility group, including per eligible individual expenditure
averages.

(i) Performance indicator information required to be submitted
to the department in the contracts with CMHSPs or PIHPs.

(k) An estimate of the number of direct care workers in local
residential settings and paraprofessional and other nonprofessional
direct care workers in settings where skill building, community
living supports and training, and personal care services are
provided by CMHSPs or PIHPs as of September 30 of the prior fiscal

year employed directly or through contracts with provider
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organizations.

(3) The department shall include data reporting requirements
listed in subsection (2) in the annual contract with each
individual CMHSP or PIHP.

(4) The department shall take all reasonable actions to ensure
that the data required are complete and consistent among all CMHSPs
or PIHPs.

Sec. 406. (1) The funds appropriated in part 1 for the state
disability assistance substance abuse services program shall be
used to support per diem room and board payments in substance abuse
residential facilities. Eligibility of clients for the state
disability assistance substance abuse services program shall
include needy persons 18 years of age or older, or emancipated
minors, who reside in a substance abuse treatment center.

(2) The department shall reimburse all licensed substance
abuse programs eligible to participate in the program at a rate
equivalent to that paid by the department of human services to
adult foster care providers. Programs accredited by department-
approved accrediting organizations shall be reimbursed at the
personal care rate, while all other eligible programs shall be
reimbursed at the domiciliary care rate.

Sec. 407. (1) The amount appropriated in part 1 for substance
abuse prevention, education, and treatment grants shall be expended
to coordinate care and services provided to individuals with severe
and persistent mental illness and substance abuse diagnoses.

(2) The department shall approve managing entity fee schedules

for providing substance abuse services and charge participants in
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accordance with their ability to pay.

(3) The managing entity shall continue current efforts to
collaborate on the delivery of services to those clients with
mental illness and substance abuse diagnoses with the goal of
providing services in an administratively efficient manner.

Sec. 408. (1) By April 1 of the current fiscal year, the
department shall report the following data from the prior fiscal
year on substance abuse prevention, education, and treatment
programs to the senate and house appropriations subcommittees on
community health, the senate and house fiscal agencies, and the
state budget office:

(a) Expenditures stratified by department-designated community
mental health entity, by central diagnosis and referral agency, by
fund source, by subcontractor, by population served, and by service
type. Additionally, data on administrative expenditures by
department-designated community mental health entity shall be
reported.

(b) Expenditures per state client, with data on the
distribution of expenditures reported using a histogram approach.

(c) Number of services provided by central diagnosis and
referral agency, by subcontractor, and by service type.
Additionally, data on length of stay, referral source, and
participation in other state programs.

(d) Collections from other first- or third-party payers,
private donations, or other state or local programs, by department-
designated community mental health entity, by subcontractor, by

population served, and by service type.
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(2) The department shall take all reasonable actions to ensure
that the required data reported are complete and consistent among
all department-designated community mental health entities.

Sec. 410. The department shall assure that substance abuse
treatment is provided to applicants and recipients of public
assistance through the department of human services who are
required to obtain substance abuse treatment as a condition of
eligibility for public assistance.

Sec. 411. (1) The department shall ensure that each contract
with a CMHSP or PIHP requires the CMHSP or PIHP to implement
programs to encourage diversion of individuals with serious mental
illness, serious emotional disturbance, or developmental disability
from possible jail incarceration when appropriate.

(2) Each CMHSP or PIHP shall have jail diversion services and
shall work toward establishing working relationships with
representative staff of local law enforcement agencies, including
county prosecutors' offices, county sheriffs' offices, county
jails, municipal police agencies, municipal detention facilities,
and the courts. Written interagency agreements describing what
services each participating agency is prepared to commit to the
local jail diversion effort and the procedures to be used by local
law enforcement agencies to access mental health jail diversion
services are strongly encouraged.

Sec. 412. The department shall contract directly with the
Salvation Army harbor light program to provide non-Medicaid
substance abuse services.

Sec. 418. On or before the tenth of each month, the department
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shall report to the senate and house appropriations subcommittees
on community health, the senate and house fiscal agencies, and the
state budget director on the amount of funding paid to PIHPs to
support the Medicaid managed mental health care program in the
preceding month. The information shall include the total paid to
each PIHP, per capita rate paid for each eligibility group for each
PIHP, and number of cases in each eligibility group for each PIHP,
and year-to-date summary of eligibles and expenditures for the
Medicaid managed mental health care program.

Sec. 424. Each PIHP that contracts with the department to
provide services to the Medicaid population shall adhere to the
following timely claims processing and payment procedure for claims
submitted by health professionals and facilities:

(a) A "clean claim" as described in section 1111 of the social
welfare act, 1939 PA 280, MCL 400.111i, shall be paid within 45
days after receipt of the claim by the PIHP. A clean claim that is
not paid within this time frame shall bear simple interest at a
rate of 12% per annum.

(b) A PIHP shall state in writing to the health professional
or facility any defect in the claim within 30 days after receipt of
the claim.

(c) A health professional and a health facility have 30 days
after receipt of a notice that a claim or a portion of a claim is
defective within which to correct the defect. The PIHP shall pay
the claim within 30 days after the defect is corrected.

Sec. 428. Each PIHP shall provide, from internal resources,

local funds to be used as a bona fide part of the state match
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required under the Medicaid program in order to increase capitation
rates for PIHPs. These funds shall not include either state funds
received by a CMHSP for services provided to non-Medicaid
recipients or the state matching portion of the Medicaid capitation
payments made to a PIHP.

Sec. 435. A county required under the provisions of the mental
health code, 1974 PA 258, MCL 330.1001 to 330.2106, to provide
matching funds to a CMHSP for mental health services rendered to
residents in its jurisdiction shall pay the matching funds in equal
installments on not less than a quarterly basis throughout the
fiscal year, with the first payment being made by October 1 of the
current fiscal year.

Sec. 458. By April 15 of the current fiscal year, the
department shall provide each of the following to the house and
senate appropriations subcommittees on community health, the house
and senate fiscal agencies, and the state budget director:

(a) An updated plan for implementing each of the
recommendations of the Michigan mental health commission made in
the commission's report dated October 15, 2004.

(b) A report that evaluates the cost-benefit of establishing
secure residential facilities of fewer than 17 beds for adults with
serious mental illness, modeled after such programming in Oregon or
other states. This report shall examine the potential impact that
utilization of secure residential facilities would have upon the
state's need for adult mental health facilities.

(c) In conjunction with the state court administrator's

office, a report that evaluates the cost-benefit of establishing a
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specialized mental health court program that diverts adults with
serious mental illness alleged to have committed an offense deemed
nonserious into treatment prior to the filing of any charges.

Sec. 474. The department shall ensure that each contract with
a CMHSP or PIHP requires the CMHSP or PIHP to provide each
recipient and his or her family with information regarding the
different types of guardianship and the alternatives to
guardianship. A CMHSP or PIHP shall not, in any manner, attempt to
reduce or restrict the ability of a recipient or his or her family
from seeking to obtain any form of legal guardianship without just
cause.

Sec. 490. (1) The department shall develop a plan to maximize
uniformity and consistency in the standards required of providers
contracting directly with PIHPs and CMHSPs. The standards shall
include, but are not limited to, contract language, training
requirements for direct support staff, performance indicators,
financial and program audits, and billing procedures.

(2) The department shall provide a status report to the senate
and house appropriations subcommittees on community health, the
senate and house fiscal agencies, and the state budget director on
implementation of the plan by July 1 of the current fiscal year.

Sec. 491. The department shall explore changes in program
policy in the habilitation supports waiver for persons with
developmental disabilities that would permit the movement of a slot
that has become available to a county that has demonstrated a
greater need for the services.

Sec. 492. If a CMHSP has entered into an agreement with a
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county or county sheriff to provide mental health services to the
inmates of the county jail, the department shall not prohibit the
use of state general fund/general purpose dollars by CMHSPs to
provide mental health services to inmates of a county jail.

Sec. 494. (1) Contingent upon federal approval, if a CMHSP,
PIHP, or subcontracting provider agency is reviewed and accredited
by a national accrediting entity for behavioral health care
services, the department, by April 1 of the current fiscal year,
shall consider that CMHSP, PIHP, or subcontracting provider agency
in compliance with state program review and audit requirements that
are addressed and reviewed by that national accrediting entity.

(2) By June 1 of the current fiscal year, the department shall
report to the house and senate appropriations subcommittees on
community health, the house and senate fiscal agencies, and the
state budget office all of the following:

(a) A list of each CMHSP, PIHP, and subcontracting provider
agency that is considered in compliance with state program review
and audit requirements under subsection (1).

(b) For each CMHSP, PIHP, or subcontracting provider agency
described in subdivision (a), all of the following:

(i) The state program review and audit requirements that the
CMHSP, PIHP, or subcontracting provider agency is considered in
compliance with.

(i) The national accrediting entity that reviewed and
accredited the CMHSP, PIHP, or subcontracting provider agency.

(3) The department shall continue to comply with state and

federal law and shall not initiate an action that negatively
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impacts beneficiary safety.

(4) As used in this section, "national accrediting entity"
means the joint commission on accreditation of healthcare
organizations, the commission on accreditation of rehabilitation
facilities, the council of accreditation, the utilization review
accreditation commission, the national committee for quality
assurance, or other appropriate entity, as approved by the
department.

Sec. 497. The population data used in determining the
distribution of substance abuse block grant funds shall be from the
most recent federal census.

Sec. 498. (1) The department shall use standard program
evaluation measures to assess the effectiveness of heroin and other
opiliates treatment programs provided through coordinating agencies
and service providers in reducing and preventing the incidence of
substance use disorders. The measures established by the department
shall be modeled after the program outcome measures and best
practice guidelines for the treatment of heroin and other opiates
as prescribed by the federal substance abuse and mental health
services administration.

(2) By May 15 of the current fiscal year, the department shall
provide a report to the house and senate appropriations
subcommittees on community health, the house and senate fiscal
agencies, and the state budget office on the effectiveness of
treatment programs for heroin and other opiates.

Sec. 499. The department shall explore ways to use mental

health funding to address the mental health needs of deaf and hard-
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of-hearing persons. The department shall report to the senate and
house appropriations subcommittees on community health on the
results of this process by March 1 of the current fiscal year.

Sec. 500. Of the funds appropriated in part 1 for the jail
diversion programs initiative, the department shall give priority
to the following:

(a) County sheriffs, including the St. Joseph County sheriff.

(b) Community court or similar projects, including the 36th

District Court community court project.

STATE PSYCHIATRIC HOSPITALS AND FORENSIC MENTAL HEALTH SERVICES

Sec. 601. The department shall continue a revenue recapture
project to generate additional revenues from third parties related
to cases that have been closed or are inactive. A portion of
revenues collected through project efforts may be used for
departmental costs and contractual fees associated with these
retroactive collections and to improve ongoing departmental
reimbursement management functions.

Sec. 602. The purpose of gifts and bequests for patient living
and treatment environments is to use additional private funds to
provide specific enhancements for individuals residing at state-
operated facilities. Use of the gifts and bequests shall be
consistent with the stipulation of the donor. The expected
completion date for the use of gifts and bequests donations is
within 3 years unless otherwise stipulated by the donor.

Sec. 605. (1) The department shall not implement any closures

or consolidations of state hospitals, centers, or agencies until
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CMHSPs or PIHPs have programs and services in place for those
individuals currently in those facilities and a plan for service
provision for those individuals who would have been admitted to
those facilities.

(2) All closures or consolidations are dependent upon adequate
department -approved CMHSP and PIHP plans that include a discharge
and aftercare plan for each individual currently in the facility. A
discharge and aftercare plan shall address the individual's housing
needs. A homeless shelter or similar temporary shelter arrangements
are inadequate to meet the individual's housing needs.

(3) Four months after the certification of closure required in
section 19(6) of the state employees' retirement act, 1943 PA 240,
MCL 38.19, the department shall provide a closure plan to the house
and senate appropriations subcommittees on community health and the
state budget director.

(4) Upon the closure of state-run operations and after
transitional costs have been paid, the remaining balances of funds
appropriated for that operation shall be transferred to CMHSPs or
PIHPs responsible for providing services for individuals previously
served by the operations.

Sec. 606. The department may collect revenue for patient
reimbursement from first- and third-party payers, including
Medicaid and local county CMHSP payers, to cover the cost of
placement in state hospitals and centers. The department is
authorized to adjust financing sources for patient reimbursement
based on actual revenues earned. If the revenue collected exceeds

current year expenditures, the revenue may be carried forward with
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approval of the state budget director. The revenue carried forward
shall be used as a first source of funds in the subsequent year.

Sec. 608. Effective October 1 of the current fiscal year, the
department, in consultation with the department of technology,
management, and budget, may maintain a bid process to identify 1 or
more private contractors to provide food service and custodial
services for the administrative areas at any state hospital
identified by the department as capable of generating savings

through the outsourcing of such services.

PUBLIC HEALTH ADMINISTRATION

Sec. 650. The department shall report to the senate and house
appropriations subcommittees on community health by April 1 of the
current fiscal year on its criteria and methodology used to derive
the information provided to residents in the annual Michigan fish
advisory.

Sec. 654. From the funds appropriated in part 1 for health and
wellness initiatives, $1,000,000.00 shall be allocated for a pilot
before- and after-school healthy exercise program to promote and
advance physical health for school children in kindergarten through
grade 6. The department shall develop a model for program sites
that incorporates evidence-based best practices. The department
shall establish guidelines for program sites, which may include
public schools, community-based organizations, private facilities,
recreation centers, or other similar sites. The program format
shall encourage local determination of site activities and shall

encourage local inclusion of youth in the decision-making regarding
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site activities. Program goals shall include children experiencing
good physical health, the reduction of obesity, providing a safe
place to play and exercise, and nutrition education. To be eligible
to participate in the pilot, program sites shall provide a 20%
match to the state funding. The department shall seek financial
support from corporate, foundation, or other private partners for

the program or for individual program sites.

HEALTH POLICY

Sec. 704. The department shall continue to contract with
grantees supported through the appropriation in part 1 for the
emergency medical services program to ensure that a sufficient
number of qualified emergency medical services personnel exist to
serve rural areas of the state.

Sec. 709. (1) The funds appropriated in part 1 for the
Michigan essential health care provider program may also provide
loan repayment for dentists that fit the criteria established by
part 27 of the public health code, 1978 PA 368, MCL 333.2701 to
333.2727.

(2) From the funds appropriated in part 1 for the Michigan
essential health provider program, the department may reduce the
local and private share of the loan and repayment costs to 25% for
primary care physicians, particularly obstetricians and
gynecologists working in underserved areas.

Sec. 712. From the funds appropriated in part 1 for primary
care services, $250,000.00 shall be allocated to free health

clinics operating in the state. The department shall distribute the
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funds equally to each free health clinic. For the purpose of this
appropriation, "free health clinics" means nonprofit organizations
that use volunteer health professionals to provide care to
uninsured individuals.

Sec. 713. The department shall continue support of
multicultural agencies that provide primary care services from the
funds appropriated in part 1.

Sec. 715. The department shall evaluate options for
incentivizing students attending medical schools in this state to
meet their primary care residency requirements in this state and
ultimately, for some period of time, to remain in this state and
serve as primary care physicians.

Sec. 716. (1) The department is encouraged to create and
implement a pilot program limited to counties with a population of
less than 100,000 to incentivize students attending medical schools
in Michigan through a loan repayment program or other approaches
for committing to provide medical services in rural counties with a
medically underserved population. The program shall be limited to
those students or individuals performing primary care or specialty
services as identified by the department.

(2) By no later than September 30 of the current fiscal year,
the department shall prepare a report and submit it to the senate
and house appropriations subcommittees on community health, the
senate and house fiscal agencies, and the state budget director.
The department shall evaluate the effectiveness of the pilot
program, identify potential changes to improve the program, and

make recommendations for statewide implementation in its report

H01710'13 (H-1) JLB



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

76

under this subsection.

INFECTIOUS DISEASE CONTROL

Sec. 804. The department, in conjunction with efforts to
implement the Michigan prisoner reentry initiative, shall cooperate
with the department of corrections to share data and information as
they relate to prisoners being released who are HIV positive or

positive for the hepatitis C antibody.

LOCAL HEALTH ADMINISTRATION AND GRANTS

Sec. 901. The amount appropriated in part 1 for implementation
of the 1993 additions of or amendments to sections 9161, 16221,
16226, 17014, 17015, and 17515 of the public health code, 1978 PA
368, MCL 333.9161, 333.16221, 333.16226, 333.17014, 333.17015, and
333.17515, shall be used to reimburse local health departments for
costs incurred related to implementation of section 17015 (18) of
the public health code, 1978 PA 368, MCL 333.17015.

Sec. 902. If a county that has participated in a district
health department or an associated arrangement with other local
health departments takes action to cease to participate in such an
arrangement after October 1 of the current fiscal year, the
department shall have the authority to assess a penalty from the
local health department's operational accounts in an amount equal
to no more than 6.25% of the local health department's essential
local public health services funding. This penalty shall only be
assessed to the local county that requests the dissolution of the

health department.
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Sec. 904. (1) Funds appropriated in part 1 for essential local
public health services shall be prospectively allocated to local
health departments to support immunizations, infectious disease
control, sexually transmitted disease control and prevention,
hearing screening, vision services, food protection, public water
supply, private groundwater supply, and on-site sewage management.
Food protection shall be provided in consultation with the
department of agriculture and rural development. Public water
supply, private groundwater supply, and on-site sewage management
shall be provided in consultation with the department of
environmental quality.

(2) Local public health departments shall be held to
contractual standards for the services in subsection (1).

(3) Distributions in subsection (1) shall be made only to
counties that maintain local spending in the current fiscal year of
at least the amount expended in fiscal year 1992-1993 for the

services described in subsection (1) .

CHRONIC DISEASE AND INJURY PREVENTION AND HEALTH PROMOTION

Sec. 1004. It is the intent of the legislature that the
department continue to collaborate with the county of St. Clair and
the city of Detroit southwest community to investigate and evaluate

cancer rates.

FAMILY, MATERNAL, AND CHILDREN'S HEALTH SERVICES

Sec. 1103. By January 3 of the current fiscal year the

department shall annually issue to the legislature, and to the
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public on the Internet, a report providing estimated public funds
administered by the department for family planning, sexually
transmitted infection prevention and treatment, and pregnancies and
births, as well as demographics collected by the department as
voluntarily self-reported by individuals utilizing those services.
The department shall provide the actual expenditures by marital
status or, where actual expenditures are not available, shall
provide estimated expenditures by marital status. The department
may utilize the Plan First application (Form MSA 1582), MIChild,
and Healthy Kids application (DCH 0373) or Assistance Application
(DHS 1171) or any other official application for public assistance
for medical coverage to determine the actual or estimated public
expenditures based on marital status.

Sec. 1104. (1) Before April 1 of the current fiscal year, the
department shall submit a report to the house and senate fiscal
agencies and the state budget director on planned allocations from
the amounts appropriated in part 1 for local MCH services, prenatal
care outreach and service delivery support, family planning local
agreements, and pregnancy prevention programs. Using applicable
federal definitions, the report shall include information on all of
the following:

(a) Funding allocations.

(b) Actual number of women, children, and adolescents served
and amounts expended for each group for the immediately preceding
fiscal vyear.

(c) A breakdown of the expenditure of these funds between

urban and rural communities.
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(2) The department shall ensure that the distribution of funds
through the programs described in subsection (1) takes into account
the needs of rural communities.

(3) For the purposes of this section, "rural" means a county,
city, village, or township with a population of 30,000 or less,
including those entities if located within a metropolitan
statistical area.

Sec. 1106. Each family planning program receiving federal
title X family planning funds under 42 USC 300 to 300a-8 shall be
in compliance with all performance and quality assurance indicators
that the office of family planning within the United States
department of health and human services specifies in the program
guidelines for project grants for family planning services. An
agency not in compliance with the indicators shall not receive
supplemental or reallocated funds.

Sec. 1108. The funds appropriated in part 1 for pregnancy
prevention programs shall not be used to provide abortion
counseling, referrals, or services.

Sec. 1109. (1) From the amounts appropriated in part 1 for
dental programs, funds shall be allocated to the Michigan dental
association for the administration of a volunteer dental program
that provides dental services to the uninsured.

(2) Not later than December 1 of the current fiscal year, the
department shall report to the senate and house appropriations
subcommittees on community health and the senate and house standing
committees on health policy the number of individual patients

treated, number of procedures performed, and approximate total
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market value of those procedures from the immediately preceding
fiscal year.

Sec. 1117. Contingent upon the availability of federal or
state restricted funds, the department may pursue efforts to reduce
the incidence of stillbirth. Efforts shall include the
establishment of a program to increase public awareness of
stillbirth, promote education to monitor fetal movements counting
kicks, promote a uniform definition of stillbirth, standardize data
collection of stillbirths, and collaborate with appropriate federal
agencies and statewide organizations. The department shall seek
federal or other grant funds to assist in implementing this
program.

Sec. 1119. From the funds appropriated in part 1 for family
planning local agreements or pregnancy prevention programs, no
state funds shall be used to encourage or support abortion
services.

Sec. 1135. (1) If funds become available, provision of the
school health education curriculum, such as the Michigan model for
health or another comprehensive school health education curriculum,
shall be in accordance with the health education goals established
by the Michigan model steering committee. The steering committee
shall be composed of a representative from each of the following
offices and departments:

(a) The department of education.

(b) The department of community health.

(c) The health administration in the department of community

health.
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(d) The behavioral health and developmental disabilities
administration in the department of community health.

(e) The department of human services.

(f) The department of state police.

(2) Upon written or oral request, a pupil not less than 18
years of age or a parent or legal guardian of a pupil less than 18
years of age, within a reasonable period of time after the request
is made, shall be informed of the content of a course in the health
education curriculum and may examine textbooks and other classroom
materials that are provided to the pupil or materials that are
presented to the pupil in the classroom. This subsection does not
require a school board to permit pupil or parental examination of
test gquestions and answers, scoring keys, or other examination
instruments or data used to administer an academic examination.

Sec. 1136. From the funds appropriated in part 1 for prenatal
care outreach and service delivery support, $700,000.00 shall be
allocated for a pregnancy and parenting support services program as
a pilot project, which program must promote childbirth. The
department shall establish a statewide program with a qualified
contractor that will contract with qualified service providers to
provide free counseling, support, and referral services to eligible
women during pregnancy through 12 months after birth. As
appropriate, the goals for client outcomes shall include an
increase in client support, an increase in childbirth choice, an
increase in adoption knowledge, an improvement in parenting skills,
and improved reproductive health through abstinence education. The

contractor of the statewide program shall provide for program
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training, client educational material, program marketing, and
annual provider site monitoring.

Sec. 1137. From the funds appropriated in part 1 for prenatal
care outreach and service delivery support, not less than
$350,000.00 of new funding shall be allocated to the nurse family
partnership program for the following projects:

(a) Enhanced support and education to nursing teams.

(b) Client recruitment in high-need communities.

(c¢) A nurse family partnership program in a city with a
population of 600,000 or more for strategic planning to expand and
sustain the program and for marketing and communications of the
program to raise awareness, engage stakeholders, and recruit
nurses.

Sec. 1138. The department shall allocate funds appropriated in
section 113 of part 1 for family, maternal, and children's health

services pursuant to section 1 of 2002 PA 360, MCL 333.1091.

CHILDREN'S SPECIAL HEALTH CARE SERVICES

Sec. 1202. The department may do 1 or more of the following:

(a) Provide special formula for eligible clients with
specified metabolic and allergic disorders.

(b) Provide medical care and treatment to eligible patients
with cystic fibrosis who are 21 years of age or older.

(c) Provide medical care and treatment to eligible patients
with hereditary coagulation defects, commonly known as hemophilia,
who are 21 years of age or older.

(d) Provide human growth hormone to eligible patients.
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Sec. 1204. By October 1 of the current fiscal year, the

department shall report to the senate and house appropriations
committees on community health and the senate and house fiscal
agencies on its plan for enrolling Medicaid eligible children's
special health care services recipients in the Medicaid health
plans. The report shall include information on which Medicaid
health plans are participating, the methods used to assure
continuity of care and continuity of ongoing relationships with
providers, and projected savings from the implementation of the

proposal.

CRIME VICTIM SERVICES COMMISSION

Sec. 1302. From the funds appropriated in part 1 for justice
assistance grants, up to $200,000.00 shall be allocated for
expansion of forensic nurse examiner programs to facilitate
training for improved evidence collection for the prosecution of
sexual assault. The funds shall be used for program coordination

and training.

OFFICE OF SERVICES TO THE AGING

Sec. 1403. (1) By February 1 of the current fiscal year, the
office of services to the aging shall require each region to report
to the office of services to the aging and to the legislature home-
delivered meals waiting lists based upon standard criteria.
Determining criteria shall include all of the following:

(a) The recipient's degree of frailty.

(b) The recipient's inability to prepare his or her own meals

H01710'13 (H-1) JLB



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

84
safely.

(c) Whether the recipient has another care provider available.

(d) Any other qualifications normally necessary for the
recipient to receive home-delivered meals.

(2) Data required in subsection (1) shall be recorded only for
individuals who have applied for participation in the home-
delivered meals program and who are initially determined as likely
to be eligible for home-delivered meals.

Sec. 1417. The department shall provide to the senate and
house appropriations subcommittees on community health, senate and
house fiscal agencies, and state budget director a report by March
30 of the current fiscal year that contains all of the following:

(a) The total allocation of state resources made to each area
agency on aging by individual program and administration.

(b) Detail expenditure by each area agency on aging by
individual program and administration including both state-funded
resources and locally funded resources.

Sec. 1420. If funds become available, the department shall
create a pilot project to establish an aging care management
services program with services provided solely by nurses. This
pilot project shall be established in a county with a population
greater than 150,000 but less than 250,000.

Sec. 1421. From the funds appropriated in part 1 for community
services, $1,100,000.00 shall be allocated to area agencies on

aging for locally determined needs.

MEDICAL SERVICES ADMINISTRATION
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Sec. 1501. The unexpended funds appropriated in part 1 for the
electronic health records incentive program are considered work
project appropriations, and any unencumbered or unallotted funds
are carried forward into the following fiscal year. The following
is in compliance with section 451a(l) of the management and budget
act, 1984 PA 431, MCL 18.1451a:

(a) The purpose of the project to be carried forward is to
implement the Medicaid electronic health record program that
provides financial incentive payments to Medicaid health care
providers to encourage the adoption and meaningful use of
electronic health records to improve quality, increase efficiency,
and promote safety.

(b) The projects will be accomplished according to the
approved federal advanced planning document.

(c) The estimated cost of this project phase is identified in
the appropriation line item.

(d) The tentative completion date for the work project is

September 30, 2018.

MEDICAL SERVICES

Sec. 1601. The cost of remedial services incurred by residents
of licensed adult foster care homes and licensed homes for the aged
shall be used in determining financial eligibility for the
medically needy. Remedial services include basic self-care and
rehabilitation training for a resident.

Sec. 1603. (1) The department may establish a program for

individuals to purchase medical coverage at a rate determined by
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the department.

(2) The department may receive and expend premiums for the
buy-in of medical coverage in addition to the amounts appropriated
in part 1.

(3) The premiums described in this section shall be classified
as private funds.

Sec. 1605. The protected income level for Medicaid coverage
determined pursuant to section 106 (1) (b) (iii) of the social welfare
act, 1939 PA 280, MCL 400.106, shall be 100% of the related public
assistance standard.

Sec. 1606. For the purpose of guardian and conservator
charges, the department of community health may deduct up to $60.00
per month as an allowable expense against a recipient's income when
determining medical services eligibility and patient pay amounts.

Sec. 1607. (1) An applicant for Medicaid, whose qualifying
condition is pregnancy, shall immediately be presumed to be
eligible for Medicaid coverage unless the preponderance of evidence
in her application indicates otherwise. The applicant who is
gualified as described in this subsection shall be allowed to
select or remain with the Medicaid participating obstetrician of
her choice.

(2) An applicant qualified as described in subsection (1)
shall be given a letter of authorization to receive Medicaid
covered services related to her pregnancy. All qualifying
applicants shall be entitled to receive all medically necessary
obstetrical and prenatal care without preauthorization from a

health plan. All claims submitted for payment for obstetrical and
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prenatal care shall be paid at the Medicaid fee-for-service rate in
the event a contract does not exist between the Medicaid
participating obstetrical or prenatal care provider and the managed
care plan. The applicant shall receive a listing of Medicaid
physicians and managed care plans in the immediate vicinity of the
applicant's residence.

(3) In the event that an applicant, presumed to be eligible
pursuant to subsection (1), is subsequently found to be ineligible,
a Medicaid physician or managed care plan that has been providing
pregnancy services to an applicant under this section is entitled
to reimbursement for those services until such time as they are
notified by the department that the applicant was found to be
ineligible for Medicaid.

(4) If the preponderance of evidence in an application
indicates that the applicant is not eligible for Medicaid, the
department shall refer that applicant to the nearest public health
clinic or similar entity as a potential source for receiving
pregnancy-related services.

(5) The department shall develop an enrollment process for
pregnant women covered under this section that facilitates the
selection of a managed care plan at the time of application.

(6) The department shall mandate enrollment of women, whose
qualifying condition is pregnancy, into Medicaid managed care
plans.

(7) The department shall encourage physicians to provide
women, whose qualifying condition for Medicaid is pregnancy, with a

referral to a Medicaid participating dentist at the first
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pregnancy-related appointment.

Sec. 1611. (1) For care provided to medical services
recipients with other third-party sources of payment, medical
services reimbursement shall not exceed, in combination with such
other resources, including Medicare, those amounts established for
medical services-only patients. The medical services payment rate
shall be accepted as payment in full. Other than an approved
medical services co-payment, no portion of a provider's charge
shall be billed to the recipient or any person acting on behalf of
the recipient. Nothing in this section shall be considered to
affect the level of payment from a third-party source other than
the medical services program. The department shall require a
nonenrolled provider to accept medical services payments as payment
in full.

(2) Notwithstanding subsection (1), medical services
reimbursement for hospital services provided to dual
Medicare/medical services recipients with Medicare part B coverage
only shall equal, when combined with payments for Medicare and
other third-party resources, if any, those amounts established for
medical services-only patients, including capital payments.

Sec. 1620. (1) For fee-for-service recipients who do not
reside in nursing homes, the pharmaceutical dispensing fee shall be
$2.75 or the pharmacy's usual or customary cash charge, whichever
is less. For nursing home residents, the pharmaceutical dispensing
fee shall be $3.00 or the pharmacy's usual or customary cash
charge, whichever is less.

(2) The department shall require a prescription co-payment for
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Medicaid recipients of $1.00 for a generic drug and $3.00 for a
brand-name drug, except as prohibited by federal or state law or
regulation.

Sec. 1629. The department shall utilize maximum allowable cost
pricing for generic drugs that is based on wholesaler pricing to
providers that is available from at least 2 wholesalers who deliver
in the state of Michigan.

Sec. 1631. (1) The department shall require co-payments on
dental, podiatric, and vision services provided to Medicaid
recipients, except as prohibited by federal or state law or
regulation.

(2) Except as otherwise prohibited by federal or state law or
regulations, the department shall require Medicaid recipients to
pay the following co-payments:

(a) Two dollars for a physician office visit.

(b) Three dollars for a hospital emergency room visit.

(c) Fifty dollars for the first day of an inpatient hospital
stay.

(d) One dollar for an outpatient hospital visit.

Sec. 1641. An institutional provider that is required to
submit a cost report under the medical services program shall
submit cost reports completed in full within 5 months after the end
of its fiscal year.

Sec. 1657. (1) Reimbursement for medical services to screen
and stabilize a Medicaid recipient, including stabilization of a
psychiatric crisis, in a hospital emergency room shall not be made

contingent on obtaining prior authorization from the recipient's
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HMO. If the recipient is discharged from the emergency room, the
hospital shall notify the recipient's HMO within 24 hours of the
diagnosis and treatment received.

(2) If the treating hospital determines that the recipient
will require further medical service or hospitalization beyond the
point of stabilization, that hospital shall receive authorization
from the recipient's HMO prior to admitting the recipient.

(3) Subsections (1) and (2) do not require an alteration to an
existing agreement between an HMO and its contracting hospitals and
do not require an HMO to reimburse for services that are not
considered to be medically necessary.

Sec. 1659. The following sections of this part are the only
ones that shall apply to the following Medicaid managed care
programs, including the comprehensive plan, MIChoice long-term care
plan, and the mental health, substance abuse, and developmentally
disabled services program: 404, 411, 418, 428, 474, 494, 1607,
1657, 1662, 1689, 1699, 1740, 1764, 1815, 1820, and 1850.

Sec. 1662. (1) The department shall assure that an external
quality review of each contracting HMO is performed that results in
an analysis and evaluation of aggregated information on quality,
timeliness, and access to health care services that the HMO or its
contractors furnish to Medicaid beneficiaries.

