SUBSTITUTE FOR

HOUSE BILL NO. 5294

A bill to make, supplement, adjust, and consolidate

appropriations for various state departments and agencies, the

judicial branch, and the legislative branch for the fiscal year

ending September 30, 2017 and other fiscal years; to provide for

certain conditions on appropriations; and to provide for the
expenditure of the appropriations.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
ARTICLE T
DEPARTMENT OF AGRICULTURE AND RURAL DEVELOPMENT
PART 1
LINE-ITEM APPROPRIATIONS
Sec. 101. There is appropriated for the department of

agriculture and rural development for the fiscal year ending
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September 30,

2

2017, from the following funds:

DEPARTMENT OF AGRICULTURE AND RURAL DEVELOPMENT

APPROPRIATION SUMMARY

Full-time equated unclassified positions......... 6.0
Full-time equated classified positions......... 471.0
GROSS APPROPRIATION . . & i ittt it e e e e e e e e e e e et et e e S

Interdepartmental grant revenues:

IDG from LARA

IDG from MDEQ,

(LCC), liquor quality testing fees .....

biosolids . ... i e

Total interdepartmental grants and intradepartmental

transfers

ADJUSTED GROSS APPROPRIATION........ ... S

Federal revenues:

Department of Interior.......... ... iinenneen..

EPA, multiple grants ... ...ttt ettt ieeen

HHS, multiple grants......... ittt

USDA, multiple grants ... .... ..ttt e

Total federal revVeNUES .. ...ttt et e e e e e e e e i

Special revenue funds:

Private - commodity group revenue .. .........oeeeueueenw..

Private - slow-the-spread foundation.................

Total private revenUES . .. ...ttt it ittt ieeeeeennn

Agricultural preservation fund.......................

Agriculture equine industry development fund.........

Agriculture licensing and inspection fees............

Animal welfare fund......... ...

Commodity inspection fees......... ...

HO05036'16

(H-1)

TDR

92,542,400

220,100

103,100

323,200

92,219,200

273,800
1,313,100
2,520,600
6,363,700

10,471,200

109,600
21,100
130,700
609,800
3,667,200
4,107,400
193,300

516,000
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Consumer and industry food safety education fund..... 355,400
Dairy and food safety fund.............. ... ... ... ... 4,983,800
Feed control fund......... ...ttt 1,135,200
Fertilizer control fund........ ... i, 762,600
Freshwater protection fund.......... ... ... ... .. ..... 6,401,300
Gasoline inspection and testing fund................. 1,990,200
Grain dealers fee fund....... ... 615,000
Horticulture fund........... it 38,800
Industry support funds.......... ... 433,300
Migratory labor housing fund......................... 167,800
Nonretail liquor fees........ .. ... 904,200
Private forestland enhancement fund.................. 288,200
Refined petroleum fund......... ... ... 3,873,200
Rural development fund............ ... ... 2,000,000
Testing fees . . i e e e e e e 293,100
Weights and measures regulation fees................. 793,500
Total other state restricted revenues................ 34,129,300
State general fund/general PUrPOSE ... ... eeennnn.. S 47,488,000

Sec. 102. DEPARTMENTWIDE

Full-time equated unclassified positions......... 6.0

Full-time equated classified positions.......... 32.0
Commissions and boards .. ... ... ... S 23,800
Unclassified positions--6.0 FTE positions ............ 545,900
Executive direction--9.0 FTE positions............... 1,413,500
Operational services--19.0 FTE positions............. 1,882,700
Statistical reporting service--1.0 FTE position...... 153,600
Emergency management--3.0 FTE positions.............. 614,600

HO05036'16 (H-1) TDR



Accounting service center........ . e 1,141,600
Building occupancy charges ... ....c. it iiineneeenn. 631,200
GROSS APPROPRIATTION . . . ittt e e e e e e e e e e e e e e e e et eeee s S 6,406,900

Appropriated from:
Federal revenues:
HHS, multiple grants......... ittt 331,900

Special revenue funds:

Private - commodity group revenue ..............co.... 79,100
Agricultural preservation fund....................... 15,200
Agriculture licensing and inspection fees............ 263,900
Commodity inspection fees......... .. ... 1,100
Dairy and food safety fund............ .. . ... . . . .. ... 416,900
Feed control fund. ....... .. ...ttt 38,900
Fertilizer control fund......... ... ... .. . ... 24,000
Freshwater protection fund........... ... ... .. . ..., 67,500
Gasoline inspection and testing fund................. 80,000
Grain dealers fee fund........ ... ... ... .. 7,900
Industry support funds.......... ... 54,300
Migratory housing fund......... .. ... . . . .. 28,600
Nonretail liquor fees.... ... .. ittt iieinen.. 28,100
Refined petroleum fund......... ... ... 220,300
State general fund/general PuUrpPOSE .. .... ..o veennnen.. S 4,749,200

Sec. 103. INFORMATION AND TECHNOLOGY

Information technology services and projects ......... S 1,768,500

GROSS APPROPRIATION. . . . . ittt ittt it e e e et e e oo S 1,768,500
Appropriated from:

Interdepartmental grant revenues:
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IDG from LARA (LCC), liquor quality testing fees ..... 3,

Special revenue funds:

200

Agricultural preservation fund....................... 200
Agriculture licensing and inspection fees............ 93,800
Dairy and food safety fund.............. .. ... ... ... 61,200
Freshwater protection fund.......... ... . ... . . ..., 100
Gasoline inspection and testing fund................. 31,800
Nonretail liquor fees........ . ... 500
State general fund/general PuUrpPOSE ...... ..., S 1,577,700
Sec. 104. FOOD AND DAIRY
Full-time equated classified positions......... 121.0
Food safety and quality assurance--91.0 FTE positions $ 13,586,400
Milk safety and quality assurance--30.0 FTE positions 4,260,100
GROSS APPROPRIATION . . i ittt e et e e e e e e e e e e e e e et eeeaen S 17,846,500
Appropriated from:
Federal revenues:
HHS, multiple grants..........ciiiiiieiiinnnneeenn. 1,193,800
USDA, multiple grants........ .ottt 136,300
Special revenue funds:
Consumer and industry food safety education fund..... 355,400
Dairy and food safety fund............ .. ... ... 4,434,500
State general fund/general PuUrpPOSE ... ... ..., S 11,726,500
Sec. 105. ANIMAL INDUSTRY
Full-time equated classified positions.......... 60.0
Animal disease prevention and response--60.0 FTE
POSItions ... e e e e e e e S 9,054,500
Indemnification - livestock depredation.............. 50,000
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GROSS APPROPRIATION . . & ittt et e e e e e e e e e e e et et e e
Appropriated from:
Federal revenues:
Department of Interior......... ...
HHS, multiple grants.........ciiiiii i iinnnneeenn.
USDA, multiple grants . ........u ittt
Special revenue funds:
Private commodity group TevenuUe ..........o.eueeeeeennn..
Agriculture licensing and inspection fees............
Animal welfare fund....... ... ...
State general fund/general PUYPOSE . ... v v e v reennnn..
Sec. 106. PESTICIDE AND PLANT PEST MANAGEMENT
Full-time equated classified positions.......... 92.
Pesticide and plant pest management--86.0 FTE
POSIEIONS .ot e e e e e e e e e
Producer security/grain dealers--6.0 FTE positions ...
GROSS APPROPRIATION . . i ittt e et e e e e e e e e e e e e e et eeeeaen
Appropriated from:
Federal revenues:
Department of Interior.......... ...
EPA, multiple grants ... ...ttt ettt ieeeeen
HHS, multiple grants......... it
USDA, multiple grants.........c.uiiiiiiiinenneeenn.
Special revenue funds:
Private - slow-the-spread foundation.................
Agriculture licensing and inspection fees............

Commodity inspection fees........ .. ...

HO05036'16 (H-1)

9,104,500
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30,500
59,300
193,300

8,196,100

13,672,000

653,500
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14,325,500

101,700
533,100
325,000

843,800

21,100
3,611,600

514,900
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Feed control fund........ ...ttt 948,600
Fertilizer control fund........... ... . ..., 738,600
Freshwater protection fund.......... ... . ... . .. ..., 153,900
Grain dealers fee fund....... ... 607,100
Horticulture fund.......... .ttt 38,800
Industry support funds.......... ... 246,400
State general fund/general PuUrpPoOSE ...... ... veunnrnw... S 5,640,900
Sec. 107. ENVIRONMENTAL STEWARDSHIP
Full-time equated classified positions.......... 55.0
Environmental stewardship - MAEAP--23.0 FTE positions S 9,146,800
Farmland and open space preservation--7.0 FTE
POSIEIONS .ot e e e e e e e e e e e e 1,922,100
Qualified forest program--9.0 FTE positions .......... 2,582,700
Migrant labor housing--9.0 FTE positions............. 1,199,400
Right-to-farm--3.0 FTE positions............oiuu.o... 577,600
Intercounty drain--4.0 FTE positions................. 484,400
GROSS APPROPRIATION . . i ittt e et e e e e e e e e e e e e e et eeeeaen S 15,913,000
Appropriated from:
Interdepartmental grant revenues:
IDG from MDEQ, biosolids......... it iinneneeenn. 103,100
Federal revenues:
Department of Interior......... ... 121,300
EPA, multiple grants ... ...ttt ittt 608,300
USDA, multiple grants.........u it 922,300
Special revenue funds:
Agricultural preservation fund................ ... .... 594,400
Freshwater protection fund.......... ... . ... .. . ..., 6,179,800

HO05036'16 (H-1) TDR



Migratory labor housing fund......................... 139,200
Private forestland enhancement fund.................. 288,200
State general fund/general PuUrpPOSE ... ... ..o veennnwn... S 6,956,400

Sec. 108. LABORATORY PROGRAM

Full-time equated classified positions.......... 96.0
Laboratory services--42.0 FTE positions.............. S 6,611,000
USDA monitoring--13.0 FTE positions .................. 1,616,500
Consumer protection program--41.0 FTE positions ...... 6,637,400
Diagnostic center for population and animal health ... 1,100,000
GROSS APPROPRIATTION . . . it ittt e e e e e e e e e e e e e e e e et e eee s S 15,964,900

Appropriated from:
Interdepartmental grant revenues:
IDG from LARA (LCC), ligquor quality testing fees ..... 216,900

Federal revenues:

EPA, multiple grants ... ...ttt ettt ieeean 171,700
HHS, multiple grants......... ittt 623,300
USDA, multiple grants.........c.uiiiiiiiiinenneeenn. 1,617,400

Special revenue funds:

Agriculture licensing and inspection fees............ 78,800
Dairy and food safety fund.............. ... ... ... ... 71,200
Feed control fund. ....... ... ..ttt 147,700
Gasoline inspection and testing fund................. 1,878,400
Refined petroleum fund........... ..., 3,652,900
Testing fees . . i e e e e e e 293,100
Weights and measures regulation fees................. 793,500
State general fund/general PUrPOSE ... ..ttt eennnn.. S 6,420,000

Sec. 109. AGRICULTURE DEVELOPMENT

HO05036'16 (H-1) TDR
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Full-time equated classified positions.......... 15.
Agriculture development--11.0 FTE positions..........
Grape and wine program--3.0 FTE positions............
Value-added grants . ... ..ttt ittt et e it e e
Rural development fund grant program--1.0 FTE

POSIEIOn .ot e e e e e e e e e e
Vital agriculture infrastructure grant program.......
Healthy food assistance program..............eeeeeeo..
GROSS APPROPRIATION . . & ittt ittt e e e e e e e e e e et et eea e

Appropriated from:

Federal revenues:

USDA, multiple grants.........u ittt

Special revenue funds:

Industry support funds......... ... ...
Nonretail liquor fees........ ...
Rural development fund........... ... . ...
State general fund/general PUYPOSE .. ... v eviereennnn..

Sec. 110. FAIRS AND EXPOSITIONS
Fairs and racCing . ...ttt ettt et e e e e e e e
County fairs capital improvement grants..............
Purses and supplements - fairs/licensed tracks .......
Licensed tracks - light horse racing.................
Light horse racing - breeders' awards................
Standardbred breeders' awards ............. ...
Standardbred purses and supplements - licensed tracks
Standardbred sire stakes.......... ... i i ...

Thoroughbred supplements - licensed tracks...........

HO05036'16 (H-1)

3,604,300
921,000

500,000

2,000,000
220,000

100

TDR

7,245,400

2,316,000

132,600
875,600
2,000,000

1,921,200

256,600
300,000
708,300

40,300

20,000
345,900
671,800
275,000

601,900
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Thoroughbred breeders' awards....................
Thoroughbred sire stakes........... ... .. . ......

GROSS APPROPRIATION. .. . . ittt ittt i e i e e

Appropriated from:

Special revenue funds:

Agriculture equine industry development fund.....

State general fund/general purpose ...............

PART 2

PROVISTIONS CONCERNING APPROPRIATIONS

FOR FISCAL YEAR 2016-2017

GENERAL SECTIONS

e 368,600
e 378,800
... 8 3,967,200
e 3,667,200
... 8 300,000

Sec. 201. Pursuant to section 30 of article IX of the state

constitution of 1963, total state spending from state resources

under part 1 for fiscal year 2016-2017 is $81,617,300.00 and state

spending from state resources to be paid to local units of

government for fiscal year 2016-2017 is $4,750,000.00.

The itemized

statement below identifies appropriations from which spending to

local units of government will occur:

DEPARTMENT OF AGRICULTURE AND RURAL DEVELOPMENT

Environmental stewardship/MAEAP .............un...

Qualified forest program.............oeieeeeennn..

.. 8 3,250,000
e 1,500,000
ce.. 8 4,750,000

Sec. 202. The appropriations authorized under part 1 and this

part are subject to the management and budget act,

18.1101 to 18.1594.

HO05036'16 (H-1)
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Sec. 203. As used in part 1 and this part:

(a) "Department" means the department of agriculture and rural
development.

(b) "Director" means the director of the department.

(c) "EPA" means the United States Environmental Protection
Agency.

(d) "FDA" means the United States Food and Drug
Administration.

(e) "Fiscal agencies" means the Michigan house fiscal agency
and the Michigan senate fiscal agency.

(f£) "FTE" means full-time equated.

(g) "HHS" means the United States Department of Health and
Human Services.

(h) "IDG" means interdepartmental grant.

(i) "LARA" means the Michigan department of licensing and
regulatory affairs.

(j) "LCC" means the Michigan liquor control commission.

(k) "MAEAP" means the Michigan agriculture environmental
assurance program.

(I) "MDEQ" means the Michigan department of environmental
quality.

(m) "MDNR" means the Michigan department of natural resources.

(n) "MOU" means memorandum of understanding.

(o) "Subcommittees" means all members of the subcommittees of
the house and senate appropriations committees with jurisdiction
over the budget for the department.

(p) "TB" means tuberculosis.

HO05036'16 (H-1) TDR
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(g) "USDA" means the United States Department of Agriculture.

Sec. 204. The departments and agencies receiving
appropriations in part 1 shall use the Internet to fulfill the
reporting requirements of this part. This requirement may include
transmission of reports via electronic mail to the recipients
identified for each reporting requirement, or it may include
placement of reports on an Internet or Intranet site.

Sec. 205. Funds appropriated in part 1 shall not be used for
the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or
services, or both, are available. Preference shall be given to
goods or services, or both, manufactured or provided by Michigan
businesses, if they are competitively priced and of comparable
quality. In addition, preference shall be given to goods or
services, or both, that are manufactured or provided by Michigan
businesses owned and operated by veterans, if they are
competitively priced and of comparable quality.

Sec. 206. The director shall take all reasonable steps to
ensure businesses in deprived and depressed communities compete for
and perform contracts to provide services or supplies, or both.
Each director shall strongly encourage firms with which the
department contracts to subcontract with certified businesses in
depressed and deprived communities for services, supplies, or both.

Sec. 207. The departments and agencies receiving
appropriations in part 1 shall prepare a report on out-of-state
travel expenses not later than January 1 of each year. The travel

report shall be a listing of all travel by classified and
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unclassified employees outside this state in the immediately
preceding fiscal year that was funded in whole or in part with
funds appropriated in the department's budget. The report shall be
submitted to the house and senate appropriations committees, the
house and senate fiscal agencies, and the state budget director.
The report shall include the following information:

(a) The dates of each travel occurrence.

(b) The transportation and related costs of each travel
occurrence, including the proportion funded with state general
fund/general purpose revenues, the proportion funded with state
restricted revenues, the proportion funded with federal revenues,
and the proportion funded with other revenues.

Sec. 208. Funds appropriated in part 1 shall not be used by a
principal executive department, state agency, or authority to hire
a person to provide legal services that are the responsibility of
the attorney general. This prohibition does not apply to legal
services for bonding activities and for those outside services that
the attorney general authorizes.

Sec. 209. Not later than November 30, the state budget office
shall prepare and transmit a report that provides for estimates of
the total general fund/general purpose appropriation lapses at the
close of the prior fiscal year. This report shall summarize the
projected year-end general fund/general purpose appropriation
lapses by major departmental program or program areas. The report
shall be transmitted to the chairpersons of the senate and house of
representatives standing committees on appropriations and the

senate and house fiscal agencies.

HO05036'16 (H-1) TDR
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Sec. 210. (1) In addition to the funds appropriated in part 1,
there is appropriated an amount not to exceed $5,000,000.00 for
federal contingency funds. These funds are not available for
expenditure until they have been transferred to another line item
in part 1 under section 393(2) of the management and budget act,
1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $6,000,000.00 for state
restricted contingency funds. These funds are not available for
expenditure until they have been transferred to another line item
in part 1 under section 393(2) of the management and budget act,
1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $100,000.00 for local
contingency funds. These funds are not available for expenditure
until they have been transferred to another line item in part 1
under section 393(2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $100,000.00 for private
contingency funds. These funds are not available for expenditure
until they have been transferred to another line item in part 1
under section 393(2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

Sec. 211. The department shall cooperate with the department
of technology, management, and budget to maintain a searchable

website accessible by the public at no cost that includes, but is
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not limited to, all of the following for each department or agency:

(a) Fiscal year-to-date expenditures by category.

(b) Fiscal year-to-date expenditures by appropriation unit.

(c) Fiscal year-to-date payments to a selected vendor,
including the vendor name, payment date, payment amount, and
payment description.

(d) The number of active department employees by job
classification.

(e) Job specifications and wage rates.

Sec. 212. Within 14 days after the release of the executive
budget recommendation, the department shall cooperate with the
state budget office to provide the senate and house appropriations
chairs, the subcommittees, respectively, and the senate and house
fiscal agencies with an annual report on estimated state restricted
fund balances, state restricted fund projected revenues, and state
restricted fund expenditures for the fiscal years ending September
30, 2016 and September 30, 2017.

Sec. 213. The department shall maintain, on a publicly
accessible website, a department scorecard that identifies, tracks,
and regularly updates key metrics that are used to monitor and
improve the agency's performance.

Sec. 214. Total authorized appropriations from all sources
under part 1 for legacy costs for the fiscal year ending September
30, 2017 is $11,911,300.00. From this amount, total agency
appropriations for pension-related legacy costs are estimated at
$6,604,500.00. Total agency appropriations for retiree health care

legacy costs are estimated at $5,306,800.00.
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Sec. 215. The department shall not take disciplinary action
against an employee for communicating with a member of the
legislature or his or her staff.

Sec. 233. In addition to the metrics required under section
447 of the management and budget act, 1984 PA 431, MCL 18.1447, for
each new program or program enhancement for which funds in excess
of $500,000.00 are appropriated in part 1, the department shall
provide not later than November 1, 2016 a list of program-specific
metrics intended to measure its performance based on a return on
taxpayer investment. The department shall deliver the program-
specific metrics to members of the senate and house subcommittees
that have subject matter jurisdiction for this budget, fiscal
agencies, and the state budget director. The department shall
provide an update on its progress in tracking program-specific
metrics and the status of program success at an appropriations

subcommittee meeting called for by the subcommittee chair.

DEPARTMENTWIDE

Sec. 301. (1) The department may establish a fee schedule and
collect fees for the following work activities and services:

(a) Pesticide and plant pest management propagation and
certification of virus-free foundation stock.

(b) Fruit and vegetable inspection and grading services at
shipping and termination points and processing plants.

(c) Laboratory support testing for testing horses in draft
horse pulling contests at county fairs when local jurisdictions

request state assistance.
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(d) Laboratory support analyses to determine foreign
substances in horses engaged in racing or pulling contests at
tracks.

(e) Laboratory support analyses of food, livestock, and
agricultural products for disease, foreign products for disease,
toxic materials, foreign substances, and quality standards.

(f) Laboratory support test samples for other state and local
agencies and public or private organizations.

(2) The department may receive and expend revenue from the
fees authorized under subsection (1), subject to appropriation, for
the purpose of recovering expenses associated with the work
activities and services described in subsection (1). Fee revenue
collected by the department under subsection (1) shall not lapse to
the state general fund at the end of the fiscal year but shall
carry forward for appropriation by the legislature in the
subsequent fiscal year.

(3) The department shall notify the subcommittees and the
fiscal agencies 30 days prior to proposing changes in fees
authorized under this section or under section 5 of the market
conditions act, 1915 PA 91, MCL 285.35.

(4) On or before February 1 of each year, the department shall
provide a report to the subcommittees and the fiscal agencies
detailing all the fees charged by the department under the
authorization provided in this section, including, but not limited
to, rates, number of individuals paying each fee, and the revenue
generated by each fee in the previous fiscal year.

Sec. 302. (1) The department may contract with or provide

HO05036'16 (H-1) TDR
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grants to local units of government, institutions of higher
education, or nonprofit organizations to support activities
authorized by appropriations in part 1. As used in this section,
contracts and grants include, but are not limited to, contracts for
delivery of groundwater/freshwater programs, MAEAP technical
assistance, forest management, invasive species monitoring,
wildlife risk mitigation, grants promoting proper pesticide
disposal, and research grants for the purpose of enhancing the
agricultural industries in this state.

(2) The department shall provide notice of contracts or grants
authorized under this section to the subcommittees and the fiscal
agencies not later than 7 days after the department notifies
contract or grant recipients.

Sec. 303. It is the intent of the legislature that the
department use revenue from licensing and inspection fees to
increase the use of technology in licensing and inspection
activities to make licensing and inspection functions, including
reporting, more efficient. The department shall work to ensure that
all license and registration applications can be completed online

through a secure web portal.

FOOD AND DAIRY

Sec. 401. (1) The department shall report on the previous
calendar year's activities of the food and dairy division. The
report shall include information on activities and outcomes of the
dairy safety and inspection program, the food safety inspection

program, the foodborne illness and emergency response program, and
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the food service program.

(2) The report shall include information on significant
foodborne outbreaks and emergencies, including any enforcement
actions taken related to food safety during the prior calendar
year.

(3) The report shall be transmitted to the subcommittees and
the fiscal agencies and posted to the department's website on or
before April 1 of each year.

Sec. 403. It is the intent of the legislature that the
department work with the FDA and representatives of agriculture
producers to develop on-farm food safety education and training
programs to assist producers in implementing the food safety
modernization act, Public Law 111-353, requirements. The department
may receive and expend federal revenues in excess of the federal
revenue appropriated in part 1, section 104, for food safety
modernization act, Public Law 111-353, education and training
program activities. The department shall notify the subcommittees
and the fiscal agencies prior to expending federal revenues

authorized under this section.

ANIMAL INDUSTRY

Sec. 451. From the funds appropriated in part 1 for bovine
tuberculosis, the department shall pay for all whole herd testing
costs and individual animal testing costs in the modified
accredited zone to maintain split-state status requirements. These
costs include indemnity and compensation for injury causing death

or downer to animals.
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Sec. 452. The department shall report on the previous calendar
year's activities of the animal industry division. The report shall
be transmitted to the subcommittees and the fiscal agencies and
posted to the department's website on or before April 1 of each
year.

Sec. 453. (1) From the funds appropriated in part 1 for animal
disease prevention and response, the department may provide for
indemnity pursuant to the animal industry act, 1988 PA 466, MCL
287.701 to 287.746, not to exceed $100,000.00 per order. Any
indemnification agreement between the department and an owner of
livestock that exceeds $100,000.00 shall be subject to specific
appropriation by the legislature.

(2) The department shall not make an indemnification payment
under the animal industry act, 1988 PA 466, MCL 287.701 to 287.746,
until the department provides all of the following information to
the subcommittees and the fiscal agencies:

(a) The reason for the indemnification.

(b) The amount of the indemnification.

(c) The person to whom the indemnification is to be paid.

(3) From the funds appropriated in part 1 for indemnification
- livestock depredation, the department shall make indemnification
payments for livestock killed by a wolf, coyote, or cougar pursuant
to the wildlife depredation indemnification act, 2012 PA 487, MCL
285.361 to 285.365.

(4) On or before March 1, 2017, the department shall report to
the subcommittees and the fiscal agencies on indemnification

payments for livestock depredation made in the previous fiscal
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year. The report shall include all of the following information:

(a) The reason for the indemnification.

(b) The amount of the indemnification.

(c) The person to whom the indemnification was paid.

Sec. 454. The department shall use its resources to
collaborate with the USDA to monitor bovine TB, consistent with the
May 2014 memorandum of understanding between the department and the
USDA.

Sec. 456. Of the funds appropriated in part 1, no funds shall
be used to enforce the mandatory electronic animal identification
program for any domestic animals other than cattle until specific
procedures and guidelines for electronic animal identification are
outlined in statute.

Sec. 457. (1) On or before December 1, the department shall
provide to the subcommittees and the fiscal agencies a copy of the
report on bovine TB required under section 14(11) of the animal
industry act, MCL 287.714.

(2) For each fiscal quarter following the report required in
subsection (1), the department shall provide an update to the
subcommittees and fiscal agencies. The quarterly update reports
shall identify significant impacts to the program, including new
incidence of bovine TB in this state, department activity
associated with specific new incidence of bovine TB, and any
changes in USDA requirements or movement orders.

Sec. 458. From the funds appropriated in part 1 for animal
industry, the department shall provide inspection and testing of

aquaculture facilities and aguaculture researchers as provided
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under section 7 of the Michigan aquaculture development act, 1996
PA 199, MCL 286.877.

Sec. 459. It is the intent of the legislature that the
department shall not conduct whole herd bovine TB testing on any 1
herd in a TB-free zone more often than every 4 years or re-test
until all other herds in their county have been tested, unless
involved in an epidemiological investigation, there is an outbreak
within a 10-radius-mile area, or is not on a verified wildlife risk
mitigated premises. If there is an outbreak within a 10-radius-mile
area, protocols outlined by the current memorandum of understanding

with the USDA shall be used.

PESTICIDE AND PLANT PEST MANAGEMENT

Sec. 501. The department shall report on the previous calendar
yvear's activities of the pesticide and plant pest management
division. The report shall be transmitted to the subcommittees and
the fiscal agencies and posted to the department's website on or

before April 1 of each year.

ENVIRONMENTAL STEWARDSHIP

Sec. 601. The funds appropriated in part 1 for environmental
stewardship/MAEAP shall be used to support department agriculture
pollution prevention programs, including groundwater and freshwater
protection programs under part 87 of the Michigan natural resources
and environmental protection act, 1994 PA 451, MCL 324.8701 to
324.8717, and technical assistance in implementing conservation

grants available under the federal farm bill of 2014.
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Sec. 602. The department shall report on the previous calendar
year's activities of the environmental stewardship division. The
report shall be transmitted to the subcommittees and the fiscal
agencies and posted to the department's website on or before April
1 of each year.

Sec. 604. The department may receive and expend federal
revenues in excess of the federal revenue appropriated in part 1,
section 107, for environmental stewardship and MAEAP activities.
The department shall notify the subcommittees and the fiscal
agencies prior to expending federal revenues authorized under this
section.

Sec. 608. (1) The appropriations in part 1 for qualified
forest affidavit program are for the purpose of increasing the
knowledge of nonindustrial private forestland owners of sound
forest management practices and increasing the amount of commercial
timber production from those lands.

(2) The department shall work in partnership with stakeholder
groups and other state and federal agencies to increase the active
management of nonindustrial private forestland to foster the growth

of Michigan's timber product industry.

LABORATORY PROGRAM

Sec. 651. The department shall report on the previous calendar
yvear's activities of the laboratory division. The report shall be
transmitted to the subcommittees and the fiscal agencies and posted
to the department's website on or before April 1 of each year.

Sec. 652. The laboratory program shall increase turnaround
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times in the Geagley laboratory from 30%-50% to 75%-80% and
implement a risk-based inspection program on devices and package
content in the consumer protection program in the current fiscal
year. The purpose of these programs is to ensure the protection of
consumers from economic harm due to labeling or measurement fraud
and to ensure the safety of the food supply. The department will
track the outcome of the program by measuring sample analysis
turnaround times and the percentage of compliant measurement

devices inspected in the fiscal year.

AGRICULTURE DEVELOPMENT

Sec. 701. (1) The department shall establish and administer a
value-added grant program. The program shall promote the expansion
of value-added agricultural production, processing, and access
within the state.

(2) In addition to the funds appropriated in part 1, the
department may receive and expend funds received from outside
sources for value-added grants.

(3) The director shall appoint a joint evaluation committee
comprised of persons with expertise in agriculture, business, and
economic development. The joint evaluation committee shall identify
criteria for evaluation of grant applications. Criteria shall
include the requirement that grant funding provide no more than 90%
of proposed project cost and that grantees identify measurable
project outcomes. Projects eligible for grant funding shall include
projects that assist in making healthy foods available to

underserved communities, including projects for the development of
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food hubs, community-based processing facilities, and the expansion
of farm markets. Upon evaluation of applications, the joint
evaluation committee shall provide recommendations to the director
for final approval of grant awards.

(4) The department shall make value-added grant awards from
the funds appropriated in part 1 for value-added grants.

(5) The department may expend money from the funds
appropriated in part 1 for value-added grants for costs associated
with administering the program.

(6) The unexpended portion of the value-added grant program is
considered a work project appropriation in accordance with the
management and budget act, 1984 PA 431, MCL 18.1101 to 18.1594.

(7) The department shall provide notice of the grants awarded
under this section to the subcommittees and the fiscal agencies at
the same time the department notifies grant recipients.

(8) The department shall report on grant-funded projects,
including grantee name, project description, grant amount, source
of matching funds, completion date, and project outcomes as part of
the agriculture development division annual report under section
706.

Sec. 702. The department shall work with the rural development
fund board to establish a process and criteria for funding projects
as well as establishing metrics and measurable outcomes for the
program. Funds appropriated from the rural development fund shall
be used in accordance with the provisions of 2012 PA 41.

Sec. 706. The department shall report on the previous calendar

yvear's activities of the agriculture development division. The
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report shall be transmitted to the subcommittees and the fiscal
agencies and posted to the department's website on or before April
1 of each year.

Sec. 709. (1) Not later than April 1 of the current fiscal
year, the department shall provide a report to the subcommittees
and the fiscal agencies describing the activities of the grape and
wine industry council established under section 303 of the Michigan
ligquor control code of 1998, 1998 PA 58, MCL 436.1303.

(2) The report shall include all of the following:

(a) Council activities and accomplishments for the previous
fiscal year.

(b) Council expenditures for the previous fiscal year by
category of administration, industry support, research and
education grants, and promotion and consumer education.

(c) Grants awarded during the previous fiscal year and the
results of research grant projects completed during the previous

fiscal vyear.

FAIRS AND EXPOSITIONS

Sec. 801. All appropriations from the agriculture equine
industry development fund shall be spent on equine-related
purposes. No funds from the agriculture equine industry development
fund shall be expended for nonequine-related purposes without prior
approval of the legislature.

Sec. 802. All appropriations from the agriculture equine
industry development fund, except for the Michigan gaming control

board's regulatory expenses and the department's expenses to
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administer horse racing programs and laboratory analysis, shall be
reduced proportionately if revenues to the agriculture equine
industry development fund decline during the preceding fiscal year
to a level lower than the amounts appropriated in part 1.

Sec. 804. It is the intent of the legislature that the
Michigan gaming control board shall use actual expenditure data in
determining the actual regulatory costs of conducting racing dates
and shall provide that data to the senate and house of
representatives appropriations subcommittees on agriculture and
rural development and general government and the fiscal agencies by
November 1 of the current fiscal year. The Michigan gaming control
board shall not be reimbursed for more than the actual regulatory
cost of conducting race dates. If a certified horsemen's
organization funds more than the actual regulatory cost, the
balance shall remain in the agriculture equine industry development
fund to be used to fund subsequent race dates conducted by race
meeting licensees with which the certified horsemen's organization
has contracts. If a certified horsemen's organization funds less
than the actual regulatory costs of the additional horse racing
dates, the Michigan gaming control board shall reduce the number of
future race dates conducted by race meeting licensees with which
the certified horsemen's organization has contracts. Prior to the
reduction in the number of authorized race dates due to budget
deficits, the executive director of the Michigan gaming control
board shall provide notice to the certified horsemen's
organizations with an opportunity to respond with alternatives. In

determining actual costs, the Michigan gaming control board shall
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take into account that each specific breed may require different
regulatory mechanisms.

Sec. 805. (1) The department shall establish and administer a
county fairs capital improvement grant program. The program shall
assist in the promotion of building improvements or other capital
improvements at county fairgrounds of the state.

(2) The department shall award grants on a competitive basis
to county fair organizations from the funds appropriated in part 1
for county fairs capital improvements grants. Grantees will be
required to provide a dollar-for-dollar cash match with grant
awards and identify measurable project outcomes. A county fair
organization that received a county fair capital improvement grant
in the prior fiscal year shall not receive a grant from the
appropriation in section 109.

(3) The department shall identify criteria, evaluate
applications, and provide recommendations to the director for final
approval of grant awards.

(4) The department may expend money from the funds
appropriated in part 1 for the county fairs capital improvement
grants for administering the program.

(5) The unexpended portion of the county fairs capital
improvement grant program is considered a work project
appropriation in accordance with the management and budget act,
1984 PA 431, MCL 18.1101 to 18.1594.

(6) The department shall provide a year-end report no later
than December 1, 2017 to the subcommittees and the fiscal agencies,

including the grantees, award amount, match funding, and project

HO05036'16 (H-1) TDR



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

29

outcomes.

ARTICLE V

DEPARTMENT OF CORRECTIONS

PART 1

LINE-ITEM APPROPRIATIONS

Sec. 101. There is appropriated for the department of

corrections for the fiscal year ending September 30, 2017,

following funds:

DEPARTMENT OF CORRECTIONS

APPROPRIATION SUMMARY
Average population.........c..iii it 44,493
Full-time equated unclassified positions......... 16.0
Full-time equated classified positions....... 14,049.6

GROSS APPROPRIATION. ... . ittt ittt e e i e e e

Interdepartmental grant revenues:

from the

.. $ 2,029,386,100

Total interdepartmental grants and intradepartmental

Lransfers ... e e e e e e e e e

ADJUSTED GROSS APPROPRIATION . .... ...,

Federal revenues:

Total federal revVeNUES .. . .. i it ittt it e et e e it e e

Special revenue funds:

Total 1local TeVENUES . .« v i i it et e e e e e e et e e e e e e i e e e
Total private revenuUesS . .. ... ...ttt innnennn
Total other state restricted revenues..............

State general fund/general pPurpoSe .................

HO05036'16 (H-1)
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5,523,700

8,692,800

0

35,711,700

.. $ 1,979,457,900
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Sec. 102. EXECUTIVE
Full-time equated unclassified positions........ 16.0
Full-time equated classified positions.......... 20.0

Unclassified positions--16.0 FTE positions...........

Executive direction--20.0 FTE positions..............

GROSS APPROPRIATION . . & i ittt it e e et e e e e et e e et e e
Appropriated from:

State general fund/general PUYPOSE . . ... vevevveennnn..
Sec. 103. PRISONER REENTRY AND COMMUNITY SUPPORT
Full-time equated classified positions.........

Prisoner reentry local service providers .............

Prisoner reentry MDOC PrOGLamMS . . . v e vttt vmeeeeennnnnn.

Prisoner reentry federal grants.................c.....

Reentry services--70.0 FTE positions.................

Education program--273.4 FTE positions...............

Community corrections comprehensive plans and services

Felony drunk driver jail reduction and community
treatment program . ..... ... e

Residential services ... ... ...ttt

Public safety initiative..... ... . ... i .

Goodwill flip the script...... . ...

GROSS APPROPRIATION . . & ittt ettt e et e e e e et e ettt e e

Appropriated from:

Federal revenues:
DOJ, prisoner reintegration...............uiiiieeoo..
DOJ,

second chance act reentry initiative............