(2) The department shall require Medicaid HMOs to provide
EPSDT utilization data through the encounter data system, and HEDIS
well child health measures in accordance with the national
committee for quality assurance prescribed methodology.

(3) The department shall provide a copy of the analysis of the
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Medicaid HMO annual audited HEDIS reports and the annual external
quality review report to the senate and house of representatives
appropriations subcommittees on community health, the senate and
house fiscal agencies, and the state budget director, within 30
days of the department's receipt of the final reports from the
contractors.

Sec. 1670. (1) The appropriation in part 1 for the MIChild
program is to be used to provide comprehensive health care to all
children under age 19 who reside in families with income at or
below 200% of the federal poverty level, who are uninsured and have
not had coverage by other comprehensive health insurance within 6
months of making application for MIChild benefits, and who are
residents of this state. The department shall develop detailed
eligibility criteria through the medical services administration
public concurrence process, consistent with the provisions of this
article. Health coverage for children in families between 150% and
200% of the federal poverty level shall be provided through a
state-based private health care program.

(2) The department may provide up to 1 year of continuous
eligibility to children eligible for the MIChild program unless the
family fails to pay the monthly premium, a child reaches age 19, or
the status of the children's family changes and its members no
longer meet the eligibility criteria as specified in the federally
approved MIChild state plan.

(3) Children whose category of eligibility changes between the
Medicaid and MIChild programs shall be assured of keeping their

current health care providers through the current prescribed course
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of treatment for up to 1 year, subject to periodic reviews by the
department if the beneficiary has a serious medical condition and
is undergoing active treatment for that condition.

(4) To be eligible for the MIChild program, a child must be
residing in a family with an adjusted gross income of less than or
equal to 200% of the federal poverty level. The department's
verification policy shall be used to determine eligibility.

(5) The department shall contract with Medicaid health plans
to provide physical health services to MIChild enrollees in their
Medicaid health plan approved service area. The department may
continue to obtain physical health services for MIChild enrollees
from health maintenance organizations and preferred provider
organizations currently under contract for whatever duration is
needed to implement coverage throughout the state by Medicaid
health plans. The department shall contract with qualified dental
plans to provide dental coverage for MIChild enrollees.

(6) The department may enter into contracts to obtain certain
MIChild services from community mental health service programs.

(7) The department may make payments on behalf of children
enrolled in the MIChild program from the line-item appropriation
associated with the program as described in the MIChild state plan
approved by the United States department of health and human
services, or from other medical services.

(8) The department shall assure that an external quality
review of each MIChild contractor, as described in subsection (5),
is performed, which analyzes and evaluates the aggregated

information on quality, timeliness, and access to health care

H01710'13 (H-1) JLB



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

93
services that the contractor furnished to MIChild beneficiaries.

(9) The department shall develop an automatic enrollment
algorithm that is based on quality and performance factors.

(10) MIChild services shall include treatment for autism
spectrum disorders as defined in the federally approved Medicaid
state plan.

Sec. 1673. The department may establish premiums for MIChild
eligible individuals in families with income above 150% of the
federal poverty level. The monthly premiums shall not be less than
$10.00 or exceed $15.00 for a family.

Sec. 1677. The MIChild program shall provide all benefits
available under the state employee insurance plan that are
delivered through contracted providers and consistent with federal
law, including, but not limited to, the following medically
necessary services:

(a) Inpatient mental health services, other than substance
abuse treatment services, including services furnished in a state-
operated mental hospital and residential or other 24-hour
therapeutically planned structured services.

(b) Outpatient mental health services, other than substance
abuse services, including services furnished in a state-operated
mental hospital and community-based services.

(c) Durable medical equipment and prosthetic and orthotic
devices.

(d) Dental services as outlined in the approved MIChild state
plan.

(e) Substance abuse treatment services that may include
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inpatient, outpatient, and residential substance abuse treatment
services.

(f) Care management services for mental health diagnoses.

(g) Physical therapy, occupational therapy, and services for
individuals with speech, hearing, and language disorders.

(h) Emergency ambulance services.

Sec. 1682. (1) The department shall implement enforcement
actions as specified in the nursing facility enforcement provisions
of section 1919 of title XIX, 42 USC 1396r.

(2) In addition to the appropriations in part 1, the
department is authorized to receive and spend penalty money
received as the result of noncompliance with medical services
certification regulations. Penalty money, characterized as private
funds, received by the department shall increase authorizations and
allotments in the long-term care accounts.

(3) The department is authorized to provide civil monetary
penalty funds to the disability network/Michigan to be distributed
to the 15 centers for independent living for the purpose of
assisting individuals with disabilities who reside in nursing homes
to return to their own homes.

(4) The department is authorized to use civil monetary penalty
funds to conduct a survey evaluating consumer satisfaction and the
quality of care at nursing homes. Factors can include, but are not
limited to, the level of satisfaction of nursing home residents,
their families, and employees. The department may use an
independent contractor to conduct the survey.

(5) Any unexpended penalty money, at the end of the vyear,
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shall carry forward to the following year.

Sec. 1689. Within 60 days of the end of each fiscal year, the
department shall provide a report to the senate and house
appropriations subcommittees on community health and the senate and
house fiscal agencies that presents the number of individuals
transitioned from nursing homes to the home- and community-based
services waiver program, the number of individuals enrolled into
the home- and community-based services waiver program from the
community, the number of unique individuals served, the number of
days of care provided during the fiscal year, the estimated average
cost per day, and the number of individuals on waiting lists for
the home- and community-based services waiver program as of
September 30 of the current fiscal year.

Sec. 1692. (1) The department is authorized to pursue
reimbursement for eligible services provided in Michigan schools
from the federal Medicaid program. The department and the state
budget director are authorized to negotiate and enter into
agreements, together with the department of education, with local
and intermediate school districts regarding the sharing of federal
Medicaid services funds received for these services. The department
is authorized to receive and disburse funds to participating school
districts pursuant to such agreements and state and federal law.

(2) From the funds appropriated in part 1 for medical services
school-based services payments, the department is authorized to do
all of the following:

(a) Finance activities within the medical services

administration related to this project.
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(b) Reimburse participating school districts pursuant to the
fund-sharing ratios negotiated in the state-local agreements
authorized in subsection (1).

(c) Offset general fund costs associated with the medical
services program.

Sec. 1693. The special Medicaid reimbursement appropriation in
part 1 may be increased if the department submits a medical
services state plan amendment pertaining to this line item at a
level higher than the appropriation. The department is authorized
to appropriately adjust financing sources in accordance with the
increased appropriation.

Sec. 1694. (1) The department shall distribute $1,122,300.00
for poison control services to an academic health care system that
includes a children's hospital that has a high indigent care
volume.

(2) By March 1 of the current fiscal year, the department
shall report to the senate and house appropriations subcommittees
on community health and the senate and house fiscal agencies on the
adequacy of the payment described in subsection (1).

Sec. 1699. (1) The department may make separate payments in
the amount of $45,000,000.00 directly to qualifying hospitals
serving a disproportionate share of indigent patients and to
hospitals providing GME training programs. If direct payment for
GME and DSH is made to qualifying hospitals for services to
Medicaid clients, hospitals shall not include GME costs or DSH
payments in their contracts with HMOs.

(2) The department shall allocate $45,000,000.00 in DSH
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funding using the distribution methodology used in fiscal year
2003-2004.

(3) By September 30 of the current fiscal year, the department
shall report to the senate and house appropriations subcommittees
on community health and the senate and house fiscal agencies on the
new distribution of funding to each eligible hospital from the GME
and DSH pools.

Sec. 1740. From the funds appropriated in part 1 for health
plan services, the department shall assure that all GME funds
continue to be promptly distributed to qualifying hospitals using
the methodology developed in consultation with the graduate medical
education advisory group during fiscal year 2006-2007.

Sec. 1756. The department shall develop a plan to expand and
improve the beneficiary monitoring program. The department shall
submit this plan to the house and senate appropriations
subcommittees on community health, the house and senate fiscal
agencies, and the state budget director by April 1 of the current
fiscal vyear.

Sec. 1757. The department shall direct the department of human
services to obtain proof from all Medicaid recipients that they are
legal United States citizens or otherwise legally residing in this
country and that they are residents of this state before approving
Medicaid eligibility.

Sec. 1764. The department shall annually certify rates paid to
Medicaid health plans and specialty prepaid inpatient health plans
as being actuarially sound in accordance with federal requirements

and shall provide a copy of the rate certification and approval
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immediately to the house and senate appropriations subcommittees on
community health and the house and senate fiscal agencies.

Sec. 1775. If the state's application for a waiver to
implement managed care for dual Medicare/Medicaid eligibles is
approved by the federal government, the department shall provide
quarterly reports to the senate and house appropriations
subcommittees on community health and the senate and house fiscal
agencies on progress in implementing the waiver.

Sec. 1777. From the funds appropriated in part 1 for long-term
care services, the department shall permit, in accordance with
applicable federal and state law, nursing homes to use dining
assistants to feed eligible residents if legislation to permit the
use of dining assistants is enacted into law. The department shall
not be responsible for costs associated with training dining
assistants.

Sec. 1793. The department shall consider the development of a
pilot project that focuses on the prevention of preventable
hospitalizations from nursing homes.

Sec. 1804. The department, in cooperation with the department
of human services, shall work with the federal public assistance
reporting information system to identify Medicaid recipients who
are veterans and who may be eligible for federal veterans health
care benefits or other benefits.

Sec. 1815. From the funds appropriated in part 1 for health
plan services, the department shall not implement a capitation
withhold as part of the overall capitation rate schedule that

exceeds the 0.19% withhold administered during fiscal year 2008-
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2009.

Sec. 1820. (1) In order to avoid duplication of efforts, the
department shall utilize applicable national accreditation review
criteria to determine compliance with corresponding state
requirements for Medicaid health plans that have been reviewed and
accredited by a national accrediting entity for health care
services.

(2) Upon submission by Medicaid health plans of a listing of
program requirements that are part of the state program review
criteria but are not reviewed by an applicable national accrediting
entity, the department shall review the listing and provide a
recommendation to the house and senate appropriations subcommittees
on community health, the house and senate fiscal agencies, and the
state budget office as to whether or not state program review
should continue. The Medicaid health plans may request the
department to convene a workgroup to fulfill this section.

(3) The department shall continue to comply with state and
federal law and shall not initiate an action that negatively
impacts beneficiary safety.

(4) As used in this section, "national accrediting entity"
means the national committee for quality assurance, the utilization
review accreditation committee, or other appropriate entity, as
approved by the department.

(5) By July 1 of the current fiscal year, the department shall
provide a progress report to the house and senate appropriations
subcommittees on community health, the house and senate fiscal

agencies, and the state budget office on implementation of this
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section.

Sec. 1837. The department shall explore utilization of
telemedicine and telepsychiatry as strategies to increase access to
services for Medicaid recipients in medically underserved areas.

Sec. 1842. (1) Subject to the availability of funds, the
department shall adjust the hospital outpatient Medicaid
reimbursement rate for qualifying hospitals as provided in this
section. The Medicaid reimbursement rate for qualifying hospitals
shall be adjusted to provide each qualifying hospital with its
actual cost of delivering outpatient services to Medicaid
recipients.

(2) As used in this section, "qualifying hospital" means a
hospital that has not more than 50 staffed beds and is either
located outside a metropolitan statistical area or in a
metropolitan statistical area but within a city, wvillage, or
township with a population of not more than 12,000 according to the
official 2000 federal decennial census and within a county with a
population of not more than 165,000 according to the official 2000
federal decennial census.

Sec. 1846. (1) The department shall conduct research on the
effectiveness of graduate medical education funding.

(2) The research shall do all of the following:

(a) Identify physician shortages by practice and geographic
area.

(b) Consider efforts by other states to use graduate medical
education funding to address shortages.

(c) Consider policy changes to the graduate medical education
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program to reduce practitioner shortages.

(3) The department shall report the results of the research to
the senate and house appropriations subcommittees on community
health, the senate and house fiscal agencies, and the state budget
director by April 1 of the current fiscal year.

Sec. 1847. The department shall create a structure for an
ambulance quality assurance assessment program in consultation with
the Michigan association of ambulance services by April 1 of the
current fiscal year.

Sec. 1850. The department may allow Medicaid health plans to
assist with the redetermination process through outreach activities
to ensure continuation of Medicaid eligibility and enrollment in
managed care. This may include mailings, telephone contact, or
face-to-face contact with beneficiaries enrolled in the individual
Medicaid health plan. Health plans may offer assistance in
completing paperwork for beneficiaries enrolled in their plan.

Sec. 1854. The department may work with a provider of kidney
dialysis services and renal care as authorized under section 2703
of the patient protection and affordable care act, Public Law 111-
148, to develop a chronic condition health home program for
Medicaid enrollees identified with chronic kidney disease and who
are beginning dialysis. If initiated, the department shall develop
metrics that evaluate program effectiveness and submit a report by
June 1 of the current fiscal year to the senate and house
appropriations subcommittees on community health. Metrics shall
include cost savings and clinical outcomes.

Sec. 1857. It is the intent of the legislature that the
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department not reduce Medicaid reimbursement for wheelchairs.

Sec. 1858. Medicaid services shall include treatment for
autism spectrum disorders as defined in the federally approved
Medicaid state plan.

Sec. 1860. The department may receive separate reports from
the health care association of Michigan, the Michigan county
medical care facility council, and aging services of Michigan
regarding each group's proposal to design and implement a Medicaid
reimbursement payment system for nursing facilities that
incorporates changes to both the plant and variable components. The
department shall provide copies of any reports received pursuant to
this section to the senate and house appropriations subcommittees
on community health and the senate and house fiscal agencies by
July 1 of the current fiscal year.

Sec. 1861. On or before October 31 of the current fiscal year,
the department shall provide the house and senate appropriations
subcommittees on community health and the house and senate fiscal
agencies its report regarding the pilot program involving
nonemergency medical transportation offered to Medicaid recipients.

Sec. 1865. Upon federal approval of the department's proposal
for integrated care for individuals who are dual Medicare/Medicaid
eligibles, the department shall provide the senate and house
appropriations subcommittees on community health and the senate and
house fiscal agencies its plan and organizational chart for
administering and providing oversight of this proposal. The plan
shall include information on how the department intends to organize

staff in an integrated manner to ensure that key components of the
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proposal are implemented effectively.

Sec. 1866. (1) From the funds appropriated in part 1 for
hospital services and therapy, $12,000,000.00 in general
fund/general purpose revenue and any associated federal match shall
be awarded to hospitals that meet criteria established by the
department for services to low-income rural residents.

(2) No hospital or hospital system shall receive more than
5.0% of the total funding referenced in subsection (1).

(3) The department shall report to the senate and house
appropriations subcommittees on community health and the senate and
house fiscal agencies on the distribution of funds referenced in
subsection (1) by April 1 of the current fiscal year.

Sec. 1868. The department shall assure access to a coordinated
beneficiary complaints process through the department's integrated
health care program for persons dually enrolled in Medicaid and
Medicare. This process shall afford at least the level of
responsiveness and protection that is currently provided for

Medicaid enrollees through the program's existing processes.

PART 2A
PROVISTIONS CONCERNING ANTICIPATED APPROPRIATIONS
FOR FISCAL YEAR 2014-2015

GENERAL SECTIONS

Sec. 2001. It is the intent of the legislature to provide
appropriations for the fiscal year ending on September 30, 2015 for

the line items listed in part 1. The fiscal year 2014-2015
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1 appropriations are anticipated to be the same as those for fiscal
2 vyear 2013-2014, except that the line items will be adjusted for
3 changes in caseload and related costs, federal fund match rates,
4 economic factors, and available revenue. These adjustments will be
5 determined after the January 2014 consensus revenue estimating

6 conference.

7 ARTICLE V

8 DEPARTMENT OF CORRECTIONS

9 PART 1
10 LINE-ITEM APPROPRIATIONS
11 Sec. 101. There is appropriated for the department of

12 corrections for the fiscal year ending September 30, 2014, from the
13 following funds:
14 DEPARTMENT OF CORRECTIONS

15 APPROPRIATION SUMMARY

16 Average population ......... .. ... ..., 43,953

17 Full-time equated unclassified positions........ 16.0

18 Full-time equated classified positions...... 14,480.5

19 GROSS APPROPRIATION . . & ittt ittt e e e e e e e e e e e et et eee e e $ 2,043,809,500
20 Interdepartmental grant revenues:

21 Total interdepartmental grants and intradepartmental

22 Lransfers . ... e e e 1,109,600
23 ADJUSTED GROSS APPROPRIATION . . ... ¢t it ittt et ennennn S 2,042,699,900
24 Federal revenues:

25 Total federal revenuUEsS .. ... ... .ttt eenn. 8,852,500
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Special revenue funds:
Total local TevVenUES . .. .. ..ttt ittt ittt eeeeen
Total private revenuUes . . ... ... ..ttt tneeneeenn.
Total other state restricted revenues................
State general fund/general PuUrPOSE ... ... ...,

Sec. 102. EXECUTIVE

Full-time equated unclassified positions........ l6.

Full-time equated classified positions........... 3.
Unclassified positions--16.0 FTE positions...........
Executive direction--3.0 FTE positions...............
Neal, et al. settlement agreement ....................
GROSS APPROPRIATION . . . i ittt i it ittt ittt ettt eeaenn

Appropriated from:

State general fund/general PuUrpPOSE ...... ... veunnrnw...

Sec. 103. PRISONER RE-ENTRY AND COMMUNITY SUPPORT
Prisoner re-entry local service providers ............
Prisoner re-entry MDOC PrOgLXamMS . .« o v vttt eeeneennnnnn.
Prisoner re-entry federal grants.....................
Public safety initiative...... ... .. ...,
Second chance employment - Goodwill's oil filter

recycling project ... e e e e
GROSS APPROPRIATION . . . i it ittt ittt it et e et ettt eeaenn

Appropriated from:

Federal revenues:
DOJ, prisoner reintegration...............c.oiiiieeo...
State general fund/general PuUrpPoOSE ...... ... eeennrno...

Sec. 104. OPERATIONS SUPPORT ADMINISTRATION

H01710'13 (H-1)

266,200
0
56,002,900

$ 1,977,578,300

S 1,667,100
1,811,700
20,000,000

$ 23,478,800
S 23,478,800
$ 14,211,500
12,929,200
1,035,000
4,500,000
250,000

$ 32,925,700
1,035,000

S 31,890,700
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Full-time equated classified positions......... 196.0
Operations support administration--108.1 FTE positions $ 12,987,600
New custody staff training..............cciiiieeee... 8,963,800
Compensatory buyout and union leave bank............. 100
Worker's compensation . .......ouiiiiiiiiinenneeenn. 19,439,100
Bureau of fiscal management--65.9 FTE positions...... 8,363,900
Office of legal services--15.0 FTE positions......... 2,194,100
Internal affairs--7.0 FTE positions.................. 1,211,000
Rent . e e e e 2,095,200
Equipment and special maintenance.................... 7,359,600
Administrative hearings officers..................... 3,243,100
Judicial data warehouse user fees.................... 50,000
Sheriffs' coordinating and training office........... 500,000
Prosecutorial and detainer expenses .................. 4,551,000
County jail reimbursement program.................... 15,072,100
GROSS APPROPRIATION . . i ittt et e e e e e e e e e e e e e e et eeeaen S 86,030,600

Appropriated from:

Interdepartmental grant revenues:
IDG-MDSP, Michigan justice training fund............. 337,600

Special revenue funds:
Jail reimbursement program fund...................... 5,900,000
Special equipment fund........... . .. ... e 5,800,000
Local corrections officer training fund.............. 500,000
Correctional industries revolving fund............... 590,000
State general fund/general PUYPOSE . ... v v e v reennnn.. S 72,903,000

Sec. 105. FIELD OPERATIONS ADMINISTRATION

Full-time equated classified positions....... 2,163.4
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Field operations--1,821.9 FTE positions.............. S 198,911,300
Parole board operations--41.0 FTE positions.......... 4,828,400
Parole/probation ServicCes .. ... ...ttt 2,243,500
Community re-entry centers--215.5 FTE positions...... 32,267,500
Electronic monitoring center--56.0 FTE positions ..... 13,347,400
Community corrections administration--10.0 FTE

POSItions ... e e e e e e e e 1,257,300
Substance abuse testing and treatment services--19.0

FTE POSitions ...ttt ettt e e e e e e e ieeee e 22,366,600
Residential services....... ...ttt 15,475,500
Community corrections comprehensive plans and services 12,158,000
Felony drunk driver jail reduction and community

Creatment pProgram . .... .. ...t ittt ittt eeas 1,440,100
GROSS APPROPRIATTION . . . ittt e e e e e e e e e e e e e e e e e et eeee s S 304,295,600

Appropriated from:

Federal revenues:
DOJ, office of justice programs, RSAT ................ 575,700

Special revenue funds:
Local - community tether program reimbursement ....... 266,200
Re-entry center offender reimbursements .............. 23,800
Parole and probation oversight fees.................. 6,192,100
Parole and probation oversight fees set-aside........ 2,664,800
Tether program participant contributions............. 2,272,900
State general fund/general PUYPOSE .. ... vevereennnn.. S 292,300,100

Sec. 106. CORRECTIONAL FACILITIES-ADMINISTRATION
Full-time equated classified positions....... 1,056.0

Correctional facilities administration--21.5 FTE
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POSItions ... e e e e e e e e S 6,814,500
Prison food service--341.0 FTE positions............. 67,541,100
Transportation--211.0 FTE positions.................. 25,955,600
Central records--52.5 FTE positions.................. 4,733,400
Inmate legal ServicCes .. ... ..ttt ieieen 715,900
Loans tO pParolees . ... ittt it e e e e e e e e e 179,400
Housing inmates in federal institutions.............. 993,800
Prison store operations--63.0 FTE positions.......... 5,590,000
Prison industries operations--123.0 FTE positions .... 18,056,600
Federal school lunch program......................... 812,800
Leased beds and alternatives to leased beds .......... 1,000,000
Public wOrks pPrOgramsS . ... ..o vvvi ettt tee e eeennnn. 1,000,000
Cost-effective housing initiative.................... 100
Inmate housing fund.......... ... iinnennnn. 100
Education program--244.0 FTE positions............... 33,492,000
GROSS APPROPRIATION . . i ittt et e e e e e e e e e e e e e e et eeeaen S 166,885,300

17

18

19

20

21

22

23

24

25

26

27

Appropriated from:

Interdepartmental grant revenues:

IDG-MDCH, forensic center food service............... 552,300
IDG-MDHS, Maxey/Woodland Center food service......... 219,700
Federal revenues:
DAG-FNS, national school lunch....................... 812,800
DED-OESE, title 1.... ..ttt it eeeeeeen 552,500
DED-OVAE, adult education.............. ... ..., 943,800
DED-OSERS . . ot e e e e e e e e e e e 114,100
DED, vocational education equipment .................. 294,500
DED, youthful offender/Specter grant ................. 1,365,400
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DOJ-BOP, federal prisoner reimbursement ..............
DOJ-0JP, serious and violent offender reintegration

initiative ... e e e e e
DOJ, prison rape elimination act grant ...............
SSA-SSI, incentive payment ............o.iiiiiiiineaa..
Federal education revenUES ... ...ttt imeeeeeeennnn.

Special revenue funds:
Correctional industries revolving fund...............
Public works user fees...... .. ...
Resident stores. ... ... ...
State general fund/general PUrPOSE ... ... eeennnwn.. S

Sec. 107. HEALTH CARE

Full-time equated classified positions....... 1,519.3
Health care administration--15.0 FTE positions....... S
Prisoner health care services........... ...,
Vaccination PrOgramM . « v v v v vt ittt e e et e e et e e et et ee e
Interdepartmental grant to human services, eligibility

specialists ... e e e e e e e e
Mental health services and support--363.0 FTE

POSIEIONS .ot e e e e e e e e e e
Clinical complexes--1,141.3 FTE positions............
GROSS APPROPRIATION . . i ittt e et e e e e e e e e e e e e e et eeeaen S

Appropriated from:

Special revenue funds:
Prisoner health care copayments...............cccu....
State general fund/general PuUrpPoOSE ...... ... eeennrno... S

Sec. 108. NORTHERN REGION CORRECTIONAL FACILITIES
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411,000

10,900
654,600
265,900

156,400

18,056,600
1,000,000
5,590,000

135,884,800

2,563,000
91,953,100

691,200

100,000

58,194,900

143,144,100

296,646,300

285,700

296,360,600
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Average population .............iiiiiiie.. 20,731
Full-time equated classified positions....... 4,239.9
Alger correctional facility - Munising--261.2 FTE
POSItions ... e e e e e e
Average population ...........i i 889
Baraga correctional facility - Baraga--295.8 FTE
POSItions ... e e e e e e e e
Average population .......... it 884
Earnest C. Brooks correctional facility - Muskegon--
443 .7 FTE positions ... ..ttt ittt iiiieen
Average population ............ ... 2,512
Chippewa correctional facility - Kincheloe--436.3 FTE
POSItionS ... e e e e e e e e e e
Average population ............i ... 2,282
Kinross correctional facility - Kincheloe--323.8 FTE
POSIEIONS & ittt e e e e e e e e e e e e e e e e e
Average population ........... ..., 1,799
Marquette branch prison - Marquette--308.4 FTE
POSIEIONS &ttt e e e e e e e e e e e e e e e e
Average population ........... ... 1,201
Muskegon correctional facility - Muskegon--208.4 FTE
POSIEIONS &ttt e e e e e e e e e e e e e e e e
Average population ........... ..., 1,338
Newberry correctional facility - Newberry--207.8 FTE
POSIEIONS & ittt e e e e e e e e e e e e e e e e e
Average population ........... i 978

Oaks correctional facility - Eastlake--295.6 FTE
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POSItions ... e e e e e e e e
Average population ............i ... 1,156
Ojibway correctional facility - Marenisco--201.1 FTE
POSItions ... e e e e e e
Average population ...........ii i, 1,090
Central Michigan correctional facility - St. Louis--
394.6 FTE POSItiONS ..ttt ittt ittt ettt iieeee e
Average population ...........i.i .. 2,554

Pugsley correctional facility - Kingsley--210.9 FTE

POSItEionS ..o e e e e e e e e
Average population ............ ... 1,342
Saginaw correctional facility - Freeland--287.4 FTE
POSItionS ... e e e e e e e e e e
Average population ............i ... 1,480

St. Louis correctional facility - St. Louis--310.9 FTE
POSIEIONS & ittt e e e e e e e e e e e e e e e e e
Average population ........... ..., 1,226

Northern region administration and support--54.0 FTE
POSIEIONS &ttt e e e e e e e e e e e e e e e e

GROSS APPROPRIATION . . & i ittt it e e e e e e e et e et e e e e

Appropriated from:

State general fund/general PUYPOSE .. ... v e reennnn..
Sec. 109. SOUTHERN REGION CORRECTIONAL FACILITIES
Average population ..............iiiiiiiia.. 23,222
Full-time equated classified positions....... 5,302.9

Bellamy Creek correctional facility - Ionia--391.4 FTE

POSItions ... e e e e e e e

H01710'13 (H-1)
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Average population ..............iiiiiiiiiee.. 1,850
Carson City correctional facility - Carson City--427.9
FTE POSitions . ..ottt ettt e e e e et e ieeee e
Average population ..............iiiiiiiiee.. 2,440
Cooper street correctional facility - Jackson--260.1
FTE POSitions ... i ittt ettt e e e e et e ieeee e
Average population ............ ... 1,799
G. Robert Cotton correctional facility - Jackson--
392.9 FTE POSIitiOonS ...ttt ittt e ettt eieeee e
Average population ............iiiitiiiiiee.. 1,841
Charles E. Egeler correctional facility - Jackson--
372.7 FTE POSIitiOonS ...t i ittt ittt et e iieee e
Average population ............i.iiiiiiiiie.. 1,376
Richard A. Handlon correctional facility - Ionia--
246.4 FTE POSItIONS ..ttt ittt ettt et e ieeee e
Average population ........... ... 1,373
Gus Harrison correctional facility - Adrian--446.1 FTE
POSIEIONS &ttt e e e e e e e e e e e e e e e
Average population ...........iiiitiiiiee.. 2,342
Womens Huron Valley correctional complex - Ypsilanti--
521.0 FTE poOsSitions .......i ittt et
Average population .............iiiiiiie.. 1,872
Ionia correctional facility - Ionia--293.8 FTE
POSIEIONS & ittt e e e e e e e e e e e e e e e e
Average population .......... ... e 654
Lakeland correctional facility - Coldwater--269.9 FTE

POSIEIONS &ttt e e e e e e e e e e e e e e e e
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Average population ..............iiiiiiiiiee.. 1,336
Macomb correctional facility - New Haven--295.0 FTE
POSItions ... e e e e e e e
Average population ..............iiiiiiiiee.. 1,376
Maxey/Woodland Center correctional facility - Whitmore
Lake--264.4 FTE positions ...........uiiiiiiieeeen..
Average population ...........i ittt 328
Michigan reformatory - Ionia--310.6 FTE positions....
Average population ............ ... 1,338
Parnall correctional facility - Jackson--259.5 FTE
POSIEIONS .ot e e e e e e e e e e e
Average population ............iiiiiiiiiee.. 1,678
Thumb correctional facility - Lapeer--286.2 FTE
POSIEIONS .ot e e e e e e e e e e e
Average population .............iiiiiiiie.. 1,219
Special alternative incarceration program (Camp
Cassidy Lake)--121.0 FTE positions..................
Average population ......... ... ...t e 400
Southern region administration and support--144.0 FTE
POSIEIONS .ot e e e e e e e e
Ionia and Jackson area utilities.....................
GROSS APPROPRIATION . . i ittt e et e e e e e e e e e e e e e et e eeeaeen
Appropriated from:
Federal revenues:
Federal revenues and reimbursements ..................
DOJ, state criminal alien assistance program.........

Special revenue funds:

H01710'13 (H-1)
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State restricted revenues and reimbursements ......... 283,900
State general fund/general PuUrpPOSE .. .... ..., S 614,667,400
Sec. 110. INFORMATION TECHNOLOGY
Information technology services and projects......... S 24,742,500
GROSS APPROPRIATION . . & i ittt it e et e e e e et e e et et eea e S 24,742,500
Appropriated from:
Special revenue funds:
Correctional industries revolving fund............... 171,200
Parole and probation oversight fees set-aside........ 671,900
State general fund/general PUYPOSE .. ... v eennnn.. S 23,899,400
Sec. 111. CAPITAL OUTLAY
Capital outlay - security improvements ............... S 6,000,000
GROSS APPROPRIATION . . i ittt ettt e e e e e e e e e e e e et e eeeaen S 6,000,000
Appropriated from:
Special revenue funds:
Special equipment fund........... . .. ... e 6,000,000
State general fund/general PuUrpPoOSE ...... ... eiuuneno... S 0
PART 2

PROVISTIONS CONCERNING APPROPRIATIONS

FOR FISCAL YEAR 2013-2014

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state
constitution of 1963, total state spending from state resources
under part 1 for fiscal year 2013-2014 is $2,033,581,200.00 and

state spending from state resources to be paid to local units of
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government for fiscal year 2013-2014 is $90,609,700.00. The
itemized statement below identifies appropriations from which
spending to local units of government will occur:
DEPARTMENT OF CORRECTIONS

Field operations - assumption of county

probation staff ... ... . S 57,036,100

Community corrections comprehensive plans

ANA SEE VIS vt it i et e e e e e e e e e e e e e e 12,158,000

Community corrections residential services ........... 15,475,500

Felony drunk driver jail reduction and

community treatment program ..............ieieeeae.n 1,440,100
Public safety initiative.......... . . ..., 4,500,000
B S 90,609,700

Sec. 202. The appropriations authorized under this article are

subject to the management and budget act, 1984 PA 431, MCL 18.1101

to 18.1594.

Sec. 203. As used in this article:

(a) "Administrative segregation" means confinement for
maintenance of order or discipline to a cell or room apart from
accommodations provided for inmates who are participating in
programs of the facility.

(b) "Cost per prisoner" means the sum total of the funds
appropriated under part 1 for the following, divided by the
projected prisoner population in fiscal year 2013-2014:

(I) Northern and southern region correctional facilities.

(i) Northern and southern region administration and support.

(iliil) Northern and southern region clinical complexes.

H01710'13 (H-1) JLB
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116

Prisoner health care services.

Health care administration.

(Vi) Vaccination program.

(vii)

(viii)

(ix)

Prison food service and federal school lunch program.
Transportation.

Inmate legal services.

(X) Correctional facilities administration.

(Xi)

(xii)

(xiii)

(Xiv)
(XV)

(xvi)

(xvii)

(c)
(d)
(e)
(f)

Central records.

DOJ psychiatric plan.

Worker's compensation.

New custody staff training.

Prison store operations.

Education services and federal education grants.
Education program.
"DAG" means the United States department of agriculture.
"DAG-FNS" means the DAG food and nutrition service.
"DED" means the United States department of education.

"DED-OESE" means the DED office of elementary and

secondary education.

(9)

"DED-OSERS" means the DED office of special education and

rehabilitative services.