Federal education funding............ ...,

HO05036'16 (H-1)
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6,002,400
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750,000
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1,500,000

1

TDR

19,466,900

250,000
500,000

1,757,300



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

31

Special revenue funds:

Program and special equipment fund................... 5,

State general fund/general PuUrpPOSE ... ... ..o veennnwn... S 111,

Sec. 104. BUDGET AND OPERATIONS ADMINISTRATION
Full-time equated classified positions......... 247.0

Budget and operations administration--185.0 FTE

213,200

746,400

POSIEIONS . it e e e e e e e e e S 24,696,700
Prison industries operations--62.0 FTE positions ..... 9,837,400
New custody staff training............c.iiiiieneeen.. 9,216,500
Compensatory buyout and union leave bank............. 100
Worker's compensation. ........c.uiiiiiittiinneneeenn. 14,171,300
0 O 2,349,100
Equipment and special maintenance.................... 1,559,700
Administrative hearings officers..................... 3,407,100
Judicial data warehouse user fees ......... ..., 50,000
Sheriffs' coordinating and training office........... 100,000
Prosecutorial and detainer expenses ............c...... 5,001,000
County jail reimbursement pProgram. . ...........o.oeee... 13,597,100
GROSS APPROPRIATTION . . . ittt e e e e e e e e e e e e e e e e e e et e eee s S 83,986,000

Appropriated from:

Federal revenues:

DOJ, prison rape elimination act grant ............... 674,700

Special revenue funds:

Jail reimbursement program fund...................... 5,900,000
Program and special equipment fund................... 100
Local corrections officer training fund.............. 100,000
Correctional industries revolving fund............... 10,451,800
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State general fund/general PuUrpPOSE ... ... ..o euunnnwn.. S 66,859,400

Sec. 105. FIELD OPERATIONS ADMINISTRATION

Full-time equated classified positions....... 2,194.6
Field operations--1,881.9 FTE positions.............. S 213,669,400
Detroit Detention Center--63.1 FTE positions ......... 8,487,400
Detroit Reentry Center--216.6 FTE positions .......... 27,073,900
Parole board operations--33.0 FTE positions.......... 3,812,000
Parole/probation ServicCes ... ...ttt 940,000
Parole sanction certainty pilot program.............. 500,000
GROSS APPROPRIATTION . . . it ittt e e e e e e e e e e e e e e e e et e eee s S 254,482,700

Appropriated from:

Special revenue funds:
Local - community tether program reimbursement ....... 205,400
LoCal TeVEeNUES . &t ittt ittt e e et e e e e e e e e e e e e e e e 8,487,400
Reentry center offender reimbursements ............... 24,300
Parole and probation oversight fees.................. 4,428,600
Parole and probation oversight fees set-aside........ 940,000
Tether program participant contributions............. 2,480,900
State general fund/general PUrpPOSE ... ... ..o eeennnwn.. S 237,916,100

Sec. 106. CORRECTIONAL FACILITIES ADMINISTRATION

Full-time equated classified positions......... 319.0
Correctional facilities administration--21.0 FTE

POSIEiOnNS ..o e e e e e e S 5,046,600
Prison food service .. ... ... e e 54,455,900
Transportation--211.0 FTE positions .................. 25,113,200
Central records--52.0 FTE positions.................. 6,015,600
Inmate legal services .. ... ...ttt iiiinn. 790,900
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Housing inmates in federal institutions.............. 611,000
Prison store operations--35.0 FTE positions.......... 3,372,600
Leased beds and alternatives to leased beds.......... 100
Public WOrKsS pPrOgramsS ... ..t i i ittt ettt e e e e ee e 1,000,000
Cost-effective housing initiative.................... 100
Inmate housing fund.......... ..., 100
GROSS APPROPRIATTION . . . ittt e e e e e e e e e e e e e e e e e et eeee s S 96,406,100

Appropriated from:

Federal revenues:
DOJ-BOP, federal prisoner reimbursement .............. 411,000
SSA-SSI, incentive payment ........... ... ... 272,000

Special revenue funds:

Correctional industries revolving fund............... 569,000
Public works user fees..... ... ... 1,000,000
Resident StoreS . ... it e e e e 3,372,600
State general fund/general PUrPOSE ... ... ..., S 90,781,500

Sec. 107. HEALTH CARE
Full-time equated classified positions....... 1,491.9

Clinical and mental health services and support--

1,471.9 FTE positions ........i it eeeennnn. S 227,759,700
Prisoner health care ServiCes . ... ... nennnen. 71,380,400
Vaccination program. ...ttt ettt ettt e e e e e e 691,200

Interdepartmental grant to health and human services,

eligibility specialists . ... ... e e 100,000
Substance abuse testing and treatment services--8.0

FTE POSitions ...ttt et e e e e e e e e e e e e e 22,340,600

Healthy Michigan plan administration--12.0 FTE
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POSIEIONS .ot e e e e e e e e e e 1,100,700

GROSS APPROPRIATION . . i ittt e et e e e e e e e e e e e e et eeeaen S 323,372,600
Appropriated from:

Federal revenues:
Federal revenues and reimbursements .................. 373,700
DOJ, Office of Justice Programs, RSAT ................ 250,200

Special revenue funds:
Prisoner health care copayments..............cceu.... 257,200
State general fund/general PuUrpPoOSE ...... ... veunnnw... S 322,491,500

Sec. 108. CORRECTIONAL FACILITIES

Average population .............iiiiiiie.. 44,493

Full-time equated classified positions....... 9,433.7
Alger Correctional Facility - Munising--260.0 FTE

POSItions ... e e e e e e S 30,602,300
Baraga Correctional Facility - Baraga--294.8 FTE

POSIEIOnNS .ot e e e e e e e e e e 35,306,500
Bellamy Creek Correctional Facility - Ionia--390.2 FTE

POSIEIONS .ot e e e e e e e e 43,850,900
Earnest C. Brooks Correctional Facility - Muskegon--

440.9 FTE posSitions .. ... ..ttt it 50,797,100
Carson City Correctional Facility - Carson City--425.4

FTE POSitions ..o i ittt et et e e e e e e e e e eeee e 46,557,100
Central Michigan Correctional Facility - St. Louis--

391.6 FTE POSItIiONS ..ttt ittt ittt e e e e e et e eeee e 46,105,600
Chippewa Correctional Facility - Kincheloe--435.1 FTE

POSIEIONS &ttt e e e e e e e e e e e e e e e e e 50,450,800

Cooper Street Correctional Facility - Jackson--263.1
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FTE POSitions .. i ittt it it e e e e e e e e e e e e eeee e
G. Robert Cotton Correctional Facility - Jackson--
392.3 FTE POSItiOoNS ..ttt ittt it e e e e e e e e e e eeae e
Charles E. Egeler Correctional Facility - Jackson--
374.6 FTE POSIitiOonNS ..t i ittt et ettt eieeee e
Richard A. Handlon Correctional Facility - Ionia--
252.7 FTE POSItiOoNS .. ittt ittt e e e e e e e e e eeee e
Gus Harrison Correctional Facility - Adrian--442.6 FTE
POSIEIONS . it e e e e e e e e e e
Ionia Correctional Facility - Ionia--286.3 FTE
POSItions ... e e e e e e e
Kinross Correctional Facility - Kincheloe--268.1 FTE
POSIEIONS .ot e e e e e e e e e
Lakeland Correctional Facility - Coldwater--279.4 FTE
POSIEIONS .ot e e e e e e e e e e
Macomb Correctional Facility - New Haven--294.8 FTE
POSIEIONS & ittt e e e e e e e e e e e e e e e e
Marquette Branch Prison - Marquette--321.7 FTE
POSIEIONS .ot e e e e e e e e e
Michigan Reformatory - Ionia--311.7 FTE positions....
Muskegon Correctional Facility - Muskegon--205.0 FTE
POSIEIONS .ot e e e e e e e e e
Newberry Correctional Facility - Newberry--200.1 FTE
POSIEIONS .ot e e e e e e e e e
Oaks Correctional Facility - Eastlake--290.4 FTE
POSIEIONS &ttt e e e e e e e e e e e e e

Ojibway Correctional Facility - Marenisco--203.1 FTE

HO05036'16 (H-1)
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POSIEIONS .ot e e e e e e e e e e
Parnall Correctional Facility - Jackson--260.0 FTE
POSIEIONS .ot e e e e e e e e e e e
Pugsley Correctional Facility - Kingsley--209.9 FTE
POSItions ... e e e e e e
Saginaw Correctional Facility - Freeland--274.9 FTE
POSIEIONS .ot e e e e e e e e e
Special Alternative Incarceration Program - Cassidy
Lake--119.0 FTE positions ........iiiiiiiiinnennnn.
St. Louis Correctional Facility - St. Louis--303.6 FTE
POSItions ... e e e e e e e
Thumb Correctional Facility - Lapeer--283.6 FTE
POSIEIONS .ot e e e e e e e e e
Womens Huron Valley Correctional Complex - Ypsilanti--
501.9 FTE POSIitiOonNS ..t ittt ittt et e e e e e et eeee e
Woodland Correctional Facility - Whitmore Lake--284.9
FTE POSitions ...ttt et e e e e e e e e e e e ee e
Northern region administration and support--48.0 FTE
POSIEIONS .ot e e e e e e e e e
Southern region administration and support--124.0 FTE
POSIEIONS .ot e e e e e e e e e e e e
GROSS APPROPRIATION . . & ittt ettt e et e e e e e e e e et eea e
Appropriated from:
Federal revenues:
DOJ, state criminal alien assistance program.........
Special revenue funds:

State restricted revenues and reimbursements .........

HO05036'16 (H-1)
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24,098,000
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State general fund/general PuUrpPOSE ... ... ..o euunnnwn.. $ 1,106,231,800

Sec. 109. INFORMATION TECHNOLOGY

Information technology services and projects ......... S 28,813,300
GROSS APPROPRIATION . . & i ittt it e e e e e e e e e et et eea e S 28,813,300
Appropriated from:
Special revenue funds:
Correctional industries revolving fund............... 177,100
Parole and probation oversight fees set-aside........ 694,800
State general fund/general PuUrpPOSE ...... ... eeunnnw... S 27,941,400
Sec. 110. ONE-TIME APPROPRIATIONS
New custody training staff.......... ... ... ... ... ... S 8,506,100
Ballistic VeSES . i v ittt e e e e e e 981,300
GROSS APPROPRIATION . . & ittt ittt e e e e e e e e e e et it e e S 9,487,400
Appropriated from:
State general fund/general PuUrpPOSE ...... ... veunnrnw... S 9,487,400

PART 2

PROVISTONS CONCERNING APPROPRIATIONS

FOR FISCAL YEAR 2016-2017

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state
constitution of 1963, total state spending from state resources
under part 1 for fiscal year 2016-2017 is $2,015,169,600.00 and
state spending from state resources to be paid to local units of
government for fiscal year 2016-2017 is $110,420,700.00. The

itemized statement below identifies appropriations from which
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spending to local units of government will occur:

DEPARTMENT OF CORRECTIONS

Field operations - assumption of county

probation staff ... ... e e e S 61,749,900
Community corrections comprehensive plans

ANA SEE VIS vt it i e e e e e e e e e e e e e 12,158,000
Reentry services - intensive detention reentry program 1,500,000
Residential services....... ..t 15,475,500
County jail reimbursement pProgram. . ...........o.oeee... 13,597,100
Felony drunk driver jail reduction and

community treatment program ...............iiiee... 1,440,100
Leased beds and alternatives to leased beds.......... 100
Public safety initiative...... ... .. ..., 4,500,000
B S 110,420,700

Sec. 202. The appropriations authorized under this part and

part 1 are subject to the management and budget act,

MCL 18.1101 to 18.1594.

Sec.

(a)

203.

"Administrative segregation" means confinement for

As used in this part and part 1:

1984 PA 431,

maintenance of order or discipline to a cell or room apart from

accommodations provided for inmates who are participating in

programs of the facility.

(b)

"Cost per prisoner" means the sum total of the funds

appropriated under part 1 for the following, divided by the

projected prisoner population in fiscal year 2016-2017:

(i) Correctional facilities.

(ii)

HO05036'16

Northern and southern region administration and support.
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(lii) Clinical and mental health services and support.

(iv) Prisoner health care services.

(V) Vaccination program.

(Vi) Prison food service.

(Vii) Transportation.

(vili) Inmate legal services.

(iX) Correctional facilities administration.

(X) Central records.

(Xi) Worker's compensation.

(Xii) New custody staff training.

(Xiii) Prison store operations.

(Xiv) Education program.

(c) "Department" or "MDOC" means the Michigan department of
corrections.

(d) "DOJ" means the United States Department of Justice.

(e) "DOJ-BOP" means the DOJ Bureau of Prisons.

(f) "EPIC program" means the department's effective process
improvement and communications program.

(g) "Evidence-based practices" or "EBP" means a decision-
making process that integrates the best available research,
clinician expertise, and client characteristics.

(h) "FTE" means full-time equated.

(i) "Goal" means the intended or projected result of a
comprehensive corrections plan or community corrections program to
reduce repeat offending, criminogenic and high-risk behaviors,
prison commitment rates, to reduce the length of stay in a jail, or

to improve the utilization of a jail.
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(j) "Jail" means a facility operated by a local unit of
government for the physical detention and correction of persons
charged with or convicted of criminal offenses.

(k) "MDHHS" means the Michigan department of health and human
services.

(I) "MDSP" means the Michigan department of state police.

(m) "Medicaid benefit" means a benefit paid or payable under a
program for medical assistance under the social welfare act, 1939
PA 280, MCL 400.1 to 400.119b.

(n) "Objective risk and needs assessment" means an evaluation
of an offender's criminal history; the offender's noncriminal
history; and any other factors relevant to the risk the offender
would present to the public safety, including, but not limited to,
having demonstrated a pattern of violent behavior, and a criminal
record that indicates a pattern of violent offenses.

(o) "OCC" means office of community corrections.

(p) "Offender eligibility criteria" means particular criminal
violations, state felony sentencing guidelines descriptors, and
offender characteristics developed by advisory boards and approved
by local units of government that identify the offenders suitable
for community corrections programs funded through the office of
community corrections.

(g) "Offender success" means that an offender has, with the
support of the community, intervention of the field agent, and
benefit of any participation in programs and treatment, made an
adjustment while at liberty in the community such that he or she

has not been sentenced to or returned to prison for the conviction
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of a new crime or the revocation of probation or parole.

(r) "Offender target population" means felons or misdemeanants
who would likely be sentenced to imprisonment in a state
correctional facility or jail, who would not likely increase the
risk to the public safety based on an objective risk and needs
assessment that indicates that the offender can be safely treated
and supervised in the community.

(s) "Offender who would likely be sentenced to imprisonment"
means either of the following:

(I) A felon or misdemeanant who receives a sentencing
disposition that appears to be in place of incarceration in a state
correctional facility or jail, according to historical local
sentencing patterns.

(ii) A currently incarcerated felon or misdemeanant who is
granted early release from incarceration to a community corrections
program or who is granted early release from incarceration as a
result of a community corrections program.

(t) "Programmatic success" means that the department program
or initiative has ensured that the offender has accomplished all of
the following:

(I) Obtained employment, has enrolled or participated in a
program of education or job training, or has investigated all bona
fide employment opportunities.

(i) Obtained housing.

(iii) Obtained a state identification card.

(u) "Recidivism" means the return of an individual to prison

within 3 years after he or she is released either with a new
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sentence to prison or as a technical violator of parole conditions.

(v) "RSAT" means residential substance abuse treatment.

(w) "Serious emotional disturbance" means that term as defined
in section 100d(2) of the mental health code, 1974 PA 328, MCL
330.1100d.

(x) "Serious mental illness" means that term as defined in
section 100d(3) of the mental health code, 1974 PA 328, MCL
330.1100d.

(y) "SSA" means the United States Social Security
Administration.

(z) "SSA-SSI" means SSA supplemental security income.

Sec. 206. The department shall not take disciplinary action
against an employee or a prisoner for communicating with a member
of the legislature or his or her staff.

Sec. 208. The department shall use the Internet to fulfill the
reporting requirements of this part. This requirement may include
transmission of reports via electronic mail to the recipients
identified for each reporting requirement or it may include
placement of reports on an Internet or Intranet site.

Sec. 209. Funds appropriated in part 1 shall not be used for
the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or
services, or both, are available. Preference shall be given to
goods or services, or both, manufactured or provided by Michigan
businesses, if they are competitively priced and of comparable
guality. In addition, preference should be given to goods or

services, or both, that are manufactured or provided by Michigan
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businesses owned and operated by veterans, if they are
competitively priced and of comparable quality.

Sec. 211. The department may charge fees and collect revenues
in excess of appropriations in part 1 not to exceed the cost of
offender services and programming, employee meals, parolee loans,
academic/vocational services, custody escorts, compassionate
visits, union steward activities, and public works programs and
services provided to local units of government or private nonprofit
organizations. The revenues and fees collected are appropriated for
all expenses associated with these services and activities.

Sec. 214. The department shall receive and retain copies of
all reports funded from appropriations in part 1. Federal and state
guidelines for short-term and long-term retention of records shall
be followed. The department may electronically retain copies of
reports unless otherwise required by federal and state guidelines.

Sec. 216. The department shall prepare a report on out-of-
state travel expenses not later than January 1 of each year. The
travel report shall be a listing of all travel by classified and
unclassified employees outside this state in the immediately
preceding fiscal year that was funded in whole or in part with
funds appropriated in the department's budget. The report shall be
submitted to the senate and house appropriations committees, the
senate and house fiscal agencies, and the state budget director.
The report shall include the following information:

(a) The dates of each travel occurrence.

(b) The total transportation and related costs of each travel

occurrence, including the proportion funded with state general
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fund/general purpose revenues, the proportion funded with state
restricted revenues, the proportion funded with federal revenues,
and the proportion funded with other revenues.

Sec. 219. (1) Any contract for prisoner telephone services
entered into after the effective date of this section shall include
a condition that fee schedules for prisoner telephone calls,
including rates and any surcharges other than those necessary to
meet program and special equipment costs, be the same as fee
schedules for calls placed from outside of correctional facilities.

(2) Revenues appropriated and collected for program and
special equipment funds shall be considered state restricted
revenue. Funding shall be used for prisoner programming, special
equipment, and security projects. Unexpended funds remaining at the
close of the fiscal year shall not lapse to the general fund but
shall be carried forward and be available for appropriation in
subsequent fiscal years.

(3) The department shall submit a report to the senate and
house appropriations subcommittees on corrections, the senate and
house fiscal agencies, the legislative corrections ombudsman, and
the state budget director by February 1 outlining revenues and
expenditures from program and special equipment funds. The report
shall include all of the following:

(a) A list of all individual projects and purchases financed
with program and special equipment funds in the immediately
preceding fiscal year, the amounts expended on each project or
purchase, and the name of each vendor the products or services were

purchased from.
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(b) A list of planned projects and purchases to be financed
with program and special equipment funds during the current fiscal
year, the amounts to be expended on each project or purchase, and
the name of each vendor for which the products or services were
purchased.

(c) A review of projects and purchases planned for future
fiscal years from program and special equipment funds.

Sec. 220. Not later than November 30, the state budget office
shall prepare and transmit a report that provides estimates of the
total general fund/general purpose appropriation lapses at the
close of the fiscal year. This report shall summarize the projected
year-end general fund/general purpose appropriation lapses by major
departmental program or program areas. The report shall be
transmitted to the chairpersons of the senate and house
appropriations committees and the senate and house fiscal agencies.

Sec. 221. The department shall cooperate with the department
of technology, management, and budget to maintain a searchable
website accessible by the public at no cost that includes, but is
not limited to, all of the following for the department:

(a) Fiscal year-to-date expenditures by category.

(b) Fiscal year-to-date expenditures by appropriation unit.

(c) Fiscal year-to-date payments to a selected vendor,
including the vendor name, payment date, payment amount, and
payment description.

(d) The number of active department employees by job
classification.

(e) Job specifications and wage rates.
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Sec. 223. (1) In addition to the funds appropriated in part 1,
there is appropriated an amount not to exceed $10,000,000.00 for
federal contingency funds. These funds are not available for
expenditure until they have been transferred to another line item
in part 1 under section 393(2) of the management and budget act,
1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $10,000,000.00 for state
restricted contingency funds. These funds are not available for
expenditure until they have been transferred to another line item
in part 1 under section 393 (2) of the management and budget act,
1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $2,000,000.00 for local
contingency funds. These funds are not available for expenditure
until they have been transferred to another line item in part 1
under section 393(2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $2,000,000.00 for private
contingency funds. These funds are not available for expenditure
until they have been transferred to another line item in part 1
under section 393(2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

Sec. 229. Within 14 days after the release of the executive
budget recommendation, the department shall cooperate with the

state budget office to provide the chairpersons of the senate and
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house appropriations committees, the chairpersons of the senate and
house appropriations subcommittees on corrections, and the senate
and house fiscal agencies with an annual report on estimated state
restricted fund balances, state restricted fund projected revenues,
and state restricted fund expenditures for the fiscal years ending
September 30, 2016 and September 30, 2017.

Sec. 230. Funds appropriated in part 1 shall not be used by
the department to hire a person to provide legal services that are
the responsibility of the attorney general. This prohibition does
not apply to legal services for bonding activities and for those
outside services that the attorney general authorizes.

Sec. 231. The department shall maintain, on a publicly
accessible website, a department scorecard that identifies, tracks,
and regularly updates key metrics that are used to monitor and
improve the department's performance.

Sec. 246. Total authorized appropriations from all sources
under part 1 for legacy costs for the fiscal year ending September
30, 2017 are $337,858,200.00. From this amount, total department
appropriations for pension-related legacy costs are estimated at
$187,327,100.00. Total department appropriations for retiree health
care legacy costs are estimated at $150,531,100.00.

Sec. 247. In addition to the metrics required under section
447 of the management and budget act, 1984 PA 431, MCL 18.1447, for
each new program or program enhancement for which funds in excess
of $500,000.00 are appropriated in part 1, the department shall
provide not later than November 1 a list of program-specific

metrics intended to measure its performance based on a return on
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taxpayer investment. The department shall deliver the program-
specific metrics to members of the senate and house appropriations
subcommittees on corrections, the senate and house fiscal agencies,
and the state budget director. The department shall provide an
update on its progress in tracking program-specific metrics and the
status of program success at an appropriations subcommittee meeting

called for by the subcommittee chair.

EXECUTIVE

Sec. 301. For 3 years after a felony offender is released from
the department's jurisdiction, the department shall maintain the
offender's file on the offender tracking information system and
make it publicly accessible in the same manner as the file of the
current offender. However, the department shall immediately remove
the offender's file from the offender tracking information system
upon determination that the offender was wrongfully convicted and
the offender's file is not otherwise required to be maintained on
the offender tracking information system.

Sec. 304. The department shall maintain a staff savings
initiative program in conjunction with the EPIC program for
employees to submit suggestions for efficiencies for the
department. The department shall consider each suggestion in a
timely manner. By March 1, the department shall report to the
senate and house appropriations subcommittees on corrections, the
legislative corrections ombudsman, the senate and house fiscal
agencies, and the state budget director on process improvements

that were implemented based on suggestions that were recommended
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for implementation from the staff savings initiative and EPIC

programs.

PRISONER REENTRY AND COMMUNITY SUPPORT

Sec. 401. The department shall submit 3-year and 5-year prison
population projection updates concurrent with submission of the
executive budget to the senate and house appropriations
subcommittees on corrections, the legislative corrections
ombudsman, the senate and house fiscal agencies, and the state
budget director. The report shall include explanations of the
methodology and assumptions used in developing the projection
updates.

Sec. 402. By March 1, the department shall provide a report on
prisoner reentry expenditures and allocations to the members of the
senate and house appropriations subcommittees on corrections, the
legislative corrections ombudsman, the senate and house fiscal
agencies, and the state budget director. At a minimum, the report
shall include information on both of the following:

(a) Details on prior-year expenditures, including amounts
spent on each project funded, itemized by service provided and
service provider.

(b) Allocations and planned expenditures for each project
funded and for each project to be funded, itemized by service to be
provided and service provider. The department shall provide an
amended report quarterly, if any revisions to allocations or
planned expenditures occurred during that quarter.

Sec. 405. By March 1, the department shall report to the
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senate and house appropriations subcommittees on corrections, the
legislative corrections ombudsman, the senate and house fiscal
agencies, and the state budget director on substance abuse testing
and treatment program objectives, outcome measures, and results,
including program impact on offender success and programmatic
success.

Sec. 407. By June 30, the department shall place the
statistical report from the immediately preceding calendar year on
an Internet site. The statistical report shall include, but not be
limited to, the information as provided in the 2004 statistical
report.

Sec. 408. The department shall measure the recidivism rates of
offenders.

Sec. 410. (1) The funds included in part 1 for community
corrections comprehensive plans and services are to encourage the
development through technical assistance grants, implementation,
and operation of community corrections programs that enhance
offender success and that also may serve as an alternative to
incarceration in a state facility or jail. The comprehensive
corrections plans shall include an explanation of how the public
safety will be maintained, the goals for the local jurisdiction,
offender target populations intended to be affected, offender
eligibility criteria for purposes outlined in the plan, and how the
plans will meet the following objectives, consistent with section
8 (4) of the community corrections act, 1988 PA 511, MCL 791.408:

(a) Reduce admissions to prison of offenders who would likely

be sentenced to imprisonment, including probation violators.
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(b) Improve the appropriate utilization of jail facilities,
the first priority of which is to open jail beds intended to house
otherwise prison-bound felons, and the second priority being to
appropriately utilize jail beds so that jail crowding does not
occur.

(c) Open jail beds through the increase of pretrial release
options.

(d) Reduce the readmission to prison of parole violators.

(e) Reduce the admission or readmission to prison of
offenders, including probation violators and parole violators, for
substance abuse violations.

(f) Contribute to offender success.

(2) The award of community corrections comprehensive plans and
residential services funds shall be based on criteria that include,
but are not limited to, the prison commitment rate by category of
offenders, trends in prison commitment rates and jail utilization,
historical trends in community corrections program capacity and
program utilization, and the projected impact and outcome of annual
policies and procedures of programs on offender success, prison
commitment rates, and jail utilization.

(3) Funds awarded for residential services in part 1 shall
provide for a per diem reimbursement of not more than $47.50 for
nonaccredited facilities, or of not more than $48.50 for facilities
that have been accredited by the American Corrections Association
or a similar organization as approved by the department.

Sec. 411. The comprehensive corrections plans shall also

include, where appropriate, descriptive information on the full
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range of sanctions and services that are available and utilized
within the local jurisdiction and an explanation of how jail beds,
residential services, the special alternative incarceration
program, probation detention centers, the electronic monitoring
program for probationers, and treatment and rehabilitative services
will be utilized to support the objectives and priorities of the
comprehensive corrections plans and the purposes and priorities of
section 8(4) of the community corrections act, 1988 PA 511, MCL
791.408, that contribute to the success of offenders. The plans
shall also include, where appropriate, provisions that detail how
the local communities plan to respond to sentencing guidelines
found in chapter XVII of the code of criminal procedure, 1927 PA
175, MCL 777.1 to 777.69, and use the county jail reimbursement
program under section 414. The state community corrections board
shall encourage local community corrections advisory boards to
include in their comprehensive corrections plans strategies to
collaborate with local alcohol and drug treatment agencies of the
MDHHS for the provision of alcohol and drug screening, assessment,
case management planning, and delivery of treatment to alcohol- and
drug-involved offenders.

Sec. 412. (1) As part of the March biannual report specified
in section 12(2) of the community corrections act, 1988 PA 511, MCL
791.412, that requires an analysis of the impact of that act on
prison admissions and jail utilization, the department shall submit
to the senate and house appropriations subcommittees on
corrections, the legislative corrections ombudsman, the senate and

house fiscal agencies, and the state budget director the following
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information for each county and counties consolidated for
comprehensive corrections plans:

(a) Approved technical assistance grants and comprehensive
corrections plans including each program and level of funding, the
utilization level of each program, and profile information of
enrolled offenders.

(b) If federal funds are made available, the number of
participants funded, the number served, the number successfully
completing the program, and a summary of the program activity.

(c) Status of the community corrections information system and
the jail population information system.

(d) Data on residential services, including participant data,
participant sentencing guideline scores, program expenditures,
average length of stay, and bed utilization data.

(e) Offender disposition data by sentencing guideline range,
by disposition type, by prior record variable score, by number and
percent statewide and by county, current year, and comparisons to
the previous 3 years.

(f) Data on the use of funding made available under the felony
drunk driver jail reduction and community treatment program.

(2) The report required under subsection (1) shall include the
total funding allocated, program expenditures, required program
data, and year-to-date totals.

Sec. 413. (1) The department shall identify and coordinate
information regarding the availability of and the demand for
community corrections programs, jail-based community corrections

programs, jail-based probation violation sanctions, and all state-
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required jail data.

(2) The department is responsible for the collection,
analysis, and reporting of all state-required jail data.

(3) As a prerequisite to participation in the programs and
services offered through the department, counties shall provide
necessary jail data to the department.

Sec. 414. (1) The department shall administer a county jail
reimbursement program from the funds appropriated in part 1 for the
purpose of reimbursing counties for housing in jails certain felons
who otherwise would have been sentenced to prison.

(2) The county jail reimbursement program shall reimburse
counties for convicted felons in the custody of the sheriff if the
conviction was for a crime committed on or after January 1, 1999
and 1 of the following applies:

(a) The felon's sentencing guidelines recommended range upper
limit is more than 18 months, the felon's sentencing guidelines
recommended range lower limit is 12 months or less, the felon's
prior record variable score is 35 or more points, and the felon's
sentence is not for commission of a crime in crime class G or crime
class H or a nonperson crime in crime class F under chapter XVII of
the code of criminal procedure, 1927 PA 175, MCL 777.1 to 777.69.

(b) The felon's minimum sentencing guidelines range minimum is
more than 12 months under the sentencing guidelines described in
subdivision (a).

(c) The felon was sentenced to jail for a felony committed
while he or she was on parole and under the jurisdiction of the

parole board and for which the sentencing guidelines recommended
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range for the minimum sentence has an upper limit of more than 18
months.

(3) State reimbursement under this subsection shall be $60.00
per diem per diverted offender for offenders with a presumptive
prison guideline score, $50.00 per diem per diverted offender for
offenders with a straddle cell guideline for a group 1 crime, and
$35.00 per diem per diverted offender for offenders with a straddle
cell guideline for a group 2 crime. Reimbursements shall be paid
for sentences up to a l-year total.

(4) As used in this subsection:

(a) "Group 1 crime" means a crime in 1 or more of the
following offense categories: arson, assault, assaultive other,
burglary, criminal sexual conduct, homicide or resulting in death,
other sex offenses, robbery, and weapon possession as determined by
the department of corrections based on specific crimes for which
counties received reimbursement under the county jail reimbursement
program in fiscal year 2007 and fiscal year 2008, and listed in the
county jail reimbursement program document titled "FY 2007 and FY
2008 Group One Crimes Reimbursed", dated March 31, 2009.

(b) "Group 2 crime" means a crime that is not a group 1 crime,
including larceny, fraud, forgery, embezzlement, motor vehicle,
malicious destruction of property, controlled substance offense,
felony drunk driving, and other nonassaultive offenses.

(c) "In the custody of the sheriff" means that the convicted
felon has been sentenced to the county jail and is either housed in
the county jail or has been released from jail and is being

monitored through the use of the sheriff's electronic monitoring
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system.

(5) County jail reimbursement program expenditures shall not
exceed the amount appropriated in part 1 for the county jail
reimbursement program. Payments to counties under the county jail
reimbursement program shall be made in the order in which properly
documented requests for reimbursements are received. A request
shall be considered to be properly documented if it meets MDOC
requirements for documentation. By October 15, the department shall
distribute the documentation requirements to all counties.

(6) Any county that receives funding under this section for
the purpose of housing in jails certain felons who otherwise would
have been sentenced to prison shall, as a condition of receiving
the funding, report by September 30 an annual average jail capacity
and annual average jail occupancy for the immediately preceding
fiscal year.

Sec. 416. Allowable uses of felony drunk driver jail reduction
and community treatment program funding shall include reimbursing
counties for transportation, treatment costs, and housing felony
drunk drivers during a period of assessment for treatment and case
planning. Reimbursements for housing during the assessment process
shall be at the rate of $43.50 per day per offender, up to a
maximum of 5 days per offender.

Sec. 417. (1) By March 1, the department shall report to the
members of the senate and house appropriations subcommittees on
corrections, the legislative corrections ombudsman, the senate and
house fiscal agencies, and the state budget director on each of the

following programs from the previous fiscal year:
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(a) The county jail reimbursement program.

(b) The felony drunk driver jail reduction and community
treatment program.

(c) Any new initiatives to control prison population growth
funded or proposed to be funded under part 1.

(2) For each program listed under subsection (1), the report
shall include information on each of the following:

(a) Program objectives and outcome measures, including, but
not limited to, the number of offenders who successfully completed
the program, and the number of offenders who successfully remained
in the community during the 3 years following termination from the
program.

(b) Expenditures by location.

(c) The impact on jail utilization.

(d) The impact on prison admissions.

(e) Other information relevant to an evaluation of the
program.

Sec. 418. (1) The department shall collaborate with the state
court administrative office on facilitating changes to Michigan
court rules that would require the court to collect at the time of
sentencing the state operator's license, state identification card,
or other documentation used to establish the identity of the
individual to be admitted to the department. The department shall
maintain those documents in the prisoner's personal file.

(2) The department shall cooperate with MDHHS to create and
maintain a process by which prisoners can obtain their Michigan

birth certificates if necessary. The department shall describe a
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process for obtaining birth certificates from other states, and in
situations where the prisoner's effort fails, the department shall
assist in obtaining the birth certificate.

(3) The department shall collaborate with the department of
military and veterans affairs to create and maintain a process by
which prisoners can obtain a copy of their DD Form 214 or other
military discharge documentation if necessary.

Sec. 419. (1) The department shall provide weekly electronic
mail reports to the senate and house appropriations subcommittees
on corrections, the legislative corrections ombudsman, the senate
and house fiscal agencies, and the state budget director on
prisoner populations by security levels by facility, prison
facility capacities, and parolee and probationer populations.

(2) The department shall provide monthly electronic mail
reports to the senate and house appropriations subcommittees on
corrections, the legislative corrections ombudsman, the senate and
house fiscal agencies, and the state budget director. The reports
shall include information on end-of-month prisoner populations in
county jails, the net operating capacity according to the most
recent certification report, identified by date, and end-of-month
data, year-to-date data, and comparisons to the prior year for the
following:

(a) Community residential program populations, separated by
centers and electronic monitoring.

(b) Parole populations.

(c) Probation populations, with identification of the number

in special alternative incarceration.

HO05036'16 (H-1) TDR



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

59

(d) Prison and camp populationsg, with separate identification
of the number in special alternative incarceration and the number
of lifers.

(e) Prisoners classified as past their earliest release date.

(f) Parole board activity, including the numbers and
percentages of parole grants and parole denials.

(g) Prisoner exits, identifying transfers to community
placement, paroles from prisons and camps, paroles from community
placement, total movements to parole, prison intake, prisoner
deaths, prisoners discharging on the maximum sentence, and other
prisoner exits.

(h) Prison intake and returns, including probation violators,
new court commitments, violators with new sentences, escaper new
sentences, total prison intake, returns from court with additional
sentences, community placement returns, technical parole violator
returns, and total returns to prison and camp.

Sec. 421. (1) Funds appropriated in part 1 for the parole
sanction certainty pilot program shall be distributed to an
American Correctional Association accredited rehabilitation
organization operating in any of the following counties: Berrien,
Calhoun, Kalamazoo, Macomb, Muskegon, Oakland, and Wayne for
operations and administration of the pilot program. The pilot
program may be utilized as a condition of parole for technical
parole violators to ensure public safety and justice through a
program based on evidence-based tactics and programs.

(2) The program or programs selected shall report by March 30

to the department, the senate and house appropriations
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subcommittees on corrections, the senate and house fiscal agencies,
the legislative corrections ombudsman, and the state budget
director. The report shall include program performance
measurements, the number of individuals who participate in the
pilot program, the number of individuals who return to prison after
participating, and outcomes of participants who complete the
program.

Sec. 425. (1) From the funds appropriated in part 1, the
department shall establish a medication-assisted treatment reentry
pilot program to provide prerelease treatment and postrelease
referral for opioid-addicted and alcohol-addicted prisoners who
voluntarily participate in the medication-assisted treatment
reentry pilot program. The department shall collaborate with
residential and nonresidential substance abuse treatment providers
and with community-based clinics to provide postrelease treatment.
The program shall employ a multifaceted approach to treatment,
including a long-acting nonaddictive medication approved by the
Food and Drug Administration for the treatment of opioid and
alcohol dependence, counseling, and postrelease referral to
community-based providers.

(2) The manufacturer of a long-acting nonaddictive medication
approved by the Food and Drug Administration for opioid and alcohol
dependence shall provide the department with samples of the
medication, at no cost to the department, during the duration of
the medication-assisted treatment reentry pilot program. Prisoners
shall receive 1 injection prior to being released from custody and

shall be connected with an aftercare plan and assistance with
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obtaining insurance to cover subsequent injections.

(3) Participants of the program shall be required to attend
substance abuse treatment programming as directed by their agent,
shall be subject to routine drug and alcohol testing, shall not be
allowed to consume drugs or alcohol, and shall possess a strong
will to overcome addiction.

(4) The department shall submit a report by September 30 to
the senate and house appropriations subcommittees on corrections,
the senate and house fiscal agencies, the legislative corrections
ombudsman, and the state budget director on the number of prisoners
who received injections upon release, the number of prisoners who
received injections and tested positive for drugs or alcohol, the
number of prisoners who received injections in the community for a
duration of at least 3 months, and the number of prisoners who
received injections and were subsequently returned to prison.

Sec. 434. The department shall explore opportunities to
collaborate with Michigan colleges and universities on establishing
programs that will employ parolees in agricultural settings.

Sec. 437. (1) Funds appropriated in part 1 for Goodwill Flip
the Script shall be distributed to a Michigan-chartered 501 (c) (3)
nonprofit corporation operating in a county with greater than
1,500,000 people for administration and expansion of a program
which serves a population of persons aged 16 to 29. The program
shall target those who are entering the criminal justice system for
the first or second time and shall assist those individuals through
the following program types:

(a) Alternative sentencing programs in partnership with a
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local district or circuit court.

(b) Educational recovery for special adult populations with
high rates of illiteracy.

(c) Career development and continuing education for women.

(2) The program selected shall report by March 30 to the
department, the senate and house appropriations subcommittees on
corrections, the senate and house fiscal agencies, the legislative
corrections ombudsman, and the state budget director. The report
shall include program performance measurements, the number of
individuals diverted from incarceration, the number of individuals

served, and outcomes of participants who complete the program.

BUDGET AND OPERATIONS ADMINISTRATION

Sec. 501. From the funds appropriated in part 1 for
prosecutorial and detainer expenses, the department shall reimburse
counties for housing and custody of parole violators and offenders
being returned by the department from community placement who are
available for return to institutional status and for prisoners who
volunteer for placement in a county jail.

Sec. 502. Funds included in part 1 for the sheriffs'
coordinating and training office are appropriated for and may be
expended to defray costs of continuing education, certification,
recertification, decertification, and training of local corrections
officers, the personnel and administrative costs of the sheriffs'
coordinating and training office, the local corrections officers
advisory board, and the sheriffs' coordinating and training council

under the local corrections officers training act, 2003 PA 125, MCL
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791.531 to 791.546.

Sec. 508. The department shall issue a report for all
correctional facilities to the senate and house appropriations
subcommittees on corrections, the senate and house fiscal agencies,
and the legislative corrections ombudsman by October 1 setting
forth the following information for each facility: its name, street
address, and date of construction; its current maintenance costs;
any maintenance planned; its current utility costs; its expected
future capital improvement costs; and its expected future useful

life.

FIELD OPERATIONS ADMINISTRATION

Sec. 603. (1) All prisoners, probationers, and parolees
involved with the curfew monitoring program shall reimburse the
department for costs associated with their participation in the
program. The department may require community service work
reimbursement as a means of payment for those able-bodied
individuals unable to pay for the costs of the equipment.

(2) Program participant contributions and local program
reimbursement for the curfew monitoring program appropriated in
part 1 are related to program expenditures and may be used to
offset expenditures for this purpose.

(3) Included in the appropriation in part 1 is adequate
funding to implement the curfew monitoring program to be
administered by the department. The curfew monitoring program is
intended to provide sentencing judges and county sheriffs in

coordination with local community corrections advisory boards
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access to the state's curfew monitoring program to reduce prison
admissions and improve local jail utilization. The department shall
determine the appropriate distribution of the curfew monitor units
throughout the state based upon locally developed comprehensive
corrections plans under the community corrections act, 1988 PA 511,
MCL 791.401 to 791.414.