(h)

"DED-OVAE" means the DED office of vocational and adult

education.

(1)

"Department" or "MDOC" means the Michigan department of

corrections.

(3)
(k)

H01710'13

"DOJ" means the United States department of justice.

"DOJ-BOP" means the DOJ bureau of prisons.
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(I) "DOJ-0OJP" means the DOJ office of justice programs.

(m) "Evidence-based practices" or "EBP" means a decision-
making process that integrates the best available research,
clinician expertise, and client characteristics.

(n) "FTE" means full-time equated.

(0) "GED" means general educational development certificate.

(p) "Goal" means the intended or projected result of a
comprehensive corrections plan or community corrections program to
reduce repeat offending, criminogenic and high-risk behaviors,
prison commitment rates, to reduce the length of stay in a jail, or
to improve the utilization of a jail.

(g) "GPS" means global positioning system.

(r) "HIV" means human immunodeficiency wvirus.
(s) "IDG" means interdepartmental grant.
(t) "IDT" means intradepartmental transfer.

(u) "Jail" means a facility operated by a local unit of
government for the physical detention and correction of persons
charged with or convicted of criminal offenses.

(v) "MDCH" means the Michigan department of community health.

(w) "MDHS" means the Michigan department of human services.

(x) "Medicaid benefit" means a benefit paid or payable under a
program for medical assistance under the social welfare act, 1939
PA 280, MCL 400.1 to 400.119b.

(y) "MDSP" means the Michigan department of state police.

(z) "MPRI" means the Michigan prisoner reentry initiative.

(aa) "Objective risk and needs assessment" means an evaluation

of an offender's criminal history; the offender's noncriminal
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history; and any other factors relevant to the risk the offender
would present to the public safety, including, but not limited to,
having demonstrated a pattern of violent behavior, and a criminal
record that indicates a pattern of violent offenses.

(bb) "Offender eligibility criteria" means particular criminal
violations, state felony sentencing guidelines descriptors, and
offender characteristics developed by advisory boards and approved
by local units of government that identify the offenders suitable
for community corrections programs funded through the office of
community corrections.

(cc) "Offender success" means that an offender has done all of
the following:

(i) Regularly reported to his or her assigned field agent.

(i) Is participating in or has successfully completed all
required substance abuse, mental health, sex offender, or other
treatment as approved by the field agent.

(lii) Not sent or returned to prison for the conviction of a new
crime or the revocation of probation or parole.

(ilv) Not been sentenced to a jail term for a new criminal
offense.

(V) Obtained employment, has enrolled or participated in a
program of education or job training, or has investigated all bona
fide employment opportunities.

(vi) Obtained housing.

(dd) "Offender target population" means felons or
misdemeanants who would likely be sentenced to imprisonment in a

state correctional facility or jail, who would not likely increase
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the risk to the public safety based on an objective risk and needs
assessment that indicates that the offender can be safely treated
and supervised in the community.

(ee) "Offender who would likely be sentenced to imprisonment"
means either of the following:

(i) A felon or misdemeanant who receives a sentencing
disposition that appears to be in place of incarceration in a state
correctional facility or jail, according to historical local
sentencing patterns.

(ii) A currently incarcerated felon or misdemeanant who is
granted early release from incarceration to a community corrections
program or who is granted early release from incarceration as a
result of a community corrections program.

(ff) "Programmatic success" means that the department program
or initiative has ensured that the offender has accomplished all of
the following:

(I) Obtained employment, has enrolled or participated in a
program of education or job training, or has investigated all bona
fide employment opportunities.

(i) Obtained housing.

(iii) Obtained a state identification card.

(gg) "Recidivism" means any of the following:

(I) The arrest and conviction of a supervised individual for a
new offense while under community supervision.

(i) The adjudication of a supervised individual for a
violation of the conditions of supervision while under community

supervision.
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(ili) A sanction resulting from a violation of terms of
supervision that results in a return to prison without being
adjudicated.

(hh) "RSAT" means residential substance abuse treatment.

(ii) "Serious emotional disturbance" means that term as
defined in section 100d4d(2) of the mental health code, 1974 PA 328,
MCL 330.1100d.

(jj) "Serious mental illness" means that term as defined in
section 100d4(3) of the mental health code, 1974 PA 328, MCL
330.1100d.

(kk) "SSA" means the United States social security
administration.

(II) "SSA-SSI" means SSA supplemental security income.

Sec. 206. The department shall not take disciplinary action
against an employee for communicating with a member of the
legislature or his or her staff.

Sec. 207. State employees shall be given the opportunity to
bid on contracts that privatize services that are or were provided
by state employees. If the contract is awarded to any state
employee, he or she ceases being an employee of the state.

Sec. 208. Unless otherwise specified, the department shall use
the Internet to fulfill the reporting requirements of this part.
This requirement may include transmission of reports via electronic
mail to the recipients identified for each reporting requirement or
it may include placement of reports on an Internet or Intranet
site.

Sec. 209. Funds appropriated in part 1 shall not be used for
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the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or
services, or both, are available. Preference shall be given to
goods or services, or both, manufactured or provided by Michigan
businesses, if they are competitively priced and of comparable
quality. In addition, preference should be given to goods or
services, or both, that are manufactured or provided by Michigan
businesses owned and operated by veterans, if they are
competitively priced and of comparable quality.

Sec. 211. (1) The department may charge fees and collect
revenues in excess of appropriations in part 1 not to exceed the
cost of offender services and programming, employee meals, parolee
loans, academic/vocational services, custody escorts, compassionate
visits, union steward activities, and public works programs and
services provided to local units of government. The revenues and
fees collected are appropriated for all expenses associated with
these services and activities.

(2) If a parolee or probationer has been ordered to pay
restitution, the department shall ensure that payment is a
condition of his or her community supervision. Restitution payments
shall be made as provided in section 22 of chapter XV of the code
of criminal procedure, 1927 PA 175, MCL 775.22. The department
shall collect not more than 50% of all money collected from
parolees and probationers for payments other than victim payments,
as that term is defined in section 22 of chapter XV of the code of
criminal procedure, 1927 PA 175, MCL 775.22.

(3) By April 1, the department shall provide the members of
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the senate and house appropriations subcommittees on corrections,
the senate and house fiscal agencies, and the state budget director
with a report detailing the collection of fees under this section.
At minimum, this report shall include a categorical accounting of
all fees collected under this section.

Sec. 212. On a quarterly basis, the department shall report on
the number of full-time equated positions in pay status by civil
service classification to the senate and house appropriations
subcommittees on corrections and the senate and house fiscal
agencies. This report shall include a detailed accounting of the
long-term vacancies that exist within the department. As used in
this subsection, "long-term vacancy" means any full-time equated
position that has not been filled at any time during the past 24
calendar months.

Sec. 216. The department shall prepare a report on out-of-
state travel expenses not later than January 1 of each year. The
travel report shall be a listing of all travel by classified and
unclassified employees outside this state in the immediately
preceding fiscal year that was funded in whole or in part with
funds appropriated in the department's budget. The report shall be
submitted to the house and senate standing committees on
appropriations, the house and senate fiscal agencies, and the state
budget director. The report shall include the following
information:

(a) The dates of each travel occurrence.

(b) The total transportation and related costs of each travel

occurrence, including the proportion funded with state general
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House Bill No. 4328 (H-1) as amended April 23, 2013

fund/general purpose revenues, the proportion funded with state
restricted revenues, the proportion funded with federal revenues,
and the proportion funded with other revenues.

Sec. 219. (1) Any contract for prisoner telephone services
entered into after the effective date of this article shall include
a condition that fee schedules for prisoner telephone calls,
including rates and any surcharges other than those necessary to
meet special equipment costs, be the same as fee schedules for
calls placed from outside of correctional facilities.

(2) Revenues appropriated and collected for special equipment

funds shall be considered state restricted revenue[. Of this revenue,

$2,000,000.00 shall be used for education and programming, with

particular emphasis on individuals who are past their earliest release

dates. Any remaining balance] shall be

used for special equipment and security projects. Unexpended funds
remaining at the close of the fiscal year shall not lapse to the
general fund but shall be carried forward and be available for
appropriation in subsequent fiscal years.

(3) The department shall submit a report to the house and
senate appropriations subcommittees on corrections, the house and
senate fiscal agencies, the legislative corrections ombudsman, and
the state budget director by February 1 outlining revenues and
expenditures from special equipment funds. The report shall include
all of the following:

(a) A list of all individual projects and purchases financed
with special equipment funds in the immediately preceding fiscal
year and the amounts expended on each project or purchase.

(b) A list of planned projects and purchases to be financed
with special equipment funds during the current fiscal year and the

amounts to be expended on each project or purchase.
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(c) A review of projects and purchases planned for future
fiscal years from special equipment funds.

Sec. 220. Not later than November 15, the state budget office
shall prepare and transmit a report that provides for estimates of
the total general fund/general purpose appropriation lapses at the
close of the fiscal year. This report shall summarize the projected
year-end general fund/general purpose appropriation lapses by major
departmental program or program areas. The report shall be
transmitted to the chairpersons of the senate and house of
representatives standing committees on appropriations and the
senate and house fiscal agencies.

Sec. 221. The department shall cooperate with the department
of technology, management, and budget to maintain a searchable
website accessible by the public at no cost that includes, but is
not limited to, all of the following for the department:

(a) Fiscal year-to-date expenditures by category.

(b) Fiscal year-to-date expenditures by appropriation unit.

(c) Fiscal year-to-date payments to a selected vendor,
including the vendor name, payment date, payment amount, and
payment description.

(d) The number of active department employees by job
classification.

(e) Job specifications and wage rates.

Sec. 223. (1) In addition to the funds appropriated in part 1,
there is appropriated an amount not to exceed $10,000,000.00 for
federal contingency funds. These funds are not available for

expenditure until they have been transferred to another line item
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in part 1 under section 393(2) of the management and budget act,
1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $10,000,000.00 for state
restricted contingency funds. These funds are not available for
expenditure until they have been transferred to another line item
in part 1 under section 393 (2) of the management and budget act,
1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $4,000,000.00 for local
contingency funds. These funds are not available for expenditure
until they have been transferred to another line item in part 1
under section 393(2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $2,000,000.00 for private
contingency funds. These funds are not available for expenditure
until they have been transferred to another line item in part 1
under section 393(2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

Sec. 224. By March 1, the department shall provide a
litigation report to the senate and house appropriations
subcommittees on corrections, the senate and house fiscal agencies,
the legislative corrections ombudsman, and the state budget
director. The report shall identify all lawsuits adjudicated or
settled in which the department or an employee acting on behalf of

the department was a defendant and in which trial court proceedings
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resulted in a decision of $100,000.00 or more against the
department.

Sec. 229. Within 14 days after the release of the executive
budget recommendation, the department shall cooperate with the
state budget office to provide the senate and house appropriations
committee chairs, the senate and house appropriations subcommittees
on corrections, and the senate and house fiscal agencies with an
annual report on estimated state restricted fund balances, state
restricted fund projected revenues, and state restricted fund
expenditures for the fiscal years ending September 30, 2013 and
September 30, 2014.

Sec. 237. The department shall follow all requirements set
forth in statute and administrative rules related to procurement
requests and shall ensure that proper communication is maintained
with the department of technology, management, and budget regarding
the use of delegated purchasing authority granted by the department
of technology, management, and budget. The department shall not
pursue the procurement of any good or service on its own that falls
outside its delegated authority from the department of technology,
management, and budget. If any requests for proposal or requests
for gqualifications are delayed due to the department's improper use
of purchasing authority under statute and administrative rules, the
department shall report on the improper use to the house and senate
appropriations subcommittees on corrections within 15 days after
determining that the improper use occurred. The report shall review
the purpose of the relevant procurement effort, explain why the

improper use of delegated authority occurred, and outline steps

H01710'13 (H-1) JLB



WP

ul

10

11

12

13

14

127
House Bill No. 4328 (H-1) as amended April 23, 2013 (1 of 2)

being taken to ensure that improper use of delegated authority does
not occur again in the future.

Sec. 240. Funds appropriated in part 1 shall not be used by
the department to hire a person to provide legal services that are

the responsibility of the attorney general. This prohibition does
not apply to legal services for bonding activities and for those
outside services that the attorney general authorizes.

Sec. 241. The department shall maintain, on a publicly
accessible website, a department scorecard that identifies, tracks,
and regularly updates key metrics that are used to monitor and

improve the department's performance.

[Sec. 242. The department shall implement the internal food
service, offender transport, laundry, staff training, offender
programming, and warehouse and distribution strategies as reported in the
May 2012 milestone reports utilizing the process and disciplines of the
supply chain transformation (SCT) continuous quality improvement (CQI)
approach. The department shall implement the officer uniform, prisoner
medical care, video conferencing cost reductions, and department and
Michigan state industries (MSI) organizational reviews subsequently
recommended by department personnel positively influenced by the SCT/CQI
activities.

Sec. 243. Joint evaluation committees formed to evaluate requests
for proposals which solicit bids for department services (i.e.,
pharmaceutical service; electronic monitoring; food distribution; food
service; health; mental health; special alternative incarceration; bed
space) shall provide an initial report to the chairs of the senate and
house appropriations subcommittees on corrections identifying the members
of the joint evaluation committee and the department service to be
solicited out for bids to vendors. The joint evaluation committee shall
provide status reports to the chairs of the senate and house
appropriations subcommittees on corrections within 7 days after any joint
evaluation committee meeting detailing any findings or final decisions
made by the joint evaluation committee.

Sec. 244. The department shall adhere to the systematic,
collaborative, double-digit wvalue creation supply chain transformation
(SCT) approach introduced and facilitated by the external supply chain
and business transformation expert contracted by the department in 2009
and recommended on December 10, 2009. The current corrections operations
and services transformation (COST) shall continue using the SCT process
and disciplines.

Sec. 245. The department shall issue a report to the senate and
house appropriations subcommittees on corrections by November 15 which
details the steps taken by the department to implement the internal
strategies and cost reductions recommended by the supply chain
transformation (SCT) continuous quality improvement (CQI) teams and
department personnel influenced by the SCT/CQI activities.]

EXECUTIVE

Sec. 301. For 3 years after a felony offender is released from

the department's jurisdiction, the department shall maintain the
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House Bill No. 4328 (H-1) as amended April 23, 2013 (2 of

offender's file on the offender tracking information system and
make it publicly accessible in the same manner as the file of the
current offender. However, the department shall immediately remove
the offender's file from the offender tracking information system
upon determination that the offender was wrongfully convicted and
the offender's file is not otherwise required to be maintained on
the offender tracking information system.

Sec. 304. The director of the department shall maintain a
staff savings initiative program to invite employees to submit
suggestions for saving costs for the department. The department
shall report semiannually to the senate and house appropriations

subcommittees on corrections, the senate and house fiscal agencies,
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and the state budget director on the suggestions submitted under
this section, the implementation plan for those suggestions with
which the department agrees, and an explanation of any
disagreements with suggestions.

Sec. 305. By March 1, the department shall report to the
senate and house appropriations subcommittees on corrections, the
senate and house fiscal agencies, the legislative corrections
ombudsman, and the state budget director on the number of prisoners
who committed suicide during the previous calendar year. To the
extent permitted by law, the report shall include all of the
following information:

(a) The prisoner's age, offense, sentence, and admission date.

(b) Each prisoner's facility and unit.

(c) A description of the circumstances of the suicide.

(d) The date of the suicide.

(e) Whether the suicide occurred in a housing unit, a
segregation unit, a mental health unit, or elsewhere on the grounds
of the facility.

(f) Whether the prisoner had been denied parole and the date
of any denial.

(g) Whether the prisoner had received a mental health
evaluation or assessment.

(h) Details on the department's responses to each suicide,
including immediate on-site responses and subsequent internal
investigations.

(i) A description of any monitoring and psychiatric

interventions that had been undertaken prior to the prisoner's
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suicide, including any changes in placement or mental health care.

(j) Whether the prisoner had previously attempted suicide.

PRISONER RE-ENTRY AND COMMUNITY SUPPORT

Sec. 401. The department shall submit 3-year and 5-year prison
population projection updates concurrent with submission of the
executive budget to the senate and house appropriations
subcommittees on corrections, the senate and house fiscal agencies,
and the state budget director. The report shall include
explanations of the methodology and assumptions used in developing
the projection updates.

Sec. 402. (1) It is the intent of the legislature that the
funds appropriated in part 1 for prisoner re-entry programs be
expended for the purpose of reducing victimization by reducing
repeat offending through the following prisoner re-entry
programming:

(a) The provision of employment or employment services and job
training.

(b) The provision of housing assistance.

(c) Referral to mental health services.

(d) Referral to substance abuse services.

(e) Referral to public health services.

(f) Referral to education.

(g) Referral to any other services necessary for successful
reintegration.

(2) By March 1, the department shall provide a report on

prisoner re-entry expenditures and allocations to the members of
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the senate and house appropriations subcommittees on corrections,
the senate and house fiscal agencies, the legislative corrections
ombudsman, and the state budget director. At a minimum, the report
shall include information on both of the following:

(a) Details on prior-year expenditures, including amounts
spent on each project funded, itemized by service provided and
service provider.

(b) Allocations and planned expenditures for each project
funded and for each project to be funded, itemized by service to be
provided and service provider. The department shall provide an
amended report quarterly, if any revisions to allocations or
planned expenditures occurred during that gquarter.

(3) The department shall continue its efforts, with technical
assistance provided by the justice center of the council of state
governments, on establishing criteria and key indicators of the
success and failure of offenders. Indicators shall reflect the
status of and trends in key program elements, behavior improvements
on the part of offenders, and whether targeted goals are being met.

Sec. 404. (1) The department shall screen and assess each
prisoner for alcohol and other drug involvement to determine the
need for further treatment. The assessment process shall be
designed to identify the severity of alcohol and other drug
addiction and determine the treatment plan, if appropriate.

(2) The department shall provide substance abuse treatment to
prisoners with priority given to those prisoners who are most in
need of treatment and who can best benefit from program

intervention based on the screening and assessment provided under
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subsection (1).

Sec. 405. (1) In expending residential substance abuse
treatment services funds appropriated under part 1, the department
shall ensure to the maximum extent possible that residential
substance abuse treatment services are available statewide.

(2) By March 1, the department shall report to the senate and
house appropriations subcommittees on corrections, the senate and
house fiscal agencies, and the state budget director on the
allocation, distribution, and expenditure of all funds appropriated
by the substance abuse testing and treatment line item during
fiscal year 2012-2013 and projected for fiscal year 2013-2014. The
report shall include, but not be limited to, an explanation of an
anticipated year-end balance, the number of participants in
substance abuse programs, and the number of offenders on waiting
lists for residential substance abuse programs. Information
required under this subsection shall, where possible, be separated
by MDOC administrative region and by offender type, including, but
not limited to, a distinction between prisoners, parolees, and
probationers.

(3) By March 1, the department shall report to the senate and
house appropriations subcommittees on corrections, the senate and
house fiscal agencies, and the state budget director on substance
abuse testing and treatment program objectives, outcome measures,
and results, including program impact on offender success and
programmatic success as those terms are defined in section 203.

Sec. 405a. The department shall work cooperatively with MDCH and

substance abuse coordinating agencies in referring offenders as
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appropriate to intensive substance abuse services, including
residential services.

Sec. 406. As a condition for expending any money appropriated
in part 1 for reinvestment in prisoner re-entry programs, the
department shall establish a pilot program with an allocation of at
least $2,000,000.00 from the funding appropriated to prisoner
reintegration programs to contract with faith-based nonprofit
agencies with established programs that assist prisoners exiting
the prison system to reintegrate into the community. The department
shall report to the house and senate appropriations subcommittees
on corrections, the house and senate fiscal agencies, and the state
budget director by December 1 on the contracts awarded under the
pilot program, including the faith-based, nonprofit agencies
selected and the contract amounts awarded to each agency. The
department shall analyze and compare the success and failure rates
of prisoners served under the pilot program and those served
through other department reintegration programs and shall report
this information to the legislature during budget hearings.

Sec. 407. (1) By June 30, the department shall place the
statistical report from the immediately preceding calendar year on
an Internet site. The statistical report shall include, but not be
limited to, the information as provided in the 2004 statistical
report.

(2) It is the intent of the legislature that starting with
calendar year 2010, the statistical report be placed on an Internet
site within 6 months after the end of each calendar year.

Sec. 408. The department shall measure the recidivism rates of
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offenders using at least a 3-year period following their release
from prison. Any time spent in a county jail or otherwise
incarcerated shall be included in the recidivism rates.

Sec. 410. (1) The funds included in part 1 for community
corrections comprehensive plans and services are to encourage the
development through technical assistance grants, implementation,
and operation of community corrections programs that enhance
offender success and that also may serve as an alternative to
incarceration in a state facility or jail. The comprehensive
corrections plans shall include an explanation of how the public
safety will be maintained, the goals for the local jurisdiction,
offender target populations intended to be affected, offender
eligibility criteria for purposes outlined in the plan, and how the
plans will meet the following objectives, consistent with section
8(4) of the community corrections act, 1988 PA 511, MCL 791.408:

(a) Reduce admissions to prison of offenders who would likely
be sentenced to imprisonment, including probation violators.

(b) Improve the appropriate utilization of jail facilities,
the first priority of which is to open jail beds intended to house
otherwise prison-bound felons, and the second priority being to
appropriately utilize jail beds so that jail crowding does not
occur.

(c) Open jail beds through the increase of pretrial release
options.

(d) Reduce the readmission to prison of parole violators.

(e) Reduce the admission or readmission to prison of

offenders, including probation violators and parole violators, for
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substance abuse wviolations.

(f) Contribute to offender success, as that term is defined in
section 203.

(2) The award of community corrections comprehensive plans and
residential services funds shall be based on criteria that include,
but are not limited to, the prison commitment rate by category of
offenders, trends in prison commitment rates and jail utilization,
historical trends in community corrections program capacity and
program utilization, and the projected impact and outcome of annual
policies and procedures of programs on offender success, prison
commitment rates, and jail utilization.

(3) Funds awarded for residential services in part 1 shall
provide for a per diem reimbursement of not more than $47.50 for
nonaccredited facilities, or of not more than $48.50 for facilities
that have been accredited by the American corrections association
or a similar organization as approved by the department.

Sec. 411. The comprehensive corrections plans shall also
include, where appropriate, descriptive information on the full
range of sanctions and services that are available and utilized
within the local jurisdiction and an explanation of how jail beds,
residential services, the special alternative incarceration
program, probation detention centers, the electronic monitoring
program for probationers, and treatment and rehabilitative services
will be utilized to support the objectives and priorities of the
comprehensive corrections plans and the purposes and priorities of
section 8(4) of the community corrections act, 1988 PA 511, MCL

791.408, that contribute to the success of offenders. The plans
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shall also include, where appropriate, provisions that detail how
the local communities plan to respond to sentencing guidelines
found in chapter XVII of the code of criminal procedure, 1927 PA
175, MCL 777.1 to 777.69, and use the county jail reimbursement
program under section 414. The state community corrections board
shall encourage local community corrections advisory boards to
include in their comprehensive corrections plans strategies to
collaborate with local alcohol and drug treatment agencies of the
MDCH for the provision of alcohol and drug screening, assessment,
case management planning, and delivery of treatment to alcohol- and
drug-involved offenders.

Sec. 412. (1) As part of the March biannual report specified
in section 12(2) of the community corrections act, 1988 PA 511, MCL
791.412, that requires an analysis of the impact of that act on
prison admissions and jail utilization, the department shall submit
to the senate and house appropriations subcommittees on
corrections, the senate and house fiscal agencies, and the state
budget director the following information for each county and
counties consolidated for comprehensive corrections plans:

(a) Approved technical assistance grants and comprehensive
corrections plans including each program and level of funding, the
utilization level of each program, and profile information of
enrolled offenders.

(b) If federal funds are made available, the number of
participants funded, the number served, the number successfully
completing the program, and a summary of the program activity.

(c) Status of the community corrections information system and
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the jail population information system.

(d) Data on residential services, including participant data,
participant sentencing guideline scores, program expenditures,
average length of stay, and bed utilization data.

(e) Offender disposition data by sentencing guideline range,
by disposition type, by prior record variable score, by number and
percent statewide and by county, current year, and comparisons to
the previous 3 years.

(f) Data on the use of funding made available under the felony
drunk driver jail reduction and community treatment program.

(2) The report required under subsection (1) shall include the
total funding allocated, program expenditures, required program
data, and year-to-date totals.

Sec. 413. (1) The department shall identify and coordinate
information regarding the availability of and the demand for
community corrections programs, jail-based community corrections
programs, jail-based probation violation sanctions, and all state-
required jail data.

(2) The department is responsible for the collection,
analysis, and reporting of all state-required jail data.

(3) As a prerequisite to participation in the programs and
services offered through the department, counties shall provide
necessary jail data to the department.

Sec. 414. (1) The department shall administer a county jail
reimbursement program from the funds appropriated in part 1 for the
purpose of reimbursing counties for housing in jails certain felons

who otherwise would have been sentenced to prison.
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(2) The county jail reimbursement program shall reimburse
counties for convicted felons in the custody of the sheriff if the
conviction was for a crime committed on or after January 1, 1999
and 1 of the following applies:

(a) The felon's sentencing guidelines recommended range upper
limit is more than 18 months, the felon's sentencing guidelines
recommended range lower limit is 12 months or less, the felon's
prior record variable score is 35 or more points, and the felon's
sentence is not for commission of a crime in crime class G or crime
class H or a nonperson crime in crime class F under chapter XVII of
the code of criminal procedure, 1927 PA 175, MCL 777.1 to 777.69.

(b) The felon's minimum sentencing guidelines range minimum is
more than 12 months under the sentencing guidelines described in
subdivision (a).

(c) The felon was sentenced to jail for a felony committed
while he or she was on parole and under the jurisdiction of the
parole board and for which the sentencing guidelines recommended
range for the minimum sentence has an upper limit of more than 18
months.

(3) State reimbursement under this subsection shall be $60.00
per diem per diverted offender for offenders with a presumptive
prison guideline score, $50.00 per diem per diverted offender for
offenders with a straddle cell guideline for a group 1 crime, and
$35.00 per diem per diverted offender for offenders with a straddle
cell guideline for a group 2 crime. Reimbursements shall be paid
for sentences up to a l-year total.

(4) As used in this subsection:
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(a) "Group 1 crime" means a crime in 1 or more of the
following offense categories: arson, assault, assaultive other,
burglary, criminal sexual conduct, homicide or resulting in death,
other sex offenses, robbery, and weapon possession as determined by
the department of corrections based on specific crimes for which
counties received reimbursement under the county jail reimbursement
program in fiscal year 2007 and fiscal year 2008, and listed in the
county jail reimbursement program document titled "FY 2007 and FY
2008 Group One Crimes Reimbursed", dated March 31, 2009.

(b) "Group 2 crime" means a crime that is not a group 1 crime,
including larceny, fraud, forgery, embezzlement, motor vehicle,
malicious destruction of property, controlled substance offense,
felony drunk driving, and other nonassaultive offenses.

(c) "In the custody of the sheriff" means that the convicted
felon has been sentenced to the county jail and is either housed in
the county jail or has been released from jail and is being
monitored through the use of the sheriff's electronic monitoring
system.

(5) County jail reimbursement program expenditures shall not
exceed the amount appropriated in part 1 for the county jail
reimbursement program. Payments to counties under the county jail
reimbursement program shall be made in the order in which properly
documented requests for reimbursements are received. A request
shall be considered to be properly documented if it meets MDOC
requirements for documentation. By October 15, the department shall
distribute the documentation requirements to all counties.

(6) Of the funds appropriated in part 1 for the county jail
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reimbursement program, $500,000.00 shall be utilized to reimburse
county jails for housing individuals who violate terms of probation
under the swift-and-sure sanctions pilot program.

Sec. 416. Allowable uses of the felony drunk driver jail
reduction and community treatment program shall include reimbursing
counties for transportation, treatment costs, and housing felony
drunk drivers during a period of assessment for treatment and case
planning. Reimbursements for housing during the assessment process
shall be at the rate of $43.50 per day per offender, up to a
maximum of 5 days per offender.

Sec. 417. (1) By March 1, the department shall report to the
members of the senate and house appropriations subcommittees on
corrections, the senate and house fiscal agencies, and the state
budget director on each of the following programs from the previous
fiscal year:

(a) The county jail reimbursement program.

(b) The felony drunk driver jail reduction and community
treatment program.

(c) Any new initiatives to control prison population growth
funded or proposed to be funded under part 1.

(2) For each program listed under subsection (1), the report
shall include information on each of the following:

(a) Program objectives and outcome measures, including, but
not limited to, the number of offenders who successfully completed
the program, and the number of offenders who successfully remained
in the community during the 3 years following termination from the

program.
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(b) Expenditures by location.

(c) The impact on jail utilization.

(d) The impact on prison admissions.

(e) Other information relevant to an evaluation of the
program.

Sec. 418. (1) The department shall collaborate with the state
court administrative office on facilitating changes to Michigan
court rules that would require the court to collect at the time of
sentencing the state operator's license, state identification card,
or other documentation used to establish the identity of the
individual to be admitted to the department. The department shall
maintain those documents in the prisoner's personal file.

(2) The department shall cooperate with MDCH to create and
maintain a process by which prisoners can obtain their Michigan
birth certificates if necessary. The department shall describe a
process for obtaining birth certificates from other states, and in
situations where the prisoner's effort fails, the department shall
assist in obtaining the birth certificate.

(3) The department shall collaborate with the department of
military and veterans affairs to create and maintain a process by
which prisoners can obtain a copy of their DD Form 214 or other
military discharge documentation if necessary.

Sec. 419. (1) The department shall provide weekly electronic
mail reports to the senate and house appropriations subcommittees
on corrections, the senate and house fiscal agencies, the
legislative corrections ombudsman, and the state budget director on

prisoner, parolee, and probationer populations by facility, and
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prison capacities.

(2) The department shall provide monthly electronic mail
reports to the senate and house appropriations subcommittees on
corrections, the senate and house fiscal agencies, the legislative
corrections ombudsman, and the state budget director. The reports
shall include information on end-of-month prisoner populations in
county jails, the net operating capacity according to the most
recent certification report, identified by date, and end-of-month
data, year-to-date data, and comparisons to the prior year for the
following:

(a) Community residential program populations, separated by
centers and electronic monitoring.

(b) Parole populations.

(c) Probation populations, with identification of the number
in special alternative incarceration.

(d) Prison and camp populations, with separate identification
of the number in special alternative incarceration and the number
of lifers.

(e) Parole board activity, including the numbers and
percentages of parole grants and parole denials.

(f) Prisoner exits, identifying transfers to community
placement, paroles from prisons and camps, paroles from community
placement, total movements to parole, prison intake, prisoner
deaths, prisoners discharging on the maximum sentence, and other
prisoner exits.

(g) Prison intake and returns, including probation violators,

new court commitments, violators with new sentences, escaper new
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sentences, total prison intake, returns from court with additional
sentences, community placement returns, technical parole violator
returns, and total returns to prison and camp.

Sec. 420. By March 1, the department shall report to the
senate and house appropriations subcommittees on corrections, the
senate and house judiciary committees, the senate and house fiscal
agencies, the legislative corrections ombudsman, and the state
budget director on performance data and efforts to improve
efficiencies relative to departmental staffing, health care
services, food service, prisoner transportation, mental health care
services, and pharmaceutical costs.

Sec. 424. (1) From the funds appropriated in part 1 for
residential services, the department shall develop and implement,
in collaboration with the judiciary and as approved by the state
court administrative office, a demonstration project based on
evidence-based practices related to judicial and case management
interventions that have been proven to increase public safety for
high-risk, high-need probationers as determined by a wvalidated risk
and need assessment instrument. As used in this section,
"probationer" means a circuit court probationer serving a probation
sentence for a crime.

(2) The demonstration project shall be implemented in 4 areas
of the state identified jointly by the department and the state
court administrative office. Preference shall be given to locations
that are representative of areas with high rates of violent crimes
as described in the council of state governments' justice center

report on analyses of crime, community corrections, and sentencing

H01710'13 (H-1) JLB



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

143
policies in this state.

(3) The primary goal of the demonstration project is to reduce
crime and revictimization by high-risk, high-need probationers. The
secondary goal of the demonstration project is to reduce
expenditures for long-term incarceration.

(4) The demonstration project may provide up to 6 months of
residential services, and treatment methods, and interventions that
are evidence-based, including, but not limited to, the following:

(a) Risk/needs assessment.

(b) Motivational techniques.

(c) Type, intensity, and duration of treatment based on each
probationer's risk and needs and delivered consistent with
evidence-based practices.

(5) The department shall implement the evidence-based practice
of collaborative case management and utilize the services of the
department and of local community corrections consistent with the
local comprehensive corrections plan developed under the community
corrections act, 1988 PA 511, MCL 791.401 to 791.414.

(6) The department shall assign a probation officer to the
demonstration project to supervise a specialized caseload for high-
risk, high-need probationers. All probation officers supervising a
specialized caseload under this section shall receive substantial
education and training on issues of substance abuse, mental health,
and drug and alcohol testing.

(7) The probation officer shall work in cooperation with the
local judiciary and the community corrections advisory board in a

collaborative effort toward the goals of promoting probationer
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success and reducing crime and revictimization.

(8) The probation officer assigned to the demonstration
project shall comply with supervision requirements established for
the demonstration project by the field operations administration
deputy director.

(9) The department shall identify and coordinate information
for each local jurisdiction selected for the demonstration project
regarding the rate of incarceration of high-risk, high-need
probationers to ensure that appropriate probationers are targeted
for the demonstration project.

(10) From the funds appropriated in part 1 for public
education and training, the department shall collaborate with the
local judiciary, community corrections advisory board, and service
providers to develop and provide appropriate training for all local
stakeholders involved in the demonstration project described in
this section.

(11) From the funds provided to the local jurisdiction for the
demonstration project, the department shall collaborate with the
local judiciary and the community corrections advisory board to
develop and implement an evaluation of the demonstration project
that will show the impact of the project on the arrests,
convictions, technical violations, and commitments to prison of the
demonstration project participants. This evaluation shall be
performed in accordance with department of corrections policy and
procedure on evaluation design in cooperation with the office of
research and planning.

(12) By May 1, the department shall report to the senate and
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house appropriations subcommittees on corrections, the senate and
house fiscal agencies, and the state budget director on the status
of the demonstration project prescribed under this section,
including information on all of the following:

(a) Demonstration project locations and participating courts.

(b) The number of probationers participating in the pilot
categorized by location and offense.

(c) Evaluation status and methodology.

(d) Preliminary results, if any.

[Sec. 429. The department shall provide case-level data to the
council of state governments justice center for purposes of analyzing the

flow of offenders through the criminal justice systems managed by the
department, including entry, termination, and snapshot populations on
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community supervision, in prison, and on parole supervision.]
Sec. 430. The department shall ensure that each prisoner has

the opportunity to meet with his or her transition team prior to
release from prison. If applicable, community providers shall enter
the prison to meet with the prisoner prior to release.
Sec. 431. The department shall ensure that prior to release
from prison, each offender has possession of all of the following:
(a) All documents necessary to obtain a state operator's
license or state identification card.

(b) A set of clothing that would be appropriate and suitable
for wearing to an interview for employment.

[Sec. 434. The department shall explore opportunities to
collaborate with Michigan colleges and universities on establishing

programs that will employ parolees in agricultural settings.]

OPERATIONS AND SUPPORT ADMINISTRATION

Sec. 501. From the funds appropriated in part 1 for
prosecutorial and detainer expenses, the department shall reimburse
counties for housing and custody of parole violators and offenders
being returned by the department from community placement who are
available for return to institutional status and for prisoners who

volunteer for placement in a county jail.
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Sec. 502. Funds included in part 1 for the sheriffs'
coordinating and training office are appropriated for and may be
expended to defray costs of continuing education, certification,
recertification, decertification, and training of local corrections
officers, the personnel and administrative costs of the sheriffs'
coordinating and training office, the local corrections officers
advisory board, and the sheriffs' coordinating and training council
under the local corrections officers training act, 2003 PA 125, MCL
791.531 to 791.546.

Sec. 504. Of the funds appropriated in part 1, $50,000.00 is
appropriated to provide an interdepartmental grant to the judiciary
for use of the judicial data warehouse by department employees.

Sec. 505. The department shall provide for the training of all
custody staff in effective and safe ways of handling prisoners with
mental illness and referring prisoners to mental health treatment
programs. Mental health awareness training shall be incorporated

into the training of new custody staff.

FIELD OPERATIONS ADMINISTRATION

Sec. 601. From the funds appropriated in part 1, the
department shall conduct a statewide caseload audit of field
agents. The audit shall address public protection issues and assess
the ability of the field agents to complete their professional
duties. The complete audit shall be submitted to the senate and
house appropriations subcommittees on corrections and the senate
and house fiscal agencies, and the state budget office by March 1.

Sec. 603. (1) All prisoners, probationers, and parolees
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involved with the electronic tether program shall reimburse the
department for costs associated with their participation in the
program. The department may require community service work
reimbursement as a means of payment for those able-bodied
individuals unable to pay for the costs of the equipment.

(2) Program participant contributions and local community
tether program reimbursement for the electronic tether program
appropriated in part 1 are related to program expenditures and may
be used to offset expenditures for this purpose.

(3) Included in the appropriation in part 1 is adequate
funding to implement the community tether program to be
administered by the department. The community tether program is
intended to provide sentencing judges and county sheriffs in
coordination with local community corrections advisory boards
access to the state's electronic tether program to reduce prison
admissions and improve local jail utilization. The department shall
determine the appropriate distribution of the tether units
throughout the state based upon locally developed comprehensive
corrections plans under the community corrections act, 1988 PA 511,
MCL 791.401 to 791.414.

(4) For a fee determined by the department, the department
shall provide counties with the tether equipment, replacement
parts, administrative oversight of the equipment's operation,
notification of violators, and periodic reports regarding county
program participants. Counties are responsible for tether equipment
installation and service. For an additional fee as determined by

the department, the department shall provide staff to install and
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service the equipment. Counties are responsible for the
coordination and apprehension of program violators.

(5) Any county with tether charges outstanding over 60 days
shall be considered in violation of the community tether program
agreement and lose access to the program.

Sec. 604. Community-placement prisoners and parolees shall
reimburse the department for the total costs of the program. As an
alternative method of payment, the department may develop a
community service work schedule for those individuals unable to
meet reimbursement requirements established by the department.

Sec. 608. By March 1, the department shall report to the
senate and house appropriations subcommittees on corrections, the
senate and house fiscal agencies, and the state budget director on
the use of electronic monitoring. At a minimum, the report shall
include all of the following:

(a) Details on the failure rate of parolees for whom GPS
tether is utilized, including the number and rate of parolee
technical violations, including specifying failures due to
committing a new crime that is uncharged but leads to parole
termination, and the number and rate of parolee violators with new
sentences.

(b) Information on the factors considered in determining
whether an offender is placed on active GPS tether, passive GPS
tether, radio frequency tether, or some combination of these or
other types of electronic monitoring.

(c) Monthly data on the number of offenders on active GPS

tether, passive GPS tether, radio frequency tether, and any other
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type of tether.

Sec. 611. The department shall prepare by March 1 individual
reports for the community re-entry program, the electronic tether
program, and the special alternative to incarceration program. The
reports shall be submitted to the house and senate appropriations
subcommittees on corrections, the house and senate fiscal agencies,
the legislative corrections ombudsman, and the state budget
director. Each program's report shall include information on all of
the following:

(a) Monthly new participants by type of offender. Community
re-entry program participants shall be categorized by reason for
placement. For technical rule violators, the report shall sort
offenders by length of time since release from prison, by the most
recent violation, and by the number of violations occurring since
release from prison.

(b) Monthly participant unsuccessful terminations, including
cause.

(c) Number of successful terminations.

(d) End month population by facility/program.

(e) Average length of placement.

(f) Return to prison statistics.

(g) Description of each program location or locations,
capacity, and staffing.

(h) Sentencing guideline scores and actual sentence statistics
for participants, if applicable.

(i) Comparison with prior year statistics.

(j) Analysis of the impact on prison admissions and jail
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utilization and the cost effectiveness of the program.

Sec. 612. (1) The department shall review and revise as
necessary policy proposals that provide alternatives to prison for
offenders being sentenced to prison as a result of technical
probation violations and technical parole violations. To the extent
the department has insufficient policies or resources to affect the
continued increase in prison commitments among these offender
populations, the department shall explore other policy options to
allow for program alternatives, including department or OCC-funded
programs, local level programs, and programs available through
private agencies that may be used as prison alternatives for these
offenders.

(2) To the extent policies or programs described in subsection
(1) are used, developed, or contracted for, the department may
request that funds appropriated in part 1 be transferred under
section 393(2) of the management and budget act, 1984 PA 431, MCL
18.1393, for their operation.

(3) The department shall continue to utilize parole violator
processing guidelines that require parole agents to utilize all
available appropriate community-based, nonincarcerative postrelease
sanctions and services when appropriate. The department shall
periodically evaluate such guidelines for modification, in response
to emerging information from the demonstration projects for
substance abuse treatment provided under this article and
applicable provisions of prior budget acts for the department.

(4) The department shall provide quarterly reports to the

senate and house appropriations subcommittees on corrections, the
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senate and house fiscal agencies, and the state budget director on
the number of all parolees returned to prison and probationers
sentenced to prison for either a technical violation or new
sentence during the preceding calendar quarter. The reports shall
include the following information each for probationers, parolees
after their first parole, and parolees who have been paroled more
than once:

(a) The numbers of parole and probation violators returned to
or sent to prison for a new crime with a comparison of original
versus new offenses by major offense type: assaultive,
nonassaultive, drug, and sex.

(b) The numbers of parole and probation violators returned to
or sent to prison for a technical violation and the type of
violation, including, but not limited to, zero gun tolerance and
substance abuse violations. For parole technical rule violators,
the report shall list violations by type, by length of time since
release from prison, by the most recent violation, and by the
number of violations occurring since release from prison.

(c) The educational history of those offenders, including how
many had a GED or high school diploma prior to incarceration in
prison, how many received a GED while in prison, and how many
received a vocational certificate while in prison.

(d) The number of offenders who participated in the MPRI
versus the number of those who did not.

(e) The unduplicated number of offenders who participated in
substance abuse treatment programs, mental health treatment

programs, or both, while in prison, itemized by diagnosis.
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Sec. 615. After the parole board has reviewed the cases of all
inmates sentenced to imprisonment for life with the possibility of
parole who have good institutional records, the parole board shall
calculate each inmate's parole guidelines score. The parole board
shall provide the legislature with the specific reason or reasons
why any individual inmate who scores "high probability of release"
is not being paroled. The parole board shall submit a report
containing a list of these reasons for each inmate to the house and
senate appropriations subcommittees on corrections, the house and
senate fiscal agencies, the legislative corrections ombudsman, and

the state budget director by January 1.

HEALTH CARE

Sec. 802. As a condition of expenditure of the funds
appropriated in part 1, the department shall provide the senate and
house of representatives appropriations subcommittees on
corrections, the senate and house fiscal agencies, the legislative
corrections ombudsman, and the state budget director with all of
the following:

(a) Quarterly reports on physical and mental health care
detailing quarterly and fiscal year-to-date expenditures itemized
by vendor, allocations, status of payments from contractors to
vendors, and projected year-end expenditures from accounts for
prisoner health care, mental health care, pharmaceutical services,
and durable medical equipment.

(b) Regular updates on progress on requests for proposals and

requests for information pertaining to prisoner health care and
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mental health care, until the applicable contract is approved.

Sec. 804. (1) The department shall report quarterly to the
senate and house appropriations subcommittees on corrections, the
senate and house fiscal agencies, the legislative corrections
ombudsman, and the state budget director on prisoner health care
utilization. The report shall include the number of inpatient
hospital days, outpatient visits, and emergency room visits in the
previous quarter and since October 1, 2009, by facility.

(2) By March 1, the department shall report to the senate and
house appropriations subcommittees on corrections, the senate and
house fiscal agencies, the legislative corrections ombudsman, and
the state budget director on prisoners receiving off-site inpatient
medical care that would have received care in a state correctional
facility if beds were available. The report shall include the
number of prisoners receiving off-site inpatient medical care and
average length of stay in an off-site facility during the period
they would have received care in a state correctional facility if
beds were available, by month and correctional facilities
administration region.

Sec. 806. From the funds appropriated in part 1, the
department shall require a hepatitis C antibody test and an HIV
test for each prisoner prior to release to the community by parole
or discharge on the maximum sentence. The department shall require
an HIV test and a hepatitis C risk factor screening for each
prisoner at the health screening at admissions. If hepatitis C risk
factors are identified, the department shall offer the prisoner a

hepatitis C antibody test. An explanation of results of the tests
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shall be provided confidentially to the prisoner, and if
appropriate based on the test results, the prisoner shall also be
provided a recommendation to seek follow-up medical attention.

Sec. 807. The department shall ensure that all medications for
a prisoner be transported with that prisoner when the prisoner is
transferred from 1 correctional facility to another. Prisoners
being released shall have access to at least a 30-day supply of
medication and a prescription for refills to allow for continuity
of care in the community.

Sec. 809. The department, in conjunction with efforts to
implement prisoner re-entry, shall cooperate with the MDCH to share
data and information as they relate to prisoners being released who
are HIV positive or positive for the hepatitis C antibody. By March
1, the department shall report to the senate and house
appropriations subcommittees on corrections, the senate and house
fiscal agencies, and the state budget director on all of the
following:

(a) Programs and the location of programs implemented as a
result of the work under this section.

(b) The number of prisoners released to the community by
parole, discharge on the maximum sentence, or transfer to community
residential placement who are HIV positive, positive for the
hepatitis C antibody, or both.

(c) The number of parolees and offenders discharged on the
maximum sentence who are HIV or hepatitis C positive by paroling
office as reported to the state department of community health for

referral to the local public health department.
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Sec. 812. (1) The department shall provide the department of
human services with a monthly list of prisoners newly committed to
the department of corrections. The department and the department of
human services shall enter into an interagency agreement under
which the department of human services provides the department of
corrections with monthly lists of newly committed prisoners who are
eligible for Medicaid benefits in order to maintain the process by
which Medicaid benefits are suspended rather than terminated. The
department shall assist prisoners who may be eligible for Medicaid
benefits after release from prison with the Medicaid enrollment
process prior to release from prison.

(2) The department shall provide the senate and house
appropriations subcommittees on corrections, the senate and house
fiscal agencies, the legislative corrections ombudsman, and the
state budget director with quarterly updates on the utilization of
Medicaid benefits for prisoners.

Sec. 814. The department shall assure that psychotropic
medications are available, when deemed medically necessary by a
licensed medical service provider, to prisoners who have mental
illness diagnoses but are not enrolled in corrections mental health
services.

Sec. 816. By April 1, the department shall provide the members
of the senate and house appropriations subcommittees on
corrections, the senate and house fiscal agencies, the state budget
director, and the legislative corrections ombudsman with a report
on pharmaceutical expenditures and prescribing practices. In

particular, the report shall provide the following information:
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(a) A detailed accounting of expenditures on antipsychotic
medications.
(b) Any changes that have been made to the prescription drug
formularies.
(c) A progress report on the department's efforts to address
various findings outlined in audit report 471-0325-09L issued in

March 2011 by the Michigan office of the auditor general.

CORRECTIONAL FACILITIES ADMINISTRATION

Sec. 905. (1) The inmate housing fund shall be used for the
custody, treatment, clinical, and administrative costs associated
with the housing of prisoners other than those specifically
budgeted for elsewhere in this article. Funding in the inmate
housing fund is appropriated into a separate control account.
Funding in the control account shall be distributed as necessary
into separate accounts created to separately identify costs for
specific purposes.

(2) Quarterly reports on all expenditures from the inmate
housing fund shall be submitted by the department to the state
budget director, the senate and house appropriations subcommittees
on corrections, and the senate and house fiscal agencies.

Sec. 906. Any local unit of government or private organization
that contracts with the department for public works services shall
be responsible for financing the entire cost of such an agreement.

Sec. 907. The department shall report by March 1 to the senate
and house appropriations subcommittees on corrections, the senate

and house fiscal agencies, the legislative corrections ombudsman,
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and the state budget director on academic and vocational programs.
The report shall provide information relevant to an assessment of
the department's academic and vocational programs, including, but
not limited to, all of the following:

(a) The number of instructors and the number of instructor
vacancies, by program and facility.

(b) The number of prisoners enrolled in each program, the
number of prisoners completing each program, the number of
prisoners who fail each program, the number of prisoners who do not
complete each program and the reason for not completing the
program, the number of prisoners transferred to another facility
while enrolled in a program and the reason for transfer, the number
of prisoners enrolled who are repeating the program by reason, and
the number of prisoners on waiting lists for each program, all
itemized by facility.

(c) The steps the department has undertaken to improve
programs, track records, accommodate transfers and prisoners with
health care needs, and reduce waiting lists.

(d) The number of prisoners paroled without a high school
diploma and the number of prisoners paroled without a GED.

(e) An explanation of the value and purpose of each program,
for example, to improve employability, reduce recidivism, reduce
prisoner idleness, or some combination of these and other factors.

(f) An identification of program outcomes for each academic
and vocational program.

(g) An explanation of the department's plans for academic and

vocational programs, including plans to contract with intermediate
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school districts for GED and high school diploma programs.

(h) The number of prisoners not paroled at their earliest
release date due to lack of a GED, and the reason those prisoners
have not obtained a GED.

Sec. 910. The department shall allow the Michigan Braille
transcribing fund program to operate at its current location. The
donation of the building by the Michigan Braille transcribing fund
at the G. Robert Cotton correctional facility in Jackson is
acknowledged and appreciated. The department shall continue to
encourage the Michigan Braille transcribing fund program to produce
high-quality materials for use by the visually impaired.

Sec. 911. By March 1, the department shall report to the
senate and house appropriations subcommittees on corrections, the
senate and house fiscal agencies, the legislative corrections
ombudsman, and the state budget director the number of critical
incidents occurring each month by type and the number and severity
of assaults occurring each month at each facility during the
immediately preceding calendar year.

Sec. 912. The department shall report to the senate and house
appropriations subcommittees on corrections, the senate and house
fiscal agencies, the legislative corrections ombudsman, and the
state budget director by March 1 on the ratio of correctional
officers to prisoners for each correctional institution, the ratio
of shift command staff to line custody staff, and the ratio of
noncustody institutional staff to prisoners for each correctional
institution.

Sec. 913. (1) It is the intent of the legislature that any
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prisoner required to complete an assaultive offender program,
sexual offender program, or other program as a condition of parole
shall be transferred to a facility where that program is available
in order to accomplish timely completion of that program prior to
the expiration of his or her minimum sentence and eligibility for
parole. Nothing in this section should be deemed to make parole
denial appealable in court.

(2) The department shall submit a quarterly report to the
members of the senate and house appropriations subcommittees on
corrections, the senate and house fiscal agencies, the state budget
director, and the legislative corrections ombudsman detailing
enrollment in sex offender programming, assaultive offender
programming, violent offender programming, and thinking for change.
At a minimum, the report shall include the following:

(a) A full accounting of the number of individuals who are
required to complete the programming, but have not yet done so.

(b) The number of individuals who have reached their earliest
release date, but who have not completed required programming.

(c) A plan of action for addressing any waiting lists or
backlogs for programming that may exist.

Sec. 916. The department shall report by February 1 to the
senate and house appropriations subcommittees on corrections, the
senate and house fiscal agencies, and the state budget director on
the number of computers available for use by prisoners within each
prison facility. The report shall summarize the purpose and
frequency of use of these computers within each facility, and in

particular shall provide detail on the extent to which computers
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are utilized for education programming, for both academic and
vocational purposes.

Sec. 921. The department shall notify the chairs of the senate
and house of representatives standing committees on appropriations,
the senate and house of representatives appropriations
subcommittees on corrections, the senate and house fiscal agencies,
the legislative corrections ombudsman, and the state budget
director not less than 90 days before recommending to close or
consolidate any correctional facilities or correctional camps. The
notification shall include a local and state impact study of the
proposed closure or consolidation. The study shall include, but not
be limited to, information on cost avoidance and cost savings
associated with the proposed closure or consolidation, including
costs for maintenance and security of facilities and camps after
closure, and any costs of field supervision, field operations
programs, or prisoner reintegration programs related to the closure
or consolidation of those correctional facilities or correctional
camps. Costs and savings shall be itemized by program or type of
expenditure.

Sec. 923. (1) The department shall cooperate with the
department of education to evaluate the feasibility of local
intermediate school districts providing education programming to
targeted prisoners under the age of 20 who have not received a high
school diploma. By June 1, the department shall report to the
senate and house appropriations subcommittees on corrections, the
senate and house fiscal agencies, the legislative corrections

ombudsman, and the state budget director on any plans or
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evaluations developed under this section.

(2) The department shall make efforts to encourage retired
school teachers to provide education services in correctional
facilities through volunteerism.

Sec. 924. The department shall evaluate all prisoners at
intake for substance abuse disorders, developmental disorders,
serious mental illness, and other mental health disorders.
Prisoners with serious mental illness shall not be confined in
administrative segregation. Under the supervision of a mental
health professional, a prisoner with serious mental illness may be
secluded in a therapeutic environment for the safety of the
prisoner or others. A prisoner in therapeutic seclusion shall be
evaluated by a mental health professional at a frequency set forth
in the mental health code, 1974 PA 258, MCL 330.1001 to 330.2106,
or at least every 12 hours, whichever would require more frequent
evaluations, in order to remain in therapeutic seclusion.

Sec. 925. By March 1, the department shall report to the
senate and house appropriations subcommittees on corrections, the
senate and house fiscal agencies, the legislative corrections
ombudsman, and the state budget director on the annual number of
prisoners in administrative segregation between October 1, 2003 and
September 30, 2013, and the annual number of prisoners in
administrative segregation between October 1, 2003 and September
30, 2013 who at any time during the current or prior prison term
were diagnosed with serious mental illness or have a developmental
disorder and the number of days each of the prisoners with serious

mental illness or a developmental disorder have been confined to
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administrative segregation.

Sec. 929. From the funds appropriated in part 1, the
department shall do all of the following:

(a) Ensure that any inmate care and control staff in contact
with prisoners less than 19 years of age are adequately trained
with regard to the developmental and mental health needs of
prisoners less than 19 years of age. By April 1, the department
shall report to the senate and house appropriations subcommittees
on corrections, the senate and house fiscal agencies, the
legislative corrections ombudsman, and the state budget director on
the training curriculum used and the number and types of staff
receiving training under that curriculum since October 2009.

(b) Provide appropriate placement for prisoners less than 19
years of age who have serious mental illness, serious emotional
disturbance, or a developmental disorder and need to be housed
separately from the general population. Prisoners less than 19
years of age who have serious mental illness, serious emotional
disturbance, or a developmental disorder shall not be placed in
administrative segregation. Under the supervision of a mental
health professional, a prisoner less than 19 years of age with
serious mental illness or serious emotional disturbance may be
secluded in a therapeutic environment for the safety of the
prisoner or others. A prisoner in therapeutic seclusion shall be
evaluated every 12 hours by a mental health professional in order
to remain in therapeutic seclusion.

(c) Implement a specialized re-entry program that recognizes

the needs of prisoners less than 19 years old for supervised re-
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entry.

Sec. 935. The department shall regularly evaluate each
correctional facility in terms of cost effectiveness and make a
determination as to how long each facility should remain open based
upon the age of the facility, the costs of its continued operation,
and the relative costs of alternative bed space that could be
utilized. When it is determined that a facility is no longer cost-
effective to operate due to the age of the facility or that the
facility has become functionally obsolete, or both, the department
should analyze the economic impact of the facility on the
surrounding community. If the department determines that the
facility is critical to the economic viability of the surrounding
community, the department shall work with the Michigan economic
development corporation and any other relevant state or local
agencies to encourage private sector investment in that community.

Sec. 937. The funds appropriated in part 1 for the cost-
effective housing initiative shall be utilized to ensure more cost-
effective housing of prisoners. The department shall use this
funding to house prisoners in the most cost-effective manner
possible. This shall include exploring the use of public-private
partnerships, the use of privately owned facilities in Michigan,
and the use of state facilities by third-party contractors. The use
of cost-effective housing from this initiative shall be used to
achieve general prison operations savings budgeted in the inmate
housing fund line item. The department shall work cooperatively
with the chairpersons of the senate and house appropriations

subcommittees on corrections in identifying appropriate reductions
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to prison facility line items to achieve the budgeted savings in
the inmate housing fund line item.

Sec. 939. (1) By October 15, the department shall release a
request for proposal seeking competitive bids for the prison stores
and up to 1,750 custody beds.

(2) The department, working with the department of technology,
management, and budget, shall issue a quarterly report to the
senate and house appropriations subcommittees on corrections and
the senate and house fiscal agencies detailing the current status
of any requests for proposal required under this section. If the
status of any item listed in the report remains unchanged for more
than 2 consecutive reporting periods, the report shall provide an
explanation of the delay.

Sec. 940. For the purpose of procuring drug testing services
at correctional facilities, the department shall enter into a
contract with a Michigan-based company that provides laboratory
oral fluid drug testing.

Sec. 942. The department shall ensure that any contract with a
public or private party to operate a facility to house state
prisoners includes a provision to allow access by both the office
of the legislative auditor general and the office of the
legislative corrections ombudsman to the facility and to
appropriate records and documents related to the operation of the
facility. These access rights for both offices shall be the same
for the contracted facility as for a general state-operated
correctional facility.

Sec. 943. It is the intent of the legislature that the
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House Bill No. 4328 (H-1) as amended April 23, 2013

department maintains sufficient perimeter security measures at
department prison facilities to ensure the safety of communities
surrounding those facilities.

Sec. 945. As a condition for expending funds appropriated in
part 1, the department shall allow a person acting as a prisoner
mentor to continue his or her mentoring relationship with a
prisoner as that prisoner transitions back into the community
during his or her term of parole unless the department has specific
reasons as to why the continuation of the mentoring relationship is
not in the best interest of the prisoner's transition success. The
department shall not establish or practice a policy that
automatically disqualifies a mentor from continuing an established
mentoring relationship during a prisoner's term of parole.

Sec. 946. As a condition for expending funds appropriated in
part 1, the department shall not restrict prisoner access to
programming and shall not deny prisoner access to persons qualified
to deliver programming because of the faith-based nature of the
programming. The department shall establish clear policy guidance
regarding the validity of faith-based programming for prisoners who
desire that programming and prohibiting discrimination against
faith-based programming relative to other types of programming for

those prisoners. The policy shall be communicated to all prison

wardens and key facility management staff to ensure compliance.

[Sec. 947. The department may engage with a state of Michigan 501
(c) 3 non-profit agency to develop a pilot program to manufacture prison
clothing. This program shall utilize the prisoner re-entry population
and provide comprehensive job training with the goal of transitioning
into community employment. The pilot program shall be funded from 15% of
the current funds allocated to Michigan services industry for the
manufacture of prison clothing. The non-profit agency must have existing
statewide capacity to serve paroled prisoners. The agency selected will
provide semi-annual reports to the department, the senate and house
appropriations subcommittees on corrections, and the senate and house
fiscal agencies, detailing cost savings incurred and outcomes of parolee
employment programs. ]

24
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MISCELLANEOUS

Sec. 1009. The department shall make an information packet for

the families of incoming prisoners available on the department's
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website. The information packet shall be updated by February 1 of
each year thereafter. The packet shall provide information on
topics including, but not limited to: how to put money into
prisoner accounts, how to make phone calls or create Jpay email
accounts, how to visit in person, proper procedures for filing
complaints or grievances, the rights of prisoners to physical and
mental health care, how to utilize the offender tracking
information system (OTIS), truth-in-sentencing and how it applies
to minimum sentences, the parole process, and guidance on the
importance of the role of families in the reentry process. The
department is encouraged to partner with external advocacy groups
and actual families of prisoners in the packet-writing process to
ensure that the information is useful and complete.

Sec. 1011. The department shall accept in-kind services and
equipment donations to facilitate the addition of a cable network
that provides programming that will address the religious needs of
incarcerated individuals. This network shall be a cable television
network that presently reaches the majority of households in the
United States. A bilingual channel affiliated with this network may
also be added to department programming to assist the religious
needs of Spanish-speaking inmates. The addition of these channels

shall be of no additional cost to this state.

CAPITAL OUTLAY

Sec. 1051. The appropriations in part 1 for capital outlay
shall be carried forward at the end of the fiscal year consistent

with the provisions of section 248 of the management and budget
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act, 1984 PA 431, MCL 18.248.

PART 2A
PROVISTONS CONCERNING ANTICIPATED APPROPRIATIONS
FOR FISCAL YEAR 2014-2015

GENERAL SECTIONS

Sec. 1201. It is the intent of the legislature to provide
appropriations for the fiscal year ending on September 30, 2015 for
the line items listed in part 1. The fiscal year 2014-2015
appropriations are anticipated to be the same as those for fiscal
year 2013-2014, except that the line items will be adjusted for
changes in caseload and related costs, federal fund match rates,
economic factors, and available revenue. These adjustments will be
determined after the January 2014 consensus revenue estimating

conference.

ARTICLE VI
DEPARTMENT OF EDUCATION
PART 1
LINE-ITEM APPROPRIATIONS
Sec. 101. There is appropriated for the department of

education for the fiscal year ending September 30, 2014, from the
following funds:
DEPARTMENT OF EDUCATION

APPROPRIATION SUMMARY
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Full-time equated unclassified positions......... 6.0
Full-time equated classified positions......... 584.5
GROSS APPROPRIATION . . . i it ittt ettt ittt et ettt eteeaenn S 318,285,900
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental
Lransfers . ... . e e e 0
ADJUSTED GROSS APPROPRIATION . . . .. it i ittt aeeeenennn S 318,285,900
Federal revenues:
Total federal revenuUES . .... ... .ttt enn. 232,145,300
Special revenue funds:
Total 1oCal TeVENUES . & vt ittt e et e e e e e e e e e e e e e e e 5,633,700
Total private revenuUes . . ... ... ..t i ittt nneeneeenn. 1,933,300
Total other state restricted revenues................ 8,015,300
State general fund/general PUrPOSE ... ... eeennnn.. S 70,558,300
Sec. 102. STATE BOARD OF EDUCATION/OFFICE OF THE
SUPERINTENDENT
Full-time equated unclassified positions......... 6.0
Full-time equated classified positions.......... 11.0
State board of education, per diem payments .......... S 24,400
Unclassified positions--6.0 FTE positions............ 775,700
State board/superintendent operations--11.0 FTE
POSIEIONS &ttt e e e e e e e e e e e e e e e e e e 2,092,100
GROSS APPROPRIATION . . & i ittt it e et e e e e et e e et e e e S 2,892,200
Appropriated from:
Federal revenues:
Federal revenUES . . . vttt e e e e e e e e e e e e e e e e e e e 219,400

Special revenue funds:
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Private foundations.......... ..ttt eennnnn. 28,100
Certification feeS . .. ittt e e e e e e e e e e e e e e 852,000
State general fund/general PUYPOSE . . ... vevvreennnn.. S 1,792,700

Sec. 103. CENTRAL SUPPORT

Full-time equated classified positions.......... 22.6
Central support--22.6 FTE positions.................. S 3,461,900
Worker's compensation.........c.uiiiiiitiinnnneeenn. 35,000

Building occupancy charges - property management

=TT Y 3,031,600
Training and orientation workshops................... 150,000
Terminal leave payments .. ... ...ttt iineennennn. 554,700
GROSS APPROPRIATION . . i ittt e et e e e e e e e e e e e e e et eeeeaen S 7,233,200
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Appropriated from:

Federal revenues:

Federal revenUES . ..o ittt ittt e e e e e e e e e e e e e e

Federal indirect funds.... .. ... ...

Special revenue funds:

Certification fees.... ... . .. i
Teacher testing fees..... ... . ..
Training and orientation workshop fees...............

State general fund/general PUYPOSE . ... v v e v reennnn..

Sec. 104. INFORMATION TECHNOLOGY SERVICES

Information technology operations ....................

GROSS APPROPRIATION. . . . it ittt ittt it et e e e e e

Appropriated from:

Federal revenues:

Federal revenUES . ..o ittt ittt e e e e e e e e et e e e e

H01710'13 (H-1)

1,453,900

2,432,900

553,600
15,000
150,000

2,627,800

4,070,500
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4,070,500

585,000



Federal indirect funds.... ... ... ... 1,728,400

Special revenue funds:

Local cost sharing (schools for deaf/blind) .......... 76,500
Certification fees ... ... ittt ettt e eieaan 375,800
State general fund/general PuUrpPOSE ... ... ..., S 1,304,800

Sec. 105. SPECIAL EDUCATION SERVICES

Full-time equated classified positions.......... 47.0
Special education operations--47.0 FTE positions ..... S 8,850,400
GROSS APPROPRIATION . . ittt it et e e e e e e e e e e e e e e e et e e eenn S 8,850,400

Appropriated from:
Federal revenues:
Federal revenUES . . ..ottt ittt e e e e e e e e et e e e e 8,375,100

Special revenue funds:

Private foundations ... ... i ittt e e e e e e 110,100
Certification fees..... . ..t iiii 43,700
State general fund/general PUYPOSE . . ... v e rennnn.. S 321,500

Sec. 106. MICHIGAN SCHOOLS FOR THE DEAF AND BLIND
Full-time equated classified positions.......... 77.0

Michigan schools for the deaf and blind operations--

76.0 FTE positions ...... ..ttt S 12,485,600
Camp Tuhsmeheta--1.0 FTE position.................... 295,100
Private gifts - blind....... ... .. .. ... 200,000
Private gifts - deaf...... . . ... . 50,000
GROSS APPROPRIATION . . . i it ittt i ittt et et te ettt eeaenn S 13,030,700

Appropriated from:
Federal revenues:

Federal revenUES . ..o ittt ittt e e e e e e e e et e e e e 6,721,500
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Special revenue funds:
Local cost sharing (schools for deaf/blind) ..........
Local school district service fees...................
Gifts, bequests, and donations................ ...
Student insurance revenuUe ... .......c..oeeeueennennnnn.
State general fund/general PUYPOSE . . ... v e v rennnnn.. S

Sec. 107. PROFESSIONAL PREPARATION SERVICES

Full-time equated classified positions.......... 34.0
Professional preparation operations--34.0 FTE

POSItionS ... e e e e e e e S
Department of attorney general .......................
GROSS APPROPRIATION . . i ittt e et e e e e e e e e e e e e e et eeeeaen S

Appropriated from:

Federal revenues:
Federal revenues . ...... ...ttt tiinineeeeennnn.