(4) For a fee determined by the department, the department
shall provide counties with the curfew monitor equipment,
replacement parts, administrative oversight of the equipment's
operation, notification of violators, and periodic reports
regarding county program participants. Counties are responsible for
curfew monitor equipment installation and service. For an
additional fee as determined by the department, the department
shall provide staff to install and service the equipment. Counties
are responsible for the coordination and apprehension of program
violators.

(5) Any county with curfew monitor charges outstanding over 60
days shall be considered in violation of the community curfew
monitor program agreement and lose access to the program.

Sec. 612. (1) The department shall review and revise as
necessary policy proposals that provide alternatives to prison for
offenders being sentenced to prison as a result of technical
probation violations and technical parole violations. To the extent
the department has insufficient policies or resources to affect the
continued increase in prison commitments among these offender
populations, the department shall explore other policy options to

allow for program alternatives, including department or OCC-funded
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programs, local level programs, and programs available through
private agencies that may be used as prison alternatives for these
offenders.

(2) By April 1, the department shall provide a report to the
senate and house appropriations subcommittees on corrections, the
legislative corrections ombudsman, the senate and house fiscal
agencies, and the state budget director on the number of all
parolees returned to prison and probationers sentenced to prison
for either a technical violation or new sentence during the
preceding fiscal year. The report shall include the following
information for probationers, for parolees after their first
parole, and for parolees who have been paroled more than once:

(a) The numbers of parole and probation violators returned to
or sent to prison for a new crime with a comparison of original
versus new offenses by major offense type: assaultive,
nonassaultive, drug, and sex.

(b) The numbers of parole and probation violators returned to
or sent to prison for a technical violation and the type of
violation, including, but not limited to, zero gun tolerance and
substance abuse violations. For parole technical rule violators,
the report shall list violations by type, by length of time since
release from prison, by the most recent violation, and by the
number of violations occurring since release from prison.

(c) The educational history of those offenders, including how
many had a high school equivalency or high school diploma prior to
incarceration in prison, how many received a high school

equivalency while in prison, and how many received a vocational
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certificate while in prison.

(d) The number of offenders who participated in the reentry
program versus the number of those who did not.

(e) The unduplicated number of offenders who participated in
substance abuse treatment programs, mental health treatment
programs, or both, while in prison, itemized by diagnosis.

Sec. 615. (1) The department shall submit a report containing
a list detailing the number of prisoners who have received life
imprisonment sentences with the possibility of parole and who are
currently eligible for parole to the senate and house
appropriations subcommittees on corrections, the senate and house
fiscal agencies, the legislative corrections ombudsman, and the
state budget director by January 1.

(2) The report shall include the following information on
parolable lifers who have served more than 25 years: prisoner name,
MDOC identification number, prefix, offense for which life term is
being served, county of conviction, age at time offense was
committed, current age, race, gender, true security classification,
dates of parole board file reviews, dates of parole board
interviews, parole guideline scores, and reason for decision not to
release.

Sec. 616. The parole board shall review its policies related
to the review and parole of those offenders serving a parolable
life sentence with consideration given to those who do not pose an

ongoing risk to society.

HEALTH CARE
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Sec. 802. As a condition of expenditure of the funds
appropriated in part 1, the department shall provide the senate and
house of representatives appropriations subcommittees on
corrections, the legislative corrections ombudsman, the senate and
house fiscal agencies, and the state budget director with quarterly
reports on physical and mental health care detailing gquarterly and
fiscal year-to-date expenditures itemized by vendor, allocations,
status of payments from contractors to vendors, and projected year-
end expenditures from accounts for prisoner health care, mental
health care, pharmaceutical services, and durable medical
equipment.

Sec. 803. (1) The department shall assure that all prisoners,
upon any health care treatment, are given the opportunity to sign a
release of information form designating a family member or other
individual to whom the department shall release records information
regarding a prisoner. A release of information form signed by a
prisoner shall remain in effect for 1 year, and the prisoner may
elect to withdraw or amend the release form at any time.

(2) The department shall assure that any such signed release
forms follow prisoners upon transfer to another department facility
or to the supervision of a parole officer.

(3) The form shall be placed online, on a public website
managed by the department.

Sec. 804. The department shall report quarterly to the senate
and house appropriations subcommittees on corrections, the
legislative corrections ombudsman, the senate and house fiscal

agencies, and the state budget director on prisoner health care
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utilization. The report shall include the number of inpatient
hospital days, outpatient visits, emergency room visits, and
prisoners receiving off-site inpatient medical care in the previous
quarter, by facility.

Sec. 806. From the funds appropriated in part 1 for substance
abuse testing and treatment services, the department shall
implement the living in recovery program serving at least 250
offenders in the current fiscal year. The purpose of this new
program is to cost-effectively target relapse prevention and help
develop sobriety support systems to deter further criminal behavior
and recidivism. The department shall track the outcome of the
program to determine the number of participants that succeeded, the
number that failed and were returned to prison, and the number that
failed, but were not returned to prison.

Sec. 807. From the funds appropriated in part 1 for clinical
and mental health services and support, the department shall expand
its mental health treatment and sex offender treatment programs.
The purpose of this enhancement is to address increased caseloads,
reduce the number of prisoners on the waiting list of prisoners who
are past their earliest release date, and reduce the percentage of
prisoners readmitted to mental health programs at their previous
level of care.

Sec. 812. (1) The department shall provide the department of
health and human services with a monthly list of prisoners newly
committed to the department of corrections. The department and the
department of health and human services shall enter into an

interagency agreement under which the department of health and
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human services provides the department of corrections with monthly
lists of newly committed prisoners who are eligible for Medicaid
benefits in order to maintain the process by which Medicaid
benefits are suspended rather than terminated. The department shall
assist prisoners who may be eligible for Medicaid benefits after
release from prison with the Medicaid enrollment process prior to
release from prison.

(2) The department shall provide the senate and house
appropriations subcommittees on corrections, the legislative
corrections ombudsman, the senate and house fiscal agencies, and
the state budget director with quarterly updates on the utilization

of Medicaid benefits for prisoners.

CORRECTIONAL FACILITIES ADMINISTRATION

Sec. 904. The department shall calculate the per prisoner/per
day cost for each prisoner security custody level. This calculation
shall include all actual direct and indirect costs for the previous
fiscal year, including, but not limited to, the value of services
provided to the department by other state agencies and the
allocation of statewide legacy costs. To calculate the per
prisoner/per day costs, the department shall divide these direct
and indirect costs by the average daily population for each custody
level. For multilevel facilities, the indirect costs that cannot be
accurately allocated to each custody level can be included in the
calculation on a per-prisoner basis for each facility. A report
summarizing these calculations and the direct and indirect costs

included in them shall be submitted to the senate and house
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appropriations subcommittees on corrections, the legislative
corrections ombudsman, the senate and house fiscal agencies, and
the state budget director not later than December 15.

Sec. 906. Any local unit of government or private nonprofit
organization that contracts with the department for public works
services shall be responsible for financing the entire cost of such
an agreement.

Sec. 907. The department shall report by March 1 to the senate
and house appropriations subcommittees on corrections, the
legislative corrections ombudsman, the senate and house fiscal
agencies, and the state budget director on academic and vocational
programs. The report shall provide information relevant to an
assessment of the department's academic and vocational programs,
including, but not limited to, all of the following:

(a) The number of instructors and the number of instructor
vacancies, by program and facility.

(b) The number of prisoners enrolled in each program, the
number of prisoners completing each program, the number of
prisoners transferred to another facility while enrolled in a
program and the reason for transfer, the number of prisoners
enrolled who repeat the program, and the number of prisoners on
waiting lists for each program, all itemized by facility.

(c) The steps the department has undertaken to improve
programs, track records, accommodate transfers and prisoners with
health care needs, and reduce waiting lists.

(d) The number of prisoners paroled without a high school

diploma and the number of prisoners paroled without a high school
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equivalency.

(e) An explanation of the wvalue and purpose of each program,
for example, to improve employability, reduce recidivism, reduce
prisoner idleness, or some combination of these and other factors.

(f) An identification of program outcomes for each academic
and vocational program.

(g) An explanation of the department's plans for academic and
vocational programs, including plans to contract with intermediate
school districts for high school equivalency and high school
diploma programs.

(h) The number of prisoners not paroled at their earliest
release date due to lack of a high school equivalency, and the
reason those prisoners have not obtained a high school equivalency.

Sec. 908. From the funds appropriated in part 1, the
department shall explore the feasibility of establishing an online
career high school education pilot program, or other alternatives
to providing prisoners with a high school diploma in lieu of a high
school equivalency. The department shall explore establishing
outside partnerships to assist the department with providing high
school diplomas. The department shall submit a report by October 15
to the senate and house appropriations subcommittees on
corrections, the senate and house fiscal agencies, the legislative
corrections ombudsman, and the state budget director that describes
the necessary steps the department would have to take, the
resources the department would need, any departmental
organizational changes that would be required, and the feasibility

of the department's forming outside partnerships to assist with
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providing prisoners with a high school diploma in lieu of a high
school equivalency.

Sec. 909. From the funds appropriated in part 1, the
department shall focus on providing career-based educational
programming for prisoners, to include vocational trade programs and
employment readiness programs.

Sec. 910. The department shall allow the Michigan Braille
transcribing fund program to operate at its current location. The
donation of the building by the Michigan Braille transcribing fund
at the G. Robert Cotton Correctional Facility in Jackson is
acknowledged and appreciated. The department shall continue to
encourage the Michigan Braille transcribing fund program to produce
high-quality materials for use by the visually impaired.

Sec. 911. By March 1, the department shall report to the
senate and house appropriations subcommittees on corrections, the
senate and house fiscal agencies, the legislative corrections
ombudsman, and the state budget director the number of critical
incidents occurring each month by type and the number and severity
of assaults, escape attempts, suicides, and attempted suicides
occurring each month at each facility during the immediately
preceding calendar year.

Sec. 913. (1) From the funds appropriated in part 1, the
department shall focus on providing required programming to
prisoners who are past their earliest release date because of not
having received the required programming. Programming includes, but
is not limited to, violence prevention programming, assaultive

offender programming, sexual offender programming, substance abuse
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treatment programming, thinking for a change programming, and any
other programming that is required as a condition of parole.

(2) Any prisoner required to complete programming shall be
transferred to a facility where that program is available in order
to accomplish timely completion of that program prior to the
expiration of his or her minimum sentence and eligibility for
parole. Nothing in this section should be deemed to make parole
denial appealable in court.

(3) The department shall submit a quarterly report to the
members of the senate and house appropriations subcommittees on
corrections, the senate and house fiscal agencies, the state budget
director, and the legislative corrections ombudsman detailing
enrollment in sex offender programming, assaultive offender
programming, violent offender programming, and thinking for change.
At a minimum, the report shall include the following:

(a) A full accounting of the number of individuals who are
required to complete the programming, but have not yet done so.

(b) The number of individuals who have reached their earliest
release date, but who have not completed required programming.

(c) A plan of action for addressing any waiting lists or
backlogs for programming that may exist.

Sec. 924. The department shall evaluate all prisoners at
intake for substance abuse disorders, serious developmental
disorders, serious mental illness, and other mental health
disorders. Prisoners with serious mental illness or serious
developmental disorders shall not be removed from the general

population as a punitive response to behavior caused by their
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serious mental illness or serious developmental disorder. Due to
persistent high violence risk or severe disruptive behavior that is
unresponsive to treatment, prisoners with serious mental illness or
serious developmental disorders may be placed in secure residential
housing programs that will facilitate access to institutional
programming and ongoing mental health services. A prisoner with
serious mental illness or serious developmental disorder who is
confined in these specialized housing programs shall be evaluated
or monitored by a medical professional at a frequency of not less
than every 12 hours.

Sec. 925. By March 1, the department shall report to the
senate and house appropriations subcommittees on corrections, the
senate and house fiscal agencies, the legislative corrections
ombudsman, and the state budget director on the annual number of
prisoners in administrative segregation between October 1, 2015 and
September 30, 2016, and the annual number of prisoners in
administrative segregation between October 1, 2015 and September
30, 2016 who at any time during the current or prior prison term
were diagnosed with serious mental illness or have a developmental
disorder and the number of days each of the prisoners with serious
mental illness or a developmental disorder have been confined to
administrative segregation.

Sec. 929. From the funds appropriated in part 1, the
department shall do all of the following:

(a) Ensure that any inmate care and control staff in contact
with prisoners less than 18 years of age are adequately trained

with regard to the developmental and mental health needs of
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prisoners less than 18 years of age. By April 1, the department
shall report to the senate and house appropriations subcommittees
on corrections, the senate and house fiscal agencies, and the state
budget director on the training curriculum used and the number and
types of staff receiving annual training under that curriculum.

(b) Provide appropriate placement for prisoners less than 18
years of age who have serious mental illness, serious emotional
disturbance, or a serious developmental disorder and need to be
housed separately from the general population. Prisoners less than
18 years of age who have serious mental illness, serious emotional
disturbance, or a serious developmental disorder shall not be
removed from an existing placement as a punitive response to
behavior caused by their serious mental illness, serious emotional
disturbance, or a serious developmental disorder. Due to persistent
high violence risk or severe disruptive behavior that is
unresponsive to treatment, prisoners less than 18 years of age with
serious emotional disturbance, serious mental illness, or serious
developmental disorders may be placed in secure residential housing
programs that will facilitate access to institutional programming
and ongoing mental health services. A prisoner less than 18 years
of age with serious mental illness, serious emotional disturbance,
or a serious developmental disorder who is confined in these
specialized housing programs shall be evaluated or monitored by a
medical professional at a frequency of not less than every 12
hours.

(c) Implement a specialized reentry program that recognizes

the needs of prisoners less than 18 years old for supervised
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reentry.

Sec. 942. The department shall ensure that any contract with a
public or private party to operate a facility to house state
prisoners includes a provision to allow access by both the office
of the legislative auditor general and the office of the
legislative corrections ombudsman to the facility and to
appropriate records and documents related to the operation of the
facility. These access rights for both offices shall be the same
for the contracted facility as for a general state-operated

correctional facility.

INFORMATION TECHNOLOGY

Sec. 1000. From the funds appropriated in part 1 for
information technology services and projects, the department shall
expand bandwidth in 27 correctional facilities and 113 field
operations offices. The purpose of this bandwidth expansion is to
support critical information technology systems that provide
platforms for several mandated programs and department cost savings

efforts.

MISCELLANEOUS

Sec. 1009. The department shall make an information packet for
the families of incoming prisoners available on the department's
website. The information packet shall be updated by February 1 of
each year. The packet shall provide information on topics
including, but not limited to: how to put money into prisoner

accounts, how to make phone calls or create Jpay email accounts,
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how to visit in person, proper procedures for filing complaints or
grievances, the rights of prisoners to physical and mental health
care, how to utilize the offender tracking information system
(OTIS), truth-in-sentencing and how it applies to minimum
sentences, the parole process, and guidance on the importance of
the role of families in the reentry process. The department is
encouraged to partner with external advocacy groups and actual
families of prisoners in the packet-writing process to ensure that

the information is useful and complete.

ONE-TIME APPROPRIATIONS

Sec. 1100. From the funds appropriated in part 1 for new
custody staff training, the department shall increase the training
capacity for new custody staff by 350 officers. The purpose of this
academy is to address higher than normal attrition of correction

officers and to decrease overtime costs.

ARTICLE VI
DEPARTMENT OF EDUCATION
PART 1
LINE-ITEM APPROPRIATIONS
Sec. 101. There is appropriated for the department of

education for the fiscal year ending September 30, 2017, from the
following funds:
DEPARTMENT OF EDUCATION

APPROPRIATION SUMMARY :
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1 Full-time equated unclassified positions......... 6.0

2 Full-time equated classified positions......... 596.5

3 GROSS APPROPRIATION . . & i ittt it e e e e e e e et e e et et eea e S 317,049,900
4 Interdepartmental grant revenues:

5 Total interdepartmental grants and intradepartmental

6 Cransfers ... . e e e 0
7 ADJUSTED GROSS APPROPRIATION ... ...ttt nnnennnnn S 317,049,900
8 Federal revenues:

9 Total federal revVeNUES .. . ..o it ittt et e e e e e e e e i 225,356,000
10 Special revenue funds:
11 Total local revenUEeS . .. ..ottt ittt ittt 5,557,200
12 Total private revenUEeS . . ... ...ttt ittt 2,034,200
13 Total other state restricted revenues ................ 7,780,700
14 State general fund/general PUYPOSE .. ... v evineennnn.. S 76,321,800
15 Sec. 102. STATE BOARD OF EDUCATION/OFFICE OF THE

16 SUPERINTENDENT

17 Full-time equated unclassified positions......... 6.0

18 Full-time equated classified positions.......... 10.0

19 Unclassified positions--6.0 FTE positions............ S 827,200
20 State board/superintendent operations--10.0 FTE

21 POSIEIONS .ot e e e e e e e e e 1,853,700
22 Education commission of the states................... 120,800
23 GROSS APPROPRIATION . . i ittt e et e e e e e e e e e e e e e et eeeaen S 2,801,700
24 Appropriated from:

25 Federal revenues:

26 Federal revenues . ...... ...ttt 227,000
27 Special revenue funds:
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Private foundations ... ...ttt e e e e e e 28,100
Certification fees.... .. i 771,400
State general fund/general PuUrpPOSE ... ... ..o veennnwn... S 1,775,200
Sec. 103. CENTRAL SUPPORT
Full-time equated classified positions.......... 23.6
Central support operations--23.6 FTE positions ....... S 3,686,700
Worker's compensation . .......ouiiiii it 24,300
Building occupancy charges - property management
ST VA S v it i i e e e e e e e e e e e 3,196,200
Training and orientation workshops................... 150,000
Terminal leave payments . ..... ...ttt ineeneeenn. 353,300
Federal and private grants.......... ... nnnn.. 3,000,000
GROSS APPROPRIATTION . . . ittt e e e e e e e e e e e e e e e e e et eeee s S 10,410,500
Appropriated from:
Federal revenues:
Federal revenUES . . . v v ittt e et e e e e e e e e e e e e e e e e 3,690,100
Federal indirect funds........ ... ..., 2,430,700
Special revenue funds:
Certification feeS . .. ittt e e e e e e e e e e e e 399,300
Teacher testing fees..... ... . .. 4,000
Training and orientation workshop fees............... 150,000
Private foundations ... ... ittt e e e e e e e e 1,000,000
State general fund/general PUYPOSE .. ... vevireennnn.. S 2,736,400
Sec. 104. INFORMATION TECHNOLOGY SERVICES
Information technology operations.................... S 4,192,600
GROSS APPROPRIATION . . i ittt e et e e e e e e e e e e e e e et eeeaen S 4,192,600

Appropriated from:
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Federal revenues:
Federal revenues . ... ... ...ttt tttinineeeeennnn. 616,900
Federal indirect funds. ... ... ... i, 1,824,300
Special revenue funds:
Certification fees ... ... . .. . i 397,500
State general fund/general pPuUrpPoOSE .........vuuenrno... S 1,353,900

Sec. 105. SPECIAL EDUCATION SERVICES

Full-time equated classified positions.......... 47.0
Special education operations--47.0 FTE positions ..... S 9,320,500
GROSS APPROPRIAT ION & & it i it i e e e e e e e e e e e e e et e et e S 9,320,500

Appropriated from:
Federal revenues:
Federal revenUES . . . v v i ittt e e e e e e e e e e e e e e e e e e 8,544,000

Special revenue funds:

Private foundations ... ... vttt e e e e e e 110,100
Certification feeS . .. it ittt e e e e e e e e e e e 44,700
State general fund/general PUYPOSE . . ... v vvivrennnn.. S 621,700

Sec. 106. MICHIGAN SCHOOLS FOR THE DEAF AND BLIND
Full-time equated classified positions.......... 77.0

Michigan schools for the deaf and blind operations--

76.0 FTE positions . ..... ..ttt S 12,812,700
Camp Tuhsmeheta--1.0 FTE position.................... 296,000
Private gifts - blind....... ... ... ... 200,000
Private gifts - deaf...... . . .. .. e 150,000
GROSS APPROPRIATTION . . . i ittt e e e e e e e e et e e e e e e e et e eee s S 13,458,700

Appropriated from:

Federal revenues:

HO05036'16 (H-1) TDR



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

Federal reveNUES . . . .. ittt ettt e e e e e e e e e e e e e e 7,

Special revenue funds:

048,600

Local cost sharing (schools for deaf/blind) .......... 5,233,000
Local school district service fees......... ... 312,500
Gifts, bequests, and donations................ ... 646,000
Student INSUraNCe FTEeVEINUE . v v v v v vt vt ettt e ettt oo 218,600
State general fund/general PuUrpPoOSE ...... ... veunnrnw... S 0
Sec. 107. PROFESSIONAL PREPARATION SERVICES
Full-time equated classified positions.......... 33.0
Professional preparation operations--33.0 FTE
POSItionS ... e e e e e e e e S 5,653,900
GROSS APPROPRIATION . . & i ittt it e e e e e e e e et e e e et e e S 5,653,900
Appropriated from:
Federal revenues:
Federal revenUES . . .. vttt e e e e e e e e e e e e e e e e e e e 1,464,100
Special revenue funds:
Certification fees ... ... . .. i 3,602,000
Teacher testing fees. ... ... . it iiiin.. 364,100
State general fund/general PUrPOSE ... ... ..., S 223,700
Sec. 108. MICHIGAN OFFICE OF GREAT START
Full-time equated classified positions.......... 66.0
Office of great start operations--65.0 FTE positions . $ 23,177,400
Child development and care external support .......... 27,374,600
Head start collaboration office--1.0 FTE position.... 309,900
Child development and care public assistance......... 124,200,100
GROSS APPROPRIATION . . i ittt e et e e e e e e e e e e e e e et eeeaen S 175,062,000

Appropriated from:
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Special revenue funds:

Private foundations

Certification fees

State general fund/general pPuUrpPoOSE .........vuuenrno...

Sec. 109.

STATE AID AND SCHOOL FINANCE SERVICES

Full-time equated classified positions.......... 11.

State aid and school finance operations--11.5 FTE

positions

GROSS APPROPRIATION

Appropriated from:

State general fund/general pPuUrpPoOSE .........vueuunrno...

Sec. 110.

AUDIT SERVICES

Full-time equated classified positions........... 4.

Audit operations--4.5 FTE positions..................

GROSS APPROPRIATION

Appropriated from:

Federal revenues:

Federal indirect funds........ ...

Special revenue funds:

Certification fees

State general fund/general PUYPOSE . . ... v e eennnn..

Sec. 111. ADMINISTRATIVE LAW SERVICES

Full-time equated classified positions........... 2.

Administrative law operations--2.0 FTE positions .....

GROSS APPROPRIATION

HO05036'16

(H-1)

1

37,156,700

250,000

64,600

37,590,700

1,638,600

1,638,600

1,638,600

612,500

612,500

486,800

62,300

63,400

1,364,300
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Appropriated from:
Federal revenues:
Federal revenUES . . . .. ittt ettt e e e e e e e e e e e e ie 564,200
Special revenue funds:
Certification fees..... . it 701,500
State general fund/general PuUrpPOSE ... ... ..., S 98,600

Sec. 112. ACCOUNTABILITY SERVICES

Full-time equated classified positions.......... 64.6
Accountability services operations--64.6 FTE positions $ 14,619,400
GROSS APPROPRIAT ION & & it i it i e e e e e e e e e e e e e et e et e S 14,619,400

Appropriated from:

Federal revenues:
Federal revenUES . . . v v i ittt e e e e e e e e e e e e e e e e e e 13,476,200
State general fund/general PUYPOSE .. ... v e eennnn.. S 1,143,200

Sec. 113. SCHOOL SUPPORT SERVICES

Full-time equated classified positions.......... 83.6
School support services operations--83.6 FTE positions $ 15,495,200
GROSS APPROPRIATION . . & i ittt it e e e e e e e et e et e e e e S 15,495,200

Appropriated from:
Federal revenues:
Federal revenUES . . . v v i ittt e e e e e e e e e e e e e e e e e 14,455,700

Special revenue funds:

Local school district service fees................... 11,700
Certification feeS . .. it ittt e e e e e e e e e e e e 86,900
Commodity distribution fees........ ... ... . . ... 71,700
State general fund/general PUYPOSE .. ... v evireennnn.. S 869,200

Sec. 114. FIELD SERVICES
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Full-time equated classified positions.......... 45,

Field services operations--45.0 FTE positions........

GROSS APPROPRIATION. . . . . i ittt ittt it e e e et e e e e e

Appropriated from:

Federal revenues:

Federal revenues

Special revenue funds:

Certification fees .. ... i ittt e e

State general fund/general pPuUrpPoOSe .........euuunnr.o...

Sec. 115.

SERVICES

EDUCATIONAL IMPROVEMENT AND INNOVATION

Full-time equated classified positions.......... 49.

Educational improvement and innovation operations--

49.7 FTE pPOSIitions ...ttt ittt et ettt ieeeee e

GROSS APPROPRIATION. . . . . ittt ittt i et e et e e e

Appropriated from:

Federal revenues:

Federal revenues

Special revenue funds:

Certification fees .. ... . ittt e e

State general fund/general pPuUrpPoOSe ..........uuuur.o...

Sec. 116.

CAREER AND TECHNICAL EDUCATION

Full-time equated classified positions.......... 29.

Career and technical education operations--29.0 FTE

positions

GROSS APPROPRIATION. . . . it ittt ittt it et e e e e e

Appropriated from:

HO05036'16
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37,300
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Federal revenues:

Federal revenUES . ..o it ittt ettt e e e e e e e e e e e e e e 3,

State general fund/general PuUrpPOSE ... ... ..o veennnwn... S 1,

Sec. 117. LIBRARY OF MICHIGAN

887,400

333,400

Full-time equated classified positions.......... 33.0
Library of Michigan operations--31.0 FTE positions... $ 4,497,400
Library services and technology program--1.0 FTE

POSItion ..o e e e e e e e e 5,610,100
State ald to librariesS ... ...ttt e e e 9,876,000
Michigan eLibrary--1.0 FTE position.................. 1,752,300
Renaissance zone reimbursements...................... 5,300,000
GROSS APPROPRIATTION . . . ittt e e e e e e e e e e e e e e e e e et eeee s S 27,035,800

Appropriated from:

Federal revenues:
Federal revenUES . . .. vttt e e e e e e e e e e e e e e e e e e e 5,610,100
State general fund/general PuUrpPoOSe .........iuuunrno... S 21,425,700

Sec. 118. EDUCATOR TALENT AND POLICY COORDINATION

Full-time equated classified positions.......... 17.0
Educator talent and policy coordination operations--

17.0 FTE positions ....... .ttt iiieeeeeeennnn. S 2,574,200
GROSS APPROPRIATTION . . . ittt e e e e e e e e e e e e e e e e et eeeenn S 2,574,200

Appropriated from:

Federal revenues:
Federal revenUES . . . v v ittt e e e e e e e e e e e e e e e e e e 627,400

Special revenue funds:
Certification fees..... . it iiii 239,600
State general fund/general PuUrpPoOSE .........ouuunnrno... S 1,707,200
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Sec. 119. ONE-TIME APPROPRIATIONS

Certification fees subsidy......... . . ... ... S 500,000
Drinking water declaration of emergency .............. 8,050,100
GROSS APPROPRIATION . . & i ittt it e e e e e e e e e et et eea e S 8,550,100
Appropriated from:
Federal revenues:
Federal revenUES . . . v v ittt e e e e e e e e e e e e e e e e e 8,050,000
Special revenue funds:
State general fund/general PuUrpPOSE ...... ... eeunnnw... S 500,000
PART 2

PROVISTONS CONCERNING APPROPRIATIONS

FOR FISCAL YEAR 2016-2017

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state
constitution of 1963, total state spending from state resources
under part 1 for the fiscal year ending September 30, 2017 is
$84,102,500.00 and state spending from state resources to be paid

to local units of government for the fiscal year ending September

30, 2016 1is $15,176,000.00. The itemized statement below identifies

appropriations from which spending to local units of government
will occur:

DEPARTMENT OF EDUCATION

State ald to libraries. . ... ... e S 9,876,000
Renaissance zone reimbursements.. ...........o.iuunon... 5,300,000
Total department of education.............. ... ..., S 15,176,000
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Sec. 202. The appropriations authorized under this part and
part 1 are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

Sec. 203. As used in this part and part 1:

(a) "Department" means the Michigan department of education.

(b) "District" means a local school district as defined in
section 6 of the revised school code, 1976 PA 451, MCL 380.6, or a
public school academy as defined in section 5 of the revised school
code, 1976 PA 451, MCL 380.5.

(c) "FTE" means full-time equated.

Sec. 204. The state superintendent of public instruction shall
take all reasonable steps to ensure businesses in deprived and
depressed communities compete for and perform contracts to provide
services or supplies, or both. The state superintendent of public
instruction shall strongly encourage firms with which the
department contracts to subcontract with certified businesses in
depressed and deprived communities for services, supplies, or both.

Sec. 205. The departments and agencies receiving
appropriations under part 1 shall use the Internet to fulfill the
reporting requirements of this part. This requirement may include
transmission of reports via electronic mail to the recipients
identified for each reporting requirement, or it may include
placement of reports on an Internet or Intranet site.

Sec. 206. The department shall provide through the Internet
the state board of education agenda and all supporting documents,
and shall notify the state budget director and the senate and house

fiscal agencies that the agenda and supporting documents are
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available on the Internet, at the time the agenda and supporting
documents are provided to state board of education members.

Sec. 207. The department shall cooperate with the department
of technology, management, and budget to maintain a searchable
website accessible by the public at no cost that includes, but is
not limited to, all of the following for each department or agency:

(a) Fiscal year-to-date expenditures by category.

(b) Fiscal year-to-date expenditures by appropriation unit.

(c) Fiscal year-to-date payments to a selected vendor,
including the vendor name, payment date, payment amount, and
payment description.

(d) The number of active department employees by job
classification.

(e) Job specifications and wage rates.

Sec. 208. The department shall require all districts and
intermediate school districts to maintain complete records within
the personnel file of a teacher or school employee of any
disciplinary actions taken by the governing board against the
teacher or employee for sexual misconduct. The records shall not be
destroyed or removed from the teacher's or employee's personnel
file except as required by a court order.

Sec. 211. To the extent the state continues to identify
schools as meeting proficiency targets, before publishing a list of
schools or districts determined to have failed to make adequate
yearly progress as required by the no child left behind act of
2001, Public Law 107-110, the department shall allow a school or

district to appeal that determination. Those appeals shall be
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addressed before designation may be published.

Sec. 212. Funds appropriated in part 1 shall not be used for
the purchase of foreign goods or services, or both, if
competitively priced and comparable quality American goods or
services, or both, are available. Preference shall be given to
goods or services, or both, manufactured or provided by Michigan
businesses if they are competitively priced and of comparable
quality. In addition, preference should be given to goods or
services, or both, that are manufactured or provided by Michigan
businesses owned and operated by veterans if they are competitively
priced and of comparable quality.

Sec. 214. The departments and agencies receiving
appropriations in part 1 shall prepare a report on out-of-state
travel expenses not later than January 1 of each year. The travel
report shall be a listing of all travel by classified and
unclassified employees outside this state in the immediately
preceding fiscal year that was funded in whole or in part with
funds appropriated in the department's budget. The report shall be
submitted to the senate and house appropriations committees, the
house and senate fiscal agencies, and the state budget director.
The report must include the following information:

(a) The dates of each travel occurrence.

(b) The transportation and related costs of each travel
occurrence, including the proportion funded with state general
fund/general purpose revenues, the proportion funded with state
restricted revenues, the proportion funded with federal revenues,

and the proportion funded with other revenues.
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Sec. 216. The department shall not take disciplinary action
against an employee who communicates truthfully and factually with
a member of the legislature or his or her staff.

Sec. 219. (1) In addition to the funds appropriated in part 1,
there is appropriated an amount not to exceed $10,000,000.00 for
federal contingency funds. These funds are not available for
expenditure until they have been transferred to another line item
in part 1 under section 393(2) of the management and budget act,
1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $700,000.00 for state
restricted contingency funds. These funds are not available for
expenditure until they have been transferred to another line item
in part 1 under section 393 (2) of the management and budget act,
1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $250,000.00 for local
contingency funds. These funds are not available for expenditure
until they have been transferred to another line item in part 1
under section 393(2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $3,000,000.00 for private
contingency funds. These funds are not available for expenditure
until they have been transferred to another line item in part 1
under section 393(2) of the management and budget act, 1984 PA 431,

MCL 18.1393.
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Sec. 220. (1) The department shall provide data requested by a
member of the legislature, his or her staff, or the house and
senate fiscal agencies in a timely manner. If the department fails
to provide reasonably requested data within 30 days after the
request, the state money appropriated in part 1 for state
board/superintendent operations shall be reduced by 1%.

(2) If the department fails to provide to the legislature
reports and other data required by boilerplate or statute within 30
days after the date the information is due, the state money
appropriated in part 1 for state board/superintendent operations
shall be reduced by 1%.

Sec. 221. Funds appropriated in part 1 shall not be used by a
principal executive department, state agency, or authority to hire
a person to provide legal services that are the responsibility of
the attorney general. This prohibition does not apply to legal
services for bonding activities and for those outside services that
the attorney general authorizes.

Sec. 222. The department shall maintain, on a publicly
accessible website, a department scorecard that identifies, tracks,
and regularly updates key metrics that are used to monitor and
improve the agency's performance.

Sec. 226. Not later than November 30, the state budget office
shall prepare and transmit a report that provides for estimates of
the total general fund/general purpose appropriation lapses at the
close of the prior fiscal year. This report shall summarize the
projected year-end general fund/general purpose appropriation

lapses by major departmental program or program areas. The report
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shall be transmitted to the chairpersons of the senate and house
appropriations committees and the senate and house fiscal agencies.

Sec. 227. Within 14 days after the release of the executive
budget recommendation, the department shall cooperate with the
state budget office to provide the senate and house appropriations
chairs, the senate and house appropriations subcommittee chairs,
and the senate and house fiscal agencies with an annual report on
estimated state restricted fund balances, state restricted fund
projected revenues, and state restricted fund expenditures for the
fiscal years ending September 30, 2016 and September 30, 2017.

Sec. 230. The department may assist the department of health
and human services, other departments, and local school districts
to secure reimbursement for eligible services provided in Michigan
schools from the federal Medicaid program. The department may
submit reports of direct expenses related to this effort to the
department of health and human services for reimbursement.

Sec. 231. Total authorized appropriations from all sources
under part 1 for legacy costs for the fiscal year ending September
30, 2017 is $16,971,500.00. From this amount, total agency
appropriations for pension-related legacy costs are estimated at
$9,410,700.00. Total agency appropriations for retiree health care
legacy costs are estimated at $7,560,800.00.

Sec. 233. No state department or agency shall issue a request
for proposal for a contract in excess of $1,000,000.00, unless the
department or agency has first considered issuing a request for
information or a request for qualification relative to that

contract to better enable the department or agency to learn more
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about the market for the products or services that are the subject
of the future request for proposal. The department or agency shall
notify the department of technology, management, and budget of the
evaluation process used to determine if a request for information
or request for qualification was not necessary before issuing the
request for proposal.

Sec. 234. In addition to the metrics required under section
447 of the management and budget act, 1984 PA 431, MCL 18.1447, for
each new program or program enhancement for which funds in excess
of $500,000.00 are appropriated in part 1, the department shall
provide not later than November 1, 2016 a list of program-specific
metrics intended to measure its performance based on a return on
taxpayer investment. The department shall deliver the program-
specific metrics to members of the senate and house subcommittees
that have subject matter jurisdiction for this budget, fiscal
agencies, and the state budget director. The department shall
provide an update on its progress in tracking program-specific
metrics and the status of program success at an appropriations
subcommittee meeting called for by the subcommittee chair.

Sec. 235. The department shall not enter into a contract
funded under part 1 that exceeds $1,000,000.00 or seek a federal
waiver or an amendment to the federal waiver, until after
notification of the content to both the house and senate
appropriations committees and the state budget director.

Sec. 236. From the funds appropriated in part 1, the
department shall compile a report that identifies the mandates

required of nonpublic schools. In compiling the report, the
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department may consult with relevant statewide education
associations in Michigan. The report compiled by the department
shall indicate the type of mandate, including, but not limited to,
student health, student or building safety, accountability, and
educational requirements, and shall indicate whether a school has
to report on the specified mandates. The report required under this
section shall be completed by April 1, 2017 and transmitted to the
state budget director, the house and senate appropriations
subcommittees responsible for the department of education, and the

senate and house fiscal agencies not later than April 15, 2017.

STATE BOARD/OFFICE OF THE SUPERINTENDENT

Sec. 301. (1) The appropriations in part 1 may be used for per
diem payments to the state board for meetings at which a quorum is
present or for performing official business authorized by the state
board. The per diem payments shall be at a rate as follows:

(a) State board of education - president - $110.00 per day.

(b) State board of education - member other than president -
$100.00 per day.

(2) A state board of education member shall not be paid a per

diem for more than 30 days per year.

CENTRAL SUPPORT

Sec. 325. Within 10 days of the receipt of a grant
appropriated in the federal and private grants line item in part 1,
the department shall notify the house and senate chairpersons of

the appropriations subcommittees responsible for the department
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SPECIAL EDUCATION SERVICES

Sec. 350. From the funds in part 1 for special education

operations, the department shall perform the following activities:

(a) Design and distribute to all parents with a student with a

disability information about federal and state mandates regarding

the rights and protections of students with disabilities,

including, but not limited to, individualized education programs to

ensure that parents and legal guardians are fully informed about
laws, rules, procedural safeguards, problem-solving options, and
any other information the department determines is necessary so

that parents and legal guardians may be able to provide meaningful
input in collaboration with districts to develop and implement an
individualized education program.

(b) Train mediators who are knowledgeable about the dispute
resolution system and state and federal mandates pertaining to the
rights and protections of students with disabilities outlined in
the federal individuals with disabilities education act, 20 USC
1400 to 1482, and the Michigan administrative rules for special
education programs and services, R 340.1701 to R 340.1862 of the
Michigan administrative code. This annual training will include

coursework, resources, and materials.

MICHIGAN SCHOOLS FOR THE DEAF AND BLIND
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Sec. 401. The employees at the Michigan schools for the deaf
and blind who work on a school year basis are considered annual
employees for purposes of service credits, retirement, and
insurance benefits.

Sec. 402. For each student enrolled at the Michigan schools
for the deaf and blind, the department shall assess the
intermediate school district of residence 100% of the cost of
operating the student's instructional program. The amount shall
exclude room and board related costs and the cost of weekend
transportation between the school and the student's home.