Special revenue funds:
Certification fees ... ... .. . i e
Teacher college review fees....... ... .. . ...
Teacher testing fees..... ... . ..
State general fund/general PUrPOSE ... ... veennnwn.. S

Sec. 108. MICHIGAN OFFICE OF GREAT START

Full-time equated classified positions.......... 62.0
Office of great start operations--61.0 FTE positions . $
Child development and care external support ..........
Head start collaboration office--1.0 FTE positions ...
Child development care public assistance.............

GROSS APPROPRIATION. . . . it ittt ittt it et et e e e e e S

H01710'13 (H-1)

5,233,000
312,500
545,100

218,600

5,827,100

66,000

1

5,893,100

1,427,700

3,836,900
55,300
355,100

218,100

22,192,900
17,491,000
305,300

56,802,600
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Appropriated from:
Federal revenues:
Federal revenues......... .ottt itiinnnneeenn.
Special revenue funds:
Private foundations.............. ...
Certification fees... ... . . ... .
State general fund/general purpose ..............
Sec. 109. STATE AID AND SCHOOL FINANCE SERVICES
Full-time equated classified positions.........
State aid and school finance operations--9.5 FTE
POSItiOnNS .. i e e e e e
GROSS APPROPRIATION . . . . i ittt e ittt tet et eteenenn
Appropriated from:
State general fund/general purpose ..............
Sec. 110. AUDIT SERVICES
Full-time equated classified positions.........
Audit operations--4.5 FTE positions.............
GROSS APPROPRIATION . . . .ttt ittt ittt tee ettt eenenn
Appropriated from:
Federal revenues:
Federal indirect funds............ ... . ...
Special revenue funds:
Certification fees.... ... ... ..
State general fund/general purpose ..............
Sec. 111. ADMINISTRATIVE LAW SERVICES
Full-time equated classified positions.........

Administrative law operations--2.0 FTE positions

H01710'13 (H-1)
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56,279,800

250,000

63,500

40,198,500

1,343,300

1,343,300

1,343,300

594,500

594,500

472,600

60,400

61,500

1,272,100
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GROSS APPROPRIATION . . . i it ittt ettt ittt et ettt e eeaenn S
Appropriated from:
Federal revenues:
Federal revenues ... ... .. ..ttt eennnn.
Special revenue funds:
Certification fees.... ... .. . i
State general fund/general PUYPOSE . ... . eennnn.. S
Sec. 112. BUREAU OF ASSESSMENT AND ACCOUNTABILITY
Full-time equated classified positions.......... 65.6
Educational assessment operations--65.6 FTE positions §
GROSS APPROPRIATION . . & ittt ettt e et e e e e e et e et et e e S
Appropriated from:
Federal revenues:
Federal revenues . ... ... ...ttt tieeennnn.
State general fund/general PUYPOSE . ... .o reennnn.. S
Sec. 113. SCHOOL SUPPORT SERVICES
Full-time equated classified positions.......... 82.6
Grants coordination and school support services
operations--82.6 FTE positions.............covievo... S
Federal and private grants.......... ...,
GROSS APPROPRIATION . . . i it ittt ittt ittt et e ettt eeaenn S
Appropriated from:
Federal revenues:
Federal revenues . ...... ...ttt eeennnn.
Special revenue funds:
Local school district service fees...................

Private foundations .. ... ... ittt

H01710'13 (H-1)

1,272,100

551,600

651,000

69,500

12,494,600

12,494,600

11,329,100

1,165,500

14,951,700

3,000,000

JLB

17,951,700

16,112,600

11,700

1,000,000



Commodity distribution fees......... .. ... ... ... ... ... 71,700
Certification feeS . .. ittt e e e e e e e e e e e e e e 84,800
State general fund/general PUYPOSE . . ... v e reennnn.. S 670,900

Sec. 114. FIELD SERVICES

Full-time equated classified positions.......... 44.0
Field services operations--44.0 FTE positions ........ S 8,849,000
GROSS APPROPRIATION . . i ittt ettt e e e e e e e e e e e e et eeeaen S 8,849,000
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Appropriated from:

Federal revenues:

Federal revenues

Special revenue funds:

Certification fees
State general fund/general purpose

Sec. 115.

SERVICES

EDUCATIONAL IMPROVEMENT AND INNOVATION

Full-time equated classified positions..........

Educational improvement and innovation operations--

56.7 FTE positions

GROSS APPROPRIATION

Appropriated from:

Federal revenues:

Federal revenues

Special revenue funds:

Certification fees
State general fund/general purpose

Sec. 116.

CAREER AND TECHNICAL EDUCATION

Full-time equated classified positions..........

H01710'13
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153,900

8,269,600

JLB

8,269,600

6,449,400

552,500

1,267,700



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

175

Career and technical education operations--27.0 FTE

positions

GROSS APPROPRIATION. . .. ittt it e it it et et e et e e

Appropriated from:

Federal revenues:

Federal revenues

State general fund/general PUYPOSE . . ... v e reennnn..

Sec. 117.

LIBRARY OF MICHIGAN

Full-time equated classified positions.......... 33.

Library of Michigan operations--32.0 FTE positions ...

Library services and technology program--1.0 FTE

positions

State aild to libraries....... ... e

Michigan eLibrary ... ...ttt it e e ee e e e

Renaissance zone reimbursements .............o.uiuuuon...

MPSERS payments to libraries............. ... ... ...,

GROSS APPROPRIATION. . . .. ittt ittt it e e e et e e e e

Appropriated from:

Federal revenues:

IMLS, library services and technology act ............

State general fund/general PUYPOSE .. ... vevivreennnn..

Sec. 118.

SCHOOL REFORM OFFICE

Full-time equated classified positions........... 6.

School reform office operations--6.0 FTE positions ...

GROSS APPROPRIATION. . . . it ittt ittt it et et e e e e e

Appropriated from:

State general fund/general PUYPOSE . . ... v e eennnn..

H01710'13
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921,600

4,308,200

5,603,700
7,512,300
1,750,000
1,460,000

1,300,000

21,934,200

5,603,700

16,330,500

2,110,500
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PART 2

PROVISTIONS CONCERNING APPROPRIATIONS

FOR FISCAL YEAR 2013-2014

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state
constitution of 1963, total state spending from state resources
under part 1 for fiscal year 2013-2014 is $78,573,600.00 and state
spending from state resources to be paid to local units of
government for fiscal year 2013-2014 is $10,272,300.00. The
itemized statement below identifies appropriations from which
spending to local units of government will occur:

DEPARTMENT OF EDUCATION

State aild to libraries.. ... .. ... e S 7,512,300
Renaissance zone reimbursements...................... 1,460,000
MPSERS payments to libraries...............iiiiooo... 1,300,000
Total department of education........................ S 10,272,300

Sec. 202. The appropriations authorized under this article are
subject to the management and budget act, 1984 PA 431, MCL 18.1101
to 18.1594.

Sec. 203. As used in this article:

(a) "Department" means the Michigan department of education.

(b) "District" means a local school district as defined in
section 6 of the revised school code, 1976 PA 451, MCL 380.6, or a
public school academy as defined in section 5 of the revised school

code, 1976 PA 451, MCL 380.5.
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(c) "Participating entity" means a district library that is a
reporting unit of the Michigan public school employees' retirement
system under the public school employees retirement act of 1979,
1980 PA 300, MCL 38.1301 to 38.1437, and that reports employees to
the Michigan public school employees' retirement system for the
applicable fiscal year.

(d) "Retirement board" means the board that administers the
retirement system under the public school employees retirement act
of 1979, 1980 PA 300, MCL 38.1301 to 38.1437.

(e) "Retirement system" and "MPSERS" mean the Michigan public
school employees' retirement system under the public school
employees retirement act of 1979, 1980 PA 300, MCL 38.1301 to
38.1437.

Sec. 205. Unless otherwise specified, the department shall use
the Internet to fulfill the reporting requirements of this part.
This requirement may include transmission of reports via electronic
mail to the recipients identified for each reporting requirement,
or it may include placement of reports on an Internet or Intranet
site.

Sec. 206. The department shall provide through the Internet
the state board of education agenda and all supporting documents,
and shall notify the state budget director and the senate and house
fiscal agencies that the agenda and supporting documents are
available on the Internet, at the time the agenda and supporting
documents are provided to state board of education members.

Sec. 207. The department shall maintain a searchable website

accessible by the public at no cost that includes, but is not
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limited to, all of the following:

(a) Fiscal year-to-date expenditures by category.

(b) Fiscal year-to-date expenditures by appropriation unit.

(c) Fiscal year-to-date payments to a selected wvendor,
including the vendor name, payment date, payment amount, and
payment description.

(d) The number of active department employees by job
classification.

(e) Job specifications and wage rates.

Sec. 208. The department shall require all public school
districts to maintain complete records within the personnel file of
a teacher or school employee of any disciplinary actions taken by
the local school board against the teacher or employee for sexual
misconduct. The records shall not be destroyed or removed from the
teacher's or employee's personnel file except as required by a
court order.

Sec 209. The department shall maintain, on a publicly
accessible website, a department scorecard that identifies, tracks,
and regularly updates key metrics that are used to monitor and
improve the agency's performance.

Sec. 210. The department and agencies receiving appropriations
in part 1 shall receive and retain copies of all reports funded
from appropriations in part 1. Federal and state guidelines for
short-term and long-term retention of records shall be followed.
The department may electronically retain copies of reports unless
otherwise required by federal and state guidelines.

Sec. 211. From the funds appropriated in part 1 for
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information technology, departments and agencies shall pay user
fees to the department of technology, management, and budget for
technology-related services and projects. The user fees shall be
subject to provisions of an interagency agreement between the
department and agencies and the department of technology,
management, and budget.

Sec. 212. Funds appropriated in part 1 shall not be used for
the purchase of foreign goods or services, or both, if
competitively priced and comparable quality American goods or
services, or both, are available. Preference shall be given to
goods or services, or both, that are manufactured or provided by
Michigan businesses, if they are competitively priced and of
comparable quality. In addition, preference should be given to
goods or services, or both, that are manufactured or provided by
Michigan businesses owned and operated by veterans, i1f they are

competitively priced and of comparable quality.

Sec. 213. (1) In addition to the funds appropriated in part 1,

there is appropriated up to $180,000.00 from payments for
subrecipient monitoring services provided to other departments.

(2) The funds may be expended for all expenses necessary to
provide the required subrecipient monitoring services to other
departments.

Sec. 214. (1) Due to the current budgetary problems in this
state, out-of-state travel for the fiscal year ending September 30,
2014 shall be limited to situations in which 1 or more of the
following conditions apply:

(a) The travel is required by legal mandate or court order or
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for law enforcement purposes.

(b) The travel is necessary to protect the health or safety of
Michigan citizens or visitors or to assist other states in similar
circumstances.

(c) The travel is necessary to produce budgetary savings or to
increase state revenues, including protecting existing federal
funds or securing additional federal funds.

(d) The travel is necessary to comply with federal
requirements.

(e) The travel is necessary to secure specialized training for
staff that is not available within this state.

(f) The travel is financed entirely by federal or nonstate
funds.

(2) Not later than January 1 of each year, each department
shall prepare a travel report listing all travel by classified and
unclassified employees outside this state, including travel outside
this state for a professional development conference or training
seminar, in the immediately preceding fiscal year that was funded
in whole or in part with funds appropriated in the department's
budget. The report shall be submitted to the house and senate
standing committees on appropriations, the house and senate fiscal
agencies, and the state budget director. The report shall include
the following information:

(a) The name of each person receiving reimbursement for travel
outside this state or whose travel costs were paid by this state.

(b) The destination of each travel occurrence.

(c) The dates of each travel occurrence.
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(d) A brief statement of the reason for each travel
occurrence.

(e) The transportation and related costs of each travel
occurrence, including the proportion funded with state general
fund/general purpose revenues, the proportion funded with state
restricted revenues, the proportion funded with federal revenues,
and the proportion funded with other revenues.

(f) A total of all out-of-state travel funded for the
immediately preceding fiscal year.

Sec. 215. The department shall not approve the travel of more
than 1 departmental employee to a specific professional development
conference or training seminar that is located outside of this
state unless the professional development conference or training
seminar is funded by a federal or private funding source and
requires more than 1 person from a department to attend, or the
conference or training seminar includes multiple issues in which 1
employee from the department does not have expertise.

Sec. 216. The department shall not take disciplinary action
against an employee who communicates truthfully and factually with
a member of the legislature or his or her staff.

Sec. 217. Not later than November 15, the department shall
prepare and transmit a report that provides for estimates of the
total general fund/general purpose appropriation lapses at the
close of the fiscal year. This report shall summarize the projected
year-end general fund/general purpose appropriation lapses by major
departmental program or program areas. The report shall be

transmitted to the office of the state budget, the chairpersons of
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the senate and house of representatives standing committees on
appropriations, and the senate and house fiscal agencies.

Sec. 218. Amounts appropriated in part 1 for information
technology may be designated as work projects and carried forward
to support technology projects under the direction of the
department of technology, management, and budget. Funds designated
in this manner are not available for expenditure until approved as
work projects under section 451a of the management and budget act,
1984 PA 431, MCL 18.1451a.

Sec. 219. (1) In addition to the funds appropriated in part 1,
there is appropriated an amount not to exceed $5,000,000.00 for
federal contingency funds. These funds are not available for
expenditure until they have been transferred to another line item
in part 1 under section 393(2) of the management and budget act,
1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $700,000.00 for state
restricted contingency funds. These funds are not available for
expenditure until they have been transferred to another line item
in part 1 under section 393(2) of the management and budget act,
1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $250,000.00 for local
contingency funds. These funds are not available for expenditure
until they have been transferred to another line item in part 1
under section 393 (2) of the management and budget act, 1984 PA 431,

MCL 18.1393.
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(4) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $3,000,000.00 for private
contingency funds. These funds are not available for expenditure
until they have been transferred to another line item in part 1
under section 393 (2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

Sec. 220. (1) The department shall provide data requested by a
member of the legislature, his or her staff, or the house and
senate fiscal agencies in a timely manner. If the department fails
to provide reasonably requested data within 30 days after the
request, the state money appropriated in part 1 for state
board/superintendent operations shall be reduced by 1%.

(2) If the department fails to provide to the legislature
reports and other data required by boilerplate or statute within 30
days after the date the information is due, the state money
appropriated in part 1 for state board/superintendent operations
shall be reduced by 1%.

Sec. 221. Funds appropriated in part 1 shall not be used by a
principal executive department, state agency, or authority to hire
a person to provide legal services that are the responsibility of
the attorney general. This prohibition does not apply to legal
services for bonding activities and for those activities that the
attorney general authorizes.

Sec. 225. It is the intent of the legislature that not later
than 60 days after the state receives audited membership counts
from intermediate school districts, the state superintendent of

public instruction shall investigate and report to the legislature
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House Bill No. 4328 (H-1) as amended April 23, 2013

on the scope of and proposed solutions to pupil membership fraud
and the incidence of students counted in membership in a district

and not remaining in that district for the balance of the school

year.
Sec. 227. Within 14 days after the release of the executive

budget recommendation, the department shall provide the state
budget director, the senate and house appropriations chairs, the
senate and house appropriations subcommittees responsible for the
department budget, respectively, and the senate and house fiscal
agencies with an annual report on estimated state restricted fund
balances, state restricted fund projected revenues, and state
restricted fund expenditures for the fiscal year ending September
30, 2014.

Sec. 228. It is the intent of the legislature that all
principal executive departments and agencies cooperate with the
development and implementation of the department of technology,
management, and budget statewide office space consolidation plan.

Sec. 229. The department and the superintendent of public
instruction shall use funds appropriated in part 1 to ensure that
all of the activities and duties required to be carried out by the
department and the superintendent of public instruction under
section 1280c of the revised school code, 1976 PA 451, MCL
380.1280c, are completed not later than the deadlines prescribed in

that section.

[Sec. 230. Funds appropriated in part 1 shall not be used to fund

the common core state standards initiative or smarter balanced

assessments. Funds shall not be used to implement programs or student
assessments created by the common core state standards initiative or

smarter balanced assessments.]

STATE BOARD/OFFICE OF THE SUPERINTENDENT

Sec. 301. (1) The appropriations in part 1 may be used for per
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diem payments to the state board for meetings at which a quorum is
present or for performing official business authorized by the state
board. The per diem payments shall be at a rate as follows:

(a) State board of education - president - $110.00 per day.

(b) State board of education - member other than president -
$100.00 per day.

(2) A state board of education member shall not be paid a per
diem for more than 30 days per year.

Sec. 302. From the amount appropriated in part 1 to the state
board of education, not more than $35,000.00 shall be expended for
in-state travel and out-of-state travel directly related to the

duties of the state board of education.

MICHIGAN SCHOOLS FOR THE DEAF AND BLIND

Sec. 402. For each student enrolled at the Michigan schools
for the deaf and blind, the department shall assess the
intermediate school district of residence 100% of the cost of
operating the student's instructional program. The amount shall
exclude room and board related costs and the cost of weekend
transportation between the school and the student's home.

Sec. 405. The department may assist the department of
community health, other departments, and local school districts to
secure reimbursement for eligible services provided in Michigan
schools from the federal Medicaid program. The department may
submit reports of direct expenses related to this effort to the
department of community health for reimbursement.

Sec. 406. (1) The Michigan schools for the deaf and blind may
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promote its residential program as a possible appropriate option
for children who are deaf or hard of hearing or who are blind or
visually impaired. The Michigan schools for the deaf and blind
shall distribute information detailing its services to all
intermediate school districts in the state.

(2) Upon knowledge of or recognition by an intermediate school
district that a child in the district is deaf or hard of hearing or
blind or visually impaired, the intermediate school district shall
provide to the parents of the child the literature distributed by
the Michigan schools for the deaf and blind to intermediate school
districts under subsection (1).

(3) Parents will continue to have a choice regarding the
educational placement of their deaf or hard-of-hearing children.

Sec. 407. Revenue received by the Michigan schools for the
deaf and blind from gifts, bequests, and donations that is
unexpended at the end of the state fiscal year may be carried over
to the succeeding fiscal year and shall not revert to the general

fund.

PROFESSIONAL PREPARATION SERVICES

Sec. 501. From the funds appropriated in part 1 for
professional preparation services, the department shall maintain
the professional personnel register and certificate
revocation/felony conviction files.

Sec. 502. The department shall authorize teacher preparation
institutions to provide an alternative program by which up to 1/2

of the required student internship or student teaching credits may
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be earned through substitute teaching. The department shall require
that teacher preparation institutions collaborate with school
districts to ensure that the quality of instruction provided to
student teachers is comparable to that required in a traditional
student teaching program.

Sec. 506. Revenue received from teacher testing fees that is
unexpended at the end of the state fiscal year may be carried over
to the succeeding fiscal year and shall not revert to the general

fund.

LIBRARY OF MICHIGAN

Sec. 801. In addition to the funds appropriated in part 1, the
funds collected by the department for document reproduction and
services; conferences, workshops, and training classes; and the use
of specialized equipment, facilities, and software are appropriated
for all expenses necessary to provide the required services. These
funds are available for expenditure when they are received and may
be carried forward into the next succeeding fiscal year.

Sec. 803. It is the intent of the legislature that the library
of Michigan and the component programs currently within the library
of Michigan with the exception of the genealogical collections
shall be kept together in a state department.

Sec. 804. (1) The funds appropriated in part 1 for renaissance
zone reimbursements shall be used to reimburse public libraries
pursuant to section 12 of the Michigan renaissance zone act, 1996
PA 376, MCL 125.2692, for taxes levied in 2013. The allocations

shall be made not later than 60 days after the department of
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treasury certifies to the department and to the state budget
director that the department of treasury has received all necessary
information to properly determine the amounts due to each eligible
recipient.

(2) If the amount appropriated under this section is not
sufficient to fully pay obligations under this section, payments
shall be prorated on an equal basis among all eligible public
libraries.

Sec. 805. (1) The funds appropriated in part 1 for MPSERS
payments to libraries shall be used for payments to district
libraries that are participating entities of the Michigan public
school employees' retirement system.

(2) Payments made under this section shall be considered to be
the difference between the unfunded actuarial accrued liability
contribution rate as calculated pursuant to section 41 of the
public school employees retirement act of 1979, 1980 PA 300, MCL
38.1341, and the maximum employer rate of 20.96% stipulated in
section 41 of the public school employees retirement act of 1979,
1980 PA 300, MCL 38.1341.

(3) The amount allocated to each district library under this
section shall be based on each district library's percentage of the
total covered payroll for all district libraries that are
participating entities for the immediately preceding fiscal year.
District libraries that receive funds under this section shall use
the funds solely for the purpose of retirement contributions as
specified in subsection (4).

(4) Each participating entity receiving funds under this
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section shall forward an amount equal to the amount allocated under
subsection (3) to the retirement system in a form and manner

determined by the retirement system.

GRANTS ADMINISTRATION AND SCHOOL SUPPORT SERVICES

Sec. 901. Within 10 days of the receipt of a grant
appropriated in the federal and private grants line item in part 1,
the department shall notify the house and senate chairpersons of
the appropriations subcommittees responsible for the department
budget, the house and senate fiscal agencies, and the state budget
director of the receipt of the grant, including the funding source,
purpose, and amount of the grant.

Sec. 903. By not later than March 1, 2014, the department
shall work with districts that operate as a school of excellence
cyber school as defined in section 551 of the revised school code,
1976 PA 451, MCL 380.551, and districts that operate an alternative
education program with a seat-time waiver under section 101 of the
state school aid act of 1979, 1979 PA 94, MCL 388.1701, to provide
a report to the house and senate chairpersons of the appropriations
subcommittees responsible for the department budget, the house and
senate fiscal agencies, and the state budget director on all of the
following:

(a) Each district operating a program and the districts that
enroll students in their program.

(b) The total number of students and membership pupils
enrolled in each program.

(c) The district in which each pupil is enrolled if other than
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the district with the seat-time waiver or the cyber school.

(d) The district in which the pupil was enrolled prior to
enrolling in the cyber school or the district with a seat-time
waiver program.

(e) The number of participating students who had previously
dropped out of school.

(f) The number of participating students who had previously
been expelled from school.

(g) The cost per pupil paid to each online education provider.

(h) The cost per pupil charged to school districts that enroll
their students in the program.

(1) The name of each online education provider contracted by a
district with a seat-time waiver or a cyber school and the state in

which the online education provider is located.

OFFICE OF GREAT START

Sec. 1001. By November 1, 2013, the department shall submit a
report to the house and senate appropriations subcommittees on the
department of education budget and the house and senate fiscal
agencies on the number of eligible child care providers by type
receiving payment for child care services from the department on
October 1, 2013.

Sec. 1003. (1) The department shall provide the house and
senate appropriations subcommittees on the department budget with
an annual report on the activities of the early childhood
investment corporation (ECIC) for fiscal year 2011-2012 and fiscal

year 2012-2013. The report is due by February 15 and shall contain
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at least the following information:

(a) Detail of the amounts of grants awarded.

(b) The grant recipients.

(c¢) The activities funded by each grant.

(d) An analysis of each grant recipient's success in
addressing the development of a comprehensive system of early
childhood services and supports.

(2) All ECIC contracts for comprehensive systems planning

shall be bid out through a statewide request-for-proposal process.

PART 2A
PROVISTIONS CONCERNING ANTICIPATED APPROPRIATIONS
FOR FISCAL YEAR 2014-2015

GENERAL SECTIONS

Sec. 1201. It is the intent of the legislature to provide
appropriations for the fiscal year ending on September 30, 2015 for
the line items listed in part 1. The fiscal year 2014-2015
appropriations are anticipated to be the same as those for fiscal
year 2013-2014, except that the line items will be adjusted for
changes in caseload and related costs, federal fund match rates,
economic factors, and available revenue. These adjustments will be
determined after the January 2014 consensus revenue estimating

conference.

ARTICLE VIT

H01710'13 (H-1) JLB



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

192
DEPARTMENT OF ENVIRONMENTAL QUALITY
PART 1
LINE-ITEM APPROPRIATIONS
Sec. 101. There is appropriated for the department of

environmental quality for the fiscal year ending September 30,
2014, from the following funds:

DEPARTMENT OF ENVIRONMENTAL QUALITY

APPROPRIATION SUMMARY

Full-time equated unclassified positions......... 6.0
Full-time equated classified positions....... 1,285.5
GROSS APPROPRIATION . . & i ittt it e e e e e e et e ettt eea e S 507,

Interdepartmental grant revenues:

Total interdepartmental grants and intradepartmental

Lransfers ... e e e e e e e e e e 9,

ADJUSTED GROSS APPROPRIATION........ ..t enn.. S 498,

Federal revenues:

Total federal revVeNUES .. . ..o it ittt e e e e e e et e i 150,

Special revenue funds:

Total 1oCal TeVENUES . & i i ittt ettt e e e e e e e e et e e et eee

Total private revenUEeS . . ... ...ttt ittt
Total other state restricted revenues ................ 320,
State general fund/general PUrPOSE .. ...ttt veeennnn.. S 26,

FUND SOURCE SUMMARY

Full-time equated unclassified positions......... 6.0
Full-time equated classified positions....... 1,285.5
GROSS APPROPRIATION. . . ittt it e et et et e et e e e e et eae e S 507,

Interdepartmental grant revenues:
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IDG, MDS P . ittt e e e e e e e e e e e e e e e e e e e e e e e e e
IDG, MDOT - Michigan transportation fund.............
IDT, interdivisional charges........... ...,
IDT, laboratory services ....... ...t
Total interdepartmental grants and intradepartmental
Cransfers ... .. e e e e
ADJUSTED GROSS APPROPRIATION . . . .. it i it ittt eeeeenennn
Federal revenues:
Federal funds. . ... ... ...ttt ettt
Total federal revenUES ... . ... ittt ittt it eeeeeeen
Special revenue funds:
Private funds. ... ... ... e e
Total private revenuUes . ....... ...ttt tineeneeenn.
Air emissions fees ... ...
Campground fund....... ... ...ttt
Clean Michigan initiative - clean water fund.........
Cleanup and redevelopment fund.......................
Community pollution prevention fund..................
Electronic waste recycling fund......................
Environmental education fund.............. ... ... .. ...
Environmental pollution prevention fund..............
Environmental protection fund........................
Environmental response fund.......... ... ...
Fees and colleCtionS ..o vttt ittt e e e eeeeeen
Financial instruments........... ..ttt eennn..
Great Lakes protection fund............. .. ... ... .. ...

Groundwater discharge permit fees................. ...

H01710'13 (H-1)
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1,484,100
1,284,900
2,053,400

4,576,900

9,399,300

98,479,200

50,911,400

50,911,400

541,800
541,800
10,594,000
362,100
3,782,100
24,065,500
250,000
326,300
162,900
1,391,100
2,814,700
6,243,400
492,100
5,000,000
212,500

1,680,800
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Hazardous materials transportation permit fund....... 780,500
Infrastructure construction fund............ .. ... ..., 100,000
Land and water permit fees........ ... ... ... ... 3,296,800
Landfill maintenance trust fund...................... 30,100
Medical waste emergency regponse fund................ 344,000
Metallic mining surveillance fee revenue............. 162,500
Mineral well regulatory fee revenue.................. 230,200
Nonferrous metallic mineral surveillance ............. 102,100
NPDES feeS . . it e e et e e e e e e e 4,469,800
0il and gas regulatory fund............. .. ... ... .... 11,177,400
Orphan well fund......... ...ttt 2,356,800
Public swimming pool fund........... ... ... .. ..., 738,800
Public utility assessments.......... ... ieennn.. 282,800
Public water supply fees... ... it 5,082,900
Refined petroleum fund......... ... ..., 50,447,600
Retired engineers technical assistance fund.......... 1,014,400
Revitalization revolving loan fund................... 99,900
Revolving loan revenue bonds............c.cuiiiueeee.o.. 11,400,000
Sand extraction fee revenue.......... ... .. . ... 102,800
Scrap tire regulatory fund........... ... ... 5,096,400
Septage waste contingency fund....................... 17,800
Septage waste program fund............ .. ... ..., 635,600
Settlement funds..... ... ... e e 641,600
Sewage sludge land application fee................... 1,147,500

Small business pollution prevention revolving loan
U . e e e e e e e e e e e 168,200

Soil erosion and sedimentation control training fund . 155,900
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Solid waste management fund - staff account .......... 5,422,700
Stormwater permit fees..... ... ... e e 3,302,600
Strategic water quality initiatives fund............. 140,766,500
Waste reduction fee revenue............ ... 6,281,400
Wastewater operator training fees.................... 691,100
Water analysis fees.... ... ... 2,558,800
Water pollution control revolving fund............... 3,757,300
Water quality protection fund........................ 100,000
Water use reporting fees...... ... ... .. 285,800
Total other state restricted revenues................ 320,626,100
State general fund/general PUrPOSE ... ... eeunnnwn.. S 26,399,900

Sec. 102. EXECUTIVE OPERATIONS

Full-time equated unclassified positions......... 6.0

Full-time equated classified positions.......... 13.0
Unclassified salaries--6.0 FTE positions............. S 695,100
Executive direction--13.0 FTE positions.............. 1,973,500
GROSS APPROPRIATION . . & i ittt e e e et e e e e e e e e et e eea e S 2,668,600

Appropriated from:
Federal revenues:
Federal funds. . ... ... ..t e e e e e e e 38,900

Special revenue funds:

Environmental response fund................ ... 214,200
0il and gas regulatory fund............. . ... ... 391,900
Refined petroleum fund......... ... ..., 580,900
Settlement funds........ ... i i e e 67,600
State general fund/general PUrPOSE ... ... veennnn.. S 1,375,100

Sec. 103. OFFICE OF THE GREAT LAKES
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Full-time equated classified positions.......... 12.0
Office of the Great Lakes--12.0 FTE positions........ S
Coastal management grants............ ..ot ..
GROSS APPROPRIATION . . . i it ittt ittt it et ettt e eeaenn S

Appropriated from:

Federal revenues:
Federal funds......... ..ttt

Special revenue funds:
Great Lakes protection fund............. ... ... ... ...
Settlement funds........ ... i i i e e
State general fund/general PuUrpPOSE ... ... ..., S

Sec. 104. GREAT LAKES RESTORATION INITIATIVE

Full-time equated classified positions........... 6.0

Great Lakes restoration initiative--6.0 FTE positions S

GROSS APPROPRIATION . . . i it ittt ittt ittt et e ettt e eeaenn S
Appropriated from:
Special revenue funds:
Federal funds......... ..ttt
State general fund/general PUYPOSE . . ... v e reennnn.. S
Sec. 105. DEPARTMENT SUPPORT SERVICES
Full-time equated classified positions.......... 34.0
Central support services--34.0 FTE positions......... S

Accounting service center........ . e
Administrative hearings . ... .. ... ...
Automated data processing ... ...ttt
Building occupancy charges ... ...ttt ittt

Environmental support projects.......... ...

H01710'13 (H-1)
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Rent - privately owned property ......... ...,

GROSS APPROPRIATION. . . . . i ittt ittt it e e e et e e e e e

Appropriated from:

Interdepartmental grant revenues:

IDG, MDSP

IDT, interdivisional charges........... ...,

IDT, laboratory Services ....... ... iiiiiimneennnn..

Federal revenues:

Federal funds

Special revenue funds:

Alr emisSsSions eSS . o i it ittt e e e e e e e

Campground fund.......... ...ttt

Cleanup and redevelopment fund.......................

Electronic waste recycling fund......................

Environmental pollution prevention fund..............

Environmental response fund................ ...

Fees and collections . ...ttt e e e e e e e e e

Financial instruments .. ... ... ...ttt

Groundwater discharge permit fees................. ...

Hazardous materials transportation permit fund.......

Land and water permit fees....... .. . ... .. i i,

Medical waste emergency response fund................

Metallic mining surveillance fee revenue.............

Mineral well regulatory fee revenue..................

NPDES fee

S...

0il and gas regulatory fund............. ... .. ...

Orphan well fund......... ..ttt ittt ittt

H01710'13
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2,152,100

21,435,200

164,800
2,053,400

459,100

5,400

1,386,700
46,600
2,065,500
21,300
358,800
634,600
41,000
5,000,000
166,200
40,700
460,400
33,500
15,200
19,000
297,300
821,400

56,600

JLB



Public swimming pool fund............ ... ... ..., 48,800
Public utility assessments......... ... iiiiennnn.. 40,200
Public water supply fees ... ... . ... 369,600
Refined petroleum fund......... ... ..., 1,579,600
Sand extraction fee revenUEe ... .. ...t enennn. 13,100
Scrap tire regulatory fund................ . .. ... 182,900
Septage waste program fund.......... ... ... .. ... 82,500
Settlement funds..... ... ... e e e 205,300
Sewage sludge land application fee................... 147,600

Small business pollution prevention revolving loan

20

21

22

23

24
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27

TUNA . e e e e e e e e e e e 24,800
Soil erosion and sedimentation control training fund . 13,200
Solid waste management fund - staff account .......... 654,900
Stormwater permit fees..... ... ... e e 160,000
Waste reduction fee revenue......... . ... ... 787,400
Wastewater operator training fees.................... 73,700
Water analysis fees. ... ...t e e 232,500
Water use reporting fees..... ... .. i i e 32,000
State general fund/general PUrPOSE .. ...ttt veennnnn.. S 2,639,600

Sec. 106. OFFICE OF ENVIRONMENTAL ASSISTANCE

Full-time equated classified positions..........

Office of environmental assistance--44.0 FTE positions S
Pollution prevention local grants

GROSS APPROPRIATION

Appropriated from:

Federal revenues:

Federal funds

H01710'13
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Special revenue funds:

Private fUunds . .. ...ttt e e e e e e 356,600
Alr emissions fees. ... ... i i e 133,600
Community pollution prevention fund.................. 250,000
Environmental education fund............ ... 162,900
Fees and colleCtionsS . ..o v ittt ettt e e e e eeeen 117,600
Retired engineers technical assistance fund.......... 1,014,400
Settlement funds..... ... ... e e e 257,400

Small business pollution prevention revolving loan

i 5 131,600
Waste reduction fee revenue ... ... ...t uunnenn 2,089,900
State general fund/general PUYPOSE . ... v v eviireennnn.. S 0

Sec. 107. WATER RESOURCES DIVISION
Full-time equated classified positions......... 325.0
Land and water interface permit programs--86.0 FTE
POSIEIONS & ittt e e e e e e e e e e e e e e e e S 12,569,400

Program direction and project assistance--30.0 FTE

POSIEIONS &ttt e e e e e e e e e e e e e e e 2,921,100
Water withdrawal assessment program--4.0 FTE positions 583,700
Expedited water/wastewater permits--3.0 FTE positions 100,000
Fish contaminant monitoring............. ... .. 316,100
NPDES nonstormwater program--89.0 FTE positions ...... 12,648,800
Surface water--91.0 FTE positions.................... 16,621,800
Groundwater discharge--22.0 FTE positions ............ 2,931,600
Federal - Great Lakes remedial action plan grants .... 700,000
Federal - nonpoint source water pollution grants ..... 6,500,000
Water quality protection grants...................... 100,000

H01710'13 (H-1) JLB
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Wetland mitigation banking grants and loans.......... 3,000,000

GROSS APPROPRIATTION . . . ittt e e e e e e e e e e e e e e e e e et e eee s S 58,992,500
Appropriated from:
Interdepartmental grant revenues:

IDG, MDOT - Michigan transportation fund............. 1,209,200
Federal revenues:

Federal funds. . ... ... ..ttt ettt 23,211,600

Special revenue funds:

Clean Michigan initiative fund - clean water fund.... 3,782,100
Environmental protection fund........................ 668,100
Environmental response fund............. ... 199,900
Groundwater discharge permit fees.................... 1,430,700
Infrastructure construction fund.................. ... 100,000
Land and water permit fees........ ... . . .. i i, 2,546,700
NPDES fee8 . . it e e e et e e e e 4,029,100
Refined petroleum fund........ ... ... ... 439,500
Soil erosion and sedimentation control training fund . 136,400
Stormwater permit fees..... ... . ... e e 3,062,600
Strategic quality initiatives fund................... 3,000,000
Wastewater operator training fees.................... 334,200
Water pollution control revolving fund............... 802,400
Water quality protection fund........... ... . ... ...... 100,000
Water use reporting fees...... .. i i i, 237,900
State general fund/general PUrPOSE . ...ttt v e eennnn.. S 13,702,100

Sec. 108. LAW ENFORCEMENT DIVISION
Full-time equated classified positions.......... 14.0

Environmental investigations--14.0 FTE positions ..... S 2,457,700
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GROSS APPROPRIATION . . i ittt et e e e e e e e e e e et e e et eeeaen S 2,457,700
Appropriated from:
Federal revenues:

Federal funds......... ...t 818,500

Special revenue funds:

Air emissions fees ... ... ... e 55,700
Campground fund....... ... ...ttt 5,300
Cleanup and redevelopment fund....................... 231,900
Electronic waste recycling fund...................... 2,400
Environmental pollution prevention fund.............. 39,700
Environmental response fund............. ... 95,900
Fees and collectionsS . ...... ..t iiiiennnnnn. 5,100
Groundwater discharge permit fees.................... 19,300
Hazardous materials transportation permit fund....... 4,200
Land and water permit fees........ ... ... ... ... 37,400
Medical waste emergency response fund................ 3,400
Metallic mining surveillance fee revenue............. 1,700
Mineral well regulatory fee revenue.................. 2,100
NPDES feeS . . it e e e e e e 28,400
0il and gas regulatory fund............. . ... .. 147,200
Orphan well fund......... ..ttt ittt 6,400
Public swimming pool fund........... ... ..., 5,400
Public utility assessments......... ... innnn.. 4,300
Public water supply fees....... . . ... 41,100
Refined petroleum fund........ ... . ... 377,600
Sand extraction fee revenuUe .. ... ... .. uenenenn. 1,000
Scrap tire regulatory fund.......... ... ... . ... . ... 37,900
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Septage waste program fund.......... ... ... ... ... 9,400
Sewage sludge land application fee................... 16,400
Small business pollution prevention revolving loan

TUund e e e 2,900
Soil erosion and sedimentation control training fund . 1,200
Solid waste management fund - staff account .......... 74,500
Stormwater permit fees...... ... ... i e e 18,900
Waste reduction fee revenue ... ... ... nnenn 98,800
Wastewater operator training fees.................... 8,100
Water analysis fees.... ... ... 26,200
Water use reporting fees...... .. .. i i, 3,600
State general fund/general PUYPOSE . ... v v eviireennnn.. S 225,800

Sec. 109. AIR QUALITY DIVISION

Full-time equated classified positions......... 203.0
Air quality programs--203.0 FTE positions............ S 25,501,600
GROSS APPROPRIATION . . i ittt e e e e e e e e e e e e e e e e et eeeaeen S 25,501,600

Appropriated from:

Federal revenues:
Federal funds......... ...ttt 7,470,700

Special revenue funds:
Air emissions fees ... .. ... e 8,480,000
Fees and collectionsS . ........itiiiinnnnnnnn. 279,200
0il and gas regulatory fund............. ... ..., 133,200
Refined petroleum fund......... ... ..., 3,551,500
Waste reduction fee revenue......... .. ... ... 1,320,300
State general fund/general PUrPOSE ... ... eeennnn.. S 4,266,700

Sec. 110. RESOURCE MANAGEMENT DIVISION
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Full-time equated classified positions......... 322.5
Drinking water and environmental health--106.5 FTE
POSItions ... e e e e e e e S 15,919,100
Sewage sludge land application program--6.0 FTE
POSIEIONS .ot e e e e e e e e e e 928,000
Hazardous waste management program--51.0 FTE positions 6,331,600

Low-level radioactive waste authority--2.0 FTE

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

POSIEIONS .ot e e e e e e e e 225,000
Medical waste program--2.0 FTE positions............. 294,300
Municipal assistance--34.0 FTE positions............. 6,481,400
Radiological protection program--12.0 FTE positions .. 1,584,800
Scrap tire regulatory program--11.0 FTE positions .... 1,307,700
0il, gas and mineral services--61.0 FTE positions.... 11,916,700
Solid waste management program--37.0 FTE positions ... 4,872,000
Drinking water program grantsS............c.c.eeeeeeee... 1,330,000
Noncommunity water grants ......... .. innnnnn.. 2,000,000
Septage waste compliance grants.............c.ciiii... 275,000
Strategic water quality initiative loans............. 9,600,000
Strategic water quality initiative grants and loans .. 97,000,000
Water pollution control and drinking water revolving

TUNA .. e e e e e e e e e 85,296,800
RadOn grants . .. ittt it e e e e e e e e e e e e e e e e 90,000
Scrap tire grants . ... ...ttt e e e e e 3,500,000

GROSS APPROPRIATION. . . . ittt it ittt it et et e e e e e

Appropriated from:

Interdepartmental grant revenues:

IDG, MDSP . . ittt i e e e e e e e e e
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Federal revenues:
Federal funds. ..... ... .ttt e e e e e e 89,348,900

Special revenue funds:

Campground fund........ ... ...ttt 292,500
Electronic waste recycling fund...................... 294,600
Environmental pollution prevention fund.............. 856,500
Fees and collections . ....... .t iiinnnnnnnn. 33,800
Hazardous materials transportation permit fund....... 720,100
Medical waste emergency resgsponse fund................ 294,300
Metallic mining surveillance fee revenue............. 139,800
Mineral well regulatory fee revenue.................. 201,800
Nonferrous metallic mineral surveillance............. 102,100
Oil and gas regulatory fund............. .. ... ... .... 9,117,300
Orphan well fund........ ...ttt 2,272,000
Public swimming pool fund........... ... ... .. ..., 665,800
Public utility assessments......... .. ennnnnn. 225,000
Public water supply fees... ... . ... 4,198,100
Refined petroleum fund........ ... .. ... 664,500
Revolving loan revenue bonds............ccuuiiieeee.o.. 11,400,000
Sand extraction fee revenuUe . ... ... ...t unenenn. 83,700
Scrap tire regulatory fund............ ... . .. .. ..., 4,807,700
Septage waste contingency fund....................... 17,800
Septage waste program fund............ ... ... . ... 512,300
Sewage sludge land application fee................... 928,000
Solid waste management fund - staff account .......... 4,399,900
Strategic water quality initiatives fund............. 107,766,500
Waste reduction fee revenue......... .. ... ... 1,677,500
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Wastewater operator training fees

Water pollution control revolving fund..........

State general fund/general purpose

Sec. 111.

REMEDIATION AND REDEVELOPMENT DIVISION

Full-time equated classified positions.........

Contaminated site investigations,

cleanup and

revitalization--204.0 FTE positions............

Federal cleanup project management--60.0 FTE positions

Laboratory services--48.0 FTE positions.........

Emergency cleanup actions

Environmental cleanup support

Environmental cleanup and redevelopment program .

Refined petroleum product cleanup program.......

Superfund cleanup

GROSS APPROPRIATION
Appropriated from:
Interdepartmental grant revenues:

IDT, laboratory services

Federal revenues:

Federal funds

Special revenue funds:

Private funds

Cleanup and redevelopment fund
Environmental protection fund
Environmental response fund
Landfill maintenance trust fund

Public water supply fees

H01710'13
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247,000
2,798,300

3,628,800

27,754,700
9,546,900
6,528,900
4,000,000
1,840,000

30,000,000

32,500,000

3,000,000
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15,170,500

4,017,900

8,965,100

185,200
20,915,200
2,142,000
4,728,700
30,100

300,200



Refined petroleum fund.......... .. ..., 41,575,400
Revitalization revolving loan fund................... 99,900
Strategic water quality initiatives fund............. 30,000,000
Water analysis fees..... ..., 2,210,800
State general fund/general PuUrpPOSE ...... ... eeunnrnw... S 0

Sec. 112. INFORMATION TECHNOLOGY

Information technology services and projects......... S 8,140,400

GROSS APPROPRIATION. . . . . ittt ittt it et i e e e e e S 8,140,400
Appropriated from:

Interdepartmental grant revenues:

IDG, MDS P . &t e e e e e e e e e e e e e 61,500
IDG, MDOT - Michigan transportation fund............. 75,700
IDT, laboratory servicCesS ... ... ..t iinneneeenn. 99,900

Federal revenues:
Federal funds. ...... ...ttt e e e e 1,692,800

Special revenue funds:

Alr emission fees . .. i e e 538,000
Campground fund....... ... ...ttt 17,700
Cleanup and redevelopment fund....................... 852,900
Electronic waste recycling fund...................... 8,000
Environmental pollution prevention fund.............. 136,100
Environmental protection fund........................ 4,600
Environmental response fund.......... ... ... 370,100
Fees and colleCctionsS . .......iitiiinennnnnn. 15,400
Groundwater discharge permit fees.................... 64,600
Hazardous materials transportation permit fund....... 15,500
Land and water permit fees....... .. . ... ... i, 252,300
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Medical waste emergency resgsponse fund................ 12,800
Metallic mining surveillance fee revenue............. 5,800
Mineral well regulatory fee revenue.................. 7,300
NPDES fees . . it e e et e e e e 115,000
0il and gas regulatory fund............. . ..., 566,400
Orphan well fund........ ...ttty 21,800
Public swimming pool fund........... ... ... ... ..., 18,800
Public utility assessments . ........ ... innnn.. 13,300
Public water supply fees.... .. . ... 173,900
Refined petroleum fund......... ... ..., 1,678,600
Sand extraction fee revenuUe . ... ... ...t enennn. 5,000
Scrap tire regulatory fund................ . ... ... 67,900
Septage waste program fund............. ... .. ... 31,400
Sewage sludge land application fee................... 55,500

Small business pollution prevention revolving loan

Tund e e e 8,900
Soil erosion and sedimentation control training fund . 5,100
Solid waste management fund - staff account .......... 293,400
Stormwater permit fees..... ... .. ... e e 61,100
Waste reduction fee revenue ... ... ... innenn 307,500
Wastewater operator training fees.................... 28,100
Water analysis fees. ... . . . i e e e 89,300
Water pollution control revolving fund............... 156,600
Water use reporting fees..... ... .. i i i e 12,300
State general fund/general PUrPOSE ... ..ttt evennnn.. S 199,500
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PART 2

PROVISTONS CONCERNING APPROPRIATIONS

FOR FISCAL YEAR 2013-2014

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state
constitution of 1963, total state spending from state resources
under part 1 for fiscal year 2013-2014 is $347,026,000.00 and state
spending from state resources to be paid to local units of
government for fiscal year 2013-2014 is $2,775,000.00. The itemized
statement below identifies appropriations from which spending to

local units of government will occur:

GRANTS
Noncommunity water grants ......... .ottt iinenneeenn. S 2,000,000
Scrap tire grants. ... ...ttt e e e e e 500,000
Septage waste compliance program. .. ..........coueueuee... 275,000
B S 2,775,000

Sec. 202. The appropriations authorized under this article are
subject to the management and budget act, 1984 PA 431, MCL 18.1101
to 18.1594.

Sec. 203. As used in this article:

(a) "Department" means the department of environmental

(b) "Director" means the director of the department.
(c) "FTE" means full-time equated.

(d) "IDG" means interdepartmental grant.

(e) "IDT" means intradepartmental transfer.

(f£) "MDOT" means the state transportation department.
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(g) "MDSP" means the department of state police.

(h) "NPDES" means national pollution discharge elimination
system.

Sec. 204. The civil service commission shall bill the
department and agencies at the end of the first fiscal quarter for
the 1% charge authorized by section 5 of article XI of the state
constitution of 1963. Payments shall be made for the total amount
of the billing by the end of the second fiscal quarter.

Sec. 205. Unless otherwise specified, the department shall use
the Internet to fulfill the reporting requirements of part 1. This
requirement may include transmission of reports via electronic mail
to the recipients identified for each reporting requirement, or it
may include placement of reports on an Internet or Intranet site.

Sec. 206. Amounts appropriated in part 1 for information
technology may be designated as work projects and carried forward
to support technology projects under the direction of the
department of technology, management, and budget. Funds designated
in this manner are not available for expenditure until approved as
work projects under section 451a of the management and budget act,
1984 PA 431, MCL 18.1451a.

Sec. 207. The department and agencies receiving appropriations
in part 1 shall receive and retain copies of all reports funded
from appropriations in part 1. Federal and state guidelines for
short-term and long-term retention of records shall be followed.
The department may electronically retain copies of reports unless
otherwise required by federal and state guidelines.

Sec. 208. From the funds appropriated in part 1 for
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information technology, departments and agencies shall pay user
fees to the department of technology, management, and budget for
technology-related services and projects. The user fees shall be
subject to provisions of an interagency agreement between the
department and agencies and the department of technology,
management, and budget.

Sec. 209. The departments and agencies receiving
appropriations in part 1 shall prepare a report on out-of-state
travel expenses not later than January 1 of each year. The travel
report shall be a listing of all travel by classified and
unclassified employees outside this state in the immediately
preceding fiscal year that was funded in whole or in part with
funds appropriated in the department's budget. The report shall be
submitted to the house and senate standing committees on
appropriations, the house and senate fiscal agencies, and the state
budget director. The report shall include the following
information:

(a) The dates of each travel occurrence.

(b) The total transportation and related costs of each travel
occurrence, including the proportion funded with state general
fund/general purpose revenues, the proportion funded with state
restricted revenues, the proportion funded with federal revenues,
and the proportion funded with other revenues.

Sec. 210. Funds appropriated in part 1 shall not be used for
the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or

services, or both, are available. Preference shall be given to
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goods or services, or both, manufactured or provided by Michigan
businesses and associated subcontractors if they are competitively
priced and of comparable quality. In addition, preference shall be
given to goods or services, or both, that are manufactured or
provided by Michigan businesses owned and operated by veterans, if
they are competitively priced and of comparable quality.

Sec. 211. The director shall take all reasonable steps to
ensure businesses in deprived and depressed communities compete for
and perform contracts to provide services or supplies, or both. The
director shall strongly encourage firms with which the department
contracts to subcontract with certified businesses in depressed and
deprived communities for services, supplies, or both.

Sec. 212. The department shall not take disciplinary action
against an employee for communicating with a member of the
legislature or his or her staff.

Sec. 213. (1) Funds appropriated in part 1 shall not be used
by the department to promulgate a rule that will apply to a small
business and that will have a disproportionate economic impact on
small businesses because of the size of those businesses if the
department fails to reduce the disproportionate economic impact of
the rule on small businesses as provided under section 40 of the
administrative procedures act of 1969, 1969 PA 306, MCL 24.240.

(2) As used in this section:

(a) "Rule" means that term as defined under section 7 of the
administrative procedures act of 1969, 1969 PA 306, MCL 24.207.

(b) "Small business" means that term as defined under section

7a of the administrative procedures act of 1969, 1969 PA 306, MCL

H01710'13 (H-1) JLB



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

212
24 .207a.

Sec. 214. Funds appropriated in part 1 shall not be used by a
principal executive department, state agency, or authority to hire
a person to provide legal services that are the responsibility of
the attorney general. This prohibition does not apply to legal
services for bonding activities and for those activities that the
attorney general authorizes.

Sec. 215. (1) In addition to the funds appropriated in part 1,
there is appropriated an amount not to exceed $30,000,000.00 for
federal contingency funds. These funds are not available for
expenditure until they have been transferred to another line item
in part 1 under section 393 (2) of the management and budget act,
1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $5,000,000.00 for state
restricted contingency funds. These funds are not available for
expenditure until they have been transferred to another line item
in part 1 under section 393 (2) of the management and budget act,
1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $100,000.00 for local
contingency funds. These funds are not available for expenditure
until they have been transferred to another line item in part 1
under section 393(2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is

appropriated an amount not to exceed $500,000.00 for private
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contingency funds. These funds are not available for expenditure
until they have been transferred to another line item in part 1
under section 393(2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

Sec. 216. (1) The department shall report all of the following
information relative to allocations made from appropriations for
the environmental cleanup and redevelopment program, state cleanup,
emergency actions, superfund cleanup, the revitalization revolving
loan program, the brownfield grants and loans program, the leaking
underground storage tank cleanup program, the contaminated lake and
river sediments cleanup program, the refined petroleum product
cleanup program, and the environmental protection bond projects
under section 19508(7) of the natural resources and environmental
protection act, 1994 PA 451, MCL 324.19508, to the state budget
director, the senate and house appropriations subcommittees on
environmental quality, and the senate and house fiscal agencies:

(a) The name and location of the site for which an allocation
is made.

(b) The nature of the problem encountered at the site.

(c) A brief description of how the problem will be resolved if
the allocation is made for a response activity.

(d) The estimated date that site closure activities will be
completed.

(e) The amount of the allocation, or the anticipated financing
for the site.

(f£) A summary of the sites and the total amount of funds

expended at the sites at the conclusion of the fiscal year.
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(g) The number of brownfield projects that were successfully
redeveloped.

(2) The report prepared under subsection (1) shall also
include all of the following:

(a) The status of all state-owned facilities that are on the
list compiled under part 201 of the natural resources and
environmental protection act, 1994 PA 451, MCL 324.20101 to
324.20142.

(b) The report shall include the total amount of funds
expended during the fiscal year and the total amount of funds
awaiting expenditure.

(c) The total amount of bonds issued for the environmental
protection bond program pursuant to part 193 of the natural
resources and environmental protection act, 1994 PA 451, MCL
324.19301 to 324.19306, and bonds issued pursuant to the clean
Michigan initiative act, 1998 PA 284, MCL 324.95101 to 324.95108.

(3) The report shall be made available by March 31 of each

year.

Sec. 217. (1) The department may expend amounts remaining from

the current and prior fiscal year appropriations to meet funding

needs of legislatively approved sites for the environmental cleanup

and redevelopment program, refined petroleum product cleanup
program, brownfield grants and loans, and environmental bond site
reclamation program.

(2) Unexpended and unencumbered amounts remaining from
appropriations from the environmental protection bond fund

contained in 1991 PA 160, 2003 PA 173, 2005 PA 109, 2006 PA 343,
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2011 PA 63, and 2012 PA 236 are appropriated for expenditure for
any site listed in this part and any site listed in the public acts
referenced in this section.

(3) Unexpended and unencumbered amounts remaining from
appropriations from the clean Michigan initiative fund - response
activities contained in 2000 PA 52, 2001 PA 120, 2004 PA 309, 2005
PA 11, 2006 PA 343, 2007 PA 121, and 2011 PA 63 are appropriated
for expenditure for any site listed in this part and any site
listed in the public acts referenced in this section.

(4) Unexpended and unencumbered amounts remaining from
appropriations from the refined petroleum fund activities contained
in 2007 PA 121, 2008 PA 247, 2009 PA 118, 2010 PA 189, 2011 PA 63,
and 2012 PA 200 are appropriated for expenditure for any site
listed in this part and any site listed in the public acts
referenced in this section.

(5) Unexpended and unencumbered amounts remaining from the
appropriations from the strategic water quality initiatives fund
contained in 2011 PA 50, 2011 PA 63, and 2012 PA 200 are
appropriated for expenditure for any site listed in this part and
any site listed in the public acts referenced in this section.

Sec. 218. It is the intent of the legislature that all
principal executive departments and agencies cooperate with the
development and implementation of the department of technology,
management, and budget statewide office space consolidation plan.

Sec. 219. Unexpended settlement revenues at the end of the
fiscal year may be carried forward into the settlement fund in the

succeeding fiscal year up to a maximum carryforward of
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$2,500,000.00.

Sec. 221. Not later than November 15, the state budget office
shall prepare and transmit a report that provides for estimates of
the total general fund/general purpose appropriation lapses at the
close of the previous fiscal year. This report shall summarize the
projected year-end general fund/general purpose appropriation
lapses by major departmental program or program areas. The report
shall be transmitted to the chairpersons of the senate and house of
representatives standing committees on appropriations and the
senate and house fiscal agencies.

Sec. 222. Within 14 days after the release of the executive
budget recommendation, the department shall cooperate with the
state budget office to provide the state budget director, the
senate and house appropriations chairs, the senate and house
appropriations subcommittees on environmental quality,
respectively, and the senate and house fiscal agencies with an
annual report on estimated state restricted fund balances, state
restricted fund projected revenues, and state restricted fund
expenditures for the fiscal years ending September 30, 2013 and
September 30, 2014.

Sec. 223. Part 1 provides authorizations to fund 1,285.5 FTE
classified positions during the fiscal year ending September 30,
2014. Line-item appropriations include limitations on the number of
payroll hours to be funded, on the basis of 2,088 hours per each
FTE position. The department shall report the number of funded FTE
positions within 15 days after the effective date of this act. The

number of classified employees compensated through each line item
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is limited by the authorized FTE positions indicated in part 1, as
adjusted for the number of reported funded FTE positions. The
report shall be provided to the house and senate appropriations
subcommittees on environmental quality and the house and senate
fiscal agencies.

Sec. 224. On a quarterly basis, the department shall report on
the number of FTEs in pay status by civil service classification to
the senate and house appropriations subcommittees on environmental
quality and the senate and house fiscal agencies.

Sec. 225. The department shall cooperate with the department
of technology, management, and budget to maintain a searchable
website accessible by the public at no cost that includes, but is
not limited to, all of the following:

(a) Fiscal year-to-date expenditures by category.

(b) Fiscal year-to-date expenditures by appropriation unit.

(c) Fiscal year-to-date payments to a selected vendor,
including the vendor name, payment date, payment amount, and
payment description.

(d) The number of active department employees by job
classification.

(e) Job specifications and wage rates.

Sec. 227. The department shall provide a report on the
implementation of a permit application status tracking tool on the
department's public Internet website to the house and senate
appropriations subcommittees on environmental quality, the standing
committees of the house and senate with primary responsibility for

environmental quality issues, and the house and senate fiscal
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agencies by December 31, 2013. This permit application status
tracking tool shall allow permit applicants and the general public
to track and review pending permit applications. Searchable
parameters shall include, but are not limited to, applicant name
and address, county of request, date of application, most recent
activity, and status of the permit application. The report shall
include a list of all actions and program changes taken to
implement the tracking tool and the date the tool became available
for public use on the Internet.

Sec. 228. The department shall provide a report on the
customer satisfaction evaluation program and the feedback received
to the house and senate appropriations subcommittees on
environmental quality and the house and senate fiscal agencies by
July 1, 2014.

Sec. 229. The department shall provide a report on the
expedited permitting program to the house and senate appropriations
subcommittees on environmental quality and the house and senate
fiscal agencies by July 1, 2014. The report shall include a list of
all actions and program changes taken to implement the expedited
permitting program and which programs have implemented the
expedited permitting program.

Sec. 231. The department shall maintain, on a publicly
accessible website, a department scorecard that identifies, tracks,
and regularly updates key metrics that are used to monitor and
improve the department's performance.

Sec. 232. Effective October 1, 2013, surplus funds not to

exceed $72,600.00 in the publication revenue fund are appropriated
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to the o0il and gas regulatory fund created in section 61525b of the
natural resources and environmental protection act, 1994 PA 451,

MCL 324.61525b.

REMEDIATION DIVISION

Sec. 301. Revenues remaining in the interdepartmental
transfers, laboratory services at the end of the fiscal year shall
carry forward into the succeeding fiscal year.

Sec. 302. The unexpended funds appropriated in part 1 for
emergency cleanup actions, the environmental cleanup and
redevelopment program, and the refined petroleum product cleanup
program are considered work project appropriations and any
unencumbered or unallotted funds are carried forward into the
succeeding fiscal year. The following is in compliance with section
451la (1) of the management and budget act, 1984 PA 431, MCL
18.1451a:

(a) The purpose of the projects to be carried forward is to
provide contaminated site cleanup.

(b) The projects will be accomplished by contract.

(c) The total estimated cost of all projects is identified in
each line-item appropriation.

(d) The tentative completion date is September 30, 2018.

Sec. 303. Effective October 1, 2013, surplus funds not to
exceed $1,000,000.00 in the cleanup and redevelopment trust fund
are appropriated to the environmental protection fund created in
section 503a of the natural resources and environmental protection

act, 1994 PA 451, MCL 324.503a.
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Sec. 304. Effective October 1, 2013, surplus funds not to
exceed $1,000,000.00 in the community pollution prevention fund
created in section 3f of 1976 IL 1, MCL 445.573f, are appropriated
to the environmental protection fund created in section 503a of the
natural resources and environmental protection act, 1994 PA 451,
MCL 324 .503a.

Sec. 305. It is the intent of the legislature to repay the
refined petroleum fund for the $70,000,000.00 that was transferred
to the environmental protection fund created in section 503a of the
natural resources and environmental protection act, 1994 PA 451,
MCL 324.503a, as part of the resolution for the fiscal year 2006-
2007 budget.

Sec. 306. (1) The funds appropriated in part 1 for the refined
petroleum product cleanup program shall be used to fund cleanup

activities on the following sites:

Site Name County
Midway Resort Inc. Alger
Country Party Store Alpena
Hubbard Lake General Store Alpena
Don's Auto Antrim
Res. Wells Torch Lake Twp. Antrim
Bud's in Honor Benzie
Frankfort Station Benzie
Randy's Amoco Berrien
Baker 0il (E. Michigan) Calhoun
Clark #767 (Marshall) Calhoun
Clark #768 (Albion) Calhoun
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Clark Service Station #500
Pioneer Auto Truck Stop
Te-Khi Truck Auto Plaza Inc.
Dave's Repair

Herb's Auto Care

Unocal 76, Edwardsburg (Energy 0il)

Arnold's Bait and Tackle

Clare's Country Corners

Cook Corporation Site

Corner Store

Donald Johnson

The Depot

State Road Service

Bay Petroleum Corp.

South End Mobil

Farmers Petroleum Coop - Petoskey
Odyssey House, Flint

Spartan Express (truck terminal)
Taber's 0il Co., Inc.

Watkins & Himelhoch Inc.

Estey Service Station

Three Rivers Store

Wilson's Grocery

Action Auto Store #30

Bay Gas Station, 3306 N. East St.
Clark Station #1995

Former Clark #531

H01710'13 (H-1)

Calhoun
Calhoun
Calhoun
Cass
Cass

Cass

Charlevoix

Charlevoix

Cheboygan

Cheboygan

Cheboygan

Clare
Clinton
Eaton
Eaton
Emmet
Genesee
Genesee
Genesee
Genesee
Gladwin
Gladwin
Gratiot
Ingham
Ingham
Ingham

Ingham
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Fresh-Up Car Wash

Miller 0Oil Company
Washington, 114 N.

Beach Products

Davis Country Corners

1200 Monroe Avenue NW

1558 28th Street SW
Lakeside Resort and Party Store
Ralph Herman Farms
Blissfield Marathon

Clark 1457 Adrian
Lakeland Montessori School
Leon Bonner Prop

Millies Market (dba Toms)
The Clark Station #2128
The Oasis Truck Stop

White Star Tavern

Travis Thurow Property
Morley General Store
Cole's Garage (Allen J Cole)
Dutch Hutch

A-1 Party Mart

Sports Center, Inc.
Ravenna Sunoco

Star Mini-Mart #2

Village of Ravenna

Clear Lake (2 - 213 sites combined)

H01710'13 (H-1)

222

Ingham
Ingham
Iosco
Kalamazoo
Kalkaska
Kent

Kent
Leelanau
Leelanau
Lenawee
Lenawee
Livingston
Livingston
Livingston
Livingston
Livingston
Manistee
Mason
Mecosta
Midland

Missaukee

Montmorency

Montmorency

Muskegon
Muskegon
Muskegon

Ogemaw
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Hersey Party Store

Onaway Tax Service

Clark #1072

H+Z 0il (Imperial #43)

M+K Investments (Imperial #41)
Norge Village

AMCO Group

Sangster property

Raymond Ayotte

Duff's Shell

State-Wide 213 Triage

Clark Service Station #1586, Former
Elm Street, 3474

Broekhutzen Produce

Anmas Inc.

223

Osceola
Presque Isle
Saginaw
Saginaw
Saginaw
Saginaw
Sanilac
Sanilac
Shiawassee
St. Joseph
Statewide
Tuscola
Tuscola
Van Buren

Wayne

(2) The department shall provide a report to the legislature

on the amount actually spent at each site listed in subsection

and give a detailed account of the work actually performed at each

site.

Sec. 307. The department shall provide a report on the results

of the Wickes Manufacturing TCE plume site engineering study which

was funded by 2012 PA 200. The report shall be prepared and

transmitted to the house and senate appropriations subcommittees on

environmental quality and the house and senate fiscal agencies not

later than November 15, 2013.

Sec. 310. (1) Upon approval by the state budget director,

department may expend from the general fund of the state an amount

H01710'13 (H-1)
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to meet the cash-flow requirements of projects funded under any of
the following that are financed from bond proceeds and for which
bonds have been authorized but not yet issued:

(a) Part 52 of the natural resources and environmental
protection act, 1994 PA 451, MCL 324.5201 to 324.5206.