Sec. 406. (1) The Michigan schools for the deaf and blind may
promote its residential program as a possible appropriate option
for children who are deaf or hard of hearing or who are blind or
visually impaired. The Michigan schools for the deaf and blind
shall distribute information detailing its services to all
intermediate school districts in the state.

(2) Upon knowledge of or recognition by an intermediate school
district that a child in the district is deaf or hard of hearing or
blind or visually impaired, the intermediate school district shall
provide to the parents of the child the literature distributed by
the Michigan schools for the deaf and blind to intermediate school
districts under subsection (1).

(3) Parents will continue to have a choice regarding the
educational placement of their deaf or hard-of-hearing children.

Sec. 407. Revenue received by the Michigan schools for the
deaf and blind from gifts, bequests, donations, and local district

service fees that is unexpended at the end of the state fiscal year
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may be carried over to the succeeding fiscal year and shall not
revert to the general fund.

Sec. 408. In addition to the funds appropriated in part 1, the
funds collected by the Michigan schools for the deaf and the low
incidence outreach program for document reproduction and services;
conferences, workshops, and training classes; and the use of
specialized equipment, facilities, and software are appropriated
for all expenses necessary to provide the required services. These
funds are available for expenditure when they are received and may

be carried forward into the next succeeding fiscal year.

PROFESSIONAL PREPARATION SERVICES

Sec. 501. From the funds appropriated in part 1 for
professional preparation services, the department shall maintain
certificate revocation/felony conviction files for educational
personnel.

Sec. 502. The department shall authorize teacher preparation
institutions to provide an alternative program by which up to 1/2
of the required student internship or student teaching credits may
be earned through substitute teaching. The department shall require
that teacher preparation institutions collaborate with school
districts to ensure that the quality of instruction provided to
student teachers is comparable to that required in a traditional
student teaching program.

Sec. 506. Revenue received from teacher testing fees that is
unexpended at the end of the state fiscal year may be carried over

to the succeeding fiscal year and shall not revert to the general
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fund.

OFFICE OF FIELD SERVICES

Sec. 701. (1) From the funds appropriated in part 1 for field
services operations, the department shall produce a report
detailing the progress made by districts with grades K-3 receiving
at-risk funding under section 31la of the state school aid act of
1979, 1979 PA 94, MCL 388.1631a, in implementing multi-tiered
systems of supports in the prior school fiscal year.

(2) The report under subsection (1) shall include, at a
minimum:

(a) A description of training, coaching, and technical
assistance offered by the department to districts to support the
implementation of effective multi-tiered systems of supports.

(b) A list of districts determined by the department to have
successfully implemented multi-tiered systems of supports.

(c) A list of best practices that the department has
identified that may be used by districts to implement multi-tiered
systems of supports.

(d) Other information the department determines would be
useful to understanding the status of districts' implementation of
effective multi-tiered systems of supports.

(3) The department shall provide the report under subsection
(1) to the state budget director, the house and senate
subcommittees that oversee the department of education and school
aid budgets, and the house and senate fiscal agencies by September

30, 2017.
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LIBRARY OF MICHIGAN

Sec. 801. In addition to the funds appropriated in part 1, the
funds collected by the department for document reproduction and
services; conferences, workshops, and training classes; and the use
of specialized equipment, facilities, and software are appropriated
for all expenses necessary to provide the required services. These
funds are available for expenditure when they are received and may
be carried forward into the next succeeding fiscal year.

Sec. 803. It is the intent of the legislature that the library
of Michigan and the component programs currently within the library
of Michigan with the exception of the genealogical collections
shall be kept together in a state department.

Sec. 804. (1) The funds appropriated in part 1 for renaissance
zone reimbursements shall be used to reimburse public libraries
under section 12 of the Michigan renaissance zone act, 1996 PA 376,
MCL 125.2692, for taxes levied in 2016. The allocations shall be
made not later than 60 days after the department of treasury
certifies to the department and to the state budget director that
the department of treasury has received all necessary information
to properly determine the amounts due to each eligible recipient.

(2) If the amount appropriated under this section is not
sufficient to fully pay obligations under this section, payments
shall be prorated on an equal basis among all eligible public

libraries.

MICHIGAN OFFICE OF GREAT START

Sec. 1001. By November 1, 2016, the department shall submit a
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report to the house and senate appropriations subcommittees on the
department of education budget and the house and senate fiscal
agencies on the number of eligible child care providers by type
receiving payment for child care services from the department on
October 1, 2016.

Sec. 1003. (1) The department shall provide the house and
senate appropriations subcommittees on the department budget with
an annual report on all funding appropriated to the Early Childhood
Investment Corporation by the state for fiscal year 2015-2016. The
report is due by February 15 and shall contain at least the
following information:

(a) Total funding appropriated to the Early Childhood
Investment Corporation by the state for fiscal year 2015-2016.

(b) The amount of funding for each grant awarded.

(c) The grant recipients.

(d) The activities funded by each grant.

(e) An analysis of each grant recipient's success in
addressing the development of a comprehensive system of early
childhood services and supports.

(2) All department contracts for early childhood comprehensive
systems planning shall be bid out through a statewide request-for-
proposal process.

Sec. 1004. From the funds appropriated in part 1 for child
development and care public assistance, the department shall expand
the child development and care program in the current fiscal year.
The purpose of this program expansion is to increase the number of

low-income children in high-quality early learning programs, to
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increase the number of children ready for school at kindergarten
entry, and to increase the number of children who are reading at
grade level by the end of third grade.

Sec. 1005. From the funds appropriated in part 1, the
department shall ensure that kindergarten benchmark data include a
method for information to be provided regarding a child's
participation in the great start readiness program.

Sec. 1006. The department shall post on its website a link to
the federal Institute of Education Sciences' What Works
Clearinghouse. The department also shall work to disseminate
knowledge about the What Works Clearinghouse to districts and
intermediate districts so that it may be used to improve reading
proficiency for pupils in grades K to 3.

Sec. 1007. (1) From the funds appropriated in part 1 for child
development and care - external support, the department shall
create progress reports that shall include, but are not limited to,
the following:

(a) Both the on-site and off-site activities that are intended
to improve child care provider quality and the number of times
those activities are performed by the licensing consultants.

(b) How many on-site visits a single licensing consultant has
made since the start of the 2016-2017 fiscal year.

(c) The types of on-site visits and the number of visits for
each type that a single consultant has made since the start of
fiscal year 2016-2017.

(d) The number of providers that have improved their quality

rating since the start of fiscal year 2016-2017 compared to the
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same time period in fiscal year 2015-2016.

(e) The types of activities that are intended to improve
licensing consultant performance and child care provider quality
and the number of times those activities are performed by the
managers and administrators.

(2) The progress reports shall be sent to the state budget
director, the house and senate subcommittees that oversee the
department of education, and the house and senate fiscal agencies
by April 1, 2017 and September 30, 2017.

Sec. 1008. From the funds appropriated in part 1 for child
development and care - child development and care public
assistance, there is allocated $100.00 to raise the entrance
threshold of the child development and care program from 121% of
the federal poverty guidelines to 125% of the federal poverty
guidelines.

Sec. 1009. From the funds appropriated in part 1 for drinking

water declaration of emergency, the unexpended funds appropriated

for drinking water declaration of emergency needs are designated as

a work project appropriation, and any unencumbered or unallotted
funds shall not lapse at the end of the fiscal year and shall be
available for expenditures for projects under this section until
the projects have been completed. The following is in compliance
with section 45l1a of the management and budget act, 1984 PA 431,
MCL 18.1451a:

(a) The purpose of the project is to provide for children
where a drinking water declaration of emergency exists that are

impacted by the emergency declaration dated January 5, 2016.
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(b) The projects will be accomplished by utilizing state
employees or contracts with service providers, or both.
(c) The total estimated cost of the project is $8,050,000.00.

(d) The tentative completion date is September 30, 2018.

ONE-TIME APPROPRIATIONS

Sec. 1101. (1) From the funds appropriated in part 1 for
drinking water declaration of emergency, the department shall
allocate funding to address the child care needs in a city in which
a declaration of emergency was issued because of drinking water
contamination. Funds shall be used to support the following
activities in the city:

(a) Pilot the expansion of the child development and care
eligibility to children ages 0 to 3 for 1/2-day child care services
by increasing the household income entrance threshold to 300% of
the federal poverty guidelines.

(b) Provide information to child care providers on
identification and intervention services for children demonstrating
potential developmental delays associated with exposure to lead.

(2) The department shall amend definitions and eligibility
requirements in the child care and development fund state plan as
necessary to implement this section.

(3) The department shall create a report that includes, but is
not limited to, all of the following:

(a) The number of children ages 0 to 3 in a city where there
is a drinking water declaration of emergency.

(b) The number of children ages 0 to 3 in a city where there
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is a drinking water declaration of emergency served by the child
development and care program before the implementation of the
increase to the entrance threshold to 300% of the federal poverty
guidelines.

(c¢) The number of children ages 0 to 3 in a city where there
is a drinking water declaration of emergency served by the child
development and care program after the implementation of the
increase to the entrance threshold to 300% of the federal poverty
guidelines.

(d) The number of cases including a child aged 0 to 3 in a
city where there is a drinking water declaration of emergency and
being served by the child development and care program.

(e) The number of children receiving referrals for additional
screenings, assessments, or services that are ages 0 to 3 in a city
where there is a drinking water declaration of emergency and served
by the child development and care program.

(f) The number of children ages 0 to 3 identified with
developmental delays in a city where there is a drinking water
declaration of emergency and served by the child development and
care program.

(g) The number of children ages 0 to 3 who are in l-parent
households in a city where there is a drinking water declaration of
emergency and served by the child development and care program.

(h) The number of children ages 0 to 3 who are in 2-parent
households in a city where there is a drinking water declaration of
emergency and served by the child development and care program.

(1) The number of child care providers that were provided
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training on identifying the impacts of lead exposure, as well as
related developmental delays that are serving children ages 0 to 3
in a city where there is a drinking water declaration of emergency
and participating in the child development and care program.

(j) The types and number of communications with parents or
caretakers on the impact of developmental delays and available
services for children ages 0 to 3 in a city where there is a
drinking water declaration of emergency and are being served by the
child development and care program. The department shall create a
list of communication types that includes, but is not limited to,
all of the following: in person, telephone, letter, and electronic
mail.

(4) The report created under subsection (3) shall be sent to
the state budget director, the house and senate subcommittees that
oversee the department of education, and the house and senate
fiscal agencies by the first of every month until the drinking

water declaration of emergency has been lifted.

ARTICLE VII
DEPARTMENT OF ENVIRONMENTAL QUALITY
PART 1
LINE-ITEM APPROPRIATIONS
Sec. 101. There is appropriated for the department of
environmental quality for the fiscal year ending September 30,
2017, from the following funds:

DEPARTMENT OF ENVIRONMENTAL QUALITY

HO05036'16 (H-1) TDR



106

1 APPROPRIATION SUMMARY

2 Full-time equated unclassified positions......... 6.0

3 Full-time equated classified positions....... 1,232.0

4 GROSS APPROPRIATION . . & ittt ittt e e e e e e e e e e e et et e e S 520,499,400
5 Interdepartmental grant revenues:

6 Total interdepartmental grants and intradepartmental

7 Lransfers ... e e e e e e e e e e e e 9,225,700
8 ADJUSTED GROSS APPROPRIATION ... ... ittt iiinenenensn S 511,273,700
9 Federal revenues:
10 Total federal revVeNUES .. ... ittt ettt e e e e e et e i 138,687,200
11 Special revenue funds:
12 Total local revenuUes . .. .. ...ttt ittt 0
13 Total private revenUES . . ... ..ttt ittt 555,300
14 Total other state restricted revenues................ 315,844,800
15 State general fund/general PUrPOSE ... ... eeennnn.. S 56,186,400

16 FUND SOURCE SUMMARY

17 Full-time equated unclassified positions......... 6.0

18 Full-time equated classified positions....... 1,232.0

19 GROSS APPROPRIATION. . . ittt it e et et et e e e e e e e eeae e S 520,499,400
20 Interdepartmental grant revenues:

21 IDG, MDS P . & e e e e e e e e e e e e e 1,744,500
22 IDG, MDOT - Michigan transportation fund............. 1,335,100
23 IDT, interdivisional charges ......... .o iienennn.. 2,053,400
24 IDT, laboratory services ..... ...ttt 4,092,700
25 Total interdepartmental grants and intradepartmental

26 Cransfers . ... . e e e 9,225,700
27 ADJUSTED GROSS APPROPRIATION ... .. ..ttt tiitteannnn. S 511,273,700
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Federal revenues:
Federal funds......... ..ttt
Total federal revenuesS ... ... ...ttt
Special revenue funds:
Private funds. ... ... ... e e e
Total private revenUES . .. ...ttt ittt eeeeeeenn
Air emissions fees ... ... e
Aquatic nuisance control fund................. .. .. ...
Campground fund. ... .. ... ...ttt e
Clean Michigan initiative - clean water fund.........
Clean Michigan initiative - contaminated sediment ....
Clean Michigan initiative - nonpoint source..........
Clean Michigan initiative - response activities......
Cleanup and redevelopment fund.......................
Community pollution prevention fund..................
Electronic waste recycling fund......................
Environmental education fund.........................
Environmental pollution prevention fund..............
Environmental protection fund........................
Environmental response fund................ ...
Fees and collections . ... nieennnnnn.
Financial instruments............. ..t
Flint emergency reserve fund.........................
Great Lakes protection fund............. . ... ... ... ...
Groundwater discharge permit fees....................
Infrastructure construction fund.....................

Land and water permit fees...... .. ... . . .. i ..

HO05036'16 (H-1)
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38,687,200

38,687,200

555,300
555,300
12,132,700
913,200
315,100
3,417,100
2,265,000
2,000,000
14,900,000
19,394,700
250,000
327,100
166,200
7,977,300
2,429,900
3,773,600
407,500
9,416,500
100
391,100
1,751,000
50,900

3,217,000



Landfill maintenance trust fund............ .. .uu.... 31,000
Medical waste emergency resgsponse fund................ 330,800
Metallic mining surveillance fee revenue............. 100,400
Mineral well regulatory fee revenue.................. 220,600
Nonferrous metallic mineral surveillance............. 358,900
NPDES fees . . it e e e e e e e e e e e 4,542,100
0il and gas regulatory fund............. ... ..., 5,103,500
Orphan well fund........ ...ttt 2,408,600
Public swimming pool fund............ ..., 650,300
Public utility assessments......... ... nnnn.. 262,000
Public water supply fees.... .. . ... .. 4,914,000
Refined petroleum fund.......... ... 40,973,800
Revitalization revolving loan fund................... 103,100
Revolving loan revenue bonds............ccuuiiiueeee.o.. 11,400,000
Sand extraction fee revenuUe . ... ... ... unennn. 92,500
Scrap tire regulatory fund.......... ... ... ... 5,080,800
Septage waste contingency fund....................... 18,400
Septage waste program fund.......... ... ... .. . o, 525,000
Settlement funds..... ... ... e e 425,400
Sewage sludge land application fee................... 1,128,400

Small business pollution prevention revolving loan

i 5 ' @ 165,100
Soil erosion and sedimentation control training fund . 169,600
Solid waste management fund - staff account .......... 5,058,000
Stormwater permit fees..... ... ... e e 3,149,500
Strategic water quality initiatives fund............. 116,193,700
Underground storage tank cleanup fund................ 20,011,400
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Wastewater operator training fees.................... 584,200
Water analysis fees.... ... ..ttt 2,239,600
Water pollution control revolving fund............... 3,724,400
Water quality protection fund........................ 100,000
Water use reporting fees...... ... ... i .. 283,700
Total other state restricted revenues ................ 315,844,800
State general fund/general pPuUrpPoOSe .........vuuennrno... S 56,186,400

Sec. 102. EXECUTIVE OPERATIONS

Full-time equated unclassified positions......... 6.0

Full-time equated classified positions.......... 13.0
Unclassified salaries--6.0 FTE positions............. S 754,000
Executive direction--13.0 FTE positions.............. 2,099,400
GROSS APPROPRIATTION . . . ittt e e e e e e e e e e e e e e e e e et eeee s S 2,853,400

Appropriated from:
Federal revenues:
Federal funds. .. ... ... . it e e e e e e e e 27,600

Special revenue funds:

Environmental protection fund........................ 304,900
Environmental response fund.......... ... ... 173,100
0il and gas regulatory fund............. .. ... ... .... 226,900
Refined petroleum fund......... ... ... 601,000
Settlement funds. ... .. ... ... e e 11,600
State general fund/general PUYPOSE .. ... vevireennnn.. S 1,508,300

Sec. 103. OFFICE OF THE GREAT LAKES

Full-time equated classified positions.......... 12.0
Office of the Great Lakes--12.0 FTE positions........ S 2,170,700
Coastal management grants............ ... 1,250,000
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GROSS APPROPRIATION . . & i ittt it e e e e e e e et ettt eea e
Appropriated from:
Federal revenues:
Federal funds....... ...ttt
Special revenue funds:
Great Lakes protection fund............. ... . ... ... ...
Settlement funds........ ... .. e e
State general fund/general PUYPOSE . . ... vevivreennnn..
Sec. 104. GREAT LAKES RESTORATION INITIATIVE
Full-time equated classified positions........... 6.
Great Lakes restoration initiative--6.0 FTE positions
GROSS APPROPRIATION . . & i ittt it e e e e e e e e et e e e et e e
Appropriated from:
Federal revenues:
Federal funds........ ...ttt
Special revenue funds:
State general fund/general PUYPOSE .. ... v eennnn..
Sec. 105. DEPARTMENT SUPPORT SERVICES
Full-time equated classified positions.......... 34.
Central support services--34.0 FTE positions.........
Accounting service center........ i e
Administrative hearings.... ... ... innn..
Automated data processing . ... ...t
Building occupancy charges ... ...ttt it
Environmental support projects ...........iiiiiii..
Rent - privately owned property ........ .. ...

GROSS APPROPRIATION. . . . . i ittt ittt it et e e e e e e

HO05036'16 (H-1)
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2,037,900

369,400

113,700

899,700

15,090,700

15,090,700

15,090,700

4,147,800
1,391,400

381,200
2,053,400
4,582,800
5,000,000

2,240,600
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Appropriated from:

111

Interdepartmental grant revenues:

IDG, MDS P . . i e e e e e e e e e e e

IDT, interdivisional charges
IDT, laboratory services
Federal revenues:
Special revenue funds:
Air emissions fees
Campground fund
Cleanup and redevelopment fund
Electronic waste recycling fund
Environmental pollution prevention fund
Environmental response fund
Fees and collections
Financial instruments
Great Lakes protection fund
Groundwater discharge permit fees
Land and water permit fees

Medical waste emergency response fund

Metallic mining surveillance fee revenue.............

Mineral well regulatory fee revenue

Nonferrous metallic mineral surveillance .............

NPDES fees

0il and gas regulatory fund
Orphan well fund
Public swimming pool fund

Public utility assessments

HO05036'16 (H-1)

60,100
2,053,400

153,300

1,258,400
14,300
1,438,700
15,300
778,800
217,800
26,900
7,261,900
14,100
182,600
528,500
16,100
4,500
8,100

800
224,300
598,500
47,400
24,600

19,500

TDR



Public water supply fees.. ... ... 174,300
Refined petroleum fund.......... .. ..., 1,610,700
Sand extraction fee revenuUEe .. ... ... eenenenn. 3,800
Scrap tire regulatory fund.......... ... ... ... 152,600
Septage waste program fund.......... ... ... .. ... 18,100
Settlement funds..... ... ... e e 37,200
Sewage sludge land application fee................... 116,500

Small business pollution prevention revolving loan

i 5 @ 17,400
Soil erosion and sedimentation control training fund . 17,000
Solid waste management fund - staff account .......... 306,400
Stormwater permit fees..... ... ... e e 115,200
Wastewater operator training fees.................... 31,000
Water analysis fees..... ... ... 138,100
Water use reporting fees...... .. ... i i, 22,200
State general fund/general PUrPOSE .. ... eeennnn.. S 2,088,800

Sec. 106. OFFICE OF ENVIRONMENTAL ASSISTANCE

Full-time equated classified positions.......... 38.0
Office of environmental assistance--38.0 FTE positions $ 6,257,700
Pollution prevention local grants.................... 250,000
GROSS APPROPRIATTION . . . ittt e e e e e e e e e e e e e e e e et eeeenn S 6,507,700

22

23

24

25

26

27

Appropriated from:

Federal revenues:

Federal funds. . ... .. ...t e e e e e e 704,800
Special revenue funds:

Private funds. ... ... ... e e e 364,200

ALY emMiSSIiOoNS FEES . it i it ittt e e e e e e e 136,300
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Community pollution prevention fund..................
Environmental education fund.........................
Environmental pollution prevention fund..............
Fees and cCcolleCtionsS .o v ittt ittt e e e e e e e e e
Settlement funds........ ... e e

Small business pollution prevention revolving loan

State general fund/general PUYPOSE . . ... vevivreennnn..
Sec. 107. WATER RESOURCES DIVISION
Full-time equated classified positions......... 316.0
Land and water interface permit programs--82.0 FTE
POSIEIONS .ot e e e e e e e e
Program direction and project assistance--27.0 FTE
POSItions ... e e e e e e
Water withdrawal assessment program--4.0 FTE positions
Expedited water/wastewater permits--1.0 FTE position .
Fish contaminant monitoring................iiienie....
NPDES nonstormwater program--83.0 FTE positions......
Surface water--86.0 FTE positions....................
Aquatic nuisance control program--6.0 FTE positions ..

Groundwater discharge permit program--22.0 FTE

POSIEIONS .ot e e e e e e e e
Federal - Great Lakes remedial action plan grants....
Federal - nonpoint source water pollution grants .....

Water quality protection grantsS.............oiuieoo...
Water quality and use initiative--5.0 FTE positions ..

Real-time beach monitoring program...................

HO05036'16 (H-1)
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250,000
166,200
1,501,300
120,100

262,900

134,400

2,867,500

11,659,600

3,030,700
1,423,500
50,900
316,100
13,003,900
15,871,800

913,200

3,215,900
583,800
4,083,300
100,000
1,645,700

500,000
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Wetlands PrOgram. . o v v v i vt i ettt e e e et e e e e e e e e e e e e 1,
Wetland mitigation banking grants and loans.......... 3,
Contaminated lake and river sediment cleanup program . 1,

Nonpoint source pollution prevention and control

PrOJeCt PrOgramM . . v vttt et e e e e e ettt e e e 2,

000,000
000,000

565,000

000,000

GROSS APPROPRIATION. . . . . i ittt ittt it e et e i e e e S 63,

Appropriated from:

Interdepartmental grant revenues:

IDG, MDOT - Michigan transportation fund............. 1,

Federal revenues:

Federal funds. .. .... ...ttt ittt e e e e e 19,

Special revenue funds:

Aquatic nuisance control fund............... .. ... ...,

Clean Michigan initiative fund - clean water fund.... 3,
Clean Michigan initiative fund - contaminated sediment 1,
Clean Michigan initiative fund - nonpoint source..... 2,

Environmental response fund............... ... . .. ...,

Groundwater discharge permit fees.................... 1,

Infrastructure construction fund.............. ... ....

Land and water permit fees....... .. .. ... i, 2,
NPDES f£EES . i i ittt i i e e e e e e e e e e e e e e e e e e e 4,
Refined petroleum fund......... ... ...
Sewage sludge land application fee...................
Soil erosion and sedimentation control training fund .
Stormwater permit fees..... ... ... e e 2,
Strategic water quality initiatives fund............. 3,

Wastewater operator training fees....................

HO05036'16 (H-1) TDR

963,400

249,000

479,100

913,200
417,100
565,000
000,000
204,800
472,900

50,900
345,100
144,500
442,300
950,200
139,600
945,900
000,000

280,700
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Water pollution control revolving fund............... 821,900
Water quality protection fund........................ 100,000
Water use reporting fees...... .. i, 245,100
State general fund/general PuUrpPOSE ...... ..., S 18,196,100

Sec. 108. LAW ENFORCEMENT DIVISION

Full-time equated classified positions.......... 14.0
Environmental investigations--14.0 FTE positions ..... S 2,837,200
GROSS APPROPRIATION . . i ittt i et e e e e e e e e e e e e e ettt e e e eenn S 2,837,200

Appropriated from:

10

11

12

13

14

Interdepartmental grant revenues:

IDT, laboratory servicesS ... .... .t iineneeeenn. 15,800
Federal revenues:
Federal funds. .. ... ... .t e e e e e e e 575,700
Special revenue funds:
Alr emisSsSions eSS . o v it ittt e e e e e e e 56,300
Campground fund........ ... ..ttt 2,100
Cleanup and redevelopment fund....................... 187,600
Electronic waste recycling fund...................... 1,600
Environmental pollution prevention fund.............. 107,500
Environmental response fund................ .. ... 40,300
Fees and collections . ...ttt ittt e e e e e e e e 4,100
Financial instruments . ... ... i ittt ittt e eeee 519,100
Great Lakes protection fund........... ... ... ... . . ..., 1,500
Groundwater discharge permit fees.................... 18,800
Land and water permit fees..... ... ... . . ... i i, 77,700
Medical waste emergency response fund................ 2,400
Metallic mining surveillance fee revenue............. 700

HO05036'16 (H-1) TDR
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Mineral well regulatory fee revenue.................. 1,200
NPDES fees . . ittt et e e e e 32,300
0il and gas regulatory fund............. ... ... 86,600
Orphan well fund......... ...ttt 7,100
Public swimming pool fund............ ... ... ..., 3,700
Public utility assessments......... ... ennnn.. 2,000
Public water supply fees.. ... . ... 26,500
Refined petroleum fund......... ... ..., 362,500
Sand extraction fee revenue......... ... ... .. 600
Scrap tire regulatory fund........... ... .. ... 29,200
Septage waste program fund............. ... .. ... 2,700
Sewage sludge land application fee................... 12,200

Small business pollution prevention revolving loan

TUNA .. e e e e e e e e e e e 2,600
Soil erosion and sedimentation control training fund . 2,600
Solid waste management fund - staff account .......... 40,800
Stormwater permit fees..... ... .. ... e e 17,500
Wastewater operator training fees.................... 4,600
Water analysis fees. ... ..t e e 18,200
Water use reporting fees..... ... i i e e 3,100
State general fund/general PUrPOSE ... ... eeennnn.. S 570,000

22

23

24

25

26

27

Sec. 109. AIR QUALITY DIVISION

Full-time equated classified positions......... 188.
Air quality programs--188.0 FTE positions............

GROSS APPROPRIATION. . . . . ittt ittt it e e e et e e oo

Appropriated from:

Federal revenues:

HO05036'16 (H-1)
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Federal funds. ..... ... . ittt it e e e e e e 7,

Special revenue funds:

ALY emMiSSIiONS FEES . it i it ittt e e e e e e 10,

Environmental pollution prevention fund.............. 1,

Fees and collections . ... ... ittt e

0il and gas regulatory fund............. ... ...,
Refined petroleum fund......... ... ... 3,
State general fund/general PUYPOSE . . ... vevivreennnn.. S 4,

Sec. 110. RESOURCE MANAGEMENT DIVISION
Full-time equated classified positions......... 305.0

Drinking water and environmental health--106.0 FTE

POSIEIOnNS ..t e e e e e e e e e S 14,

Hazardous waste management program--45.0 FTE positions 6,

Low-level radioactive waste authority--2.0 FTE

POSIEIONS .ot e e e e e e e e e e
Medical waste program--2.0 FTE positions.............
Municipal assistance--29.0 FTE positions............. 4,
Radiological protection program--12.0 FTE positions .. 1,
Scrap tire regulatory program--10.0 FTE positions .... 1,
0il, gas, and mineral services--59.0 FTE positions ... 6,
Recycling initiative--3.0 FTE positions.............. 1,
Solid waste management program--37.0 FTE positions ... 5,

Drinking water program grantsS.............c.oeeeeeee...

Noncommunity water grantsS ........ ittt iineeneennn. 2,

Septage waste compliance grants......................

Strategic water quality initiative grants and loans .. 97,

Water pollution control and drinking water revolving

HO05036'16 (H-1) TDR

450,200

015,300
362,000
205,300
137,200
657,200

404,300

901,900

946,100

232,600
302,300
800,500
966,500
334,700
794,800
008,700
026,400
830,000
000,000
275,000

000,000



TUnd . e e e e e e e e 84,993,000
Scrap tire grants . .... ...t e e 3,500,000
GROSS APPROPRIATION . . & i ittt it e e e e e e e et e e et e eea e S 231,912,500

Appropriated from:

Interdepartmental grant revenues:

IDG, MDS P . & e e e e e e e e e e e e e e e 1,658,600

Federal revenues:
Federal funds. .. .... .. ittt e e e e e 86,027,300

Special revenue funds:

11

12

13

14

15
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19

20

21

22

23

24

25

26

27

Campground fund........ ... ..ttt 290,300
Electronic waste recycling fund...................... 303,700
Environmental pollution prevention fund.............. 3,768,300
Fees and collectionsS . ...ttt e e e e e e e e e 34,500
Medical waste emergency resgsponse fund................ 302,300
Metallic mining surveillance fee revenue............. 92,500
Mineral well regulatory fee revenue.................. 206,400
Nonferrous metallic mineral surveillance............. 357,800
0il and gas regulatory fund............. ... ..., 3,727,700
Orphan well fund........ ...ttt 2,324,600
Public swimming pool fund........... ... ..., 606,900
Public utility assessments......... ... innnn.. 232,600
Public water supply fees... ... ... 4,257,700
Refined petroleum fund......... ... .. ... 682,500

Revolving loan revenue bonds

11,400,000

Sand extraction fee revenue . ... ... ..., 85,800
Scrap tire regulatory fund.......... ... ... . ... . ... 4,834,700
Septage waste contingency fund............. ... . ... ... 18,400

HO05036'16 (H-1)
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Septage waste program fund........ ... .. .. . .. 492,900
Solid waste management fund - staff account .......... 4,539,600
Strategic water quality initiatives fund............. 98,193,700
Wastewater operator training fees.................... 248,700
Water pollution control revolving fund............... 2,858,900
State general fund/general PuUrpPOSE ...... ... veunnenwn.. S 4,366,100

Sec. 111. REMEDIATION AND REDEVELOPMENT DIVISION

Full-time equated classified positions......... 291.0
Contaminated site investigations, cleanup and

revitalization--127.0 FTE positions................. S 13,859,200
Federal cleanup project management--40.0 FTE positions 6,934,500
Laboratory services--39.0 FTE positions.............. 6,175,300
Emergency cleanup actions........... i iiiinnnnn.. 4,000,000
Environmental cleanup support .............ieiiinene... 1,840,000
Environmental cleanup and redevelopment program...... 29,900,000
Refined petroleum product cleanup program--85.0 FTE

POSIEIONS & ittt e e e e e e e e e e e e e e e 32,975,700
Superfund cleanuUp . ... ...ttt e e 1,000,000
Statewide school water testing for lead.............. 9,000,000
GROSS APPROPRIATION . & i ittt et e e e e e e e e e e e e e e et eeeaen S 105,684,700

Appropriated from:

Interdepartmental grant revenues:
IDT, laboratory servicesS ...... ..ttt iineeneeenn. 3,858,800

Federal revenues:
Federal funds. .. ... ... . e e e e e e e 6,305,400

Special revenue funds:
Private fUunds . ... ...ttt e e e e e e 191,100

HO05036'16 (H-1) TDR
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Clean Michigan initiative - response activities...... 14,900,000
Cleanup and redevelopment fund.................... ... 17,006,600
Environmental protection fund........................ 2,037,600
Environmental response fund............... .. 2,972,000
Landfill maintenance trust fund...................... 31,000
Public water supply fees.. ... . ... 307,500
Refined petroleum fund......... ... ... 31,962,600
Revitalization revolving loan fund................... 103,100
Strategic water quality initiatives fund............. 15,000,000
Water analysis fees. ... ..ttt e e 2,009,000
State general fund/general PUYPOSE .. ... v eviveennnn.. S 9,000,000
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Sec. 112. UNDERGROUND STORAGE TANK AUTHORITY
Full-time equated classified positions...........

Underground storage tank cleanup program--5.0 FTE

POSIEIONS .ot e e e e e e e e e e S 20,011,400
GROSS APPROPRIATION . . & ittt ettt e et e e e e et e ettt e e S 20,011,400
Appropriated from:
Federal revenues:
Special revenue funds:
Underground storage tank cleanup fund................ 20,011,400
State general fund/general PuUrpPOSE ...... ... vuuunrnw... S 0
Sec. 113. INFORMATION TECHNOLOGY
Information technology services and projects......... S 8,638,900
GROSS APPROPRIATION . . & i ittt it e et e e e e et e e et et eea e S 8,638,900
Appropriated from:
Interdepartmental grant revenues:
IDG, MDS P . it e e e e e e e e e e e e e e e 25,800
H05036'16 (H-1) TDR
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IDG, MDOT - Michigan transportation fund.............

IDT, laboratory services

Federal revenues:

Federal funds

Special revenue funds:
Air emission fees
Campground fund
Cleanup and redevelopment fund
Electronic waste recycling fund
Environmental pollution prevention fund
Environmental protection fund
Environmental response fund
Fees and collections
Financial instruments
Great Lakes protection fund
Groundwater discharge permit fees
Land and water permit fees

Medical waste emergency response fund

Metallic mining surveillance fee revenue.............

Mineral well regulatory fee revenue

Nonferrous metallic mineral surveillance .............

NPDES f£EES . i i i ittt i e e e e e e e e e e e e e e e e e e e

0Oil and gas regulatory fund
Orphan well fund
Public swimming pool fund
Public utility assessments

Public water supply fees

HO05036'16 (H-1)

86,100

64,800

988,500

666,400
8,400
761,800
6,500
459,400
87,400
165,600
16,600
1,635,500
6,100
76,700
265,700
10,000
2,700
4,900
300
141,000
326,600
29,500
15,100
7,900

148,000
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Refined petroleum fund
Sand extraction fee revenue
Scrap tire regulatory fund

Septage waste program fund

Sewage sludge land application fee.....

Small business pollution prevention revolving loan

Soil erosion and sedimentation control training fund .

Solid waste management fund - staff account ..........

Stormwater permit fees

Wastewater operator training fees......

Water analysis fees

Water pollution control revolving fund.

Water use reporting fees

State general fund/general purpose.....

Sec. 114.

Full-time equated classified positions

ONE-TIME BASIS APPROPRIATIONS

Contaminated lake and river sediment cleanup program

(one-time)

Drinking water declaration of emergency--10.0 FTE

POSIEIONS . it e e e e e e e e e e e e

0il, gas and mineral services

(one-time)

Water pollution control and drinking water revolving

GROSS APPROPRIATION
Appropriated from:

Federal revenues:

HO05036'16 (H-1)
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2,300
64,300
11,300

49,500

10,700
10,400
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70,900
19,200
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13,300

435,600

700,000

5,400,100

3,500,000

2,950,000
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Special revenue funds:

Clean Michigan initiative - contaminated sediment ....

Flint emergency reserve fund............ ... ...,

State general fund/general PuUrpPOSE ...... ..., S

PART 2

PROVISTIONS CONCERNING APPROPRIATIONS

FOR FISCAL YEAR 2016-2017

GENERAL SECTIONS

Sec.

article IX of the state constitution of 1963,

201.

In accordance with the provisions of section 30

700,000
100

11,850,000

of

total state spending

from state resources in part 1 for the fiscal year ending September

30, 2017 is $374,031,200.00 and state appropriations paid to local

units of government are $3,750,000.00.

The following itemized list

identifies appropriations from which appropriations to local units

of government will occur:

DEPARTMENT OF ENVIRONMENTAL QUALITY

Drinking water and environmental health.............. S

Drinking water program grantsS. ...........c.c.oueeeeeee.o..

Emergency cleanup actions. ...........c.iiiiiunnnnen..

Noncommunity water grants. ... ... ...t iiiiennnnn..

Scrap tire grants. ... ...t i e e e e

Pollution prevention local grants. ...................

Real-time beach monitoring program. ..................

Septage waste compliance grantsS. ...........iiinie....

Solid waste management Program. . . ... eeeeennnnnennn

HO05036'16
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........................................ 160,000

TOT AL . . it e e et e e e e e e e e e e e e e S 3,750,000

Sec.

202.

The appropriations made and expenditures authorized

under part 1 and this part and the departments, commissions,

boards, offices, and programs for which appropriations are made

under part 1 and this part are subject to the management and budget

act, 1984 PA 431, MCL 18.1101 to 18.1594.

Sec.

system.

Sec.

203.

As used in this part and part 1:

"Department" means the department of environmental

"Director" means the director of the department.

n FTE n

means full-time equated.

"NPDES" means national pollution discharge elimination

205.

The departments and agencies receiving

appropriations in part 1 shall use the Internet to fulfill the

reporting requirements of this part. This requirement may include

transmission of reports via electronic mail to the recipients

identified for each reporting requirement, or it may include

placement of reports on an Internet or Intranet site.

Sec.

209.

The departments and agencies receiving

appropriations in part 1 shall prepare a report on out-of-state

travel expenses not later than January 1 of each year. The travel

report shall be a listing of all travel by classified and

unclassified employees outside this state in the immediately

preceding fiscal year that was funded in whole or in part with

funds appropriated in the department's budget. The report shall be

HO05036'16
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submitted to the house and senate appropriations committees, the
house and senate fiscal agencies, and the state budget director.
The report shall include the following information:

(a) The dates of each travel occurrence.

(b) The total transportation and related costs of each travel
occurrence, including the proportion funded with state general
fund/general purpose revenues, the proportion funded with state
restricted revenues, the proportion funded with federal revenues,
and the proportion funded with other revenues.

Sec. 210. Funds appropriated in part 1 shall not be used for
the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or
services, or both, are available. Preference shall be given to
goods or services, or both, manufactured or provided by Michigan
businesses if they are competitively priced and of comparable
quality. In addition, preference shall be given to goods or
services, or both, that are manufactured or provided by Michigan
businesses owned and operated by veterans, if they are
competitively priced and of comparable quality.

Sec. 211. The director shall take all reasonable steps to
ensure businesses in deprived and depressed communities compete for
and perform contracts to provide services or supplies, or both. The
director shall strongly encourage firms with which the department
contracts to subcontract with certified businesses in depressed and
deprived communities for services, supplies, or both.

Sec. 212. The department shall not take disciplinary action

against an employee for communicating with a member of the

HO05036'16 (H-1) TDR
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legislature or his or her staff.

Sec. 213. (1) Funds appropriated in part 1 shall not be used
by the department to promulgate a rule that will apply to a small
business and that will have a disproportionate economic impact on
small businesses because of the size of those businesses if the
department fails to reduce the disproportionate economic impact of
the rule on small businesses as provided under section 40 of the
administrative procedures act of 1969, 1969 PA 306, MCL 24.240.

(2) As used in this section:

(a) "Rule" means that term as defined under section 7 of the
administrative procedures act of 1969, 1969 PA 306, MCL 24.207.

(b) "Small business" means that term as defined under section
7a of the administrative procedures act of 1969, 1969 PA 306, MCL
24 .207a.

Sec. 214. Funds appropriated in this part and part 1 shall not
be used by a principal executive department, state agency, or
authority to hire a person to provide legal services that are the
responsibility of the attorney general. This prohibition does not
apply to legal services for bonding activities and for those
activities that the attorney general authorizes.

Sec. 215. (1) In addition to the funds appropriated in part 1,
there is appropriated an amount not to exceed $30,000,000.00 for
federal contingency funds. These funds are not available for
expenditure until they have been transferred to another line item
in part 1 under section 393(2) of the management and budget act,
1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is

HO05036'16 (H-1) TDR
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appropriated an amount not to exceed $5,000,000.00 for state
restricted contingency funds. These funds are not available for
expenditure until they have been transferred to another line item
in part 1 under section 393(2) of the management and budget act,
1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $100,000.00 for local
contingency funds. These funds are not available for expenditure
until they have been transferred to another line item in part 1
under section 393 (2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $500,000.00 for private
contingency funds. These funds are not available for expenditure
until they have been transferred to another line item in part 1
under section 393 (2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

Sec. 216. (1) The department shall report all of the following
information relative to allocations made from appropriations for
the environmental cleanup and redevelopment program, state cleanup,
emergency actions, superfund cleanup, the revitalization revolving
loan program, the brownfield grants and loans program, the leaking
underground storage tank cleanup program, the contaminated lake and
river sediments cleanup program, the refined petroleum product
cleanup program, and the environmental protection bond projects
under section 19508(7) of the natural resources and environmental

protection act, 1994 PA 451, MCL 324.19508, to the state budget

HO05036'16 (H-1) TDR
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director, the senate and house appropriations subcommittees on
environmental quality, and the senate and house fiscal agencies:

(a) The name and location of the site for which an allocation
is made.

(b) The nature of the problem encountered at the site.

(c) A brief description of how the problem will be resolved if
the allocation is made for a response activity.

(d) The estimated date that site closure activities will be
completed.

(e) The amount of the allocation, or the anticipated financing
for the site.

(f£) A summary of the sites and the total amount of funds
expended at the sites at the conclusion of the fiscal year.

(g) The number of brownfield projects that were successfully
redeveloped.

(2) The report prepared under subsection (1) shall also
include all of the following:

(a) The status of all state-owned facilities that are on the
list compiled under part 201 of the natural resources and
environmental protection act, 1994 PA 451, MCL 324.20101 to
324.20142.

(b) The report shall include the total amount of funds
expended during the fiscal year and the total amount of funds
awaiting expenditure.

(c) The total amount of bonds issued for the environmental
protection bond program pursuant to part 193 of the natural

resources and environmental protection act, 1994 PA 451, MCL

HO05036'16 (H-1) TDR
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324.19301 to 324.19306, and bonds issued pursuant to the clean
Michigan initiative act, 1998 PA 284, MCL 324.95101 to 324.95108.

(3) The report shall be made available by March 31 of each
year.

Sec. 217. (1) The department may expend amounts remaining from
the current and prior fiscal year appropriations to meet funding
needs of legislatively approved sites for the environmental cleanup
and redevelopment program, the refined petroleum product cleanup
program, brownfield grants and loans, waterfront grants, and the
environmental bond site reclamation program.

(2) Unexpended and unencumbered amounts remaining from
appropriations from the environmental protection bond fund
contained in 2003 PA 173, 2005 PA 109, 2006 PA 343, 2011 PA 63, and
2012 PA 236 are appropriated for expenditure for any site listed in
this part and part 1 and any site listed in the public acts
referenced in this section.

(3) Unexpended and unencumbered amounts remaining from
appropriations from the clean Michigan initiative fund - response
activities contained in 2000 PA 52, 2004 PA 309, 2005 PA 11, 2006
PA 343, 2007 PA 121, 2011 PA 63, 2013 PA 59, 2014 PA 252, and 2015
PA 84 are appropriated for expenditure for any site listed in this
part and part 1 and any site listed in the public acts referenced
in this section.

(4) Unexpended and unencumbered amounts remaining from
appropriations from the refined petroleum fund activities contained
in 2007 PA 121, 2008 PA 247, 2009 PA 118, 2010 PA 189, 2012 PA 200,

2013 PA 59, 2014 PA 252, and 2015 PA 84 are appropriated for

HO05036'16 (H-1) TDR
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expenditure for any site listed in this part and part 1 and any
site listed in the public acts referenced in this section.

(5) Unexpended and unencumbered amounts remaining from the
appropriations from the strategic water quality initiatives fund
contained in 2011 PA 50, 2011 PA 63, 2012 PA 200, 2013 PA 59, 2014
PA 252, and 2015 PA 84 are appropriated for expenditure for any
site listed in this part and part 1 and any site listed in the
public acts referenced in this section.

Sec. 219. Unexpended settlement revenues at the end of the
fiscal year may be carried forward into the settlement fund in the
succeeding fiscal year up to a maximum carryforward of
$2,500,000.00.

Sec. 221. Not later than November 30, the state budget office
shall prepare and transmit a report that provides for estimates of
the total general fund/general purpose appropriation lapses at the
close of the prior fiscal year. This report shall summarize the
projected year-end general fund/general purpose appropriation
lapses by major departmental program or program areas. The report
shall be transmitted to the chairpersons of the senate and house
appropriations committees and the senate and house fiscal agencies.

Sec. 222. Within 14 days after the release of the executive
budget recommendation, the department shall cooperate with the
state budget office to provide the senate and house appropriations
chairs, the senate and house appropriations subcommittee chairs,
and the senate and house fiscal agencies with an annual report on
estimated state restricted fund balances, state restricted fund

projected revenues, and state restricted fund expenditures for the
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fiscal years ending September 30, 2016 and September 30, 2017.

Sec. 225. The department shall cooperate with the department
of technology, management, and budget to maintain a searchable
website accessible by the public at no cost that includes, but is
not limited to, all of the following for each department or agency:

(a) Fiscal year-to-date expenditures by category.

(b) Fiscal year-to-date expenditures by appropriation unit.

(c) Fiscal year-to-date payments to a selected wvendor,
including the vendor name, payment date, payment amount, and
payment description.

(d) The number of active department employees by job
classification.

(e) Job specifications and wage rates.

Sec. 231. The department shall maintain, on a publicly
accessible website, a department scorecard that identifies, tracks,
and regularly updates key metrics that are used to monitor and
improve the agency's performance.

Sec. 234. Total authorized appropriations from all sources
under part 1 for legacy costs for the fiscal year ending September
30, 2017 are $33,238,200.00. From this amount, total agency
appropriations for pension-related legacy costs are estimated at
$18,429,800.00. Total agency appropriations for retiree health care
legacy costs are estimated at $14,808,400.00.

Sec. 235. The department shall prepare an annual report to the
legislature that details all of the following for each of the
allocations from the clean Michigan initiative bond fund as

described in section 19607 (1) (a) to (i) of the natural resources
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and environmental protection act, 1994 PA 451, MCL 324.19607:

(a) The progress of projects funded in each category.

(b) The current cost to date of all projects funded in each
category.

(c) The estimated remaining cost of all projects funded in
each category.

(d) The remaining balance of money in the fund allocated for

each category.

REMEDIATION DIVISION

Sec. 301. Revenues remaining in the interdepartmental
transfers, laboratory services at the end of the fiscal year shall
carry forward into the succeeding fiscal year.

Sec. 302. The unexpended funds appropriated in part 1 for
emergency cleanup actions, the environmental cleanup and
redevelopment program, and the refined petroleum product cleanup
program are considered work project appropriations and any
unencumbered or unallotted funds are carried forward into the
succeeding fiscal year. The following is in compliance with section
451a (1) of the management and budget act, 1984 PA 431, MCL
18.1451a:

(a) The purpose of the projects to be carried forward is to
provide contaminated site cleanup.

(b) The projects will be accomplished by contract.

(c) The total estimated cost of all projects is identified in
each line-item appropriation.

(d) The tentative completion date is September 30, 2021.
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Sec. 303. Effective October 1, 2016, surplus funds not to
exceed $1,000,000.00 in the cleanup and redevelopment trust fund
are appropriated to the environmental protection fund created in
section 503a of the natural resources and environmental protection
act, 1994 PA 451, MCL 324.503a.

Sec. 304. Effective October 1, 2016, surplus funds not to
exceed $1,000,000.00 in the community pollution prevention fund
created in section 3f of 1976 IL 1, MCL 445.573f, are appropriated
to the environmental protection fund created in section 503a of the
natural resources and environmental protection act, 1994 PA 451,
MCL 324 .503a.

Sec. 305. It is the intent of the legislature to repay the
refined petroleum fund for the $70,000,000.00 that was transferred
to the environmental protection fund created in section 503a of the
natural resources and environmental protection act, 1994 PA 451,
MCL 324.503a, as part of the resolution for the fiscal year 2006-
2007 budget.

Sec. 306. (1) The funds appropriated in part 1 for the refined
petroleum product cleanup program shall be used to fund cleanup

activities on the following sites:

Site Name County
Long Lake Super Market Alpena
Mark & Penny Case Branch
Geyer Motor Sales Cheboygan
Proctor Gamble Cheboygan
Action Auto #4 Genesee
Linden Multi-Site Contamination Genesee
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Clark Service Station #1027 Kalamazoo
1603 Diamond Kent

501 Leonard Kent
Blanchard Grocery Montcalm
13169 Northline Road Wayne

(2) The department shall provide a report to the legislature

on the amount actually spent at each site listed in subsection

(1)

and give a detailed account of the work actually performed at each

site.

Sec. 310. (1) Upon approval by the state budget director,

the

department may expend from the general fund of the state an amount

to meet the cash-flow requirements of projects funded under any of

the following that are financed from bond proceeds and for which

bonds have been authorized but not yet issued:

(a) Part 52 of the natural resources and environmental
protection act, 1994 PA 451, MCL 324.5201 to 324.5206.

(b) Part 193 of the natural resources and environmental
protection act, 1994 PA 451, MCL 324.19301 to 324.19306.

(c) Part 196 of the natural resources and environmental
protection act, 1994 PA 451, MCL 324.19601 to 324.19616.

(2) Upon the sale of bonds for projects described in
subsection (1), the department shall credit the general fund of
state an amount equal to that expended from the general fund.

Sec. 312. (1) From the funds appropriated in part 1 for
statewide school water testing for lead, there is allocated an
amount not to exceed $9,000,000.00 for reimbursements to public

private prekindergarten through twelfth grade schools for costs
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associated with testing for lead in water. Funds described in this
section are intended to ensure that public and private
prekindergarten through twelfth grade schools are providing safe
drinking water.

(2) Not later than October 1, 2016, the department, in
collaboration with the department of education and the department
of licensing and regulatory affairs, shall develop a strategic
statewide plan for the testing for lead in water by public and
private prekindergarten through twelfth grade schools served by
municipal water systems that provides criteria for prioritizing
what facilities, water pipes, and plumbing fixtures should be
tested. At a minimum, the age of the facility should be considered,
as well as fixtures that are high risk, such as drinking fountains,
ice makers, kitchen taps, or any other fixtures that deliver water
commonly used for human consumption. The strategic statewide plan
shall also identify the proper sampling and analysis protocols for
testing for lead in water and measures for reducing lead exposure
as recommended by the United States Environmental Protection
Agency. If test results demonstrate lead levels that are not in
compliance with state or federal standards for safe drinking water,
the department may collaborate with the school to implement a plan
to reduce lead levels in that school's drinking water.

(3) Not later than October 1, 2016, the department shall
provide notice to all public and private prekindergarten through
twelfth grade schools of the strategic statewide plan and the
application process for reimbursement of voluntary testing for lead

in water.
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(4) The application for reimbursement shall include the
collection of data that, at a minimum, allows the department to
prepare a report to the governor, the legislature, the house and
senate fiscal agencies, and the state budget director not later
than 60 days after the end of the state fiscal year containing all
of the following information:

(a) The total number of fixtures within the public and private
prekindergarten through twelfth grade schools providing water for
human consumption that met the prioritization criteria contained in
the strategic statewide plan.

(b) The total number of fixtures tested for lead using the
sampling and analysis protocols recommended in the strategic
statewide plan.

(c) The number of fixtures tested that showed elevated levels
of lead.

(d) A description of the measures implemented by the public
and private prekindergarten through twelfth grade school to reduce
elevated levels of lead.

(e) Any financial or other information that the department
determines would be necessary to properly reimburse public and
private prekindergarten through twelfth grade schools.

(f) Assurance that the public and private prekindergarten
through twelfth grade school has posted the testing results on its
website in a form and manner approved by the department.

(5) Payments under this section may be made as determined by
the department for eligible testing reimbursement requests. If

eligible testing requests for reimbursement exceed the
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appropriation contained in this section, those reimbursement
requests shall be paid from funding made available in the following
fiscal year.

(6) As used in this section, "eligible testing reimbursement
request" means a reimbursement request for reasonable costs
associated with water testing that occurred after October 1, 2015
that meets the prioritization criteria in the strategic statewide
plan and that has been tested according to the sampling and

analysis protocols contained in the strategic statewide plan.

WATER RESOURCES DIVISION

Sec. 402. From the funds appropriated in part 1 for the water
quality and use initiative/general line item, the department shall
update a report detailing a comprehensive plan for the use of the
water quality and use initiative funding appropriated in part 1 and
identifying the amount of expenditures for specific programs made
from the water quality and use initiative/general line item, the
real-time beach monitoring program line item, and the wetlands
program line item. The report shall be submitted to the
chairpersons of the senate and house of representatives
appropriations subcommittees on environmental quality and the
senate and house fiscal agencies by September 30, 2017.

Sec. 405. If a certified health department does not exist in a
city, county, or district or does not fulfill its responsibilities
under part 117 of the natural resources and environmental
protection act, 1994 PA 451, MCL 324.11701 to 324.11720, then the

department may spend funds appropriated in part 1 under the septage
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waste compliance program in accordance with section 11716 of the
natural resources and environmental protection act, 1994 PA 451,
MCL 324.11716.

Sec. 407. The unexpended funds appropriated in part 1 for the
contaminated lake and river sediment cleanup program are considered
work project appropriations and any unencumbered or unallotted
funds are carried forward into the succeeding fiscal year. The
following is in compliance with section 45la(l) of the management
and budget act, 1984 PA 431, MCL 18.145la:

(a) The purpose of the projects to be carried forward is to
provide contaminated sediment cleanup.

(b) The projects will be accomplished by contract.

(c) The total estimated cost of all projects is $2,265,000.00.

(d) The tentative completion date is September 30, 2021.

AIR QUALITY DIVISION

Sec. 502. The department shall not assess additional penalties
under part 55 of the natural resources and environmental protection
act, 1994 PA 451, MCL 324.5501 to 324.5542, for violations that
occurred under a previous owner unless compelled by a consent order

or judgment, or other legal requirement.

RESOURCE MANAGEMENT DIVISION

Sec. 601. From funds appropriated in part 1, the department
shall prepare a progress report on the development of a statewide
sanitary septic code by January 1, 2017.

Sec. 603. From the funds appropriated in part 1, by December
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31, 2016, the department shall compile and make available to the
public on a publicly accessible website a report containing a
summary document of each completed asset management plan for any
stormwater, asset management, or wastewater grant awarded to a
local unit of government to fund the development of a plan. As a
condition of receiving a stormwater, asset management, or
wastewater grant, a local unit of government shall make its asset
management plan available to the department upon request when
completed and shall retain copies of the plan that can be made
available to the public for a minimum of 15 years. The department
shall make available a summary document of each plan on a publicly
accessible website by September 30 of the year it was completed.
The summary document shall include a summary of the plan, the
plan's major identified assets, and contact information for the
local unit of government.

Sec. 604. The appropriation in part 1 for oil, gas, and
mineral services is to provide for the study and mapping of
Michigan's geological resources to identify their potential social
and economic benefits and to provide for the protection of the
associated resource values and the environment. An advisory
committee consisting of the director, the directors of the
departments of natural resources and agriculture and rural
development, and the chief of the department's office of oil, gas,
and minerals shall develop an annual work plan for the survey to

meet the strategic needs of the state.

UNDERGROUND STORAGE TANK AUTHORITY
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Sec. 701. The unexpended funds appropriated in part 1 for the
underground storage tank cleanup program are considered work
project appropriations, and any unencumbered or unallotted funds
are carried forward into the succeeding fiscal year. The following
is in compliance with section 451a(l) of the management and budget
act, 1984 PA 431, MCL 18.1451a:

(a) The purpose of the projects to be carried forward is to
provide contaminated site cleanup.

(b) The projects will be accomplished by contract.

(c) The total estimated cost of all projects is
$20,000,000.00.

(d) The tentative completion date is September 30, 2021.

ONE-TIME APPROPRIATIONS

Sec. 801. From the funds appropriated in part 1 for drinking
water declaration of emergency, the department shall allocate funds
to address the following in a city in which a declaration of
emergency was issued because of drinking water contamination:

(a) Funding to change the source of water serving the
distressed community's public water supply to an alternative
reliable source of water.

(b) Staff, lab and testing, and contract costs.

Sec. 803. The department shall provide a report detailing the
expenditure of departmental funds appropriated in 2015 PA 143 and
2016 PA 3. The report shall include the following:

(a) The names and locations of entities receiving funds.

(b) The purpose for each expenditure.
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(c) The status of programs supported by this funding.
(d) A brief description of how related problems have been or

will be resolved if expenditures are made for immediate response.

(e) The job titles and number of departmental FTEs engaged in

the Flint declaration of emergency response effort.

ARTICLE VIII
GENERAL GOVERNMENT
PART 1
LINE-ITEM APPROPRIATIONS
Sec. 101. There is appropriated for the legislature, the
executive, the department of attorney general, the department of
state, the department of treasury, the department of technology,
management, and budget, the department of civil rights, the
department of talent and economic development, and certain state
purposes related thereto for the fiscal year ending September 30,
2017, from the following funds:
TOTAL GENERAL GOVERNMENT

APPROPRIATION SUMMARY

Full-time equated unclassified positions........ 50.0
Full-time equated classified positions....... 8,686.7
GROSS APPROPRIATION . . i ittt et e e e e e e e e e e e e e e et eeeae s S 4,863,878,900

Interdepartmental grant revenues:

Total interdepartmental grants and intradepartmental

transfers . ... e e e e e e e 760,158,300

ADJUSTED GROSS APPROPRIATION . ... ...ttt ittt enennnn $ 4,103,720,600
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Federal revenues:
Total federal revenNUES .. ... ittt ittt e et et et eee e 832,523,500

Special revenue funds:

Total 1oCal TeVENUES . & v it ittt e e e e e e e e e e e e e e e e e 17,021,000
Total private revenuUes . . ... ... ..ttt tneeneeenn. 6,064,500
Total other state restricted revenues ................ 2,153,660,400
State general fund/general pPuUrpPoOSe .........vuuennrno... S 1,094,451,200

Sec. 102. DEPARTMENT OF ATTORNEY GENERAL

(1) APPROPRIATION SUMMARY

Full-time equated unclassified positions......... 6.0
Full-time equated classified positions......... 527.0
GROSS APPROPRIATION . . & ittt it e e e e e e e e e e et it ee e S 97,785,900

Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental
Cransfers ... e e e e e e e e e 28,989,700
ADJUSTED GROSS APPROPRIATION . . ... it i ittt eeeeennennn S 68,796,200
Federal revenues:
Total federal revVeNUES . . . ..ottt i et e e e e et e i 9,476,700

Special revenue funds:

Total local TrevVeNUES . . ..t ittt ittt e et e et et e e e eea 0
Total private revenUES . .. ...ttt ettt tteeeeeenn. 0
Total other state restricted revenues................ 20,178,900
State general fund/general PuUrpPOSE ... ... ..., S 39,140,600

(2) ATTORNEY GENERAL OPERATIONS
Full-time equated unclassified positions......... 6.0

Full-time equated classified positions......... 522.5
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Attorney general ...ttt e e e e e e e e e e e e S 112,500
Unclassified positions--5.0 FTE positions............ 754,000
Attorney general operations--479.5 FTE positions ..... 86,400,000
Child support enforcement--25.0 FTE positions ........ 3,503,800
Prosecuting attorneys coordinating council--12.0 FTE

POSIEIONS .ot e e e e e e e e e e 2,142,600
Prosecuting attorneys coordinating council Next Gen IT

SYSLeM . it e e e e e e e e e e 100
Public safety initiative--1.0 FTE position........... 905,800
Sexual assault law enforcement--5.0 FTE positions .... 1,713,500
GROSS APPROPRIATION . . i ittt e et e e e e e e e e e e e e e et eeeaen S 95,532,300

Appropriated from:

Interdepartmental grant revenues:
IDG from MDHHS, health policy ..........iiiiiieeeeo.. 206,900
IDG from MDHHS, medical services administration ...... 691,200
IDG from MDHHS, WIC . .. ...ttt ittt ettt et e eeeeeeeenn 152,500
IDG from department of corrections................... 660,300
IDG f£rom MDE . . .t ittt it it e e e e e e e e e e e e e e e e e e e 595,600
IDG f£rom MDEQ . . i it ittt e it e e e e e e e e e e e e e e e e e e e e 2,009,000
IDG from MDHHS, human ServicCes ............uouvueeeeeeen. 5,932,500
IDG from MDIFS, financial and insurance services ..... 1,213,000
IDG from TED, workforce development agency ........... 89,600
IDG from MDLARA, fireworks safety fund............... 83,000
IDG from MDLARA, health professions.................. 3,037,400
IDG from MDLARA, licensing and regulation fees....... 335,600
IDG from MDLARA, Michigan occupational safety and

health administration . .. ... ...ttt 107,700
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MDLARA, remonumentation fees................
MDLARA, securities fees......... ... ...,
MDLARA, unlicensed builders.................

MDOS, children's protection registry ........

MDOT, comprehensive transportation fund.....
MDOT, state aeronautics fund................

MDOT, state trunkline fund..................

MDTMB, civil service commission.............

MDTMB, risk management revolving fund.......
Michigan state housing development authority

EreasUry .« it i e e e e

TED, Michigan strategic fund................

Federal revenues:

DAG,

state administrative match grant/food stamps....

Federal funds. .. ... ... it et e e e e e

HHS, medical assistance, medigrant ...................

HHS-0S,

National

state Medicaid fraud control units ...........

criminal history improvement program........

Special revenue funds:

Antitrust enforcement collections ....................

Attorney

general's operations fund...................

Auto repair facilities fees.... ... ...

Franchise fees. .. ... it e e e e e e e e e e

Game and

HO05036'16

fish protection fund............ ... .........

(H-1)

TDR

106,100
188,300
334,700
164,900
45,000
204,500
177,600
2,429,200
257,300
463,800
305,900
1,468,400
676,600
6,874,000

179,100

137,000
3,145,100
384,800
5,688,600

121,200

762,600
767,000
327,400
382,400

751,100



Human trafficking commission fund.................... 390,000
Lawsuit settlement proceeds fund..................... 2,600,000
Liguor purchase revolving fund....................... 1,459,200
Manufactured housing fees..... ... ... . . . . i .. 250,600
Merit award trust fund........... ... . . . . i i .. 495,700
Michigan employment security act - administrative fund 2,241,500
Prisoner reimbUrSement . ... ... v i ittt ettt e eeeenn 625,200
Prosecuting attorneys training fees.................. 411,500
Public utility assessments.......... . innnn.. 2,077,300
Real estate enforcement fund............. ... . ... . .... 100,700
Reinstatement fees ... ... ... .. i 257,700
Retirement funds . ... ... ... ittt e e 1,042,200
Second injury fund..... ... ... e e 821,700
Self-insurers security fund.......... ... . ... . . ... 571,200
Silicosis and dust disease fund............ .. .. ... ... 225,700
State building authority revenue..................... 120,900
State casino gaming fund.......... ... . ... . . e ... 1,861,900
State lottery fund..... ... . ... .. e e 345,100
Utility consumers fund..........c. .. 780,800
Waterways fund. .... ...ttt ittt eeeeeeenn 140,000
Worker's compensation administrative revolving fund .. 369,500
State general fund/general PUrPOSE . ... ... veennnn.. S 36,887,000

(3) INFORMATION TECHNOLOGY

Information technology services and projects ......... S 1,553,600

GROSS APPROPRIATION. . . . . ittt ittt it e e e et e e oo S 1,553,600
Appropriated from:

State general fund/general PuUrpPoOSE .........vueuunrno... S 1,553,600
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(4) ONE-TIME APPROPRIATIONS

Full-time equated classified positions........... 4.5

Prescription drug abuse enforcement--4.5 FTE positions $

GROSS APPROPRIATION . . & i ittt it e e e e e e e e e et et eea e S
Appropriated from:
State general fund/general pPuUrpPoOSe ..........uueur.o... S
Sec. 103. DEPARTMENT OF CIVIL RIGHTS
(1) APPROPRIATION SUMMARY
Full-time equated unclassified positions......... 6.0
Full-time equated classified positions......... 131.0
GROSS APPROPRIATION . . & ittt et e e e e e e e e et e e et it eea e S
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental
transfers ... .. e e e
ADJUSTED GROSS APPROPRIATION ... ... ..ttt enennnnn S
Federal revenues:
Total federal revenues..........c. it iiinennnenn.
Special revenue funds:
Total local TevenuUEeS . .. ..ottt ittt
Total private revenUES . . ... ..ottt ettt eeeeeeennn
Total other state restricted revenues................
State general fund/general PUrPOSE . ...+ttt nennnn.. S
(2) CIVIL RIGHTS OPERATIONS
Full-time equated unclassified positions......... 6.0
Full-time equated classified positions......... 129.0
Unclassified positions--6.0 FTE positions............ S

HO05036'16
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Civil rights operations--121.0 FTE positions .........

Division on deaf and hard of hearing--6.0 FTE

positions ..

Higpanic/Latino commission of Michigan--1.0 FTE

position ...
Asian Pacific

position ...

American affairs commission--1.0 FTE

GROSS APPROPRIATION. . .. ittt it ittt it et e e e e e ens

Appropriated from:

Interdepartmental grant revenues:

IDG from DTMB

Federal revenues:

EEOC, state and local antidiscrimination agency

contracts ..

HUD, grant...

Special revenue funds:

Private reVeNUES . . . ottt it e e et e e e e e e e e e e e e e e e

Division on deafness fund........... ..

State restricted indirect funds.......... . ...,

State general

fund/general purpose ..........i...

(3) INFORMATION TECHNOLOGY

Information technology services and projects .........

GROSS APPROPRIATION. . . . it ittt ittt it et e e e e e

Appropriated from:

Federal revenues:

EEOC, state and local antidiscrimination agency

contracts ..

(H-1)

13,831,700

798,600

261,000

112,400

15,664,000

293,600

1,211,500

1,536,500

18,700

93,400

58,500

12,451,800

707,900

707,900

15,000
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State general fund/general pPuUrpPoOSE .........veeunnno... S 692,900
(4) ONE-TIME APPROPRIATIONS
Full-time equated classified positions........... 2.0
Division on deaf and hard of hearing--1.0 FTE
POSItion ..o e e e e e e e e S 150,000
Commission on Middle Eastern American affairs--1.0 FTE

POSIEIOn .ttt e e e e e e e e e e e 100,000

GROSS APPROPRIATION . . i ittt et e e e e e e e e e e e e e e et eeeaeen S 250,000
Appropriated from:

State general fund/general PuUrpPoOSE .........vueunnrnw... S 250,000

Sec. 104. EXECUTIVE OFFICE

(1) APPROPRIATION SUMMARY

Full-time equated unclassified positions........ 10.0
Full-time equated classified positions.......... 74 .2
GROSS APPROPRIATION . . & ittt et e e e e e e e et e ettt e e S 5,636,300

Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental
transfers ... . e e 0
ADJUSTED GROSS APPROPRIATION . . ...t i i ittt eeeeenennn S 5,636,300
Federal revenues:
Total federal revenues..........c. ittt 0

Special revenue funds:

Total loCal TrevVeNUES . . ..t ittt ittt et ettt e e e eea 0
Total private revenUES . .. ...ttt it tteeeeeeenn. 0
Total other state restricted revenues................ 0
State general fund/general PUrPOSE ... ... eeennnwn.. S 5,636,300

HO05036'16 (H-1) TDR
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(2) EXECUTIVE OFFICE OPERATIONS

Full-time equated unclassified positions........ 10.

Full-time equated classified positions.......... 74 .

Governor

Lieutenant governor

Executive office--74.2 FTE positions.................

Unclassified positions--8.0 FTE positions............

GROSS APPROPRIATION

Appropriated from:

State general fund/general PuUrpPoOSE .........vueunnrnw...

Sec. 105.

LEGISLATURE

(1) APPROPRIATION SUMMARY

GROSS APPROPRIATION

Interdepartmental grant revenues:

Total interdepartmental grants and intradepartmental

transfers

ADJUSTED GROSS APPROPRIATION...... ... ...

Federal revenues:

Total federal revenUES .. ...t ittt e et ettt eeeen

Special revenue funds:

Total 1oCal TeVENUES . & v i i ittt e e e e e e e e e e e e e e e e i

Total private revenuUesS ... ... .. ittt et ee e e eeenn

Total other state restricted revenues ................

State general fund/general PUrPOSE ... ... eeennnn..

(2) LEGISLATURE

HO05036'16

(H-1)

159,300
111,600
4,108,100

1,257,300

1

1

1

TDR

5,636,300

5,636,300

65,944,300

5,558,600

60,385,700

0
400,000
6,245,200

53,740,500

34,523,700
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Senate automated data processing.............c.ii...

Senate f£iscal ageNCY . . v ittt it e e e e e e e e

House of representatives........... ...,

House automated data processing..........c.cuuiueeeoo..

House fiscal agency

GROSS APPROPRIATION

Appropriated from:

State general fund/general PUYPOSE . . ... vevevveennnn..

(3) LEGISLATIVE COUNCIL

Legislative council

Legislative service bureau automated data processing .

Worker's compensation . .......ouiiiii i iinenneeenn.

National association AUeS .. .. ...ttt

Legislative corrections ombudsman....................

Michigan veterans facility ombudsman.................

GROSS APPROPRIATION

Appropriated from:

Special revenue funds:

Private - gifts and bequests revenues................

State general fund/general PUYPOSE .. ... v e eennnn..

(4) LEGISLATIVE RETIREMENT SYSTEM

General nonretirement exXpenses .............c.eeeuieo...

GROSS APPROPRIATION

Appropriated from:

Special revenue funds:

Court fees

State general fund/general PuUrpPoOSE .........vueunnrno...

HO05036'16

(H-1)

2,500,000
3,779,600
53,095,900
2,200,000

3,779,600

99,878,800

99,878,800

12,481,200
1,426,600
151,400
454,700
854,200

150,000

15,518,100

400,000

15,118,100

4,962,800

TDR

4,962,800

1,154,600

3,808,200
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(5) PROPERTY MANAGEMENT

Cora Anderson building.....................

Farnum building and other properties.......

GROSS APPROPRIATION. ... ...ttt it

Appropriated from:

State general fund/general purpose.........

(6) STATE CAPITOL HISTORIC SITE

General operations............ ...

Restoration,

renewal,

GROSS APPROPRIATION. ... .. ..ttt

Appropriated from:

Special revenue funds:

Capitol historic site fund.................

State general fund/general purpose.........

(7) OFFICE OF THE AUDITOR GENERAL

Unclassified positions......... .. ...,

Field operations........... ...

GROSS APPROPRIATION. ... ...ttt

Appropriated from:

Interdepartmental grant revenues:

IDG from

IDG from

IDG from
IDG from
IDG from
IDG from

IDG,

HO05036'16

fund ... ..

MDHHS, human services .............
MDLARA, liquor purchase revolving fund......
MDOT, comprehensive transportation
MDOT, Michigan transportation fund
MDOT, state aeronautics fund......
MDOT, state trunkline fund........

(H-1)

legislative retirement system.........

11,426,700

2,851,800

14,278,500

14,278,500

4,269,200

3,121,200

7,390,400

3,121,200

4,269,200

329,400

23,586,300

23,915,700

30,600
28,700
39,000
315,800
30,300
733,500

29,200

TDR
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IDG,

IDG,

single audit act ... ... e e

commercial mobile radio system emergency

telephone fund ...... ... ... e

IDG, contract
IDG, deferred
IDG, Michigan
IDG, Michigan
IDG, Michigan
IDG, Michigan
IDG, Michigan
IDG,

IDG,

audit administration fees..............
compensation funds.....................
finance authority......... ... ... ......
economic development corporation.......
education trust fund...................
justice training commission fund.......

strategic fund............ .. ... o ..

office of retirement services ............ ... ....

other restricted funding sources ................

Special revenue funds:

21st century jobs trust fund........... ... ... . ...,

Brownfield development fund............. ... ..........

Clean Michigan initiative implementation bond fund...

Game and fish protection fund............. ... ... . ...,

MDTMB,

civil service CcOmMMiISSION . .. v v it it ittt

Michigan state housing development authority fees ....

Michigan veterans'

trust fund....... ... . ... . . .. . ...

Motor transport revolving fund.......................

Office services revolving fund.......................

State disbursement unit,

office of child support .....

State services fee fund...... ... . ... e e

Waterways fund

State general fund/general PUrPOSE ... ..ttt eennnn..

HO05036'16

(H-1)

2,913,100

36,800
41,400
54,400
330,800
96,300
70,800
40,900
169,100
218,400

379,500

96,300
28,100
54,500
31,300
166,200
113,500
35,500
7,400
10,000
57,400
1,357,900
11,300

16,387,700

TDR
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Sec. 106. DEPARTMENT OF STATE

(1) APPROPRIATION SUMMARY

Full-time equated unclassified positions......... 6.0
Full-time equated classified positions....... 1,587.0
GROSS APPROPRIATION . . i ittt e et e e e e e e e e e e e e e et e e eeaen S 253,015,600

Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental
Cransfers .. .. e e e e e 20,000,000
ADJUSTED GROSS APPROPRIATION ... ... .ttt itenennnnn S 233,015,600
Federal revenues:
Total federal reveNUES ... . ... ittt ittt ettt eeeeeeenn 1,460,000

Special revenue funds:

Total 1oCal TeVENUES . & vt i ittt e e e e e e e e e e e e e e e e e e 5,000,000
Total private revenuUes . . ... ... ..ttt tseeneeenn. 100
Total other state restricted revenues ................ 204,445,900
State general fund/general PUrPOSE ... ... veennnwn.. S 22,109,600

(2) EXECUTIVE DIRECTION

Full-time equated unclassified positions......... 6.0

Full-time equated classified positions.......... 30.0
Secretary of state. .. ... .. e S 112,500
Unclassified positions--5.0 FTE positions............ 628,800
Operations--30.0 FTE positions..........c.uuiuueeen.. 4,567,200
GROSS APPROPRIATION . . i ittt e et e e e e e e e e e e e e e et eeeaen S 5,308,500

Appropriated from:
Special revenue funds:
Auto repair facilities fees....... ... . ... 68,700

Children's protection registry fund.................. 270,700

HO05036'16 (H-1) TDR



DrAiver fEES . i ittt e e e e e e e e 276,000

Enhanced driver license and enhanced official state

personal identification card fund................... 216,700
Expedient service fees ... ... .. i e 66,300
Parking ticket court fines.......... .. .. ... . . ... 9,200
Personal identification card fees......... ... ... 32,300
Reinstatement fees - operator licenses............... 248,900
Transportation administration collection fund........ 2,499,800
Vehicle theft prevention fees......... ... ... ... ... .... 40,400
State general fund/general PUrPOSE . ... ..., S 1,579,500

(3) DEPARTMENT SERVICES

Full-time equated classified positions......... 117.0
Operations--117.0 FTE positions......... ..., S 25,315,100
GROSS APPROPRIATION . . i ittt e et e e e e e e e e e e e e e et eeeaen S 25,315,100

Appropriated from:

Special revenue funds:

Abandoned vehicle fees .. ... i i e e e 481,100
DrAivVer fEES . i ittt e e e e e e 731,000
Driver improvement course fund....................... 308,600

Enhanced driver license and enhanced official state

personal identification card fund................... 329,400
Expedient service fees. ... .. .. i i e e 273,600
Marine safety fund.......... . .. e 85,200
Personal identification card fees......... .. .. ... 193,700
Reinstatement fees - operator licenses............... 537,700
Scrap tire fund. ...... .. .. e e 78,100
Transportation administration collection fund........ 21,714,300

HO05036'16 (H-1) TDR
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State general fund/general pPuUrpPoOSE .........veeunnno... S 582,400

(4) LEGAL SERVICES

Full-time equated classified positions.......... 83.0
Operations--83.0 FTE positions...........uiiuueeen.. S 14,501,500
GROSS APPROPRIATION . . i ittt e et e e e e e e e e e e e e et eeeaen S 14,501,500

Appropriated from:

Special revenue funds:
Auto repair facilities fees....... ... . ... ... 3,363,800
Driver education provider and instructor fund........ 25,400
DrAivVer LS . i ittt e e e e e e 2,193,800
Driver responsibility fees........ ... . . ... 1,000,000
Enhanced driver license and enhanced official state

personal identification card fund................... 504,900
Personal identification card fees.................... 61,700
Reinstatement fees - operator licenses............... 1,463,900
Transportation administration collection fund........ 4,311,100
Vehicle theft prevention fees................. ... ... 1,092,600
State general fund/general PUrPOSE ... ... veennnn.. S 484,300

(5) CUSTOMER DELIVERY SERVICES

Full-time equated classified positions....... 1,312.0
Branch operations--922.0 FTE positions ............... S 85,709,100
Central operations--388.0 FTE positions.............. 50,115,300
Motorcycle safety education administration--2.0 FTE

POSIEIONS .ot e e e e e e e e e e e 335,500
Motorcycle safety education grants................... 1,800,000
Credit and debit assessment services ................. 6,000,000
Organ dONOY PLrOTXAM . . v v v v o v vt i ee o ee et e e eeeeeee e 129,100

HO05036'16 (H-1) TDR
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GROSS APPROPRIATTION . . . ittt e e e e e e e e e e e e e e e e e et e eee s
Appropriated from:
Interdepartmental grant revenues:
IDG from MDOT, Michigan transportation fund..........
Federal revenues:
Federal funds........ ...ttt ettt
Special revenue funds:
Private funds....... ... e e e
Abandoned vehicle fees... ... i e
Auto repair facilities fees...... ... ...
Child support clearance fees......... ...
Credit and debit assessment service fee revenue......
Driver education provider and instructor fund........
Driver fees . . e e e e e e
Driver improvement course fund.......................
Enhanced driver license and enhanced official state
personal identification card fund...................
Expedient service fees ... .. ... i e e
Marine safety fund......... .. e e
Michigan state police auto theft fund................
Mobile home commission fees......... ... . ...
Motorcycle safety fund...... ... . . . . ... i e
Off-road vehicle title fees....... ... .. ...
Parking ticket court fines......... .. ... ... ...
Personal identification card fees....................
Recreation passport fee revenue.......... ...,

Reinstatement fees - operator licenses...............