(b) Part 193 of the natural resources and environmental
protection act, 1994 PA 451, MCL 324.19301 to 324.19306.

(c) Part 196 of the natural resources and environmental
protection act, 1994 PA 451, MCL 324.19601 to 324.19616.

(2) Upon the sale of bonds for projects described in
subsection (1), the department shall credit the general fund of the

state an amount equal to that expended from the general fund.

WATER RESOURCES DIVISION

Sec. 401. From the funds appropriated in part 1 for surface
water, not less than $700,000.00 and 5.0 FTEs shall be allocated to
support the permit review program within the aquatic nuisance
control program. The department shall report to the house and
senate appropriations subcommittees on environmental quality and
the house and senate fiscal agencies by September 30, 2013 on the
use of this funding and the number of permit applications processed
by the program in 2013.

Sec. 405. If a certified health department does not exist in a
city, county, or district or does not fulfill its responsibilities
under part 117 of the natural resources and environmental
protection act, 1994 PA 451, MCL 324.11701 to 324.11720, then the

department may spend funds appropriated in part 1 under the septage
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waste compliance program in accordance with section 11716 of the
natural resources and environmental protection act, 1994 PA 451,
MCL 324.11716.

Sec. 406. From the funds appropriated in part 1 for surface
water, not less than $100,000 and 1.0 FTE shall be allocated to
support the wetlands ombudsman position. The ombudsman shall
address the impact of wetland regulations on agricultural expansion
in this state and assist the agricultural specialty crop industry
with development of cost-effective options for mitigating wetland

impacts.

RESOURCE MANAGEMENT DIVISION

Sec. 602. (1) The department is encouraged to use available
pollution prevention funds and work with local public health
departments, the department of agriculture and rural development,
and the United States department of agriculture to maintain and
expand programs for the safe disposal of hazardous household
chemicals and prescription drugs.

(2) The department shall report to the house and senate
appropriations subcommittees on environmental quality and the house
and senate fiscal agencies by March 1, 2014 on clean sweep
locations in this state and on factors affecting program success

and expansion including funding requirements.

PART 2A

PROVISTIONS CONCERNING ANTICIPATED APPROPRIATIONS

H01710'13 (H-1) JLB
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FOR FISCAL YEAR 2014-2015

GENERAL SECTIONS

Sec. 1201. It is the intent of the legislature to provide
appropriations for the fiscal year ending on September 30, 2015 for
the line items listed in part 1. The fiscal year 2014-2015
appropriations are anticipated to be the same as those for fiscal
year 2013-2014, except that the line items will be adjusted for
changes in caseload and related costs, federal fund match rates,
economic factors, and available revenue. These adjustments will be
determined after the January 2014 consensus revenue estimating

conference.

ARTICLE VIII
GENERAL GOVERNMENT
PART 1
LINE-ITEM APPROPRIATIONS
Sec. 101. There is appropriated for the legislature, the
executive, the department of attorney general, the department of
state, the department of treasury, the department of technology,
management, and budget, the department of civil rights, and certain
state purposes related thereto, for the fiscal year ending
September 30, 2014, from the following funds:
TOTAL GENERAL GOVERNMENT
APPROPRIATION SUMMARY
Full-time equated unclassified positions......... 44.0

Full-time equated classified positions........ 7,596.7

H01710'13 (H-1) JLB
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House Bill No. 4328 (H-1) as amended April 23, 2013

GROSS APPROPRIATION . . & ittt et e e e e e e e e e e e e et et eea e [$4,290,796,400]
Interdepartmental grant revenues:

Total interdepartmental grants and intradepartmental
Lransfers . . e e e e e e e e e 738,837,400

ADJUSTED GROSS APPROPRIATION ... ... ..ttt ittt ennennennn [$3,551,959,000]
Federal revenues:

Total federal revVeNUES .. ... ittt et e e e e e e et e i 700,910,000

Special revenue funds:

Total local TevenUEeS . .. ..ottt t it 7,713,800
Total private revenUEeS . . ... ...ttt ittt 6,086,100
Total other state restricted revenues ................ 1,931,095,300
State general fund/general PUYPOSE .. ... vevivreennnn.. [S 906,153,800]

Sec. 102. DEPARTMENT OF ATTORNEY GENERAL

(1) APPROPRIATION SUMMARY

Full-time equated unclassified positions......... 6.0
Full-time equated classified positions......... 511.0
GROSS APPROPRIATION . . . i ittt ittt i ettt et e ettt eeaenen S 89,013,100

Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental
Cransfers ... e e e e e e 27,355,500
ADJUSTED GROSS APPROPRIATION ... ...ttt tiitennnnnn. S 61,657,600
Federal revenues:
Total federal revenUES ... .. .. ittt i ittt et e 9,838,200
Special revenue funds:
Total loCal TrevVeNUES . . ..t it ittt ittt e ettt e e eeea 0

Total private revenuUesS ... ... .. ittt et et eeeeeen 0

H01710'13 (H-1) JLB
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Total other state restricted revenues

State general fund/general purpose

228

(2) ATTORNEY GENERAL OPERATIONS

Full-time equated unclassified positions
Full-time equated classified positions
Attorney general

Unclassified positions--5.0 FTE positions

Attorney general operations--473.0 FTE positions .....

Child support enforcement--25.0 FTE positions

Prosecuting attorneys coordinating council--12.0 FTE

positions
Public safety initiative--1.0 FTE position

GROSS APPROPRIATION

Appropriated from:

Interdepartmental grant revenues:

IDG from MDCH, WIC

IDG from
IDG from
IDG from
IDG from
IDG from
IDG from
IDG from
IDG from
IDG from
IDG from

IDG from

H01710'13

MDCH, health policy

MDCH, medical services administration

Michigan state housing development authority

MDLARA,
MDLARA,
MDLARA,

MDLARA,

(H-1)

children's protection registry ......

financial and insurance regulation ..

fireworks safety fund........

licensing and regulation fees

17,631,900

34,187,500

112,500
707,000
80,410,300

3,427,800

2,063,800

896,000

JLB

87,617,400

91,800
196,800
506,500
629,100
377,800
2,174,000
5,816,600
644,200
44,300
1,377,000

79,000

235,900
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MDLARA, Michigan occupational safety and

health administration . ... ... ittt eteeenn.

IDG from
IDG from
IDG from
IDG from
IDG from
IDG from
IDG from
IDG from
IDG from
IDG from
IDG from
IDG from
IDG from
IDG from
IDG from

Federal

MDLARA, remonumentation fees................
MDLARA, health professions..................

MDLARA, unlicensed builders.................

MDOT, comprehensive transportation fund.....
MDOT, state aeronautics fund................

MDOT, state trunkline fund..................

MDTMB, civil service commission.............
MDTMB, risk management revolving fund.......
MSF, workforce development agency ...........
Ll S = 6 o
treasury, Michigan strategic fund...........

revenues:

DAG, state administrative match grant/food stamps....

Federal funds. . ... ... ..ttt et e e e e e e

HHS, medical assistance, medigrant ...................

HHS-0S,
National

Special

state Medicaid fraud control units ...........

criminal history improvement program........

revenue funds:

Antitrust enforcement collections............ ........

Assigned

Attorney

H01710'13

claims assessments ... ... ...t

general's operations fund...................

(H-1)
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106,000
101,200
2,892,500
176,000
156,800
200,900
174,400
2,387,000
352,700
157,100
247,900
300,600
1,442,900
85,400
6,230,900

170,200

434,500
3,021,100
678,200
5,590,000

114,400

726,100
158,600

1,175,400
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Auto repair facilities fees....... ... ... ...
Franchise fees. ... .. . i e e et e et
Game and fish protection fund..................... ...
Liquor purchase revolving fund.......................
Manufactured housing fees..... ... ... . . . . i ..
Merit award trust fund........... ... . . . . i ..
Michigan employment security act - administrative fund
Prisoner reimbursement ............uiiiiimenneennnnnn.
Prosecuting attorneys training fees..................
Public utility assessments.......... ... ieennn..
Real estate enforcement fund.......... ... ... ... .. ...
Reinstatement fees ... ... ... .. i
Retirement funds........ ...t
Second injury fund..... ... ... e
Self-insurers security fund.......... ... . ... . . ...
Silicosis and dust disease fund......................
State building authority revenue.....................
State casino gaming fund.......... ... . ... . .. e ...
State lottery fund..... ... .. ... e
Utility consumers fund..........c. i,
Waterways fund. .... ... ..ttt ettt eeeeeeenn
Worker's compensation administrative revolving fund ..
State general fund/general PUrPOSE ... ... eeennnn..
(3) INFORMATION TECHNOLOGY
Information technology services and projects .........
GROSS APPROPRIATTION . . . ittt e e e e e e e e e e e e e e e e e et e eee s

Appropriated from:

H01710'13 (H-1)

311,800
375,900
838,000
1,390,100
246,200
487,300
2,134,600
614,400
405,300
2,141,300
499,000
208,800
992,600
807,500
561,400
221,700
115,100
1,663,000
328,700
743,900
133,200
352,000

32,791,800

1,395,700

JLB
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House Bill No. 4328 (H-1) as amended April 23, 2013

State general fund/general pPuUrpPoOSe .........vueuunro... S 1,395,700

Sec. 103. DEPARTMENT OF CIVIL RIGHTS

(1) APPROPRIATION SUMMARY

Full-time equated unclassified positions......... 6.0
Full-time equated classified positions......... 107.0
GROSS APPROPRIATION . . & i ittt i e e e e e e e e et e et e e e e S 14,632,300

Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental
Cransfers ... .. e e e 0
ADJUSTED GROSS APPROPRIATION . ... ...ttt enenennnnn S 14,632,300
Federal revenues:
Total federal revVeNUES .. ... it ittt et e e e e e et e e 2,690,200

Special revenue funds:

Total local TevVeNUES . . . .. it ittt ittt ettt eeeeeeen 0
Total private revenUES . .. ...ttt et ittt eieeeenn. 18,700
Total other state restricted revenues ................ 151,900
State general fund/general PUrPOSE .. ...t eeennnn.. S 11,771,500

(2) CIVIL RIGHTS OPERATIONS

Full-time equated unclassified positions......... 6.0

Full-time equated classified positions......... 107.0
Unclassified positions--6.0 FTE positions............ S 707,000
Civil rights operations--99.0 FTE positions .......... [11,876,700]
[Michigan women's commission................c.couui... 250,000]

Division on deaf and hard of hearing--6.0 FTE
POSIEIONS .ot e e e e e e e e e e 771,300
Higpanic/Latino commission of Michigan--1.0 FTE

POSIE IO .ttt e e e e e e e e e e e e e e e 255,600

H01710'13 (H-1) JLB
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Asian Pacific American affairs commission--1.0 FTE

POSIEIOn .ttt e e e e e e e e e e 103,800

GROSS APPROPRIATION . . . i it ittt ittt ittt ettt eeaenn S 13,964,400
Appropriated from:
Federal revenues:
EEOC, state and local antidiscrimination agency
CONEracts . ... e e 1,177,600
HUD, grant..... ...ttt et e ettt i et iaenn 1,497,600

Special revenue funds:

Private revenuUes . ... ... ...t eeeennnnnn. 18,700
Division on deafness fund........... .. 93,400
State restricted indirect funds............. .. ..., 58,500
State general fund/general PUYPOSE . ... . v e veennnn.. S 11,118,600

(3) INFORMATION TECHNOLOGY

Information technology services and projects......... S 667,900

GROSS APPROPRIATION . . . i it ittt i ittt et et tet ettt eeaenn S 667,900
Appropriated from:
Federal revenues:
EEOC, state and local antidiscrimination agency
(3@ 0 ) it X = T 15,000

State general fund/general PUYPOSE .. ... v v ennnn.. S 652,900

Sec. 104. EXECUTIVE OFFICE

(1) APPROPRIATION SUMMARY

Full-time equated unclassified positions........ 10.0
Full-time equated classified positions.......... 74 .2
GROSS APPROPRIATTION . . i ittt et e e e e e e e e e e e e e e et eeeeaen S 4,970,000

H01710'13 (H-1) JLB
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Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental
Cransfers ... . e e 0
ADJUSTED GROSS APPROPRIATION . . ... it i ittt e eeeeenennn S 4,970,000
Federal revenues:
Total federal revenUES ... .. ...ttt it ittt 0

Special revenue funds:

Total 1loCal TrevVeNUES . . . it ittt ettt e et e ettt e eeea 0
Total private revenuUes . ....... ..ttt ttnneneeenn. 0
Total other state restricted revenues................ 0
State general fund/general PuUrpPOSE ... ... ..., S 4,970,000

(2) EXECUTIVE OFFICE OPERATIONS

Full-time equated unclassified positions........ 10.0

Full-time equated classified positions.......... 74 .2
(@ T T2/ o Y S 159,300
Lieutenant govVerOT .« v v vt ittt i et e e e e e e e e e e e e e 111,600
Executive office--74.2 FTE positions................. 3,841,800
Unclassified positions--8.0 FTE positions ............ 857,300
GROSS APPROPRIATION . . i ittt e et e e e e e e e e e e e e e et eeeaeen S 4,970,000

Appropriated from:

State general fund/general PUYPOSE . . ... v e eennnn.. S 4,970,000

Sec. 105. LEGISLATURE
(1) APPROPRIATION SUMMARY

GROSS APPROPRIATION . . & ittt ittt e e e e e e e e e e e e e et eeee e S 141,326,800
Interdepartmental grant revenues:

Total interdepartmental grants and intradepartmental
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transfers ...... ... ... i ..
ADJUSTED GROSS APPROPRIATION.........
Federal revenues:
Total federal revenues...............
Special revenue funds:
Total local revenues.................
Total private revenues...............
Total other state restricted revenues
State general fund/general purpose...
(2) LEGISLATURE
Senate. .. ... . i e e
Senate automated data processing.....
Senate fiscal agency.........ov.oo...
House of representatives.............
House automated data processing......
House fiscal agency.........uouuuun...
GROSS APPROPRIATION. .. ...ttt eennnn.
Appropriated from:
State general fund/general purpose...
(3) LEGISLATIVE COUNCIL

Legislative council..................

Legislative service bureau automated data processing .

Worker's compensation................
National association dues............

Legislative corrections ombudsman. ...

Legislative veterans' facility ombudsman.............

GROSS APPROPRIATION..................

H01710'13 (H-1)

1

1

5,192,100

36,134,700

0
400,000
3,060,800

32,673,900

29,595,300
2,432,200
3,426,000

45,641,200
1,930,900

3,426,000

86,451,600

86,451,600

10,424,900
1,312,200
139,200
425,000
670,700

100,000

JLB
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Appropriated from:
Interdepartmental grant revenues:
IDG from MDMVA. .. ... ittt tieeaenn
Special revenue funds:

Private - gifts and bequests revenues
State general fund/general purpose...
(4) LEGISLATIVE RETIREMENT SYSTEM
General nonretirement expenses.......
GROSS APPROPRIATION. .. ...t eenen.n.

Appropriated from:
Special revenue funds:
Court fees...... ... ..
State general fund/general purpose...
(5) PROPERTY MANAGEMENT
Capitol building..........covvieeoo...
Cora Anderson building...............
Farnum building and other properties.
GROSS APPROPRIATION. .. ...t eenen.n.
Appropriated from:

State general fund/general purpose...
(6) OFFICE OF THE AUDITOR GENERAL
Unclassified positions...............
Field operations............cuio...
GROSS APPROPRIATION. .. ... eenen.n..

Appropriated from:

Interdepartmental grant revenues:

IDG from MDOT, comprehensive transportation fund.....

H01710'13 (H-1)

100,000

400,000

12,572,000

4,561,700

4,561,700

1,109,800

3,451,900

3,078,700
10,207,700

2,547,600

15,834,000

15,834,000

316,600

21,090,900

JLB
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IDG from MDOT, Michigan transportation fund.......... 296,000
IDG from MDOT, state aeronautics fund................ 28,300
IDG from MDOT, state trunkline fund.................. 687,600
IDG, single audit act ...... ...ttt 2,730,400

IDG, commercial mobile radio system emergency

telephone fund ........ .. .. e e 34,400
IDG, contract audit administration fees.............. 38,900
IDG, deferred compensation funds..................... 50,900
IDG, Michigan finance authority...................... 310,000
IDG, Michigan economic development corporation....... 90,200
IDG, Michigan education trust fund................... 66,300
IDG, Michigan strategic fund............ ... . ... ...... 158,500
IDG, office of retirement services................... 204,700
IDG, other restricted funding sources................ 359,500

15

16

17

18

19

20

21

22

23

24

25

26

27

Special revenue funds:

21st century jobs trust fund........... ... .. .. ... ..., 90,200
Brownfield development fund............. ... ... ...... 26,400
Clean Michigan initiative implementation bond fund... 51,000
Fee adequacy, air quality delegated authority ........ 13,000
Game and fish protection fund..................... ... 29,300
Legislative retirement system........................ 27,300
MDTMB, civil service commission...................... 155,700
MDLARA, liquor purchase revolving fund............... 26,800
Michigan justice training commission fund............ 38,400
Michigan state housing development authority fees .... 106,500
Michigan veterans' trust fund........... ... .......... 33,200
Motor transport revolving fund....................... 7,000

H01710'13 (H-1)
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Office services revolving fund....................... 9,200
State disbursement unit, office of child support ..... 53,900
State services fee fund....... ... ... i i .. 1,272,600
Waterways fund. .. ... ...t e e 10,500
State general fund/general PuUrpPOSE ...... ... eeunnrnw... S 14,364,400

Sec. 106. DEPARTMENT OF STATE

(1) APPROPRIATION SUMMARY

Full-time equated unclassified positions......... 6.0
Full-time equated classified positions....... 1,562.0
GROSS APPROPRIATION . . & ittt it e e e e e e e et e e et et e e S 218,954,700

Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental
Cransfers ... e e e e e e e e e e 20,000,000
ADJUSTED GROSS APPROPRIATION . .. ...t i ittt eeeeenennn S 198,954,700
Federal revenues:
Total federal revVeNUES .. ... it ittt et e e e e e et e i 1,810,000

Special revenue funds:

Total local TevVeNUES . . ... it ittt ittt ettt eeeeeeean 0
Total private revenUES . . ... ..ottt t et ieeeeenn. 100
Total other state restricted revenues................ 182,485,400
State general fund/general PUrPOSE . . ...ttt veeennnn.. S 14,659,200

(2) EXECUTIVE DIRECTION

Full-time equated unclassified positions......... 6.0

Full-time equated classified positions.......... 30.0
Secretary of state. .. ... i e e S 112,500
Unclassified positions--5.0 FTE positions ............ 701,700

H01710'13 (H-1) JLB
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Operations--30.0 FTE positions
GROSS APPROPRIATION
Appropriated from:
Special revenue funds:
Auto repair facility fees
Driver fees
Expedient service fees
Parking ticket court fines
Personal identification card fees
Reinstatement fees - operation licenses
Transportation administration collection fund
Vehicle theft prevention fees
State general fund/general purpose
(3) DEPARTMENT SERVICES
Full-time equated classified positions
Operations--157.0 FTE positions
GROSS APPROPRIATION
Appropriated from:
Special revenue funds:
Abandoned vehicle fees
Auto repair facilities fees
Child support clearance fees
Driver education provider and instructor fund
Driver fees
Driver improvement course fund
Expedient service fees

Marine safety fund

H01710'13
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4,036,500

4,850,700

69,200
277,900
66,800
9,300
32,300
250,700
2,506,500
40,700

1,597,300

29,209,000
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29,209,000

481,900
1,608,700
35,200
20,800
1,578,700
309,200
274,100

83,400



Off-road vehicle title fees...... ... ... ... ... 8,300
Parking ticket court fines.......... . ... ... ..., 71,600
Personal identification card fees.................... 189,500
Reinstatement fees - operator licenses............... 1,290,000
Scrap tire fund. ...... . ... e e 76,500
Snowmobile registration fee revenue.................. 18,600
Transportation administration collection fund........ 22,379,900
Vehicle theft prevention fees......... ... ... ... . ...... 629,900
State general fund/general PUYPOSE . . ... vevevreennnn.. S 152,700

(4) LEGAL SERVICES

Full-time equated classified positions.......... 32.0
Operations--32.0 FTE positions.......... ..., S 6,891,200
GROSS APPROPRIATION . . . i ittt it ittt et et ettt eeaenn S 6,891,200

Appropriated from:

Special revenue funds:

Auto repair facilities fees....... ... . ... ... 1,449,100
Driver education provider and instructor fund........ 25,500
Driver fees . .. e e e e e e e 934,900
Expedient service fees..... ... ... ... i i . 12,300
Parking ticket court fines.......... . ... ... . ... 7,400
Personal identification card fees.................... 60,200
Reinstatement fees - operator licenses............... 716,300
Transportation administration collection fund........ 3,208,300
Vehicle theft prevention fees................. ... ... 465,300
State general fund/general PUYPOSE .. ... v e reennnn.. S 11,900

(5) CUSTOMER DELIVERY SERVICES

Full-time equated classified positions....... 1,298.0

H01710'13 (H-1) JLB
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Branch operations--910.5 FTE positions.......
Central operations--368.5 FTE positions......
Motorcycle safety education administration--2
positions . ... .. e e

Motorcycle safety education grants...........

.0 FTE

Commemorative license plates--14.0 FTE positions .....

Specialty license plates--3.0 FTE positions..
Organ donoY PrOGTaM . . .. e v e v e e oo e e e aaeeeeenn
Credit and debit assessment service fees.....
GROSS APPROPRIATION. . . . ittt it et e et eeeeae s
Appropriated from:
Interdepartmental grant revenues:
IDG from MDOT, Michigan transportation fund ..
Federal revenues:
Federal funds........ ...t nnnnn.
Special revenue funds:
Private funds...... ... .. ..
Abandoned vehicle fees....... ... ... ..
Auto repair facilities fees..................
Child support clearance fees.................
Credit and debit assessment service fees.....
Driver education provider and instructor fund
Driver fees. ... ... e
Driver improvement course fund...............
Enhanced driver license and enhanced official
personal identification card fund...........

Expedient service fees......... ... ... .. ...

H01710'13 (H-1)

82,233,600

47,398,800

327,400
1,500,000
1,897,300

750,000

128,500

5,000,000

1
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39,235,600

20,000,000

1,460,000

100
204,800
1,734,600
311,700
5,000,000
28,800
25,852,100

1,248,400

6,559,400

2,569,700
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Marine safety fund........ ... .. e 1,394,600
Michigan state police auto theft fund................ 123,700
Mobile home commission fees......... . ... ... .. ... ... 508,200
Motorcycle safety fund....... ... ... ... i .. 1,827,400
Off-road vehicle title feesS .. .. i ittt ei.. 156,500
Parking ticket court fines......... ... .. .. ... 1,553,600
Personal identification card fees.................... 2,246,400
Recreation passport fee....... . i e 1,000,000
Reinstatement fees - operator licenses............... 2,362,100
Snowmobile registration fee revenue.................. 372,000
Thomas Daley gift of life fund....................... 50,000
Transportation administration collection fund........ 59,534,900
Vehicle theft prevention fees................. ... ... 743,600
State general fund/general PuUrpPOSE . ... ... veunnnn.. S 2,393,000

(6) ELECTION REGULATION

Full-time equated classified positions.......... 45.0
Election administration and services--45.0 FTE

POSIEIONS & ittt e e e e e e e e e e e e e e S 6,477,400
Fees to local units...... ...t iiiinnnnnnn. 109,000
Help America vOLe aCh . v v it ittt et et et e e e e e e e 350,000
County clerk education and training fund............. 100,000
GROSS APPROPRIATION . . i ittt e et e e e e e e e e e e e e e et eeeaen S 7,036,400

Appropriated from:

Federal revenues:
Federal funds - HAVA HHS ... ... ... nnnnn. 350,000

Special revenue funds:
Notary education and training fund................... 100,000

H01710'13 (H-1) JLB
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State general fund/general PuUrpPoOSE ...... ... ueunnno...

(7) DEPARTMENTWIDE APPROPRIATION

Building occupancy charges/rent ..............couo....

Worker's compensation.........ouiiiii it

GROSS APPROPRIATION. . . . it ittt ittt it et e e e e e e

Appropriated from:

Special revenue funds:

Auto repair facilities fees....... ... . .. ...

Driver fees

Expedient service fees ... ... .. e e

Parking ticket court fines.......... . ... ... . . ...

Transportation administration collection fund........

State general fund/general PUrPOSE ... ... eeennnen..

(8) INFORMATION TECHNOLOGY

Information technology services and projects.........

GROSS APPROPRIATION. . . .. ittt ittt it e e e et e e e e

Appropriated from:

Special revenue funds:

Administrative order processing fee..................

Auto repair facilities fees....... ... . ... ...

Child support clearance fees......... ...

Driver fees

Expedient service fees...... ... ... .. i i i,

Parking ticket court fines......... . .. ...

Personal identification card fees......... ... .. ...

Reinstatement fees - operator licenses...............

H01710'13
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344,100

6,242,300

9,671,900

313,000

9,984,900

136,000
728,600
26,200
449,700
5,936,000

2,708,400

21,746,900
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11,800
190,600
17,200
790,000
1,088,700
87,800
170,200
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Transportation administration collection fund........ 17,061,100
Vehicle theft prevention fees......... ... ... .. .. ...... 181,600
State general fund/general PUYPOSE . . ... vevvreennnn.. S 1,553,600
Sec. 107. DEPARTMENT OF TECHNOLOGY, MANAGEMENT, AND BUDGET
(1) APPROPRIATION SUMMARY
Full-time equated unclassified positions......... 6.0
Full-time equated classified positions....... 2,804.0
GROSS APPROPRIATION . . . i it ittt ittt ittt et te ettt eeaenn $ 1,163,982,900
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental
Lransfers . ... . e e e 677,159,800
ADJUSTED GROSS APPROPRIATION . . ... it i ittt e eteeenennn S 486,823,100
Federal revenues:
Total federal revenuUES . .... ...ttt enn. 8,790,900
Special revenue funds:
Total 1oCal TeVENUES . & vt i ittt i e e e e e e e e e e e e e e e e e 1,320,800
Total private revenuUesS ... .. ... ittt et eeeeeenn 190,400
Total other state restricted revenues................ 92,625,900
State general fund/general PUrPOSE ... ... veunnnn.. S 383,895,100
(2) EXECUTIVE DIRECTION
Full-time equated unclassified positions......... 6.0
Full-time equated classified positions......... 12.0
Unclassified positions--6.0 FTE positions ............ S 801,800
Executive operations--12.0 FTE positions............. 2,230,300
GROSS APPROPRIATION . . & i ittt it e et e e e e et e ettt e e S 3,032,100
Appropriated from:
H01710'13 (H-1) JLB
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Interdepartmental grant revenues:

IDG from building occupancy and parking charges ...... 193,200
IDG from technology user fees.......... ... . 1,875,200

Special revenue funds:
Special revenue, internal service, and pension trust

TUunds .o e 289,700
State general fund/general PUYPOSE . . ... v e reennnn.. S 674,000

(3) DEPARTMENT SERVICES

Full-time equated classified positions......... 714.5
Administrative services--134.5 FTE positions......... S 17,036,900
Budget and financial management--135.0 FTE positions . 17,181,900
Office of the state employer--23.0 FTE positions..... 3,309,500
Design and construction services--40.0 FTE positions . 6,302,800
Business support services--95.0 FTE positions........ 10,361,800
Building operation services--210.0 FTE positions..... 90,199,300
Building occupancy charges, rent, and utilities...... 5,127,500
Motor vehicle fleet--35.0 FTE positions.............. 59,221,400
Information technology services and projects ......... 28,799,500
Bureau of labor market information and strategies--

42.0 FTE POSItiONS .. ittt ittt ittt e e e e e e e e eeee e 5,709,000
GROSS APPROPRIATION . . i ittt e et e e e e e e e e e e e e et eeeaen S 243,249,600

Appropriated from:

Interdepartmental grant revenues:
IDG from accounting service center user charges...... 2,694,200
IDG from building occupancy and parking charges ...... 92,619,900
IDG from MDCH. . .. ittt e e e e e e e e e e e e e e e e e e 477,900
IDG from MDHS . . . . ittt e e e e e e e e e e e e e 209,200

H01710'13 (H-1) JLB
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IDG from MDLARA . . . it ittt e e e e e e e e e e e e e e e e e e e 100,000
IDG from motor transport fund.............. .. ... ..., 59,221,400
IDG from technology user fees............. ... 7,747,500
IDG from user fees .. ... ..t e e e 6,669,500

Federal revenues:
Federal funds. . ... ... ...ttt ettt it 5,826,500

Special revenue funds:
Deferred compensation..........uiiiiiiiiiennnennn. 2,600
Health management funds............ ... einen.. 2,158,200
MAIN user charges ... ... ...ttt ettt iee e 4,648,300
Pension trust funds . ... ... .. it e 7,322,700
Special revenue, internal service, and pension trust

TUNAS . o e e e e e e e e e e e 17,089,200
State building authority revenue..................... 699,100
State restricted indirect funds...................... 2,874,500
State general fund/general PUrPOSE . ... vttt nennnn.. S 32,888,900

(4) TECHNOLOGY SERVICES

Full-time equated classified positions....... 1,459.5
Education services--29.0 FTE positions............... S 4,044,900
Health and human services--617.5 FTE positions....... 266,662,400
Public protection--254.5 FTE positions............... 65,175,300
Resources services--146.5 FTE positions.............. 19,590,700
Transportation services--89.5 FTE positions .......... 30,500,500
General services--322.5 FTE positions................ 91,180,000
Enterprisewide information technology investments .... 46,648,300
GROSS APPROPRIATTION . . . ittt e e e e e e e e e e e e e e e e e et e eee s S 523,802,100

Appropriated from:

H01710'13 (H-1) JLB
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Interdepartmental grant revenues:
IDG from technology user fees....... ... .. ..., 477,153,800
State general fund/general PUYPOSE . . ... vevvreennnn.. S 46,648,300
(5) STATEWIDE APPROPRIATIONS

Professional development fund - MPE, SEIU, scientific

and engineering unit ........ ... ... i, S 125,000
Professional development fund - AFSCME............... 50,000
Professional development fund - NERE................. 200,000
GROSS APPROPRIATION . . . i ittt it ittt it et ettt e eeaen S 375,000
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Appropriated from:

Interdepartmental grant revenues:

IDG from employer contributions......................

State general fund/general PUYPOSE . . ... v e eennnn..

(6) SPECIAL PROGRAMS

Full-time equated classified positions......... 172.0

Building occupancy charges - property management

services for executive/legislative building

OCCUDAINICY & v e e e e et e e e e e et e e e e e e e e et e e e e e e e e
Retirement services--162.0 FTE positions.............
Office of children's ombudsman--10.0 FTE positions ...

GROSS APPROPRIATION. . . . it ittt ittt it et et e e e e

Appropriated from:

Special revenue funds:

Deferred compensation..........c.ui it iineneeenn.
Pension trust funds........ ... ...

State general fund/general pPuUrpPoOSE .........vuuuunrno...

(7) STATE BUILDING AUTHORITY RENT

H01710'13 (H-1)
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1,542,400
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State building authority rent - state agencies ....... S 68,305,800
State building authority rent - department of
COrTreCtions . ...ttt it e e e e e e e 47,379,900
State building authority rent - universities......... 117,225,300
State building authority rent - community colleges ... 23,959,600
GROSS APPROPRIATION . . i ittt et e e e e e e e e e e e e e e et eeeaeen S 256,870,600
Appropriated from:
State general fund/general PuUrpPoOSE ..........ueeunr.o... S 256,870,600
(8) CIVIL SERVICE COMMISSION
Full-time equated classified positions......... 446.0
Agency services--81.5 FTE positions.................. S 12,418,700
Executive direction--32.5 FTE positions.............. 9,269,000
Employee benefits--16.0 FTE positions................ 5,636,600
= T o o L 1,300,000
Human resources operations--316.0 FTE positions...... 34,882,100
Information technology services............ ... 4,326,500
GROSS APPROPRIATION . . & i ittt e e e et e e e e e e e e et e eea e S 67,832,900
Appropriated from:
Interdepartmental grant revenues:
IDG, 1% special funds........ ..t 3,223,000
IDG, training charges........ ...t iinenneennn. 1,300,000
Federal revenues:
Federal funds 1% ... ... ittt e e e e e e e e e e e e 2,964,400
Special revenue funds:
Local funds L& . ...ttt ettt e e 1,320,800
Private funds 1% ... ... ittt e e e e e 190,400
State restricted funds 1% ........... ... 21,232,900

H01710'13 (H-1) JLB
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House Bill No. 4328 (H-1) as amended April 23, 2013

State restricted indirect funds........... . ... ...
State sponsored group 1nNsSUranCe ..............oeonn...
State sponsored group insurance, flexible spending
accounts and COBRA . ... ..ttt ittt et ettt
State general fund/general pPuUrpPoOSE ...... ... vuunnrnw... S
(9) CAPITAL OUTLAY
Major special maintenance, remodeling, and additions
for state agencies ...... .. ... i e S
Enterprisewide special maintenance for state

gir= X I I T i X =Y =

7,327,300

2,743,100

5,788,900

21,742,100

2,000,000

[16,365,300]

GROSS APPROPRIATION . . & ittt ettt e e e e e e e e e e et e e e [s
Appropriated from:
Interdepartmental grant revenues:

IDG from building occupancy and parking charges ......

State general fund/general PUYPOSE . ... .o reennnn.. [s
(10) ONE-TIME BASIS ONLY APPROPRIATIONS

One-time technology investments......................

18,365,300]

2,000,000

16,365,300]

21,300,000
1,500,000]

$
[Delta county bridge....... ... ... S
[

GROSS APPROPRIATION . . i ittt e et e e e e e e e e e e e e e et eeeaen S
Appropriated from:
Interdepartmental grant revenues:
Interdepartmental grant revenues ...........cuoueeun...
State general fund/general PuUrpPoOSE .........vuuunnrw... [s

Sec. 108. DEPARTMENT OF TREASURY
(1) APPROPRIATION SUMMARY
Full-time equated unclassified positions........ 10.0

Full-time equated classified positions....... 2,538.5

H01710'13 (H-1)
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House Bill No. 4328 (H-1) as amended April 23, 2013

GROSS APPROPRIATION . . & ittt et e e e e e e e e e e e e et et eea e [$2,657,916,600]
Interdepartmental grant revenues:

Total interdepartmental grants and intradepartmental
Lransfers . . e e e e e e e e e 9,130,000

ADJUSTED GROSS APPROPRIATION ... ... ..ttt ittt ennennennn [$2,648,786,600]
Federal revenues:

Total federal revVeNUES .. ... ittt et e e e e e e et e i 677,780,700

Special revenue funds:

Total local TevenUEeS . .. ..ottt t it 6,393,000
Total private revenUEeS . . ... ...ttt ittt 5,476,900
Total other state restricted revenues ................ 1,635,139,400
State general fund/general PUYPOSE .. ... vevivreennnn.. [S 323,996,600]

(2) EXECUTIVE DIRECTION

Full-time equated unclassified positions........ 10.0

Full-time equated classified positions........... 5.0
Unclassified positions--10.0 FTE positions........... S 1,025,200
Office of the director--5.0 FTE positions............ 1,619,700
GROSS APPROPRIATION . . i ittt et e e e e e e e e e e e e e e et eeeaeen S 2,644,900

Appropriated from:
Federal revenues:
DED-OPSE, federal lenders allowance.................. 20,000
DED-OPSE, higher education act of 1965 insured loans . 45,000
Special revenue funds:

Michigan state housing development authority fees and

Charges . ... e e e e e e e 238,900
State lottery fund..... ... . ... .. e e 268,000
State services fee fund...... ... . . .. .. ... e e e 304,500

H01710'13 (H-1) JLB
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State general fund/general purpose...

(3) DEPARTMENTWIDE APPROPRIATIONS

Rent and building occupancy charges - property

management services ................

Worker's compensation insurance premium..............

GROSS APPROPRIATION..................

Appropriated from:

Special revenue funds:

Delinquent tax collection revenue....

State general fund/general purpose...

(4) LOCAL GOVERNMENT PROGRAMS

Full-time equated classified positions......... 100.0

Supervision of the general property tax law--75.0 FTE

positions ...... .. e

Property tax assessor training--4.0 FTE positions ....

Local finance--21.0 FTE positions....

GROSS APPROPRIATION..................

Appropriated from:

Special revenue funds:

Local
Local
Local

Local

assessor training fees.......

audit charges................

equalization study charge-backs..............

revenue from local government

Land reutilization fund..............

Municipal finance fees...............

Public-private partnership investment fund...........

Delinquent tax collection revenue....

H01710'13
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1,768,500

5,773,300

135,000

5,908,300

2,883,100

3,025,200

20,089,500
1,024,300

2,513,500
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State general fund/general PUYPOSE .. ... eennnn..
(5) TAX PROGRAMS
Full-time equated classified positions......... 805.0
Customer contact--127.0 FTE positions................
Tax compliance--337.0 FTE positions ..................
Tax and economic policy--137.0 FTE positions .........
Tax processing--176.0 FTE positions..................
Health insurance claims fund program--15.0 FTE
POSItionS ... e e e e e e e e
Home heating assistance......... ... iinennnnn.
Bottle act implementation............. ...,
Tobacco tax enforcement--13.0 FTE positions ..........
GROSS APPROPRIATION . . i ittt ettt e e e e e e e e e e e e et e eeeaen
Appropriated from:
Interdepartmental grant revenues:
IDG from MDOT, Michigan transportation fund..........
IDG from MDOT, state aeronautics fund................
Federal revenues:
HHS-SSA, low-income energy assistance................
Special revenue funds:
Bottle deposit fund........ ... e e
Delinquent tax collection revenue....................
Emergency 911 fund........ ...t
Health insurance claims fund........... ... ... . ...
TobacCo tax TevVeNUEe . . . ..ottt ittt ittt it iiee e
Waterways fund. .. ... ...ttt e e

State general fund/general PUrPOSE ... ..ttt enennnn..

H01710'13 (H-1)

12,895,800

12,237,700
43,823,200
20,731,300

18,263,700

1,997,700
2,967,800
250,000

1,539,100
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01,810,500

2,100,000

69,400

2,967,800

250,000
72,691,100
152,900
1,997,700
4,005,100
102,700
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(6) BANKING AND MANAGEMENT SERVICES

Full-time equated classified positions......... 353.0
Departmental and budget services--58.0 FTE positions . $ 5,414,500
Unclaimed property--29.0 FTE positions............... 4,709,400
Collections--203.0 FTE positions........... ... 26,774,000
Finance and accounting--24.0 FTE positions........... 2,388,100
Receipts processing--39.0 FTE positions.............. 4,311,800
GROSS APPROPRIATTION . . . i ittt e e e e e e e e e e e e e e e e et eeee s S 43,597,800

Appropriated from:

Interdepartmental grant revenues:
IDG, 1evy/warrant cost assessment fees............... 2,000,000
IDG, state agency collection fees.................... 2,842,500
IDG from MDHS, title IV-D... ..ttt i eeenenn 752,900
IDG data/collection service fees ... ... iunnn.. 289,600
IDG from accounting service center user charges...... 473,600

Special revenue funds:
Delingquent tax collection revenue...........ooieeo... 24,260,000
Escheats revenue. .. ... ... ...ttt i, 4,709,400
Justice system fund........ ... ... e 469,700
Garnishment fees . ... .. i e e e 2,445,500
State restricted indirect funds...................... 267,700
Treasury fees . . i it e e e e e e e e e e e e e 45,400
State general fund/general PUrPOSE ... ... eeennnn.. S 5,041,500

(7) FINANCIAL PROGRAMS

Full-time equated classified positions......... 202.5
Investments--82.0 FTE positions.......... ..., S 19,657,900
Common cash and debt management--22.5 FTE positions .. 1,596,700

H01710'13 (H-1) JLB
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Student financial assistance programs--25.5 FTE
POSIEIONS . it e e e e e e e e e 2,638,300

Michigan finance authority - bond finance--72.5 FTE

POSItions ... e e e e e e 38,477,000
John R. Justice grant program.............uueeeeeeenen. 287,300
Dual enrollment..... ... ..ttt 995,700
GROSS APPROPRIATION . . . i it ittt ittt ittt et te ettt eeaenn S 63,652,900

Appropriated from:
Interdepartmental grant revenues:
IDG, fiscal agent service fees......... ... ... ... ... 202,000

Federal revenues:

DED-OPSE, federal lenders allowance ..............o.... 10,557,900
DED-OPSE, higher education act of 1965, insured loans 24,920,100
Federal - John R. Justice grant .................c..... 287,300

Special revenue funds:
Defined contribution administrative fee revenue...... 100,000

Michigan finance authority bond and loan program

B S 0 2,999,000
Michigan merit award trust fund...................... 1,123,700
Retirement funds . ... ... ...ttt e e 18,174,200
School bond fees..... ... i e e 820,100
Treasury feeS . . ittt e e e e e e e e e e e e 1,591,500
State general fund/general PUrPOSE . ... ..., S 2,877,100

(8) DEBT SERVICE

Water pollution control bond and interest redemption . $ 1,132,700
Quality of life bond.......... ... 79,902,700
Clean Michigan initiative....... ... . ... ..., 57,118,200

H01710'13 (H-1) JLB
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Great Lakes water quality bond.......................
GROSS APPROPRIATION . . & i ittt it e e e e e e e e e e e e et et e e
Appropriated from:
Special revenue funds:
Refined petroleum fund......... ... ...
State general fund/general PUYPOSE . . ... vevrreennnn..
(9) GRANTS
Convention facility development distribution.........
Senior citizen cooperative housing tax exemption
L ot
Emergency 911 payments ... ... ...ttt
Health and safety fund grants............ ... ... .....
GROSS APPROPRIATION . . i ittt ettt e e e e e e e e e e e e et e eeeaen
Appropriated from:
Special revenue funds:
Emergency 911 fund..... ... ...t
Convention facility development fund.................
Health and safety fund....... ... . ... ... ...
State general fund/general PUYPOSE . . ... vevvreennnn..
(10) BUREAU OF STATE LOTTERY
Full-time equated classified positions......... 193.0
Lottery operations--193.0 FTE positions..............
Promotion and advertising........... ...
Lottery information technology services and projects .
GROSS APPROPRIATION . . i ittt ettt e e e e e e e e e e e e et eeeaen
Appropriated from:

Special revenue funds:

H01710'13 (H-1)

8,048,900

1

1

46,202,500

5,514,500

40,688,000

74,850,000

12,020,000

27,000,000

9,000,000

1

22,870,000

27,000,000
74,850,000
9,000,000

12,020,000

25,240,300
20,622,000

5,162,900
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State lottery fund..... ... .. ... e e 51,025,200
State general fund/general PuUrpPoOSE ...... ... ueunnno... S 0

(11) CASINO GAMING

Full-time equated classified positions......... 126.0
Michigan gaming control board........... ..., S 50,000
Casino gaming control operations--116.0 FTE positions 24,721,600
Casino gaming information technology services and

it Xy =Y o= 1,820,700
Racing commission--10.0 FTE positions................ 2,312,500
GROSS APPROPRIATION . . . i it ittt ittt ittt et e ettt eeaenn S 28,904,800

Appropriated from:

Special revenue funds:
Casino gambling agreements . ........c.uoiieeteeunnnnen.. 719,300
Equine development fund.............. .. 2,435,500
Laboratory fees. ... ... e 700,000
State services fee fund....... ... ... i i ... 25,050,000
State general fund/general PuUrpPOSE .. ... ..., S 0

(12) PAYMENTS IN LIEU OF TAXES
Commercial forest reserve . ........ ... S 3,054,900
Purchased lands. ... ... ...ttt e e e e e e 6,512,400
Swamp and tax reverted lands..............ciiitii.... 7,779,800
GROSS APPROPRIATION . . i ittt e et e e e e e e e e e e e e e et eeeaen S 17,347,100

Appropriated from:

Special revenue funds:
Private funds..... ... ... e 22,000
Game and fish protection fund........................ 2,333,600
Michigan natural resources trust fund................ 1,434,000

H01710'13 (H-1) JLB
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Michigan state waterways fund........................
State general fund/general PuUrpPoOSE ...... ... ueunnno...

(13) MICHIGAN STRATEGIC FUND

Full-time equated classified positions......... 407.0

Administration--22.0 FTE positions...................
Job creation services--137.0 FTE positions...........
Facility for rare isotope beams debt service.........
Pure Michigam. .. ...ttt et e e e e e e e e een
Innovation and entrepreneurship......................
Business attraction and community revitalization.....
Community wventures--7.0 FTE positions................
Community development block grants...................
Arts and cultural program. . ........uv ittt
Michigan film office--6.0 FTE positions..............
GEAR-UP program grants...... ...t eenen..
Carl D. Perkins grants......... i iiinnnnnnn
Adult basic education.......... . i
Adult education--16.0 FTE positions..................
Bureau of energy systems....... .. ... . ...t
Postsecondary education--9.0 FTE positions...........
Employment services--125.0 FTE positions.............
Workforce development agency administrative services--

22.0 FTE POSIitions ...ttt ittt et e e e e e e e e eeee e
Workforce program administration--57.0 FTE positions .
Workforce training programs ............oueieeeeenn.
Welfare-to-work ProOgrams . ... v v i ittt ittt eeeeaeenn

Workforce development agency rent and property

H01710'13 (H-1)

194,600

13,362,900

3,035,800
18,361,800
[7,300,000]
29,000,000
28,500,000

[66,983,000]

9,726,700
47,000,000

7,150,000

882,300

4,730,700
19,000,000
20,000,000

2,736,700

4,610,900

2,045,300

35,166,900

1,740,100
13,404,400
250,819,100

89,243,300
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management . ... ...t e e e e e e e e e e e 870,500
Land bank fast track authority - bond finance--6.0 FTE

POSItions ..o e e e e e e e 2,993,900
Information technology services and projects ......... 1,082,500
GROSS APPROPRIATTION . . . ittt e e e e e e e e e e e e e e e e e et eeee s [$S 666,383,900]

Appropriated from:

Federal revenues:
DAG, employment and training............euuieeeeeenn. 3,500,000
DED-OESE, GEAR-UP . . . . . . it e et e e e e e et eea e 4,730,700

DED-OVAE, adult educCation .. ... ...t
DED-OVAE, basic grants to states.....................
DOE-OEERE, multiple grants.............iiiiiineeen..
DOL, federal funds. ... ... ...t e e 1
DOL-ETA, workforce investment act ..............v.o.... 1
Federal funds. . ... ... ...ttt ettt
HUD-CPD, community development block grants ..........
US-EPA, revolving loan fund............. ... ... .. .....
NFAH-NEA, promotion of the arts, partnership

AgreemMent S . .. e e e e e e e e e e
Social security act, temporary assistance for needy

families ... e e e e e e

Special revenue funds:
LoCal TEVEIMUES .« vt i ittt ettt e e et e e e e e e e e e e e e e e e
Private - special project advances ............ouou....
Private - Michigan council for the arts fund.........
Private funds. ... ... ... e e e e

Private - o0il overcharge....... ... ...

H01710'13 (H-1) JLB

20,000,000
19,000,000

4,796,800
12,800,000
84,003,300

5,950,000
49,780,700

1,000,000

1,050,000

64,898,800

4,433,500
250,000
100,000

5,074,900
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Defaulted loan collection fees..... ... .. 150,000
Industry support fees ... ... .. i e 5,500
Land bank fast track fund......... ... ... . .. . . ... 2,151,400
21st century jobs trust fund.......... ... ... ... ... ... 75,000,000
Michigan film promotion fund......................... 648,800
Public utility assessments.......... ... eieennn.. 869,300
State general fund/general pPuUrpPoOSe ..........euunr.o... [S 106,160,200]

(14) REVENUE SHARING
Constitutional state general revenue sharing grants .. § 742,550,200
County revenue sharing payments .............ccuoueuue... 112,480,000
County incentive Program. . . ... ..o v e meeeeeeennenennn 23,620,000
Economic wvitality incentive program.................. 217,500,000
Competitive grant assistance program................. 5,000,000
GROSS APPROPRIATTION . . . ittt e e e e e e e e e e e e e e e e e et eeee s $ 1,101,150,200

Appropriated from:

Special revenue funds:
SAlEeS LaAX i i it ittt e e e e e e e e e e e e e e e e e e e e e e 1,101,150,200
State general fund/general PUYPOSE . . ... v v eennnn.. S 0

(15) MICHIGAN STRATEGIC FUND - MICHIGAN STATE

HOUSING DEVELOPMENT AUTHORITY

Full-time equated classified positions......... 347.0
Payments on behalf of tenants........... ... ... ... .... S 166,860,000
Housing and rental assistance--347.0 FTE positions ... 57,191,300
Lighthouse preservation program.............oeeeee... 307,500
Rent and administrative support ..............oio..... 3,845,800
Michigan state housing development authority

technology services and projects...........c.covuie... 3,533,100

H01710'13 (H-1) JLB
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GROSS APPROPRIATTION . . . ittt e e e e e e e e e e e e e e e e e et e eee s
Appropriated from:
Federal revenues:
HUD, lower income housing assistance.................
Special revenue funds:

Michigan state housing development authority fees and

Michigan lighthouse preservation fund................
State general fund/general PUYPOSE . . ... v e eennnn..
(16) INFORMATION TECHNOLOGY
Treasury operations information technology services
And PrOJEeCES & ittt e e e e e e e e e e e
GROSS APPROPRIATION . . & i ittt it e e e e e e e et e e et e eea e
Appropriated from:
Interdepartmental grant revenues:
IDG from MDOT, Michigan transportation fund..........
Federal revenues:
DED-OPSE, federal lender allowance ................o...
Special revenue funds:
Delinquent tax collection revenue...........ooiueo.o..
Retirement funds...... ... ..
TobacCo taX TeVEeNUE . . . . ittt ittt e e ettt eeee e
State general fund/general PUrpPOSE ... ... ...,

(17) ONE-TIME APPROPRIATIONS

Competitive grant assistance program.................

County incentive pProgram. . .........euueeeeeeennneneennn

H01710'13 (H-1)
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2

1

31,737,700

66,860,000

64,570,200
307,500

0

24,290,200
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400,000

612,300

15,481,800
750,200
125,600

6,920,300

]
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Economic vitality incentive program..................

Sales, us

e, and withholding system replacement .......

Michigan gaming casino board system replacement ......

GROSS APPROPRIATION. . . . . i ittt ittt it et ettt e e

Appropriated from:

Special revenue funds:

Casino gaming fund...... ... ...ttt

Sales tax

State services fee fund...... ... . . .. .. ... i e ..

State general fund/general pPuUrpoOSe ..........uuuur....

GENERAL SECTIONS

Sec.

state constitution of 1963,

201.

(1)

PART 2

PROVISTONS CONCERNING APPROPRIATIONS

FOR FISCAL YEAR 2013-2014

7,500,000
1,763,300

3,000,000

[$

[$

26,763,300]

Pursuant to section 30 of article IX of the

resources under part 1 for fiscal year 2013-2014 is

[$2,837,249,100.00]

total state spending from state

2,300,000
22,000,000
700,000

1,763,300]

and state spending from state resources to be

paid to local units of government for fiscal year 2013-2014 is

$1,295,304,400.00.

The itemized statement below identifies

appropriations from which spending to local units of government

will occur

DEPARTMENT OF STATE

Fees to local units . ...ttt e e e e e e e e e

Motorcycle safety grants ... .... ...,

H01710'13

(H-1)

109,000

1,251,000
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SUbtOtal . . ot e e e e e e e e e S
DEPARTMENT OF TREASURY
Senior citizen cooperative housing tax exemption..... S
Health and safety fund grants........... ... ... .....
Constitutional state general revenue sharing grants ..
Economic wvitality incentive program..................
Convention facility development fund distribution....
Emergency 9-1-1 payments. ... ... ...,
Competitive grant assistance program.................
County incentive pProgram. . ... ......euueeeeeeennneneennn
County revenue sharing payments ......................
Airport parking distribution pursuant to section 909 .
Payments in lieu of taxes........ ... ...
Welfare-to-work ProOgrams . ... v vt i ittt ittt eaeen
SUbtOtal . . ot e e e e e e e e e e S
TOTAL GENERAL GOVERNMENT . . . ... ...ttt ettt S

(2) Pursuant to section 30 of article IX of the state

1,360,000

12,020,000
9,000,000
742,550,200
225,000,000
74,850,000
27,000,000
15,000,000
28,120,000
112,480,000
15,466,200
17,347,100

15,110,900

1,2593,944,400

1,295,304,400

constitution of 1963, total state spending from state sources for

fiscal year 2013-2014 is estimated at $29,470,730,300.00 in

2013-2014 appropriations acts and total state spending from

the

state

sources paid to local units of government for fiscal year 2013-2014

is estimated at $15,790,923,500.00. The state-local proportion is

estimated at 53.6% of total state spending from state resources.

(3) If payments to local units of government and state

spending from state sources for fiscal year 2013-2014 are different

than the amounts estimated in subsection (2), the state budget

director shall report the payments to local units of government and

H01710'13 (H-1)
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state spending from state sources that were made for fiscal year
2013-2014 to the senate and house of representatives standing
committees on appropriations within 30 days after the final book-
closing for fiscal year 2013-2014.

Sec. 202. The appropriations authorized under this article are
subject to the management and budget act, 1984 PA 431, MCL 18.1101
to 18.1594.

Sec. 203. As used in this article:

(a) "AFSCME" means American federation of state, county, and
municipal employees.

(b) "ATM" means automated teller machine.

(c) "COBRA" means the consolidated omnibus budget
reconciliation act of 1985, Public Law 99-272, 100 Stat. 82.

(d) "CPI" means consumer price index.

(e) "DAG" means the United States department of agriculture.

(f) "DED" means the United States department of education.

(g) "DED-OESE" means the DED office of elementary and
secondary education.

(h) "DED-OPSE" means the DED office of postsecondary
education.

(i) "DED-OSERS" means the DED office of special education
rehabilitation services.

(j) "DED-OVAE" means the DED office of vocational and adult
education.

(k) "DOE-OEERE" means the United States department of energy,
office of energy efficiency and renewable energy.

(I) "DOL-ETA" means the United States department of labor,

H01710'13 (H-1) JLB
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employment and training administration.

(m) "EEOC" means the United States equal employment
opportunity commission.

(n) "EPA" means the United States environmental protection
agency.

(0) "FTE" means full-time equated.

(p) "Fund" means the Michigan strategic fund.

(g) "GEAR-UP" means gaining early awareness and readiness for
undergraduate programs.

(r) "GF/GP" means general fund/general purpose.

(s) "HAVA" means help America vote act.

(t) "HHS" means the United States department of health and
human services.

(u) "HHS-0OS" means the HHS office of the secretary.

(v) "HHS-SSA" means the HHS social security administration.

(w) "HUD" means the United States department of housing and
urban development.

(x) "HUD-CPD" means the United States department of housing
and urban development - community planning and development.

(y) "IDG" means interdepartmental grant.

(z) "IDT" means intradepartmental transfer.

(aa) "JCOS" means the joint capital outlay subcommittee.

(bb) "MAIN" means the Michigan administrative information
network.

(cc) "MCL" means the Michigan Compiled Laws.

(dd) "MDCH" means the Michigan department of community health.

(ee) "MDE" means the Michigan department of education.

H01710'13 (H-1) JLB
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regulatory affairs.

(gg) "MDEQ" means
quality.
(hh) "MDHS" means
(ii) "MDMVA" means
veterans affairs.
(3j) "MDOT" means
(kk) "MDSP" means
(Il) "MDTMB" means
management, and budget.
(mm)
corporation,

section 28 of article VII of the state constitution of 1963 and

urban cooperation act of 1967,

124 .512,

1999,

formed under the economic development corporations act,

338,
(nn)
(o0)
(pp)
(qq)

authority.

(rr)

"NFAH-NEA"

the

the

the

the
the

the

MCL 125.1601 to 125.1636,

264

Michigan

Michigan

Michigan

Michigan
Michigan

Michigan

"MEDC" means the Michigan

1967

department

department

department

department
department

department

of

"MDLARA" means the Michigan department of licensing and

environmental

human services.

military and

transportation.
state police.

technology,

economic development

(Ex Sess)

PA 7,

"MSF" means the Michigan strategic fund.

the humanities - national endowment for the arts.

(ss)

H01710'13 (H-1)

"PA" means public act.

which is the public body corporate created under

the

MCL 124.501 to

by contractual interlocal agreement effective April 5,

between local participating economic development corporations

1974 PA

and the Michigan strategic fund.
"MFA" means the Michigan finance authority.
"MPE" means the Michigan public employees.

"MSHDA" means Michigan state housing development

means the national foundation of the arts and
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(tt) "SEIU" means service employees international union.

(uu) "WIC" means women, infants, and children.

Sec. 206. The department of technology, management, and budget
shall maintain a searchable website that is updated at least
quarterly and that is accessible by the public at no cost that
includes, but is not limited to, all of the following for each
department or agency:

(a) Fiscal year-to-date expenditures by category.

(b) Fiscal year-to-date expenditures by appropriation unit.

(c) Fiscal year-to-date payments to a selected wvendor,
including the vendor name, payment date, payment amount, and
payment description.

(d) The number of active department employees by job
classification.

(e) Job specifications and wage rates.

Sec. 207. Amounts appropriated in part 1 for information
technology may be designated as work project accounts and carried
forward to support technology projects under the direction of the
department of technology, management, and budget. Funds designated
in this manner are not available for expenditure until approved as
work projects under section 451a of the management and budget act,
1984 PA 431, MCL 18.1451a.

Sec. 208. The departments and agencies receiving
appropriations in part 1 shall use the Internet to fulfill the
reporting requirements of this part. This requirement may include
transmission of reports via electronic mail to the recipients

identified for each reporting requirement, or it may include

H01710'13 (H-1) JLB
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placement of reports on an Internet or Intranet site.

Sec. 209. Funds appropriated in part 1 shall not be used for
the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or
services, or both, are available. Preference shall be given to
goods or services, or both, manufactured or provided by Michigan
businesses, if they are competitively priced and of comparable
quality. In addition, preference should be given to goods or
services, or both, that are manufactured or provided by Michigan
businesses owned and operated by veterans, if they are
competitively priced and of comparable quality.

Sec. 210. The director of each department receiving
appropriations in part 1 shall take all reasonable steps to ensure
businesses in deprived and depressed communities compete for and
perform contracts to provide services or supplies, or both. Each
director shall strongly encourage firms with which the department
contracts to subcontract with certified businesses in depressed and
deprived communities for services, supplies, or both.

Sec. 211. Pursuant to section 352 of the management and budget
act, 1984 PA 431, MCL 18.1352, which provides for a transfer of
state general funds into or out of the countercyclical budget and
economic stabilization fund, there is appropriated for the fiscal
year ending September 30, 2014, from general fund/general purpose
revenue for deposit into the countercyclical budget and economic
stabilization fund the sum of $50,000,000.00. The calculation
required by section 352 of the management and budget act, 1984 PA

431, MCL 18.1352, is determined as follows:
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2013 2014

Michigan personal income (millions) ...... $379,958 $396,296

less: transfer payments .............. 86,279 91,283

Subtotal .. ... ... ... e $293,679 $305,013
Divided by: Detroit CPI for 12 months

ending June 30 ..... ..ttt 2.178 2.217
Equals: real adjusted Michigan personal

INCOME & v it e e e e e e e e e e e e e e e $134,811 $137,579
Percentage change ............ ... ... ..., 2.1%
Percentage change greater than 2% ....... 0.1%
Multiplied by: estimated GF/GP revenue in

fiscal year 2013-2014 (millions) ..... 9,264 .4
Equals: countercyclical budget and

economic stabilization fund payout

calculation for the fiscal year ending

September 30, 2014 (millions). ....... $0.0

Sec. 212. The departments and agencies receiving
appropriations in part 1 shall receive and retain copies of all
reports funded from appropriations in part 1. Federal and state
guidelines for short-term and long-term retention of records shall
be followed. The department may electronically retain copies of
reports unless otherwise required by federal and state guidelines.

Sec. 213. Funds appropriated in part 1 shall not be used by
this state, a department, an agency, or an authority of this state
to purchase an ownership interest in a casino enterprise or a
gambling operation as those terms are defined in the Michigan

gaming control and revenue act, 1996 IL 1, MCL 432.201 to 432.226.
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Sec. 214. From the funds appropriated in part 1 for
information technology, departments and agencies shall pay user
fees to the department of technology, management, and budget for
technology-related services and projects. Such user fees shall be
subject to provisions of an interagency agreement between the
departments and agencies and the department of technology,
management, and budget.

Sec. 215. A department or state agency shall not take
disciplinary action against an employee for communicating with a
member of the legislature or his or her staff.

Sec. 216. The departments and agencies receiving
appropriations in part 1 shall prepare a report on out-of-state
travel expenses not later than January 1 of each year. The travel
report shall be a listing of all travel by classified and
unclassified employees outside this state in the immediately
preceding fiscal year that was funded in whole or in part with
funds appropriated in the department's budget. The report shall be
submitted to the house and senate standing committees on
appropriations, the house and senate fiscal agencies, and the state
budget director. The report shall include the following
information:

(a) The dates of each travel occurrence.

(b) The total transportation and related costs of each travel
occurrence, including the proportion funded with state general
fund/general purpose revenues, the proportion funded with state
restricted revenues, the proportion funded with federal revenues,

and the proportion funded with other revenues.
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Sec. 217. General fund appropriations in part 1 shall not be
expended for items in cases where federal funding is available for
the same expenditures.

Sec. 220. Funds appropriated in part 1 shall not be used to
administer a committee or to solicit or obtain contributions for a
committee. As used in this section, "committee" means that term as
defined in section 3 of the Michigan campaign finance act, 1976 PA
388, MCL 169.203.

Sec. 221. Each department shall report no later than April 1
on each specific policy change made to implement a public act
affecting the department that took effect during the prior calendar
year to the senate and house of representatives standing committees
on appropriations subcommittees on general government, the joint
committee on administrative rules, and the senate and house fiscal
agencies.

Sec. 226. Funds appropriated in part 1 shall not be used by a
principal executive department, state agency, or authority to hire
a person to provide legal services that are the responsibility of
the attorney general. This prohibition does not apply to legal
services for bonding activities and for those activities that the
attorney general authorizes.

Sec. 227. Within 14 days after the release of the executive
budget recommendation, the departments and agencies receiving
appropriations in part 1 shall provide the state budget director,
the chairs of the senate and house of representatives standing
committees on appropriations, the senate and house of

representatives standing committees on appropriations subcommittees
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on general government, and the senate and house fiscal agencies
with an annual report on estimated state restricted fund balances,
state restricted fund projected revenues, and state restricted fund
expenditures for the fiscal years ending September 30, 2013 and
September 30, 2014.

Sec. 228. Not later than November 15, the state budget office
shall prepare and transmit a report that provides for estimates of
the total general fund/general purpose appropriation lapses at the
close of the prior fiscal year. This report shall summarize the
projected year-end general fund/general purpose appropriation
lapses by major departmental program or program areas. The report
shall be transmitted to the office of the state budget, the
chairpersons of the senate and house of representatives standing
committees on appropriations, and the senate and house fiscal
agencies.

Sec. 229. If the office of the auditor general has identified
an initiative or made a recommendation that is related to savings
and efficiencies in an audit report for an executive branch
department or agency, the department or agency shall report within
6 months of the release of the audit on their efforts and progress
made toward achieving the savings and efficiencies identified in
the audit report. The report shall be submitted to the chairs of
the senate and house of representatives standing committees on
appropriations, the chairs of the senate and house of
representatives standing committees with jurisdiction over matters
relating to the department that is audited, and the senate and

house fiscal agencies.

H01710'13 (H-1) JLB



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

271

Sec. 231. (1) It is the intent of the legislature that
departments and agencies receiving appropriations in part 1
properly account for their spending and do not use FTE positions as
placeholders for spending in other parts of their budgets.

(2) The departments and agencies receiving appropriations
under part 1 shall provide a report to the legislature specifying
the number of filled, FTE positions in pay status in the
immediately preceding fiscal year by February 1. When reporting on
the number of filled, FTE positions in pay status, the department
or agency shall provide the maximum number of filled, FTE positions
in pay status by appropriation line item in the last pay period of
each quarter of the immediately preceding fiscal year. The report
shall also include a listing of all funded, FTE positions by
position title.

Sec. 233. In addition to the general fund/general purpose
appropriations for special maintenance, remodeling, and addition -
state facilities in part 1, there is also appropriated related
federal and state restricted funds up to the amounts that will be
earned based upon the initiatives undertaken with the funds in part
1. The state budget director shall determine and authorize the
appropriate manner for implementing this section.

Sec. 234. In addition to the general fund/general purpose
appropriations for enterprisewide information technology
investments in part 1, there is also appropriated related federal
and state restricted funds up to the amounts that will be earned
based upon the initiatives undertaken with the funds in part 1. The

state budget director shall determine and authorize the appropriate
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manner for implementing this section.

DEPARTMENT OF ATTORNEY GENERAL

Sec. 301. (1) In addition to the funds appropriated in part 1,
there is appropriated an amount not to exceed $1,500,000.00 for
federal contingency funds. These funds are not available for
expenditure until they have been transferred to another line item
in part 1 under section 393(2) of the management and budget act,
1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $1,500,000.00 for state
restricted contingency funds. These funds are not available for
expenditure until they have been transferred to another line item
in part 1 under section 393(2) of the management and budget act,
1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $100,000.00 for local
contingency funds. These funds are not available for expenditure
until they have been transferred to another line item in part 1
under section 393 (2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $100,000.00 for private
contingency funds. These funds are not available for expenditure
until they have been transferred to another line item in part 1
under section 393 (2) of the management and budget act, 1984 PA 431,

MC