HO05036'16 (H-1)

1

TDR

44,089,000

20,000,000

1,460,000

100
204,500
910,400
363,600

6,000,000
49,600
25,355,100

1,246,200

9,021,200
2,603,600
1,420,400

123,700

507,500
1,835,500

170,400
1,629,800
2,319,700
1,000,000

2,358,000
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Snowmobile registration fee revenue.................. 390,000
Thomas Daley gift of life fund....................... 50,000
Transportation administration collection fund........ 60,920,300
Vehicle theft prevention fees......... ... ... ... . ...... 742,200
State general fund/general PUYPOSE .. ... vevirrennnn.. S 3,407,200

(6) ELECTION REGULATION
Full-time equated classified positions.......... 45.0

Election administration and services--45.0 FTE

POSIEIONS .ot e e e e e e e e e e e S 7,169,100
County clerk education and training fund............. 100,000
Fees to local Units .. ...ttt ittt it e 109,800
GROSS APPROPRIATTION . . . i ittt e e e e e e e e e e e e e e e e e et eeee s S 7,378,900
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Appropriated from:

Special revenue funds:

Notary education and training fund...................
Notary fee fund. ... ... ...ttt et

State general fund/general PUYPOSE .. ... v eennnn..

(7) DEPARTMENTWIDE APPROPRIATIONS

Building occupancy charges/rent ......................
Worker's compensation. .........uiiiiiitiinneneeenn.

GROSS APPROPRIATION. .. . . ittt ittt it it e et e e e

Appropriated from:

Special revenue funds:

Auto repair facilities fees... ... . ...

DrAivVer LS . i ittt e e e e e e

Enhanced driver license and enhanced official

personal identification card fund...................

HO05036'16 (H-1)

100,000
343,500

6,935,400

9,792,000

254,400
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10,046,400

133,200

708,800

326,000
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Parking ticket court fines.......... ... . ... ...
Transportation administration collection fund........
State general fund/general PuUrpPOSE ...... ..., S
(8) INFORMATION TECHNOLOGY
Information technology services and projects
GROSS APPROPRIATION . . & i ittt it e e et e e e e et e e et e e S
Appropriated from:
Special revenue funds:
Administrative order processing fee..................
Auto repair facilities fees... ... ... ...
Driver fees. ... ... e
Enhanced driver license and enhanced official state
personal identification card fund...................
Expedient service fees..... ... .. i i e
Parking ticket court fines.......... . .. ... .. ...

Personal identification card fees

Reinstatement fees - operator licenses
Transportation administration collection fund........
Vehicle theft prevention fees......... ... ... ... .......
State general fund/general PUrPOSE . ...ttt veennnnn.. S
(9) ONE-TIME APPROPRIATIONS
Election adminstration and services
GROSS APPROPRIATION . . i ittt e et e e e e e e e e e e e e e et eeeaen S
Appropriated from:
Special revenue funds:
Local funding. .... ..ottt ettt et

State general fund/general PuUrpPoOSE .........vveunnrnw... S

HO05036'16 (H-1)

441,500
5,904,200

2,532,700

36,376,200

36,376,200

11,700
129,300

787,400

327,500
1,085,100
89,000
173,300
592,300
31,411,500
181,000

1,588,100

10,000,000

TDR

10,000,000

5,000,000

5,000,000
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Sec. 107. DEPARTMENT OF TECHNOLOGY, MANAGEMENT, AND

BUDGET

(1) APPROPRIATION SUMMARY

Full-time equated unclassified positions......... 6.0
Full-time equated classified positions....... 2,856.0
GROSS APPROPRIATTION . . . it ittt e e e e e e e e e e e e e e e e e et eeee s $ 1,291,883,100
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental
Lransfers ... e e e e e e e e e 694,054,100
ADJUSTED GROSS APPROPRIATION ... . i i ittt ittt e et eeeeeans S 597,829,000
Federal revenues:
Total federal revVeNUES .. ... ittt i e e e e e e et e e 4,958,200
Special revenue funds:
Total local TevVeNUES . . ... it ittt ittt e ettt e eeeen 2,320,000
Total private revenUES . . ... ..ttt it tteieeeeennn 0
Total other state restricted revenues ................ 114,340,800
State general fund/general PUrPOSE . .. ..ttt ennnnnn.. S 476,210,000
(2) EXECUTIVE DIRECTION
Full-time equated unclassified positions......... 6.0
Full-time equated classified positions.......... 12.0
Unclassified positions--6.0 FTE positions............ S 1,001,400
Executive operations--12.0 FTE positions............. 2,376,000
GROSS APPROPRIATION . . i ittt e et e e e e e e e e e e e e e et eeeaen S 3,377,400
Appropriated from:
Interdepartmental grant revenues:
IDG from building occupancy and parking charges ...... 249,700
IDG from technology user fees......... .. .. ..., 2,074,400

HO05036'16 (H-1) TDR
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Special revenue funds:

Special revenue, internal service, and pension trust

i 5 = 289,200
State general fund/general PuUrpPOSE ...... ..., S 764,100

(3) DEPARTMENT SERVICES

Full-time equated classified positions......... 720.5
Administrative services--138.5 FTE positions......... S 18,889,400
Budget and financial management--135.0 FTE positions . 17,913,100
Office of the state employer--23.0 FTE positions ..... 3,417,300
Design and construction services--40.0 FTE positions . 6,477,000
Business support services--97.0 FTE positions ........ 11,469,600
Building operation services--210.0 FTE positions ..... 92,416,200
Building occupancy charges, rent, and utilities...... 7,494,200
Motor vehicle fleet--35.0 FTE positions.............. 74,260,100
Information technology services and projects ......... 32,630,500
Bureau of labor market information and strategies--

42.0 FTE positions ..... ...ttt it 5,475,100
GROSS APPROPRIATTION . . . ittt e e e e e e e e e e e e e e e e et eeeenn S 270,442,500

Appropriated from:

Interdepartmental grant revenues:
IDG from accounting service centers user charges ..... 2,698,000
IDG from building occupancy and parking charges ...... 94,647,900
IDG from MDHHS, community health..................... 484,500
IDG from MDHHS, human ServiCesS .. .. ... uneneunenn 215,400
IDG f£rom MDL AR . . ittt ittt e e e e e e e e e e e e e e e e e e e e e 100,000
IDG from motor transport fund............... ... ..... 74,260,100
IDG from technology user fees......... .. ..., 7,658,600

HO05036'16 (H-1) TDR
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IDG from user fees . ... .. i i i e e e e e 6,754,000
Federal revenues:
Federal funds...... ... . ittt it e e e e e e 4,958,200

Special revenue funds:

Local - MPSCS subscriber and maintenance fees........ 61,700
LOCAl TOVEINMUES . . i i i et e et e e e e e e e e e e e e e e e e e 35,000
Deferred compensation..........uiiiiiiiiiinnnnennn. 2,600
Health management funds............ ... e, 2,257,200
MATIN user charges ... ... ..ttt ettt eeeeen 4,337,600
Other agency charges . ... ... ..ttt eieeeen 1,178,700
Pension trust funds.......... ... ..., 10,082,000

Special revenue, internal service, and pension trust

TUNAS .. e e e e e e e e 17,168,300
State restricted indirect funds............ .. ... . ..., 3,392,200
State general fund/general PUrPOSE ... ... eeennnn.. S 40,150,500

(4) TECHNOLOGY SERVICES

Full-time equated classified positions....... 1,481.5
Education services--29.0 FTE positions............... S 4,106,500
Health and human services--617.5 FTE positions....... 291,972,300
Public protection--154.5 FTE positions............... 55,832,600
Resources services--146.5 FTE positions.............. 20,283,500
Transportation services--89.5 FTE positions .......... 31,739,300
General services--331.5 FTE positions................ 98,027,300

Enterprisewide information technology investment
PrOTECE S vttt i e e e e e e e e e e e e e e e e e 11,672,400
General government and public safety information

technology investment projects........... ... 13,683,400

HO05036'16 (H-1) TDR



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

162

Health and human services information technology

investment projects . .... ... e e 5,

MAIN system replacement information technology

investment pProject ... .. 32,

Cyber security information technology investment

033,900

610,300

et Xy Yo o 2,000,000
Homeland security initiative/cyber security--13.0 FTE

POSItions ... e e e e e e e e 11,118,200
Michigan public safety communication system--100.0 FTE

POSIEIONS .ot e e e e e e e e 40,094,800
GROSS APPROPRIATION . . i ittt e et e e e e e e e e e e e e e et eeeaen S 618,174,500

Appropriated from:

Interdepartmental grant revenues:
IDG from technology user fees............ ..., 501,961,500

Special revenue funds:
Local - MPSCS subscriber and maintenance fees ........ 2,223,300
State general fund/general PUYPOSE .. ... vevivveennnn.. S 113,989,700

(5) STATEWIDE APPROPRIATIONS
Professional development fund - NERE................. S 250,000
Professional development fund - UAW.................. 700,000
GROSS APPROPRIATION . . & i ittt it e e e e e e e et e et e e e e S 950,000

Appropriated from:

Interdepartmental grant revenues:
IDG from employer contributions...................... 950,000
State general fund/general PuUrpPOSE ...... ... eiunnrnw... S 0

(6) SPECIAL PROGRAMS

Full-time equated classified positions......... 192.0

HO05036'16 (H-1) TDR
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Building occupancy charges - property management

services for executive/legislative building

OC CUPAINICY  « v e e e e e e ettt e et e e e ettt e e e e e S
Retirement services--167.0 FTE positions.............
Office of children's ombudsman--14.0 FTE positions ...
School reform office operations--11.0 FTE positions ..
Public private partnership.......... ...
Regional prosperity grants........ ...,
GROSS APPROPRIATION . . & ittt ittt e e e e e e e e e e et et eea e S

Appropriated from:

Special revenue funds:
Deferred compensation. . ... ...t
Pension trust funds........ ... ... i e
Public private partnership investment fund...........
State general fund/general PuUrpPoOSE ...... ... ueunnrno... S

(7) STATE BUILDING AUTHORITY RENT

State building authority rent state agencies ....... S

State building authority rent department of
COorrections . ... e e e e

State building authority rent - universities.........

State building authority rent - community colleges

GROSS APPROPRIATION . . & ittt ettt e et e e e e et e ettt e e S
Appropriated from:

State general fund/general PuUrpPoOSE .........euiunnr.o... S
(8) CIVIL SERVICE COMMISSION
Full-time equated classified positions......... 450.0

Agency services--74.0 FTE positions.................. S

HO05036'16 (H-1)

1,154,500
28,724,900
1,801,600
2,318,300
1,500,000

2,500,000

1

37,999,300

2,800,000
20,548,100
1,500,000

13,151,200

49,665,800

21,029,900

44,995,300

30,879,600

2

2

TDR

46,570,600

46,570,600

13,103,100
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Executive direction--40.0 FTE positions..............

Employee benefits--16.0 FTE positions................

Human resources operations--320.0 FTE positions......

Information technology services and projects .........

GROSS APPROPRIATION
Appropriated from:
Special revenue funds:

State restricted funds 1%

State restricted indirect funds........... ...

State sponsored group 1nsurance.................o.....

State general fund/general PUYPOSE . ... .o eeennnn..

(9) CAPITAL OUTLAY
Major special maintenance,

for state agencies

remodeling, and addition

Enterprisewide special maintenance for state

facilities
GROSS APPROPRIATION

Appropriated from:

Interdepartmental grant revenues:

IDG from building occupancy charges ..................

State general fund/general PuUrpPoOSE .........iuuuunno...

(10) ONE-TIME BASIS ONLY APPROPRIATIONS

ITIF one-time augmentation............. ... ..

Enterprisewide special maintenance for state

facilities

ORS IT modernization and enterprise mandates .........

GROSS APPROPRIATION

HO05036'16

(H-1)

8,894,300
5,704,000
38,463,100

3,354,300

69,518,800

30,702,500
8,592,200
8,640,200

21,583,900

2,000,000

26,000,000

28,000,000

2,000,000

26,000,000

7,000,000

7,000,000

2,850,000

16,850,000

TDR
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Appropriated from:
Special revenue funds:
Pension trust funds....... ... ... .. i i e,

State general fund/general pPuUrpoOSe ..........uienr.o...

Sec. 108. DEPARTMENT OF TREASURY
(1) APPROPRIATION SUMMARY
Full-time equated unclassified positions........ 10.0
Full-time equated classified positions....... 1,902.5
GROSS APPROPRIATION . . & ittt it e e et e e e e et e e et et eea e
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental
Cransfers ... . e e
ADJUSTED GROSS APPROPRIATION . . ... it i ittt eeeeeenennn
Federal revenues:
Total federal revenues..........c. ittt
Special revenue funds:
Total local revenuUes . .. ... ...ttt tnnnenneenn.
Total private revenUES . ... ...ttt it ttieeeeenn.
Total other state restricted revenues................
State general fund/general PUrPOSE ... ... eeennnn..
(2) EXECUTIVE DIRECTION
Full-time equated unclassified positions........ 10.0
Full-time equated classified positions.......... 48.0
Unclassified positions--10.0 FTE positions...........
Executive direction and operations--48.0 FTE positions

GROSS APPROPRIATION. . . . . i ittt ittt it et e e e e e e

HO05036'16 (H-1)

1,9

1,8

1,6

2

2,850,000

14,000,000

10,497,400

11,262,300

99,235,100

39,920,800

9,201,000
26,700
15,956,100

34,130,500

995,500

8,578,400

TDR

9,573,900
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Appropriated from:

Federal revenues:
DED-OPSE, federal lenders allowance .................. 20,000
DED-OPSE, higher education act of 1965 insured loans . 45,000

Special revenue funds:

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

Local - city dincome tax fund............ ... ... ... 101,900
Delinquent tax collection revenue...........oouueeno.. 2,159,800
State lottery fund..... ... .. ... e e 288,700
State services fee fund...... ... ... e 328,200
State general fund/general PUrPOSE . ... ..., 6,630,300

(3) DEPARTMENTWIDE APPROPRIATIONS
Rent and building occupancy charges - property

management ServViCesS . ...ttt it e e e e e 6,047,400
Worker's compensation insurance premium.............. 36,400
GROSS APPROPRIATTION . . . ittt e e e e e e e e e e e e e e e e e et eeee s 6,083,800

Appropriated from:

Special revenue funds:
Delinquent tax collection revenue...........ooueee.o.. 2,890,600
State general fund/general PuUrpPOSE ...... ... veennnw... 3,193,200

(4) LOCAL GOVERNMENT PROGRAMS

Full-time equated classified positions......... 111.0
Supervision of the general property tax law--86.0 FTE

POSItEionS .. i i e e e e e e e e e e 13,990,200
Property tax assessor training--4.0 FTE positions .... 1,040,400
Local finance--21.0 FTE positions.................... 2,607,000
GROSS APPROPRIATION . . i ittt e et e e e e e e e e e e e e e et eeeaen 17,637,600

Appropriated from:

HO05036'16 (H-1)

TDR
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Special revenue funds:

Local - assessor training fees.......... ... ... ... ... 1,040,400
Local - audit charges . ....... ittt 825,800
Local - equalization study charge-backs.............. 40,000
Local - revenue from local government ................ 100,000
Land reutilization fund..........c. e, 2,044,000
Municipal finance fees..... ... i e 544,900
Delinquent tax collection revenue.............oo.o... 1,514,700
State general fund/general PuUrpPOSE ... ... ..., S 11,527,800

(5) TAX PROGRAMS

Full-time equated classified positions......... 774 .0
Tax compliance--340.0 FTE positions.................. S 45,075,300
Tax and economic policy--75.0 FTE positions .......... 11,570,600
Tax processing--331.0 FTE positions.................. 37,376,900

Health insurance claims fund program--15.0 FTE

POSIEIONS .ot e e e e e e e e e 2,070,500
Home heating assistance......... ...t iinnnnnnn. 3,086,200
Bottle act implementation............. ..o, 250,000
Tobacco tax enforcement--13.0 FTE positions .......... 1,509,100
GROSS APPROPRIATION . & i ittt et e e e e e e e e e e e e e e et eeeaen S 100,938,600

Appropriated from:
Interdepartmental grant revenues:
IDG from MDOT, Michigan transportation fund.......... 2,284,100
IDG from MDOT, state aeronautics fund................ 72,200
Federal revenues:
HHS-SSA, low-income energy assistance................ 3,086,200

Special revenue funds:

HO05036'16 (H-1) TDR
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Bottle deposit fund........ ... e e 250,000
Delinquent tax collection revenue.................... 70,557,200
Emergency 911 fund..... ... ...ttt 158,700
Health insurance claims fund........... ... 2,070,500
TobacCo taxX FeVEeNUE . . . . .t ittt ittt e et e e et et e e ee e 4,109,300
Waterways fund. . ... ... ..t e e e 107,100
State general fund/general pPuUrpPoOSe .........vuuennrno... S 18,243,300

(6) FINANCIAL AND ADMINISTRATIVE SERVICES

Full-time equated classified positions......... 381.0
Departmental services--88.0 FTE positions............ S 9,180,500
Unclaimed property--29.0 FTE positions............... 4,835,300
Office of collections--202.0 FTE positions........... 26,255,100
Office of accounting services--24.0 FTE positions.... 2,491,400
Office of financial services--38.0 FTE positions..... 4,478,500
GROSS APPROPRIATTION . . . ittt e e e e e e e e e e e e e e e e e et eeee s S 47,240,800

Appropriated from:

Interdepartmental grant revenues:
IDG, 1evy/warrant cost assessment fees............... 2,335,000
IDG, state agency collection fees.................... 4,353,400
IDG from MDHHS, title IV-D.. ...ttt teeenennn 776,000
IDG data/collection service fees ... ... iunnn.. 336,600
IDG from accounting service center user charges...... 494,500

Special revenue funds:
Delingquent tax collection revenue...........ovueeo.o.. 27,387,100
Escheats revenuUe . ... ... ittt e e e e e e e e e e e e e 4,835,300
Justice system fund........ ... ... e 428,100
Garnishment fees . ... .. i e e e e 2,638,600

HO05036'16 (H-1) TDR
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State restricted indirect funds........... ... ...,
Treasury fees . ... i e e e e e e e e e e
State general fund/general PuUrpPOSE ...... ...,
(7) FINANCIAL PROGRAMS
Full-time equated classified positions.........
Investments--82.0 FTE positions.......... ...,
Common cash and debt management--21.5 FTE positions ..
Student financial assistance programs--25.5 FTE
POSIEIONS .ot e e e e e e e e e e e
Michigan finance authority - bond finance--72.5 FTE
POSItionS ..o e e e e e e e e
John R. Justice grant program...........c..uueueeeeeenn.
Dual enrollment payments .. ...... ...t nnennn.
Financial independence team--9.0 FTE positions .......
GROSS APPROPRIATION . . & ittt ittt e e e e e e et e e e et e e
Appropriated from:
Interdepartmental grant revenues:
IDG, fiscal agent service fees......... . ...
Federal revenues:
DED-OPSE, federal lenders allowance..................
DED-OPSE, higher education act of 1965, insured loans
Federal - John R. Justice grant ......................
Special revenue funds:
Defined contribution administrative fee revenue ......
Michigan finance authority bond and loan program
revenue

Michigan merit award trust fund......................

HO05036'16 (H-1)

278,600
47,200

3,330,400

20,594,200

1,666,200

2,683,300

38,856,600
288,100
1,507,600

3,729,500

TDR

69,325,500

210,500

10,686,100

25,169,600

288,100

100,000

2,944,600

1,163,800
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Retirement funds... ... ... ..
School bond fees..... ... i e e
Treasury fees . ... e e e e e e e
State general fund/general PuUrpPOSE ...... ..., S
(8) DEBT SERVICE
Quality of life bond........ ... . ... S
Clean Michigan initiative......... .. ... ...
Great Lakes water quality bond.......................
GROSS APPROPRIATION . . & ittt ittt e e e e e e e e e e et et eea e S

Appropriated from:

State general fund/general PUYPOSE . . ... vevevreennnn.. S
(9) GRANTS
Convention facility development distribution......... S

Senior citizen cooperative housing tax exemption
A @t o= (K
Emergency 911 payments ... ... ...ttt
Health and safety fund grants........... ... ... .....
Urban search and rescue task force...................
Impaired driving safety commission...................
Beat the streets..... . . .. i i i
GROSS APPROPRIATION . . & i ittt it e e e e e e e et e et e e e e S
Appropriated from:
Special revenue funds:
Emergency 911 fund........ ...t
Convention facility development fund.................
Health and safety fund....... ... ... . .. ...

State general fund/general PuUrpPoOSE .........ouuunnrno... S

HO05036'16 (H-1)

19,016,000
854,300
1,694,600

7,197,900

28,687,000
89,477,000

18,873,000

137,037,000

137,037,000

90,950,000

10,520,000
27,000,000
9,000,000
500,000
500,000

100,000

138,570,000

27,000,000
90,950,000
9,000,000

11,620,000

TDR
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(10) BUREAU OF STATE LOTTERY

Full-time equated classified positions......... 183.0
Lottery operations--183.0 FTE positions.............. S
Lottery information technology services and projects .
GROSS APPROPRIATION . . i ittt e et e e e e e e e e e e e e et eeeaen S

Appropriated from:

Special revenue funds:
State lottery fund..... ... .. .. ... e e
State general fund/general PuUrpPoOSE .........iuueunrnw... S

(11) CASINO GAMING

Full-time equated classified positions......... 142.0
Michigan gaming control board........... ..., S
Casino gaming control operations--132.0 FTE positions
Casino gaming information technology services and

PrOTECE S it i i e e e e e e e e e e e e e e e e
Racing commission--10.0 FTE positions................
GROSS APPROPRIATION . . i ittt e et e e e e e e e e e e e e e et eeeeaen S

Appropriated from:

Special revenue funds:
Casino gambling agreements . .........uouiieeieeunnnnen..
Equine development fund............. e,
Laboratory fees ... ... i e e
State services fee fund....... ... ... i i ...
State general fund/general PuUrpPOSE ...... ..o eeunnnwn... S

(12) PAYMENTS IN LIEU OF TAXES
Commercial forest reserve . ........ e, S

Purchased lands. ... ... ...ttt e e e e e e

HO05036'16 (H-1)

24,760,300

5,239,600

29,999,900

29,999,900

0

50,000

26,196,700

2,512,700

1,962,600

TDR

30,722,000

942,700
2,085,300
700,000
26,994,000

0

3,368,100

8,425,100
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Swamp and tax reverted lands........... .. .. ...
GROSS APPROPRIATION . . i ittt e et e e e e e e e e e e e e et eeeaen
Appropriated from:
Special revenue funds:
Private funds...... .. ... e
Game and fish protection fund..................... ...
Michigan natural resources trust fund................
Michigan state waterways fund........................
State general fund/general PuUrpPoOSE ...... ... veunnnw...
(13) REVENUE SHARING
Constitutional state general revenue sharing grants ..
County revenue sharing payments ......................
County incentive ProOgram. .. ... ..t eeeeeennenennn
City, village, and township revenue sharing..........
Financially distressed cities, villages, or townships
GROSS APPROPRIATION . . & ittt ettt e et e e e e et e ettt e e
Appropriated from:
Special revenue funds:
Sales LaX. . ittt e e e e e e e e e e
State general fund/general PUYPOSE .. ... v e eennnn..
(14) STATE BUILDING AUTHORITY
Full-time equated classified positions........... 4.
State building authority--4.0 FTE positions..........
GROSS APPROPRIATION . . & i ittt it e et e e e e et e e et et eea e
Appropriated from:
Special revenue funds:

State building authority revenue.....................

HO05036'16 (H-1)

15,605,600

7

1

2

27,398,800

26,700
2,919,700
2,004,600

253,200

22,194,600

81,501,400
72,134,000
43,033,500
48,840,000

5,000,000

1,2

1,2

50,508,900

50,508,900

0

725,200

TDR

725,200

725,200
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State general fund/general pPuUrpPoOSE .........veeunnno... S
(15) CITY INCOME TAX ADMINISTRATION PROGRAM
Full-time equated classified positions.......... 49.0
City income tax administration program--49.0 FTE
POSItionS ..o e e e e e e e S
GROSS APPROPRIATION . . & i ittt it e e et e e e e et e e et e e S
Appropriated from:
Special revenue funds:
Local - city dncome tax fund............ ... ...,
State general fund/general PuUrpPoOSE . ... .. ... uuunnno... S
(16) INFORMATION TECHNOLOGY
Treasury operations information technology services
And PrOJECES ittt e e e e e e e e e e e S
GROSS APPROPRIATION . . i ittt e et e e e e e e e e e e e e e et eeeaen S
Appropriated from:
Interdepartmental grant revenues:
IDG from MDOT, Michigan transportation fund..........
Federal revenues:
DED-OPSE, federal lender allowance .............ooouo...
Special revenue funds:
Local - city dncome tax fund............ ... .. ...,
Delingquent tax collection revenue...........ooveeeeno..
Retirement funds...... ... ..
TobacCo taX TeVeNUE . . . . i ittt i ittt e ettt eeee e
State general fund/general PUrPOSE ... ... veennnn.. S
(17) ONE-TIME APPROPRIATIONS

Competitive grant assistance program................. S

HO05036'16 (H-1)

5,879,100

5,879,100

5,879,100

30,813,800

TDR

30,813,800

400,000

625,800

1,213,800
17,365,400
766,300
129,000

10,313,500

5,200,000
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Free individual tax e-file .. ... .. .. 2,

842,500

GROSS APPROPRIATION. . . . ittt it ittt it et et e e e e e S 8,

Appropriated from:

Special revenue funds:

Sl LaAX e i i it i e e e e e e e e e e e e e e e e e e e e e e 5,

State general fund/general PuUrpPoOSE .........vuuunnrnw... S 2,

Sec. 109. DEPARTMENT OF TALENT AND ECONOMIC DEVELOPMENT

(1) APPROPRIATION SUMMARY

Full-time equated unclassified positions......... 6.0
Full-time equated classified positions....... 1,609.0
GROSS APPROPRIATION . . & i ittt it e e e e e e e e e e et it e e S 1,122,

Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental

Cransfers ... e e e e e e e e e e e e

ADJUSTED GROSS APPROPRIATION ... ...ttt ittt enennnn S 1,122,

Federal revenues:

Total federal revVeNUES .. ... it ittt et e e e e e et e i 773,

Special revenue funds:

Total local TevVEeNUES . . ... it ittt ittt et e eeeeeeeen

Total private revenUES . .. ...ttt ittt eeeeeeenn. 5,
Total other state restricted revenues ................ 192,
State general fund/general PUrPOSE ... .. vt veennnnn.. S 150,

(2) DEPARTMENTAL ADMINISTRATION

Full-time equated unclassified positions......... 6.0
Full-time equated classified positions........... 1.0
Unclassified positions--6.0 FTE positions............ S

HO05036'16 (H-1) TDR

042,500

200,000

842,500

494,400

0

494,400

944,800

500,000

619,000

341,600

089,000

897,400
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Executive director programs--1.0 FTE position........ 812,900
GROSS APPROPRIATION . . i ittt e et e e e e e e e e e e e e et eeeaen S 1,710,300

Appropriated from:

Federal revenues:
DOL-ETA, unemployment insurance................e.e... 931,600
DOL, federal funds. ... ... ...t e e 247,600

Special revenue funds:
Michigan state housing development authority fees and

Charges . ... e e e e e e 400,800
State general fund/general PuUrpPOSE ... ... ..o veunnnwn.. S 130,300

(3) MICHIGAN STRATEGIC FUND

Full-time equated classified positions......... 194.0
Administrative services--34.0 FTE positions.......... S 5,743,600
Job creation services--160.0 FTE positions........... 22,198,400
Pure Michigam. ... ...ttt et e ettt et e 33,000,000
Entrepreneurship ecosystem. ....... ... 19,400,000
Business attraction and community revitalization..... 102,500,000
Community development block grants................... 47,000,000
Arts and cultural program. . ........ui ittt 10,150,000
Community college skilled trades equipment program

debt service . ... e e 4,600,000
Facility for rare isotope beams...................... 7,300,000
GROSS APPROPRIATION . . i ittt et e e e e e e e e e e e e e e et e eeaen S 251,892,000

Appropriated from:

Federal revenues:
DOL, federal funds...... ... ...ttty 2,326,300
DOL-ETA, unemployment insurance.............oeeeeeeo.. 287,000

HO05036'16 (H-1) TDR



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

HUD-CPD community development block grant
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NFAH-NEA, promotion of the arts, partnership

agreements

Special revenue funds:
Private - special project advances
Private - Michigan council for the arts fund
Industry support fees
21st century jobs trust fund

Michigan film promotion fund

Michigan state housing development authority fees and

(4) TALENT INVESTMENT AGENCY
Full-time equated classified positions

Executive direction--7.0 FTE positions

Workforce program administration--225.0 FTE positions

Workforce development programs
Skilled trades training program

Community wventures

Unemployment insurance agency--853.0 FTE positions ...

Information technology services and projects - TIA ...

GROSS APPROPRIATION
Appropriated from:
Federal revenues:
DAG, employment and training
DED-OESE, GEAR-UP

DED-OVAE, adult education

HO05036'16 (H-1)

49,773,300

1,050,000

250,000
100,000
5,500
75,000,000

400,000

4,609,000

118,090,900

1,175,600
33,169,900
387,022,900
30,600,000
9,800,000
139,065,500

22,501,000

623,334,900

3,499,400
4,730,700

20,000,000

TDR
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DED-OVAE, basic grants to states..................... 19,000,000
DOL, federal funds...... ... ...ttty 109,353,800
DOL-ETA, workforce investment act ............o.uue.... 173,988,600
DOL-ETA, unemployment insurance .............oeeeeeeo.. 139,457,500
Federal funds. . ... ... ...ttt ettt 5,940,200

Social security act, temporary assistance to needy
TamMildEs ottt e e e e e e e 64,898,800

Special revenue funds:

LOCAl TOVEINMUES . o i i i e e e e e e e e e e e e e e e e e e e e e 500,000
Private fUunds . .. .. ..ttt e e e e 5,269,000
Contingent fund, penalty and interest account ........ 48,635,300
Defaulted loan collection fees..... ... ..., 152,500
State general fund/general PUrPOSE .. ... eeennnn.. S 27,909,100

(5) LAND BANK FAST TRACK AUTHORITY

Full-time equated classified positions........... 6.0
Land bank fast track authority--6.0 FTE positions.... S 5,256,400
GROSS APPROPRIATION . . o ittt e et e e e e e e e e e e e e e et et e e e eenn S 5,256,400

Appropriated from:
Federal revenues:
Federal revenues ... ... .. ..ttt 1,000,000
Special revenue funds:
Land bank fast track fund............ . .. . . .. .. .. ... 297,800
State general fund/general PUYPOSE . . ... v e eennnn.. S 3,958,600

(6) MICHIGAN STATE HOUSING DEVELOPMENT AUTHORITY

Full-time equated classified positions......... 316.0
Payments on behalf of tenants.......... ... ... ... ... S 166,860,000
Housing and rental assistance--316.0 FTE positions ... 51,248,200

HO05036'16 (H-1) TDR
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Lighthouse preservation program.............oeeeeeeo..

Rent and administrative support ......................

Information technology services and projects - MSHDA .

GROSS APPROPRIATION. . . . . ittt i it it e e et e it e e e

Appropriated from:

Federal funds:

HUD, lower income housing assistance.................

Special revenue funds:

Michigan state housing development authority fees and

Michigan lighthouse preservation program.............

State general fund/general PuUrpPOSE . ..... ...,

(7) ONE-TIME BASIS ONLY APPROPRIATIONS

Statewide data system integration....................

Financial literacy pilot ... ... .. innnn..

Sustainable employment pilot program.................

GROSS APPROPRIATION. . .. it ittt ittt it et e e e i e e

Appropriated from:

Federal revenues:

Federal funds

Social security act, temporary assistance to needy

families

Special revenue funds:

Contingent fund, penalty and interest account ........

State general fund/general PuUrpPOSE ... ... ...,

HO05036'16

(H-1)

307,500
3,721,000

3,585,500

2

1

25,722,200

66,860,000

58,554,700
307,500

0

8,778,500
5,800,000

100

TDR

14,578,600

4,800,000

5,800,000

3,978,500
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PART 2

PROVISTIONS CONCERNING APPROPRIATIONS

FOR FISCAL YEAR 2016-2017

GENERAL SECTIONS

Sec. 201. (1) Pursuant to section 30 of article IX of the
state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2016-2017 is
$3,248,111,600.00 and state spending from state resources to be
paid to local units of government for fiscal year 2016-2017 is
$1,454,415,700.00. The itemized statement below identifies
appropriations from which spending to local units of government
will occur:

DEPARTMENT OF STATE

Fees to local units .. ... ...t S 109,800
Motorcycle safety grants....... ... ... 1,101,500
SUbtOtal . . . e e e e e e e e e e e e e e e e e e e S 1,211,300
DEPARTMENT OF TREASURY
Senior citizen cooperative housing tax exemption..... S 10,520,000
Health and safety fund grants........... ... ... ..... 9,000,000
Constitutional state general revenue sharing grants .. 781,501,400
City, village, and township revenue sharing.......... 248,840,000
Competitive grant assistance program................. 5,200,000
Convention facility development fund distribution.... 90,950,000
Emergency 9-1-1 payments......... ... 23,800,000
Financially distressed cities, villages, or townships 5,000,000
County incentive pProgram. . .........euueeeeeeennneneennn 43,033,500

County revenue sharing payments......................
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Airport parking distribution pursuant to section 909 .

Payments

Subtotal

in lieu of taxes ... ... i i e

DEPARTMENT OF TALENT AND ECONOMIC DEVELOPMENT

Welfare-to-work Programs . .. ..o vt v it ittt it aeeenenen

Subtotal

TOTAL GENERAL GOVERNMENT ... ... ... ... ...,

(2)

constitution of 1963,

Pursuant to section 30 of article IX of the state

24,601,900

27,398,800

1,441,979,600

11,224,800

11,224,800

1,454,415,700

total state spending from state sources for

fiscal year 2016-2017 is estimated at $31,041,254,100.00 in the

2016-2017 appropriations acts and total state spending from state

sources paid to local units of government for fiscal year 2016-2017

is estimated at $17,235,151,600.00.

The state-local proportion is

estimated at 55.5% of total state spending from state resources.

(3)

If payments to local units of government and state

spending from state sources for fiscal year 2016-2017 are different

than the amounts estimated in subsection (2),

the state budget

director shall report the payments to local units of government and

state spending from state sources that were made for fiscal year

2016-2017 to the senate and house of representatives standing

committees on appropriations within 30 days after the final book-

closing for fiscal year 2016-2017.

Sec.

part 1 are subject to the management and budget act,

202. The appropriations authorized under this part and

MCL 18.1101 to 18.1594.

Sec.

(a)

HO05036'16

203. As used in this part and part 1:

"ATM" means automated teller machine.

(H-1)

1984 PA 431,
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(b) "COBRA" means the consolidated omnibus budget
reconciliation act of 1985, Public Law 99-272, 100 Stat 82.

(c) "DAG" means the United States Department of Agriculture.

(d) "DED" means the United States Department of Education.

(e) "DED-OESE" means the DED Office of Elementary and
Secondary Education.

(f) "DED-OPSE" means the DED Office of Postsecondary
Education.

(g) "DED-OVAE" means the DED Office of Vocational and Adult
Education.

(h) "DOE-OEERE" means the United States Department of Energy,
Office of Energy Efficiency and Renewable Energy.

(i) "DOL" means the United States Department of Labor.

(j) "DOL-ETA" means the United States Department of Labor,
Employment and Training Administration.

(k) "EEOC" means the United States Equal Employment
Opportunity Commission.

(I) "FTE" means full-time equated.

(m) "Fund" means the Michigan strategic fund.

(n) "GEAR-UP" means gaining early awareness and readiness for
undergraduate programs.

(0) "GED" means a general educational development certificate.

(p) "GF/GP" means general fund/general purpose.

(g) "HHS" means the United States Department of Health and
Human Services.

(r) "HHS-0OS" means the HHS Office of the Secretary.

(s) "HHS-SSA" means the HHS Social Security Administration.
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(t) "HUD" means the United States Department of Housing and
Urban Development.

(u) "HUD-CPD" means the United States Department of Housing
and Urban Development - Community Planning and Development.

(v) "IDG" means interdepartmental grant.

(w) "JCOS" means the joint capital outlay subcommittee.

(x) "MAIN" means the Michigan administrative information
network.

(y) "MCL" means the Michigan Compiled Laws.

(z) "MDE" means the Michigan department of education.

(aa) "MDLARA" means the Michigan department of licensing and
regulatory affairs.

(bb) "MDEQ" means the Michigan department of environmental
quality.

(cc) "MDHHS" means the Michigan department of health and human
services.

(dd) "MDMVA" means the Michigan department of military and
veterans affairs.

(ee) "MDOT" means the Michigan department of transportation.

(Ef) "MDSP" means the Michigan department of state police.

(gg) "MDTMB" means the Michigan department of technology,
management, and budget.

(hh) "MEDC" means the Michigan economic development
corporation, which is the public body corporate created under
section 28 of article VII of the state constitution of 1963 and the
urban cooperation act of 1967, 1967 (Ex Sess) PA 7, MCL 124.501 to

124.512, by contractual interlocal agreement effective April 5,
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1999, between local participating economic development corporations
formed under the economic development corporations act, 1974 PA
338, MCL 125.1601 to 125.1636, and the Michigan strategic fund.

(ii) "MFA" means the Michigan finance authority.

(jj) "MPE" means the Michigan public employees.

(kk) "MSF" means the Michigan strategic fund.

(II) "MSHDA" means the Michigan state housing development
authority.

(mm) "NERE" means nonexclusively represented employees.

(nn) "NFAH-NEA" means the National Foundation of the Arts and
the Humanities - National Endowment for the Arts.

(co) "PA" means public act.

(pp) "PATH" means Partnership. Accountability. Training. Hope.

(gg) "RFP" means a request for a proposal.

(rr) "SEIU" means Service Employees International Union.

(ss) "WDA" means the workforce development agency.

(tt) "WIC" means women, infants, and children.

Sec. 206. The departments and agencies receiving
appropriations in part 1 shall cooperate with the department of
technology, management, and budget to maintain a searchable website
that is updated at least quarterly and that is accessible by the
public at no cost that includes, but is not limited to, all of the
following for each department or agency:

(a) Fiscal year-to-date expenditures by category.

(b) Fiscal year-to-date expenditures by appropriation unit.

(c) Fiscal year-to-date payments to a selected vendor,

including the vendor name, payment date, payment amount, and
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payment description.

(d) The number of active department employees by job
classification.

(e) Job specifications and wage rates.

Sec. 207. In addition to the metrics required under section
447 of the management and budget act, 1984 PA 431, MCL 18.1447, for
each new program or program enhancement for which funds in excess
of $500,000.00 are appropriated in part 1, the department shall
provide not later than November 1, a list of program-specific
metrics intended to measure its performance based on a return on
taxpayer investment. The department shall deliver the program-
specific metrics to members of the senate and house subcommittees
that have subject matter jurisdiction for this budget, fiscal
agencies, and the state budget director. The department shall
provide an update on its progress in tracking program-specific
metrics and the status of program success at an appropriations
subcommittee meeting called for by the subcommittee chair.

Sec. 208. The departments and agencies receiving
appropriations in part 1 shall use the Internet to fulfill the
reporting requirements of this part. This requirement may include
transmission of reports via electronic mail to the recipients
identified for each reporting requirement, or it may include
placement of reports on an Internet or Intranet site.

Sec. 209. Funds appropriated in part 1 shall not be used for
the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or

services, or both, are available. Preference shall be given to
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goods or services, or both, manufactured or provided by Michigan
businesses, if they are competitively priced and of comparable
quality. In addition, preference should be given to goods or
services, or both, that are manufactured or provided by Michigan
businesses owned and operated by veterans, if they are
competitively priced and of comparable quality.

Sec. 210. The director of each department and agency receiving
appropriations in part 1 shall take all reasonable steps to ensure
businesses in deprived and depressed communities compete for and
perform contracts to provide services or supplies, or both. Each
director shall strongly encourage firms with which the department
contracts to subcontract with certified businesses in depressed and
deprived communities for services, supplies, or both.

Sec. 211. (1) Pursuant to section 352 of the management and
budget act, 1984 PA 431, MCL 18.1352, which provides for a transfer
of state general fund revenue into or out of the countercyclical
budget and economic stabilization fund, the calculations required
by section 352 of the management and budget act, 1984 PA 431, MCL

18.1352, are determined as follows:

2015 2016 2017

Michigan personal income (millions). $420,279 $438,771 $457,200

less: transfer payments........... 91,444 95,376 99,573

Subtotal .......... ... . . .. $328,835 $343,395 $357,627
Divided by: Detroit consumer price

index for 12 months ending June 30 2.195 2.204 2.248
Equals: real adjusted Michigan

personal income............oin... $149,811 $155,821 $159,097
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Percentage change................... N/A 4.0% 2.1%
Growth rate in excess of 2%?........ N/A 2.0% 0.1%
Equals: countercyclical budget and

economic stabilization fund pay-in

calculation for the fiscal year ending

September 30, 2017 (millions)..... N/A $196.9 10.2
Growth rate less than 0%?........... N/A NO NO
Equals: countercyclical budget and

economic stabilization fund pay-out

calculation for the fiscal year ending

September 30, 2017 (millions)..... N/A N/A $0.0

(2) Notwithstanding subsection (1), there is appropriated for

the fiscal year ending September 30, 2017, from GF/GP revenue for
deposit into the countercyclical budget and economic stabilization
fund the sum of $0.00.

(3) In addition to the appropriation to the countercyclical
budget and economic stabilization fund in subsection (2), there is
appropriated to the countercyclical budget and economic
stabilization fund for the fiscal year ending September 30, 2017,
25% of fiscal year 2015-2016 general fund/general purpose
unassigned fund balance recorded as part of the state book closing
process for the 2015-2016 fiscal year.

Sec. 212. The departments and agencies receiving
appropriations in part 1 shall receive and retain copies of all
reports funded from appropriations in part 1. Federal and state
guidelines for short-term and long-term retention of records shall

be followed. The department may electronically retain copies of
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reports unless otherwise required by federal and state guidelines.

Sec. 213. Funds appropriated in part 1 shall not be used by
this state, a department, an agency, or an authority of this state
to purchase an ownership interest in a casino enterprise or a
gambling operation as those terms are defined in the Michigan
gaming control and revenue act, 1996 IL 1, MCL 432.201 to 432.226.

Sec. 215. A department or state agency shall not take
disciplinary action against an employee for communicating with a
member of the legislature or his or her staff.

Sec. 216. The departments and agencies receiving
appropriations in part 1 shall prepare a report on out-of-state
travel expenses not later than January 1 of each year. The travel
report shall be a listing of all travel by classified and
unclassified employees outside this state in the immediately
preceding fiscal year that was funded in whole or in part with
funds appropriated in the department's budget. The report shall be
submitted to the house and senate standing committees on
appropriations, the house and senate fiscal agencies, and the state
budget director. The report shall include the following
information:

(a) The dates of each travel occurrence.

(b) The total transportation and related costs of each travel
occurrence, including the proportion funded with state GF/GP
revenues, the proportion funded with state restricted revenues, the
proportion funded with federal revenues, and the proportion funded
with other revenues.

Sec. 217. General fund appropriations in part 1 shall not be
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expended for items in cases where federal funding or private grant
funding is available for the same expenditures.

Sec. 219. The departments and agencies receiving
appropriations in part 1 shall maintain, on a publicly accessible
website, a department or agency scorecard that identifies, tracks,
and regularly updates key metrics that are used to monitor and
improve the department's or agency's performance.

Sec. 221. Each department and agency shall report no later
than April 1 on each specific policy change made to implement a
public act affecting the department that took effect during the
prior calendar year to the senate and house of representatives
standing committees on appropriations subcommittees on general
government, the joint committee on administrative rules, and the
senate and house fiscal agencies.

Sec. 226. Funds appropriated in part 1 shall not be used by a
principal executive department, state agency, or authority to hire
a person to provide legal services that are the responsibility of
the attorney general. This prohibition does not apply to legal
services for bonding activities and for those outside services that
the attorney general authorizes.

Sec. 227. Within 14 days after the release of the executive
budget recommendation, the departments and agencies receiving
appropriations in part 1 shall cooperate with the state budget
director to provide the chairs of the senate and house of
representatives standing committees on appropriations, the chairs
of the senate and house of representatives standing committees on

appropriations subcommittees on general government, and the senate
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and house fiscal agencies with an annual report on estimated state
restricted fund balances, state restricted fund projected revenues,
and state restricted fund expenditures for the fiscal years ending
September 30, 2016 and September 30, 2017.

Sec. 228. Not later than November 30, the state budget office
shall prepare and transmit a report that provides for estimates of
the total GF/GP appropriation lapses at the close of the prior
fiscal year. This report shall summarize the projected year-end
GF/GP appropriation lapses by major departmental program or program
areas. The report shall be transmitted to the chairpersons of the
senate and house appropriations committees and the senate and house
fiscal agencies.

Sec. 229. If the office of the auditor general has identified
an initiative or made a recommendation that is related to savings
and efficiencies in an audit report for an executive branch
department or agency, the department or agency shall report within
6 months of the release of the audit on their efforts and progress
made toward achieving the savings and efficiencies identified in
the audit report. The report shall be submitted to the chairs of
the senate and house of representatives standing committees on
appropriations, the chairs of the senate and house of
representatives standing committees with jurisdiction over matters
relating to the department that is audited, and the senate and
house fiscal agencies.

Sec. 233. In addition to the GF/GP appropriations for special
maintenance, remodeling, and addition - state facilities in part 1,

there is also appropriated related federal and state restricted
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funds up to the amounts that will be earned based upon the
initiatives undertaken with the funds in part 1. The state budget
director shall determine and authorize the appropriate manner for
implementing this section.

Sec. 234. In addition to the GF/GP appropriations for
enterprisewide information technology investments in part 1, there
is also appropriated related federal and state restricted funds up
to the amounts that will be earned based upon the initiatives
undertaken with the funds in part 1. The state budget director
shall determine and authorize the appropriate manner for
implementing this section.

Sec. 235. By April 1, the state budget director shall submit a
report to the senate and house appropriations committees and the
senate and house fiscal agencies. The report shall recommend a
contingency plan for each federal funding source included in the
state budget of $10,000,000.00 or more in the event that the
federal government reduces funding to the state through that source

by 10% or greater.

DEPARTMENT OF ATTORNEY GENERAL

Sec. 301. (1) In addition to the funds appropriated in part 1,
there is appropriated an amount not to exceed $1,500,000.00 for
federal contingency funds. These funds are not available for
expenditure until they have been transferred to another line item
in part 1 under section 393(2) of the management and budget act,
1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is
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appropriated an amount not to exceed $1,500,000.00 for state
restricted contingency funds. These funds are not available for
expenditure until they have been transferred to another line item
in part 1 under section 393(2) of the management and budget act,
1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $100,000.00 for local
contingency funds. These funds are not available for expenditure
until they have been transferred to another line item in part 1
under section 393 (2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $100,000.00 for private
contingency funds. These funds are not available for expenditure
until they have been transferred to another line item in part 1
under section 393 (2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

Sec. 302. (1) The attorney general shall perform all legal
services, including representation before courts and administrative
agencies rendering legal opinions and providing legal advice to a
principal executive department or state agency. A principal
executive department or state agency shall not employ or enter into
a contract with any other person for services described in this
section.

(2) The attorney general shall defend judges of all state
courts if a claim is made or a civil action is commenced for

injuries to persons or property caused by the judge through the
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performance of the judge's duties while acting within the scope of
his or her authority as a judge.

(3) The attorney general shall perform the duties specified in
1846 RS 12, MCL 14.28 to 14.35, and 1919 PA 232, MCL 14.101 to
14.102, and as otherwise provided by law.

Sec. 303. The attorney general may sell copies of the biennial
report in excess of the 350 copies that the attorney general may
distribute on a gratis basis. Gratis copies shall not be provided
to members of the legislature. Electronic copies of biennial
reports shall be made available on the department of attorney
general's website. The attorney general shall sell copies of the
report at not less than the actual cost of the report and shall
deposit the money received into the general fund.

Sec. 304. The department of attorney general is responsible
for the legal representation for state of Michigan state employee
worker's disability compensation cases. The risk management
revolving fund revenue appropriation in part 1 is to be satisfied
by billings from the department of attorney general for the actual
costs of legal representation, including salaries and support
costs.

Sec. 305. In addition to the funds appropriated in part 1, not
more than $400,000.00 shall be reimbursed per fiscal year for food
stamp fraud cases heard by the third circuit court of Wayne County
that were initiated by the department of attorney general pursuant
to the existing contract between the department of health and human
services, the Prosecuting Attorneys Association of Michigan, and

the department of attorney general. The source of this funding is
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money earned by the department of attorney general under the
agreement after the allowance for reimbursement to the department
of attorney general for costs associated with the prosecution of
food stamp fraud cases. It i1s recognized that the federal funds are
earned by the department of attorney general for its documented
progress on the prosecution of food stamp fraud cases according to
the United States Department of Agriculture regulations and that,
once earned by this state, the funds become state funds.

Sec. 306. Any proceeds from a lawsuit initiated by or
settlement agreement entered into on behalf of this state against a
manufacturer of tobacco products by the attorney general are state
funds and are subject to appropriation as provided by law.

Sec. 307. (1) In addition to the antitrust revenues in part 1,
antitrust, securities fraud, consumer protection or class action
enforcement revenues, or attorney fees recovered by the department,
not to exceed $250,000.00, are appropriated to the department for
antitrust, securities fraud, and consumer protection or class
action enforcement cases.

(2) Any unexpended funds from antitrust, securities fraud, or
consumer protection or class action enforcement revenues at the end
of the fiscal year, including antitrust funds in part 1, may be
carried forward for expenditure in the following fiscal year up to
the maximum authorization of $250,000.00.

Sec. 308. (1) In addition to the funds appropriated in part 1,
there is appropriated up to $500,000.00 from litigation expense
reimbursements awarded to the state.

(2) The funds may be expended for the payment of court
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judgments, settlements, arbitration awards or other administrative
and litigation decisions, attorney fees, and litigation costs,
assessed against the office of the governor, the department of the
attorney general, the governor, or the attorney general when acting
in an official capacity as the named party in litigation against
the state. The funds may also be expended for the payment of state
costs incurred under section 16 of chapter X of the code of
criminal procedure, 1927 PA 175, MCL 770.16.

(3) Unexpended funds at the end of the fiscal year may be
carried forward for expenditure in the following year, up to a
maximum authorization of $500,000.00.

Sec. 309. From the prisoner reimbursement funds appropriated
in part 1, the department may spend up to $625,200.00 on activities
related to the state correctional facility reimbursement act, 1935
PA 253, MCL 800.401 to 800.406. In addition to the funds
appropriated in part 1, if the department collects in excess of
$1,131,000.00 in gross annual prisoner reimbursement receipts
provided to the general fund, the excess, up to a maximum of
$1,000,000.00, is appropriated to the department of attorney
general and may be spent on the representation of the department of
corrections and its officers, employees, and agents, including, but
not limited to, the defense of litigation against the state, its
departments, officers, employees, or agents in civil actions filed
by prisoners.

Sec. 310. (1) For the purposes of providing title IV-D child
support enforcement funding, the department of health and human

services, as the state IV-D agency, shall maintain a cooperative
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agreement with the attorney general for federal IV-D funding to
support the child support enforcement activities within the office
of the attorney general.

(2) The attorney general or his or her designee shall, to the
extent allowable under federal law, have access to any information
used by the state to locate parents who fail to pay court-ordered
child support.

Sec. 312. The department of attorney general shall not receive
and expend funds in addition to those authorized in part 1 for
legal services provided specifically to other state departments or
agencies except for costs for expert witnesses, court costs, or
other nonsalary litigation expenses associated with a pending legal
action.

Sec. 313. From the funds appropriated in part 1 for attorney
general operations, the department shall allocate $600,000.00 for
the investigation and prosecution of mortgage fraud.

Sec. 314. From the lawsuit settlement proceeds fund
appropriated in part 1, the department may spend the funds for the
costs of all associated expenses related to the declaration of
emergency due to drinking water contamination up to $2,600,000.00.

Sec. 315. Total authorized appropriations from all sources
under part 1 for legacy costs for the fiscal year ending September
30, 2017 are $18,361,000.00. From this amount, total agency
appropriations for pension-related legacy costs are estimated at
$10,096,700.00. Total agency appropriations for retiree health care
legacy costs are estimated at $8,264,300.00.

Sec. 316. (1) From the funds appropriated in part 1 for sexual
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assault law enforcement efforts, the department shall use the funds
for testing of backlogged sexual assault kits across the state. The
funding provided in part 1 shall be distributed in the following
order of priority:

(a) To eliminate all county sexual assault kit backlogs
outside of Wayne County.

(b) To assist local prosecutors with investigations and
prosecutions of viable cases.

(c) To provide victim services.

(2) The department of attorney general shall provide a
detailed work and spending plan outlining anticipated litigation
action and expenditures resulting from findings of the sexual
assault kit testing. The spending plan shall be transmitted to the
state budget office, the senate and house fiscal agencies, and the
senate and house of representatives standing committees on
appropriations subcommittees on general government. The
appropriation shall not be available for expenditure until the work
plan is approved by the state budget director. The state budget
office shall notify the senate and house of representatives
standing committees on appropriations subcommittees on general
government at least 15 days prior to release of the funds.

(3) The department of attorney general shall provide a report
by January 30 providing updated information related to the work and
spending plan listed in subsection (2) and provide an update on
expenditures made in relation to assisting local prosecutions and
investigations and providing victim services. The report shall be

distributed to the state budget office and the chairs of the senate
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and house of representatives standing committees on appropriations
subcommittees on general government, as well as the senate and

house fiscal agencies.

DEPARTMENT OF CIVIL RIGHTS

Sec. 401. (1) In addition to the funds appropriated in part 1,
there is appropriated an amount not to exceed $2,000,000.00 for
federal contingency funds. These funds are not available for
expenditure until they have been transferred to another line item
in part 1 under section 393(2) of the management and budget act,
1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $750,000.00 for private
contingency funds. These funds are not available for expenditure
until they have been transferred to another line item in part 1
under section 393 (2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

Sec. 402. (1) In addition to the appropriations contained in
part 1, the department of civil rights may receive and expend funds
from local or private sources for all of the following purposes:

(a) Developing and presenting training for employers on equal
employment opportunity law and procedures.

(b) The publication and sale of civil rights related
informational material.

(c) The provision of copy material made available under
freedom of information requests.

(d) Other copy fees, subpoena fees, and witness fees.
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(e) Developing, presenting, and participating in mediation
processes for certain civil rights cases.

(f) Workshops, seminars, and recognition or award programs
consistent with the programmatic mission of the individual unit
sponsoring or coordinating the programs.

(g) Staffing costs for all activities included in this
subsection.

(2) The department of civil rights shall annually report to
the state budget director, the senate and house of representatives
standing committees on appropriations, and the senate and house
fiscal agencies the amount of funds received and expended for
purposes authorized under this section.

Sec. 403. The department of civil rights may contract with
local units of government to review equal employment opportunity
compliance of potential contractors and may charge for and expend
amounts received from local units of government for the purpose of
developing and providing these contractual services.

Sec. 404. (1) The department of civil rights shall prepare and
transmit a detailed report that includes, but is not limited to,
the following information for the most recent fiscal year:

(a) A detailed description of the department operations.

(b) A detailed description of all subunits within the
department, including FTE positions associated with each subunit,
responsibilities of each subunit, and all revenues and expenditures
for each subunit.

(c) The number of complaints by type of complaint.

(d) The average cost of, and time expended, investigating
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complaints.

(e) The percentage of complaints that are meritorious and
worthy of investigation or settlement and the percentage of
complaints that have no merit.

(f) A listing of amounts awarded to claimants.

(g) Expenditures associated with complaint investigation and
enforcement.

(h) A listing of complaint investigations closed per FTE
position for each of the past 5 years.

(i) A listing of complaint evaluations completed per FTE
position for each of the past 5 years.

(j) Productivity projections for the current fiscal year,
including investigations closed per FTE, complaint evaluations
completed per FTE, and average time expended investigating
complaints.

(2) The report required under subsection (1) shall be posted
online and transmitted electronically not later than November 30 to
the state budget director, the chairpersons of the senate and house
of representatives standing committees on appropriations, the
senate and house appropriations subcommittees on general
government, and the senate and house fiscal agencies.

Sec. 405. The department of civil rights shall notify the
office of the state budget, senate and house of representatives
standing committees on appropriations, and senate and house fiscal
agencies prior to submitting a report or complaint to the United
States Commission on Civil Rights or other federal departments.

Sec. 410. Total authorized appropriations from all sources
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under part 1 for legacy costs for the fiscal year ending September
30, 2017 are $3,062,000.00. From this amount, total agency
appropriations for pension-related legacy costs are estimated at
$1,697,800.00. Total agency appropriations for retiree health care

legacy costs are estimated at $1,364,200.00.

LEGISLATURE

Sec. 600. The senate, the house of representatives, or an
agency within the legislative branch may receive, expend, and
transfer funds in addition to those authorized in part 1.

Sec. 601. (1) Funds appropriated in part 1 to an entity within
the legislative branch shall not be expended or transferred to
another account without written approval of the authorized agent of
the legislative entity. If the authorized agent of the legislative
entity notifies the state budget director of its approval of an
expenditure or transfer before the year-end book-closing date for
that legislative entity, the state budget director shall
immediately make the expenditure or transfer. The authorized
legislative entity agency shall be designated by the speaker of the
house of representatives for house entities, the senate majority
leader for senate entities, and the legislative council for
legislative council entities.

(2) Funds appropriated within the legislative branch, to a
legislative council component, shall not be expended by any agency
or other subgroup included in that component without the approval
of the legislative council.

Sec. 602. The senate may charge rent and assess charges for
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utility costs. The amounts received for rent charges and utility
assessments are appropriated to the senate for the renovation,
operation, and maintenance of the Farnum Building and other
properties.

Sec. 603. The appropriation contained in part 1 for national
association dues is to be distributed by the legislative council.

Sec. 604. (1) The appropriation in part 1 to the Michigan
state capitol historic site includes funds to operate the
legislative parking facilities in the capitol area. The Michigan
state capitol commission shall establish rules regarding the
operation of the legislative parking facilities.

(2) The Michigan state capitol commission may collect a fee
from state employees and the general public using certain
legislative parking facilities. The revenues received from the
parking fees are appropriated upon receipt and shall be allocated
by the Michigan state capitol commission.

Sec. 605. The appropriation in part 1 to the legislative
council for publication of the Michigan manual is a work project
account. The unexpended portion remaining on September 30 shall not
lapse and shall be carried forward into the subsequent fiscal year
for use in paying the associated biennial costs of publication of
the Michigan manual.

Sec. 606. The appropriations in part 1 to the legislative
branch, for property management, shall be used to purchase
equipment and services for building maintenance in order to ensure
a safe and productive work environment. These funds are designated

as work project appropriations and shall not lapse at the end of
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the fiscal year, and shall continue to be available for expenditure
until the project has been completed. The total cost is estimated
at $2,000,000.00, and the tentative completion date is September
30, 2020.

Sec. 607. The appropriations in part 1 to the legislative
branch, for automated data processing, shall be used to purchase
equipment, software, and services in order to support and implement
data processing requirements and technology improvements. These
funds are designated as work project appropriations in accordance
with section 45l1a of the management and budget act, 1984 PA 431,
MCL 18.1451a, and shall not lapse at the end of the fiscal year,
and shall continue to be available for expenditure until the
project has been completed. The total cost is estimated at
$2,000,000.00, and the tentative completion date is September 30,
2020.

Sec. 608. In addition to funds appropriated in part 1, the
Michigan capitol committee publications save the flags fund account
may accept contributions, gifts, bequests, devises, grants, and
donations. Those funds that are not expended in the fiscal year
ending September 30 shall not lapse at the close of the fiscal
year, and shall be carried forward for expenditure in the following
fiscal years.

Sec. 609. The funds appropriated in part 1 for the legislative
corrections ombudsman include an additional $125,000.00 that shall
be used to add an additional legislative corrections ombudsman
analyst that would allow the legislative corrections ombudsman to

address complaints more timely and reduce outstanding complaints.
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House Bill No. 5294 as amended April 27, 2016
Sec. 610. (1) From the funds appropriated in part 1 for the

legislative council, the criminal justice policy commission shall
spend up to $500,000.00 for a study to determine what the
additional estimated annual costs to counties would be if 17-year-
olds were redirected from the adult court and correctional systems
into the family court and juvenile justice systems. The study shall
also determine the estimated savings to the state corrections
system, as well as any other financial or policy costs and
benefits, from such a redirection.

(2) The unexpended funds appropriated in part 1 for the
criminal justice policy commission study are designated as a work
project appropriation, and any unencumbered or unallotted funds
shall not lapse at the end of the fiscal year and shall be
available for expenditure for projects under this section until the
projects have been completed. The following is in compliance with
section 451la of the management and budget act, 1984 PA 431, MCL
18.1451a:

(a) The purpose of the project is to determine what additional
estimated annual costs to counties would be if 17-year-olds were
redirected from the adult court and correctional systems into the
family court and juvenile justice systems and the estimated savings
to the state corrections system, as well as any other financial or
policy costs and benefits, from such a redirection.

(b) The project will be accomplished by utilizing state
employees or contracts with private vendors, or both.

(c) The total estimated cost of the project is $500,000.00.

(d) The tentative completion date is [April 1, 2018].
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Sec. 615. Total authorized appropriations from all sources
under part 1 for legacy costs for the fiscal year ending September
30, 2017 are $21,279,600.00. From this amount, total agency
appropriations for pension-related legacy costs are estimated at
$11,998,700.00. Total agency appropriations for retiree health care
legacy costs are estimated at $9,280,900.00.

Sec. 618. It is the intent of the legislature that all
administrative functions and associated funding for the Michigan
legislative retirement system shall be transferred from the
legislative council to the department of technology, management,
and budget before the end of the 2016-2017 fiscal year.

Sec. 619. The funds appropriated in part 1 for the Michigan
veterans facility ombudsman shall be used to create a veterans
facility ombudsman to address complaints made at the veterans'

homes of this state.

LEGISLATIVE AUDITOR GENERAL

Sec. 620. Pursuant to section 53 of article IV of the state
constitution of 1963, the auditor general shall conduct audits of
the judicial branch. The audits may include the supreme court and
its administrative units, the court of appeals, and trial courts.

Sec. 621. (1) The auditor general shall take all reasonable
steps to ensure that certified minority- and women-owned and
operated accounting firms, and accounting firms owned and operated
by persons with disabilities participate in the audits of the
books, accounts, and financial affairs of each principal executive

department, branch, institution, agency, and office of this state.
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(2) The auditor general shall strongly encourage firms with
which the auditor general contracts to perform audits of the
principal executive departments and state agencies to subcontract
with certified minority- and women-owned and operated accounting
firms, and accounting firms owned and operated by persons with
disabilities.

(3) The auditor general shall compile an annual report
regarding the number of contracts entered into with certified
minority- and women-owned and operated accounting firms, and
accounting firms owned and operated by persons with disabilities.
The auditor general shall deliver the report to the state budget
director and the senate and house of representatives standing
committees on appropriations subcommittees on general government by
November 1 of each year.

Sec. 622. From the funds appropriated in part 1 to the
legislative auditor general, the auditor general's salary and the
salaries of the remaining 2.0 FTE unclassified positions shall be
set by the speaker of the house of representatives, the senate
majority leader, the house of representatives minority leader, and
the senate minority leader.

Sec. 623. Any audits, reviews, or investigations requested of
the auditor general by the legislature or by legislative
leadership, legislative committees, or individual legislators shall
include an estimate of the additional costs involved and, when
those costs exceed $50,000.00, should provide supplemental funding.
The auditor general shall determine whether to perform those

activities in keeping with Audit Directive No. 29, which describes
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the office of the auditor general's policy on responding to

legislative requests.

DEPARTMENT OF STATE

Sec. 701. (1) In addition to the funds appropriated in part 1,
there is appropriated an amount not to exceed $2,000,000.00 for
federal contingency funds. These funds are not available for
expenditure until they have been transferred to another line item
in part 1 under section 393(2) of the management and budget act,
1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $7,500,000.00 for state
restricted contingency funds. These funds are not available for
expenditure until they have been transferred to another line item
in part 1 under section 393(2) of the management and budget act,
1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $50,000.00 for local
contingency funds. These funds are not available for expenditure
until they have been transferred to another line item in part 1
under section 393 (2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $100,000.00 for private
contingency funds. These funds are not available for expenditure
until they have been transferred to another line item in part 1

under section 393 (2) of the management and budget act, 1984 PA 431,
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MCL 18.1393.

Sec. 703. From the funds appropriated in part 1, the
department of state shall sell copies of records including, but not
limited to, records of motor vehicles, off-road vehicles,
snowmobiles, watercraft, mobile homes, personal identification
cardholders, drivers, and boat operators and shall charge $11.00
per record sold only as authorized in section 208b of the Michigan
vehicle code, 1949 PA 300, MCL 257.208b, section 7 of 1972 PA 222,
MCL 28.297, and sections 80130, 80315, 81114, and 82156 of the
natural resources and environmental protection act, 1994 PA 451,
MCL 324.80130, 324.80315, 324.81114, and 324.82156. The revenue
received from the sale of records shall be credited to the
transportation administration collection fund created under section
810b of the Michigan wvehicle code, 1949 PA 300, MCL 257.810b.

Sec. 704. From the funds appropriated in part 1, the secretary
of state may enter into agreements with the department of
corrections for the manufacture of vehicle registration plates 15
months before the registration year in which the registration
plates will be used.

Sec. 705. (1) The department of state may accept gifts,
donations, contributions, and grants of money and other property
from any private or public source to underwrite, in whole or in
part, the cost of a departmental publication that is prepared and
disseminated under the Michigan vehicle code, 1949 PA 300, MCL
257.1 to 257.923. A private or public funding source may receive
written recognition in the publication and may furnish a traffic

safety message, subject to departmental approval, for inclusion in
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the publication. The department may reject a gift, donation,
contribution, or grant. The department may furnish copies of a
publication underwritten, in whole or in part, by a private source
to the underwriter at no charge.

(2) The department of state may sell and accept paid
advertising for placement in a departmental publication that is
prepared and disseminated under the Michigan vehicle code, 1949 PA
300, MCL 257.1 to 257.923. The department may charge and receive a
fee for any advertisement appearing in a departmental publication
and shall review and approve the content of each advertisement. The
department may refuse to accept advertising from any person or
organization. The department may furnish a reasonable number of
copies of a publication to an advertiser at no charge.

(3) Pending expenditure, the funds received under this section
shall be deposited in the Michigan department of state publications
fund created by section 211 of the Michigan vehicle code, 1949 PA
300, MCL 257.211. Funds given, donated, or contributed to the
department from a private source are appropriated and allocated for
the purpose for which the revenue is furnished. Funds granted to
the department from a public source are allocated and may be
expended upon receipt. The department shall not accept a gift,
donation, contribution, or grant if receipt is conditioned upon a
commitment of state funding at a future date. Revenue received from
the sale of advertising is appropriated and may be expended upon
receipt.

(4) Any unexpended revenues received under this section shall

be carried over into subsequent fiscal years and shall be available
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for appropriation for the purposes described in this section.

(5) On March 1 of each year, the department of state shall
file a report with the senate and house of representatives standing
committees on appropriations, the senate and house fiscal agencies,
and the state budget director. The report shall include all of the
following information:

(a) The amount of gifts, contributions, donations, and grants
of money received by the department under this section for the
prior fiscal year.

(b) A listing of the expenditures made from the amounts
received by the department as reported in subdivision (a).

(c) A listing of any gift, donation, contribution, or grant of
property other than funding received by the department under this
section for the prior year.

(d) The total revenue received from the sale of paid
advertising accepted under this section and a statement of the
total number of advertising transactions.

(6) In addition to copies delivered without charge as the
secretary of state considers necessary, the department of state may
sell copies of manuals and other publications regarding the sale,
ownership, or operation or regulation of motor vehicles, with
amendments, at prices to be established by the secretary of state.
As used in this subsection, the term "manuals and other
publications" includes videos and proprietary electronic
publications. All funds received from sales of these manuals and
other publications shall be credited to the Michigan department of

state publications fund.
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Sec. 707. Funds collected by the department of state under
section 211 of the Michigan wvehicle code, 1949 PA 300, MCL 257.211,
are appropriated for all expenses necessary to provide for the
costs of the publication. Funds are allotted for expenditure when
they are received by the department of treasury and shall not lapse
to the general fund at the end of the fiscal year.

Sec. 708. From the funds appropriated in part 1, the
department of state shall use available balances at the end of the
state fiscal year to provide payment to the department of state
police in the amount of $332,000.00 for the services provided by
the traffic accident records program as first appropriated in 1990
PA 196 and 1990 PA 208.

Sec. 709. From the funds appropriated in part 1, the
department of state may restrict funds from miscellaneous revenue
to cover cash shortages created from normal branch office
operations. This amount shall not exceed $50,000.00 of the total
funds available in miscellaneous revenue.

Sec. 710. (1) Commemorative and specialty license plate fee
revenue collected by the department of state and deposited into the
transportation administration collection fund created in section
810b of the Michigan vehicle code, 1949 PA 300, MCL 257.810b, is
authorized for expenditure up to the amount of revenue collected
but not to exceed the amount appropriated to the department of
state in part 1 to administer commemorative and specialty license
plate programs.

(2) Commemorative and specialty license plate fee revenue

collected by the department of state and deposited in the
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transportation administration collection fund created in section
810b of the Michigan wvehicle code, 1949 PA 300, MCL 257.810b, in
addition to the amount appropriated in part 1 to the department of
state, shall remain in the transportation administration collection
fund created in section 810b of the Michigan vehicle code, 1949 PA
300, MCL 257.810b, and be available for future appropriation.

Sec. 711. Collector plate and fund-raising registration plate
revenues collected by the department of state are appropriated and
allotted for distribution to the recipient university or public or
private agency overseeing a state-sponsored goal when received.
Distributions shall occur on a quarterly basis or as otherwise
authorized by law. Any revenues remaining at the end of the fiscal
year shall not lapse to the general fund but shall remain available
for distribution to the university or agency in the next fiscal
year.

Sec. 712. The department of state may produce and sell copies
of a training video designed to inform registered automotive repair
facilities of their obligations under Michigan law. The price shall
not exceed the cost of production and distribution. The money
received from the sale of training videos shall revert to the
department of state and be placed in the auto repair facility
account.

Sec. 713. (1) The department of state, in collaboration with
the gift of life transplantation society or its successor federally
designated organ procurement organization, may develop and
administer a public information campaign concerning the Michigan

organ donor program.
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(2) The department of state may solicit funds from any private
or public source to underwrite, in whole or in part, the public
information campaign authorized by this section. The department may
accept gifts, donations, contributions, and grants of money and
other property from private and public sources for this purpose. A
private or public funding source underwriting the public
information campaign, in whole or in substantial part, shall
receive sponsorship credit for its financial backing.

(3) Funds received under this section, including grants from
state and federal agencies, shall not lapse to the general fund at
the end of the fiscal year but shall remain available for
expenditure for the purposes described in this section.

(4) Funding appropriated in part 1 for the organ donor program
shall be used for producing a pamphlet to be distributed with
driver licenses and personal identification cards regarding organ
donations. The funds shall be used to update and print a pamphlet
that will explain the organ donor program and encourage people to
become donors by marking a checkoff on driver license and personal
identification card applications.

(5) The pamphlet shall include a return reply form addressed
to the gift of life organization. Funding appropriated in part 1
for the organ donor program shall be used to pay for return postage
costs.

(6) In addition to the appropriations in part 1, the
department of state may receive and expend funds from the organ and
tissue donation education fund for administrative expenses.

Sec. 714. (1) Except as otherwise provided under subsection
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(2), at least 180 days before closing a branch office or
consolidating a branch office and at least 60 days before
relocating a branch office, the department of state shall inform
members of the senate and house of representatives standing
committees on appropriations and legislators who represent affected
areas regarding the details of the proposal. The information
provided shall be in written form and include all analyses done
regarding criteria for changes in the location of branch offices,
including, but not limited to, branch transactions, revenue, and
the impact on citizens of the affected area. The impact on citizens
shall include information regarding additional distance to branch
office locations resulting from the plan. The written notice
provided by the department of state shall also include detailed
estimates of costs and savings that will result from the overall
changes made to the branch office structure and the same level of
detail regarding costs for new leased facilities and expansions of
current leased space.

(2) If the consolidation of a branch office is with another
branch office that is located within the same local unit of
government or the relocation of a branch office is to another
location that is located within the same local unit of government,
the department of state is not required to provide the notification
or written information described in subsection (1).

(3) As used in this section, "local unit of government" means
a city, village, township, or county.

Sec. 715. (1) Any service assessment collected by the

department of state from the user of a credit or debit card under
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section 3 of 1995 PA 144, MCL 11.23, may be used by the department
for necessary expenses related to that service and may be remitted
to a credit or debit card company, bank, or other financial
institution.

(2) The service assessment imposed by the department of state
for credit and debit card services may be based either on a
percentage of each individual credit or debit card transaction, or
on a flat rate per transaction, or both, scaled to the amount of
the transaction. However, the department shall not charge any
amount for a service assessment which exceeds the costs billable to
the department for service assessments.

(3) If there is a balance of service assessments received from
credit and debit card services remaining on September 30, the
balance may be carried forward to the following fiscal year and
appropriated for the same purpose.

(4) As used in this section, "service assessment" means and
includes costs associated with service fees imposed by credit and
debit card companies and processing fees imposed by banks and other
financial institutions.

Sec. 716b. The department of state shall provide a report that
calculates the total amount of funds expended for the business
application modernization project to date from the inception of the
program. The report shall contain information on the original start
and completion dates for the project, the original cost to complete
the project, and a listing of all revisions to project completion
dates and costs. The report shall include the total amount of funds

paid to the state by the contract provider for penalties. The
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report shall be submitted to the senate and house of
representatives standing committees on appropriations, the senate
and house fiscal agencies, and the state budget director by January
1.

Sec. 717. (1) The department of state may accept nonmonetary
gifts, donations, or contributions of property from any private or
public source to support, in whole or in part, the operation of a
departmental function relating to licensing, regulation, or safety.
The department may recognize a private or public contributor for
making the contribution. The department may reject a gift,
donation, or contribution.

(2) The department of state shall not accept a gift, donation,
or contribution under subsection (1) if receipt of the gift,
donation, or contribution is conditioned upon a commitment of
future state funding.

(3) On March 1 of each year, the department of state shall
file a report with the senate and house of representatives standing
committees on appropriations, the senate and house fiscal agencies,
and the state budget director. The report shall list any gift,
donation, or contribution received by the department under
subsection (1) for the prior calendar year.

Sec. 718. From the funds appropriated in part 1 to the
department of state, branch operations, the department shall
maintain a full service secretary of state branch office in Buena
Vista Township.

Sec. 721. From the funds appropriated in part 1, the

department of state may collect ATM commission fees from companies
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that have ATMs located in secretary of state branch offices. The
commission received from the use of these ATMs shall be credited to
the transportation administration collection fund created under
section 810b of the Michigan vehicle code, 1949 PA 300, MCL
257.810b.

Sec. 722. (1) From the increased funds appropriated in part 1
for information technology services and projects, the department of
state shall establish a legacy modernization project beginning in
the current fiscal year. The purpose of this program expansion is
modernization of the entire system and removal of existing programs
from the legacy mainframes.

(2) The department of state shall provide a report on the
status of the legacy modernization project that includes, but is
not limited to, itemization of all expenditures made on behalf of
the project, anticipated completion date of the project, time frame
of each phase of the project, the cost of the project, the number
of employees assigned to implement each phase of the project, the
contracts entered into for the project, anticipated overall cost of
the project, and any other information the department considers
necessary. The plan shall be distributed to the senate and house of
representatives standing committees on appropriations subcommittees
on general government, as well as the senate and house fiscal
agencies, and the state budget director by January 1.

Sec. 723. From the increased funds appropriated in part 1 for
elections administration and services, the department of state
shall establish funding available for the replacement of voting

machines. The purpose of this program expansion is replacement of
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existing voting machines in the local jurisdictions.

Sec. 725. Total authorized appropriations from all sources
under part 1 for legacy costs for the fiscal year ending September
30, 2017 are $31,874,100.00. From this amount, total agency
appropriations for pension-related legacy costs are estimated at
$17,673,400.00. Total agency appropriations for retiree health care

legacy costs are estimated at $14,200,700.00.

DEPARTMENT OF TECHNOLOGY, MANAGEMENT, AND BUDGET

Sec. 801. (1) In addition to the funds appropriated in part 1,
there is appropriated an amount not to exceed $4,000,000.00 for
federal contingency funds. These funds are not available for
expenditure until they have been transferred to another line item
in part 1 under section 393(2) of the management and budget act,
1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $8,000,000.00 for state
restricted contingency funds. These funds are not available for
expenditure until they have been transferred to another line item
in part 1 under section 393(2) of the management and budget act,
1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $150,000.00 for local
contingency funds. These funds are not available for expenditure
until they have been transferred to another line item in part 1
under section 393(2) of the management and budget act, 1984 PA 431,

MCL 18.1393.
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(4) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $100,000.00 for private
contingency funds. These funds are not available for expenditure
until they have been transferred to another line item in part 1
under section 393 (2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

Sec. 802. Proceeds in excess of necessary costs incurred in
the conduct of transfers or auctions of state surplus, salvage, or
scrap property made pursuant to section 267 of the management and
budget act, 1984 PA 431, MCL 18.1267, are appropriated to the
department of technology, management, and budget to offset costs
incurred in the acquisition and distribution of federal surplus
property. The department of technology, management, and budget
shall provide consolidated Internet auction services through the
state's contractors for all local units of government.

Sec. 803. (1) The department of technology, management, and
budget may receive and expend funds in addition to those authorized
by part 1 for maintenance and operation services provided
specifically to other principal executive departments or state
agencies, the legislative branch, the judicial branch, or private
tenants, or provided in connection with facilities transferred to
the operational jurisdiction of the department of technology,
management, and budget.

(2) The department of technology, management, and budget may
receive and expend funds in addition to those authorized by part 1
for real estate, architectural, design, and engineering services

provided specifically to other principal executive departments or
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state agencies, the legislative branch, the judicial branch, or
private tenants.

(3) The department of technology, management, and budget may
receive and expend funds in addition to those authorized in part 1
for mail pickup and delivery services provided specifically to
other principal executive departments and state agencies, the
legislative branch, or the judicial branch.

(4) The department of technology, management, and budget may
receive and expend funds in addition to those authorized in part 1
for purchasing services provided specifically to other principal
executive departments and state agencies, the legislative branch,
or the judicial branch.

Sec. 804. (1) The source of financing in part 1 for statewide
appropriations shall be funded by assessments against longevity and
insurance appropriations throughout state government in a manner
prescribed by the department of technology, management, and budget.
Funds shall be used as specified in joint labor/management
agreements or through the coordinated compensation hearings
process. Any deposits made under this subsection and any
unencumbered funds are restricted revenues, may be carried over
into the succeeding fiscal years, and are appropriated.

(2) In addition to the funds appropriated in part 1 for
statewide appropriations, the department of technology, management,
and budget may receive and expend funds in such additional amounts
as may be gpecified in joint labor/management agreements or through
the coordinated compensation hearings process in the same manner

and subject to the same conditions as prescribed in subsection (1).
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Sec. 805. To the extent a specific appropriation is required
for a detailed source of financing included in part 1 for the
department of technology, management, and budget appropriations
financed from special revenue and internal service and pension
trust funds, or MAIN user charges, the specific amounts are
appropriated within the special revenue internal service and
pension trust funds in portions not to exceed the aggregate amount
appropriated in part 1.

Sec. 806. In addition to the funds appropriated in part 1 to
the department of technology, management, and budget, the
department may receive and expend funds from other principal
executive departments and state agencies to implement
administrative leave bank transfer provisions as may be specified
in joint labor/management agreements. The amounts may also be
transferred to other principal executive departments and state
agencies under the joint agreement and any amounts transferred
under the joint agreement are authorized for receipt and
expenditure by the receiving principal executive department or
state agency. Any amounts received by the department of technology,
management, and budget under this section and intended, under the
joint labor/management agreements, to be available for use beyond
the close of the fiscal year and any unencumbered funds may be
carried over into the succeeding fiscal year.

Sec. 807. The source of financing in part 1 for the Michigan
administrative information network shall be funded by proportionate
charges assessed against the respective state funds benefiting from

this project in the amounts determined by the department.
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Sec. 808. (1) Deposits against the interdepartmental grant
from building occupancy and parking charges appropriated in part 1
shall be collected, in part, from state agencies, the legislative
branch, and the judicial branch based on estimated costs associated
with maintenance and operation of buildings managed by the
department of technology, management, and budget. To the extent
excess revenues are collected due to estimates of building
occupancy charges exceeding actual costs, the excess revenues may
be carried forward into succeeding fiscal years for the purpose of
returning funds to state agencies.

(2) Appropriations in part 1 to the department of technology,
management, and budget, for management and budget services from
building occupancy charges and parking charges, may be increased to
return excess revenue collected to state agencies.

Sec. 809. On a quarterly basis, the department of technology,
management, and budget shall notify the chairpersons of the senate
and house of representatives standing committees on appropriations
and the chairpersons of the senate and house of representatives
standing committees on appropriations subcommittees on general
government on any revisions that increase or decrease current
contracts by more than $500,000.00 for computer software
development, hardware acqguisition, or quality assurance.

Sec. 810. The department of technology, management, and budget
shall maintain an Internet website that contains notice of all
invitations for bids and requests for proposals over $50,000.00
issued by the department or by any state agency operating under

delegated authority. The department shall not accept an invitation
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for bid or request for proposal in less than 14 days after the
notice is made available on the Internet website, except in
situations where it would be in the best interest of the state and
documented by the department. In addition to the regquirements of
this section, the department may advertise the invitations for bids
and requests for proposals in any manner the department determines
appropriate, in order to give the greatest number of individuals
and businesses the opportunity to make bids or requests for
proposals.

Sec. 811. The department of technology, management, and budget
may receive and expend funds from the Vietnam veterans memorial
monument fund as provided in the Michigan Vietnam veterans memorial
act, 1988 PA 234, MCL 35.1051 to 35.1057. Funds are appropriated
and allocated when received and may be expended upon receipt.

Sec. 812. The Michigan veterans' memorial park commission may
receive and expend money from any source, public or private,
including, but not limited to, gifts, grants, donations of money,
and government appropriations, for the purposes described in
Executive Order No. 2001-10. Funds are appropriated and allocated
when received and may be expended upon receipt. Any deposits made
under this section and unencumbered funds are restricted revenues
and may be carried over into succeeding fiscal years.

Sec. 813. (1) Funds in part 1 for motor vehicle fleet are
appropriated to the department of technology, management, and
budget for administration and for the acquisition, lease,
operation, maintenance, repair, replacement, and disposal of state

motor vehicles.
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(2) The appropriation in part 1 for motor vehicle fleet shall
be funded by revenue from rates charged to principal executive
departments and agencies for utilizing vehicle travel services
provided by the department. Revenue in excess of the amount
appropriated in part 1 from the motor transport fund and any
unencumbered funds are restricted revenues and may be carried over
into the succeeding fiscal year.

(3) Pursuant to the department of technology, management, and
budget's authority under sections 213 and 215 of the management and
budget act, 1984 PA 431, MCL 18.1213 and 18.1215, the department
shall maintain a plan regarding the operation of the motor wvehicle
fleet. The plan shall include the number of vehicles assigned to,
or authorized for use by, state departments and agencies, efforts
to reduce travel expenditures, the number of cars in the motor
vehicle fleet, the number of miles driven by fleet vehicles, and
the number of gallons of fuel consumed by fleet vehicles. The plan
shall include a calculation of the amount of state motor vehicle
fuel taxes that would have been incurred by fleet vehicles if fleet
vehicles were required by law to pay motor fuel taxes. The plan
shall include a description of fleet garage operations, the goods
sold and services provided by the fleet garage, the cost to operate
the fleet garage, the number of fleet garage locations, and the
number of employees assigned to each fleet garage. The plan may be
adjusted during the fiscal year based on needs and cost savings to
achieve the maximum value and efficiency from the state motor
fleet. Within 60 days after the close of the fiscal year, the

department shall provide a report to the senate and house of
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representatives standing committees on appropriations, the senate
and house fiscal agencies, and the state budget director detailing
the current plan and changes made to the plan during the fiscal
year.

(4) The department of technology, management, and budget may
charge state agencies for fuel cost increases that exceed $3.04 per
gallon of unleaded gasoline. The department shall notify state
agencies, in writing or by electronic mail, at least 30 days before
implementing additional charges for fuel cost increases. Revenues
received from these charges are appropriated upon receipt.

(5) The state budget director, upon notification to the senate
and house of representatives standing committees on appropriations,
may adjust spending authorization and the IDG from motor transport
fund in the department of technology, management, and budget in
order to ensure that the appropriations for motor vehicle fleet in
the department budget equal the expenditures for motor wvehicle
fleet in the budgets for all executive branch agencies.

Sec. 814. The department of technology, management, and budget
shall develop a plan regarding the use of the funds appropriated in
part 1 for the enterprisewide information technology investment
projects. The plan shall include, but not be limited to, a
description of proposed information technology investment projects,
the time frame for completion of the information technology
investment projects, the proposed cost of the information
technology investment projects, the number of employees assigned to
implement each information technology investment project, the

contracts entered into for each information technology investment
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project, and any other information the department deems necessary.
The plan shall be distributed to the senate and house of
representatives standing committees on appropriations subcommittees
on general government, as well as the senate and house fiscal
agencies, and the state budget director on a quarterly basis. The
submitted plan shall also include anticipated spending reductions
or overages for each of the proposed information technology
investment projects. The department of technology, management, and
budget shall notify the senate and house of representatives
standing committees on appropriations subcommittees on general
government, the senate and house fiscal agencies, and the state
budget director when a project funded under an information
technology investment project line item in part 1 is expected to
require a transfer of dollars from another project in excess of
$500,000.00.

Sec. 8l4a. The funds appropriated in part 1 for information
technology investment projects shall be used for the modernization
of state information technology systems, improvement of the state's
cyber security framework, and to achieve efficiencies.

Sec. 816. An RFP issued for the purpose of privatization shall
include all factors used in evaluating and determining price.

Sec. 818. In addition to the funds appropriated in part 1, the
department of technology, management, and budget may receive and
expend money from the Michigan law enforcement officers memorial
monument fund as provided in the Michigan law enforcement officers
memorial act, 2004 PA 177, MCL 28.781 to 28.787.

Sec. 820. The department shall make available to the public a
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list of all parcels of real property owned by the state that are
available for purchase. The list shall be posted on the Internet
through the department's website.

Sec. 821. The department of technology, management, and budget
shall annually update the office space consolidation project plan,
including the use of the funds appropriated pursuant to
2012 PA 200 for the space consolidation fund. By February 15, the
department shall report to the senate and house of representatives
committees on appropriations subcommittees on general government
and the senate and house fiscal agencies on the revised plan and
plan implementation. The report shall include, but is not limited
to, the description of the proposed office space to be
consolidated, the time frame for completion of the office space
consolidation, the proposed itemized cost of the office space
consolidation, the number of employees assigned to implement the
office space consolidation, the contracts entered into for the
office space consolidation, information on completed projects,
anticipated savings, savings achieved, and any other information
the department deems necessary.

Sec. 822. The department of technology, management, and budget
shall compile a report by January 1 pertaining to the salaries of
unclassified employees, as well as gubernatorial appointees, within
all state departments and agencies. The report shall enumerate each
unclassified employee and gubernatorial appointee and his or her
annual salary individually. The report shall be distributed to the
chairs of the senate and house of representatives standing

committees on appropriations subcommittees on general government,
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as well as the senate and house fiscal agencies and be made
available electronically.

Sec. 822b. (1) A public-private partnership investment fund is
created in MDTMB. Subject to subsections (2) and (3), public-
private partnership investments shall include, but are not limited
to, all of the following:

(a) Capital asset improvements including buildings, land, or
structures.

(b) Energy resource exploration, extraction, generation, and
sales.

(c) Financial and investment incentive opportunities.

(d) Infrastructure construction, maintenance, and operation.

(e) Public-private sector joint ventures that provide economic
benefit to an area or to the state.

(2) Public-private investments shall not include projects,
consultant expenses, staff effort, or any other activity related to
the development, financing, construction, operation, or
implementation of the Detroit River International Crossing or any
successor project unless the project is approved by the legislature
and signed into law.

(3) The state budget director shall determine whether or not a
specific public-private partnership investment opportunity
gualifies for funding under subsection (1).

(4) Investment development revenue, including a portion of the
proceeds from the sale of any public-private partnership investment
designated in subsection (1), shall be deposited into the fund

created in subsection (1) and shall be available for
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administration, development, financing, marketing, and operating
expenditures associated with public-private partnerships, unless
otherwise provided by law. Public-private partnership investments
authorized in subsection (1) are authorized for public or private
operation or sale consistent with state law. Expenditures from the
fund are authorized for investment purposes as designated in
subsection (1) to enhance the marketable value of each investment.
The unencumbered balance remaining in the fund at the end of the
fiscal year may be carried forward for appropriation in future
years.

(5) An annual report shall be transmitted to the senate and
house of representatives standing committees on appropriations, the
senate and house fiscal agencies, and the state budget office not
later than December 31 of each year. This report shall detail both
of the following:

(a) The revenue and expenditure activity in the fund for the
preceding fiscal year.

(b) Public-private partnership investments as identified under
subsection (1).

(6) MDTMB shall monitor the revenue deposited in the public-
private partnership investment fund created in subsection (1). If
the revenue in the fund is insufficient to pay the amount
appropriated in part 1 for public-private partnership investment,
then MDTMB shall propose a legislative transfer to fund the line
from the appropriations in part 1.

Sec. 822c. The funds appropriated in part 1 shall not be used

to support any staff effort, projects, consultant expenses, or any
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other activity related to the development, financing, construction,
operation, or implementation of the Detroit River International
Crossing or any successor project unless the project is approved by
the legislature and signed into law.

Sec. 822d. By December 31, 2015, the department shall provide
a report to the senate and house appropriations subcommittees on
general government and the senate and house fiscal agencies that
identifies fee and rate schedules to be used by state departments
and agencies for services, including information technology,
provided by the department during fiscal year 2016-2017. The report
shall also identify changes from fees and rates charged in fiscal
year 2015-2016 and include an explanation of the factors that
justify each fee and rate increase.

Sec. 822e. Total authorized appropriations from all sources
under part 1 for legacy costs for the fiscal year ending September
30, 2017 are $78,962,000.00. From this amount, total agency
appropriations for pension-related legacy costs are estimated at
$43,795,600.00. Total agency appropriations for retiree health care
legacy costs are estimated at $35,166,400.00.

Sec. 822f. (1) The funds appropriated in part 1 for the
regional prosperity initiative are to be used as competitive grants
to eligible regional planning organizations qualifying for funding
as a regional prosperity collaborative, a regional prosperity
council, or a regional prosperity board. A regional planning
organization may not qualify for funding under more than 1 category
in the same state fiscal year. As used in this section:

(a) "Eligible regional planning organization" means any of the
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following:

(i) An existing regional planning commission created pursuant
to 1945 PA 281, MCL 125.11 to 125.25.

(i) An existing regional economic development commission
created pursuant to 1966 PA 46, MCL 125.1231 to 125.1237.

(lli) An existing metropolitan area council formed pursuant to
the metropolitan councils act, 1989 PA 292, MCL 124.651 to 124.729.

(iv) A Michigan metropolitan planning organization established
pursuant to the moving ahead for progress in the 21st century act,
Public Law 112-141.

(b) "Freedom of information act" means the freedom of
information act, 5 USC 552.

(c) "Open meetings act" means the open meetings act, 1976 PA
267, MCL 15.261 to 15.275.

(d) "Regional prosperity board" means a regional body that has
a singular governing board with representation from private,
public, and nonprofit entities engaged in joint decision-making
practices for the purpose of creating or maintaining a phase three:
regional prosperity plan.

(e) "Regional prosperity collaborative" means any committee
developed by a regional planning organization or a metropolitan
planning organization that serves to bring organizational
representation together from private, public, and nonprofit
entities within a region for the purpose of creating or maintaining
a phase one: regional prosperity plan.

(f) "Regional prosperity council" means a regional body with

representation from private, public, and nonprofit entities with
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shared administrative services and an executive governing entity,
as demonstrated by a formal local agreement or agreements for the
purpose of creating or maintaining a phase two: regional prosperity
plan.

(2) Regional planning organizations may qualify to receive not
more than $250,000.00 of incentive-based funding as a regional
prosperity collaborative subject to meeting all of the following
requirements:

(a) The regional prosperity collaborative has created a phase
one: regional prosperity plan, as follows:

(i) The regional prosperity collaborative must include
regional representatives from adult education, workforce
development, community development, economic development,
transportation, and higher education organizations.

(i) The plan is required, at a minimum, to include a 5-year
plan focused on economic growth and vitality for the region, as
well as a performance dashboard and measurable annual goals to
support the 5-year plan.

(lii) The 5-year plan shall address regional strategies
related to adult education, workforce development, economic
development, transportation, higher education, and business
development.

(iv) The regional prosperity collaborative shall adopt the
plan by a minimum 2/3 majority vote of its members.

(b) The regional prosperity collaborative adheres to
accountability and transparency measures required in the open

meetings act and the freedom of information act.

HO05036'16 (H-1) TDR



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

232

(c) The regional prosperity collaborative convenes monthly
meetings, open to the public, to consider and discuss issues
leading to a common vision of economic prosperity for the region,
including, but not limited to, community development, economic
development, talent, and infrastructure opportunities.

(d) The regional prosperity collaborative makes available on
the grant recipient's publicly accessible Internet site pertinent
documents, including, but not limited to, monthly meeting agendas,
minutes of monthly meetings, voting records, and the regional
prosperity plan and performance dashboard.

(e) The regional prosperity collaborative keeps a status
report detailing the spending associated with previous regional
prosperity initiative grants. Organizations that have successfully
received grant awards in previous fiscal years shall be required to
make available to the department and on a publicly accessible
Internet site information regarding the use of those grant dollars.

(3) Regional planning organizations eligible to receive a
payment as a regional prosperity collaborative under subsection (2)
may qualify to receive a 1-time grant of not more than $75,000.00
to produce a plan to transform the regional prosperity
collaborative into a regional prosperity council or regional
prosperity board, including necessary local formal agreements, to
make recommendations that eliminate duplicative efforts and
administrative functions, and to leverage resources through
cooperation, collaboration, and consolidations of organizations or
programs throughout the region. Plans produced to transform the

regional prosperity collaborative into a regional prosperity
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council or regional prosperity board shall be made available on the
grant recipient's publicly accessible Internet site.

(4) Regional planning organizations may qualify to receive not
more than $375,000.00 of incentive-based funding as a regional
prosperity council subject to meeting all of the following
requirements:

(a) A regional prosperity council has been formed and includes
regional representatives from adult education, workforce
development, community development, economic development,
transportation, and higher education organizations.

(b) An eligible regional prosperity council will demonstrate
shared administrative services between 2 public regional entities
included in subdivision (a). In addition, the council must have and
maintain an executive governing entity, as demonstrated by a formal
local agreement or agreements.

(c) The regional prosperity council has created a phase two:
regional prosperity plan, as follows:

(I) The regional prosperity council shall identify
opportunities for shared administrative services and decision-
making among the private, public, and nonprofit entities within the
region and shall continue collaboration with regional prosperity
council members, including, but not limited to, representatives
from adult education providers, workforce development agencies,
community development agencies, economic development agencies,
transportation service providers, and higher education
institutions.

(i) The plan is required to include, but is not limited to,
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all of the following:

(A) A status report of the approved 5-year plan.

(B) The addition of a 10-year plan for the region which builds
upon prior work and is focused on economic growth and vitality in
the region.

(C) A prioritized list of regional projects.

(D) A performance dashboard with measurable annual goals.

(iii) The regional prosperity council shall adopt the plan by
a minimum 2/3 vote of its members.

(d) The regional prosperity council adheres to accountability
and transparency measures required in the open meetings act and the
freedom of information act.

(e) The regional prosperity council convenes monthly meetings,
open to the public, to consider and discuss issues leading to a
common vision of economic prosperity for the region, including, but
not limited to, community development, economic development,
talent, and infrastructure opportunities.

(f) The regional prosperity council makes available on the
grant recipient's publicly accessible Internet site pertinent
documents, including, but not limited to, monthly meeting agendas,
minutes of monthly meetings, voting records, and the regional
prosperity plan and performance dashboard.

(g) The regional prosperity council keeps a status report
detailing the spending associated with previous regional prosperity
initiative grants. Organizations that have successfully received
grant awards in previous fiscal years shall be required to make

available to the department and on a publicly accessible Internet
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site information regarding the use of those grant dollars.

(5) Regional planning organizations eligible to receive a
payment as a regional prosperity council under subsection (4) may
qualify to receive a 1l-time grant of not more than $75,000.00 to
produce a plan to transform the regional prosperity council into a
regional prosperity board, including a singular private/public
governance structure that comports with federal guidelines for
governance under the workforce investment act, Public Law 105-220,
the moving ahead for progress in the 21st century act, Public Law
112-141, the economic development administration and Appalachian
regional development reform act of 1998, Public Law 105-393, and
recommendations to eliminate duplicative efforts, administrative
functions, and leverage resources through cooperation,
collaboration, and consolidations of organizations or programs
throughout the region.

(6) Regional planning organizations may qualify to receive not
more than $500,000.00 of incentive-based funding as a regional
prosperity board subject to meeting all of the following
requirements:

(a) The regional prosperity board has been formed and, at a
minimum, must demonstrate the consolidation of a regional
metropolitan planning organization, where one exists, state
designated regional planning agency boards, workforce development
boards, and federally designated regional economic development
districts within a region.

(b) The regional prosperity board has created a phase three:

regional prosperity plan, as follows:
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(I) The regional prosperity board shall create a regional
services recommendations report prioritizing the list of state-
funded services and programs provided to the region, and
recommendations for state-regional partnerships to support the
adopted regional prosperity plan.

(i) The plan is required to include a status report of the
approved 10-year plan for the creation of an updated regional
prosperity plan.

(lii) The regional prosperity board shall adopt the plan by a
minimum 2/3 vote of its members.

(c) The regional prosperity board adheres to accountability
and transparency measures required in the open meetings act and the
freedom of information act.

(d) The regional prosperity board convenes monthly meetings,
open to the public, to consider and discuss issues leading to a
common vision of economic prosperity for the region, including, but
not limited to, community development, economic development,
talent, and infrastructure opportunities.

(e) The regional prosperity board makes available on the grant
recipient's publicly accessible Internet site pertinent documents,
including, but not limited to, monthly meeting agendas, minutes of
monthly meetings, voting records, and the regional prosperity plan
and performance dashboard.

(7) Regional planning organizations eligible to receive a
payment as a regional prosperity board under subsection (6) may
gqualify to receive not more than $125,000.00, to implement the

prioritized regional prosperity plan projects.
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(8) Regional planning organizations eligible to receive a
payment as a regional prosperity collaborative, board, or council
may partner with other eligible regional planning organizations to
submit joint applications. In the instance of a joint application,
1 regional planning organization shall be utilized as the overall
applicant. The department may award a joint application award of no
greater than the sum of potential application dollars which would
have otherwise been available through individual applications.

(9) The department shall develop an application process and
method of grant distribution for the regional prosperity
initiative. Funding applications from regional planning
organizations shall be due to the department by December 1, 2016.
The department shall notify regional planning organizations of
grant application status by January 1, 2017. The department shall
ensure that processes are established to verify that qualifying
regional planning organizations meet the requirements under
subsections (2), (3), (4), (5), (6), and (7), as applicable.

(10) Unexpended funds appropriated in part 1 for the regional
prosperity initiative are designated as work project
appropriations, and any unencumbered or unallotted funds shall not
lapse at the end of the fiscal year and shall be available for
expenditure for regional prosperity initiative projects under this
section until the projects have been completed. The following is in
compliance with section 451a of the management and budget act, 1984
PA 431, MCL 18.1451a:

(a) The purpose of the projects is to provide incentive-based

grants to recipients under this section.
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(b) The projects will be accomplished by grants to qualified
regional planning organizations.

(c) The total estimated cost of all projects is $2,500,000.00.

(d) The estimated completion date is September 30, 2021.

Sec. 822g. The department of technology, management, and
budget shall report by April 1 to the senate and house
appropriations subcommittees on general government and the senate
and house fiscal agencies on legal service fund expenditures. The
report shall itemize expenditures by case, purpose, and department
involved.

Sec. 822h. (1) The department of technology, management, and
budget shall report by April 15 to the senate and house
appropriations subcommittees on general government and the senate
and house fiscal agencies on the expenditures for the office of
urban initiatives. The report shall provide information detailing
the economic impact and job growth initiatives for each urban and
metropolitan area receiving funds under part 1. The report shall
also provide information detailing the initiatives undertaken in
each urban or metropolitan area receiving funds under part 1,
including, but not limited to, all of the following:

(a) Transportation and infrastructure.

(b) Public services.

(c) Land use and sustainability.

(d) Housing.

(e) Workforce and economic development.

(2) Any unencumbered and unexpended funds appropriated to the

office of urban initiatives in the previous fiscal year shall lapse
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to the general fund on October 1.

Sec. 822i. (1) From the funds appropriated in part 1, the
department shall assure all of the following:

(a) That public schools that are placed in the state school
reform/redesign school district or under a chief executive officer
under section 1280c of the revised school code, 1976 PA 451, MCL
380.1280c¢, remain in compliance with all applicable state and
federal law concerning special education.

(b) That students at public schools described in subdivision
(a) with individualized education programs are afforded special
education services in accordance with applicable state and federal
law concerning special education.

(2) The department shall report to the legislature on the
number of students in public schools described in subsection (1) (a)
who have an individualized education program and the performance
results of those students after the change in governance of the
public school.

Sec. 822j. From the funds appropriated in part 1 for the
office of good government, the department of technology,
management, and budget shall expand the scope of the office of good
government. The purpose of this program expansion is to broaden the
office's support of transformative good government initiatives
related to employee engagement and process improvement.

Sec. 822k. The department shall work with the department of
health and human services to secure an appraisal of all state-owned
lands and buildings at the Hawthorn center psychiatric hospital

facility for children and adolescents and develop a proposal for
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House Bill No. 5294 as amended April 27, 2016
possible replacement of the facility at the same location or at a

new location. A copy of the appraisal and proposal shall be
delivered to the senate and house appropriations committees, the
senate and house fiscal agencies, and the state budget director by

March 1, 2017.

[Sec. 8221. From the funds appropriated in part 1 for the school
reform office, the office shall perform one public hearing in the school
district of a school that the office is considering for appointment of a
CEO or dissolution. The office shall give notice to the district prior to
the public hearing. The public hearing shall include an outline of the
plan for academic improvement for the school in consideration and a
projected time frame of the office’s involvement with the school.]

INFORMATION TECHNOLOGY

Sec. 823. (1) The department of technology, management, and
budget may sell and accept paid advertising for placement on any
state website under its jurisdiction. The department shall review
and approve the content of each advertisement. The department may
refuse to accept advertising from any person or organization or
require modification to advertisements based upon criteria
determined by the department. Revenue received under this
subsection shall be used for operating costs of the department and
for future technology enhancements to state of Michigan e-
government initiatives. Funds received under this subsection shall
be limited to $250,000.00. Any funds in excess of $250,000.00 shall
be deposited in the state general fund.

(2) The department of technology, management, and budget may
accept gifts, donations, contributions, bequests, and grants of
money from any public or private source to assist with the
underwriting or sponsorship of state webpages or services offered
on those webpages. A private or public funding source may receive
recognition in the webpage. The department of technology,
management, and budget may reject any gift, donation, contribution,

bequest, or grant.
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(3) Funds accepted by the department of technology,
management, and budget under subsection (1) or (2) are appropriated
and allotted when received and may be expended upon approval of the
state budget director. The state budget office shall notify the
senate and house of representatives standing committees on
appropriations subcommittees on general government and the senate
and house fiscal agencies within 10 days after the approval is
given.

Sec. 824. The department of technology, management, and budget
may enter into agreements to supply spatial information and
technical services to other principal executive departments, state
agencies, local units of government, and other organizations. The
department of technology, management, and budget may receive and
expend funds in addition to those authorized in part 1 for
providing information and technical services, publications, maps,
and other products. The department of technology, management, and
budget may expend amounts received for salaries, supplies, and
equipment necessary to provide informational products and technical
services. Prior to December 1 of each year, the department shall
provide a report to the senate and house of representatives
standing committees on appropriations subcommittees on general
government and the state budget director detailing the sources of
funding and expenditures made under this section.

Sec. 825. The legislature shall have access to all historical
and current data contained within MAIN pertaining to state
departments. State departments shall have access to all historical

and current data contained within MAIN.
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Sec. 826. When used in this part and part 1, "information
technology services" means services involving all aspects of
managing and processing information, including, but not limited to,
all of the following:

(a) Application and mobile development and maintenance.

(b) Desktop computer support and management.

(c) Cyber security.

(d) Social media.

(e) Mainframe computer support and management.

(f) Server support and management.

(g) Local area network support and management, including, but
not limited to, wired and wireless network build-out, support, and
management .

(h) Information technology project management.

(i) Information technology planning and budget management.

(j) Telecommunication services, infrastructure, and support.

Sec. 827. (1) Funds appropriated in part 1 for the Michigan
public safety communications system shall be expended upon approval
of an expenditure plan by the state budget director.

(2) The department of technology, management, and budget shall
assess all subscribers of the Michigan public safety communications
system reasonable access and maintenance fees and deposit the fees
in the Michigan public safety communications system.

(3) All money received by the department of technology,
management, and budget under this section shall be expended for the
support and maintenance of the Michigan public safety

communications system.
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(4) The department of technology, management, and budget shall
provide a report to the senate and house of representatives
standing committees on appropriations, the senate and house fiscal
agencies, and the state budget director on April 15, indicating the
amount of revenue collected under this section and expended for
support and maintenance of the Michigan public safety
communications system for the immediately preceding 6-month period.
Any deposits made under this section and unencumbered funds are
restricted revenues and shall be carried forward into succeeding
fiscal years.

Sec. 828. The department of technology, management, and budget
shall submit a report for the immediately preceding fiscal year
ending September 30 to the senate and house of representatives
standing committees on appropriations subcommittees on general
government and the senate and house fiscal agencies by March 1. The
report shall include the following:

(a) The total amount of funding appropriated for information
technology services and projects, by funding source, for all
principal executive departments and agencies.

(b) A listing of the expenditures made from the amounts
received by the department of technology, management, and budget as
reported in subdivision (a).

Sec. 829. The department of technology, management, and budget
shall provide a report that analyzes and makes recommendations on
the life-cycle of information technology hardware and software. The
report shall be submitted to the senate and house of

representatives standing committees on appropriations subcommittees
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on general government and the senate and house fiscal agencies by
March 1.

Sec. 830. By December 31, the department shall provide a
report that lists all information technology-related change orders
and follow-on contracts, greater than $50,000.00, whether they are
bid, exercise options, or no-bid, and the amount of each change
order or contract extension contract entered into by the department
to the senate and house of representatives standing committees on
appropriations subcommittees on general government, the senate and
house fiscal agencies, and the state budget director.

Sec. 831. (1) The information, communications, and technology
innovation fund, established pursuant to 2011 PA 63, 2012 PA 200,
and 2013 PA 59, shall be administered by the department of
technology, management, and budget for the purpose of providing a
revolving, self-sustaining resource for financing information,
communications, and technology innovation projects. From the funds
appropriated to the information, communications, and technology
innovation fund by 2011 PA 63, 2012 PA 200, and 2013 PA 59, or
received by the information, communications, and technology
innovation fund under subsections (2) and (3), the department of
technology, management, and budget may issue loans to state
agencies, local units of government, colleges and universities in
this state, school districts, other public entities that provide
public sector services, and nonprofit organizations that provide
public sector services, as determined by the department of
technology, management, and budget in support of information,

communications, and technology innovation projects.
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(2) In addition to funds appropriated by 2011 PA 63, 2012 PA
200, and 2013 PA 59, the information, communications, and
technology innovation fund may accept contributions, gifts,
bequests, devises, grants, and donations.

(3) In addition to the funds appropriated by 2011 PA 63, 2012
PA 200, and 2013 PA 59, money received by the department of
technology, management, and budget as repayment of information,
communications, and technology innovation project loans, or other
reimbursement or revenue received by the department of technology,
management, and budget as a result of information, communications,
and technology innovation project loans, interest earned on that
money, or subsection (2) revenue, shall be deposited in the
information, communications, and technology innovation fund and is
appropriated for information, communications, and technology
innovation fund projects described in subsection (1). At the close
of the fiscal year, any unencumbered funds remaining in the
information, communications, and technology innovation fund shall
remain in the fund and be carried forward into the succeeding
fiscal year.

(4) This section is not effective if legislation is enacted
that creates and provides for the administration and use of the
information, communications, and technology innovation fund.

Sec. 832. (1) The department of technology, management, and
budget shall inform the senate and house appropriations
subcommittees on general government and the senate and house fiscal
agencies within 30 days of any potential or actual penalties

assessed by the federal government for failure of the Michigan
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child support enforcement system to achieve certification by the
federal government.

(2) If potential penalties are assessed by the federal
government, the department of technology, management, and budget
shall submit a report to the senate and house appropriations
subcommittees on general government and the senate and house fiscal
agencies within 90 days specifying the department's plans to avoid
actual penalties and ensure federal certification of the Michigan
child support enforcement system.

Sec. 833. (1) The state budget director, upon notification to
the senate and house of representatives standing committees on
appropriations, may adjust spending authorization and user fees in
the department of technology, management, and budget in order to
ensure that the appropriations for information technology in the
department budget equal the appropriations for information
technology in the budgets for all executive branch agencies.

(2) If during the course of the fiscal year a transfer or
supplemental to or from the information technology line item within
an agency budget is made under section 393 of the management and
budget act, 1984 PA 431, MCL 18.1393, there is appropriated an
equal amount of user fees in the department of technology,
management, and budget budget to accommodate an increase or
decrease in spending authorization.

Sec. 834. (1) Revenue collected from licenses issued under the
antenna site management project shall be deposited into the antenna
site management revolving fund created for this purpose in the

department of technology, management, and budget. The department
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may receive and expend money from the fund for costs associated
with the antenna site management project, including the cost of a
third-party site manager. Any excess revenue remaining in the fund
at the close of the fiscal year shall be proportionately
transferred to the appropriate state restricted funds as designated
in statute or by constitution.

(2) An antenna shall not be placed on any site pursuant to
this section without complying with the respective local zoning
codes and local unit of government processes.

Sec. 835. In addition to the funds appropriated in part 1, the
funds collected by the department for supplying census-related
information and technical services, publications, statistical
studies, population projections and estimates, and other
demographic products are appropriated for all expenses necessary to
provide the required services. These funds are available for
expenditure when they are received and may be carried forward into
the next succeeding fiscal year.

Sec. 836. From the increased funds appropriated in part 1 for
the information technology investment fund, the department of
technology, management, and budget shall provide for the
modernization of state information technology systems, and
integrate state system interfaces to improve customer service.

Sec. 837. From the funds appropriated in part 1 for cyber
security improvements, the department shall increase cyber security
information technology investment projects in the current fiscal
year. The purpose of this program expansion will be to provide

cyber security enhancements for network security improvements,
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development of a comprehensive security framework and asset
security program, implementation of an enterprise-wide data loss
prevention process and governance, risk and compliance program, and
development of security dashboards and security reporting
processes.

Sec. 839. From the funds appropriated in part 1 for office of
retirement services ongoing support of technology, the department
shall expand the office of retirement services' information
technology capability in the current fiscal year. The purpose of
this new program or program expansion is to provide a 90% customer

contact satisfaction level.

STATE BUILDING AUTHORITY RENT

Sec. 842. (1) The state building authority rent appropriations
in part 1 may also be expended for the payment of required premiums
for insurance on facilities owned by the state building authority
or payment of costs that may be incurred as the result of any
deductible provisions in such insurance policies.

(2) If the amount appropriated in part 1 for state building
authority rent is not sufficient to pay the rent obligations and
insurance premiums and deductibles identified in subsection (1) for
state building authority projects, there is appropriated from the
general fund of the state the amount necessary to pay such

obligations.

CIVIL SERVICE COMMISSION

Sec. 850. (1) In accordance with section 5 of article XI of
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the state constitution of 1963, all restricted funds shall be
assessed a sum not less than 1% of the total aggregate payroll paid
from those funds for financing the civil service commission on the
basis of actual 1% restricted sources total aggregate payroll of
the classified service for the preceding fiscal year. This
includes, but is not limited to, restricted funds appropriated in
part 1 of any appropriations act. Unexpended 1% appropriated funds
shall be returned to each 1% fund source at the end of the fiscal
year.

(2) The appropriations in part 1 are estimates of actual
charges based on payroll appropriations. With the approval of the
state budget director, the commission is authorized to adjust
financing sources for civil service charges based on actual payroll
expenditures, provided that such adjustments do not increase the
total appropriation for the civil service commission.

(3) The financing from restricted sources shall be credited to
the civil service commission by the end of the second fiscal
quarter.

Sec. 851. Except where specifically appropriated for this
purpose, financing from restricted sources shall be credited to the
civil service commission. For restricted sources of funding within
the general fund that have the legislative authority for carryover,
if current spending authorization or revenues are insufficient to
accept the charge, the shortage shall be taken from carryforward
balances of that funding source. Restricted revenue sources that do
not have carryforward authority shall be utilized to satisfy

commission operating deducts first and civil service obligations
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second. General fund dollars are appropriated for any shortfall,
pursuant to approval by the state budget director.

Sec. 852. The appropriation in part 1 to the civil service
commission, for state-sponsored group insurance, flexible spending
accounts, and COBRA, represents amounts, in part, included within
the various appropriations throughout state government for the
current fiscal year to fund the flexible spending account program
included within the civil service commission. Deposits against
state-sponsored group insurance, flexible spending accounts, and
COBRA for the flexible spending account program shall be made from
assessments levied during the current fiscal year in a manner
prescribed by the civil service commission. Unspent employee
contributions to the flexible spending accounts may be used to
offset administrative costs for the flexible spending account
program, with any remaining balance of unspent employee

contributions to be lapsed to the general fund.

CAPITAL OUTLAY

Sec. 860. As used in sections 861 through 867:

(a) "Board" means the state administrative board.

(b) "Community college" means a community college organized
under the community college act of 1966, 1966 PA 331, MCL 389.1 to
389.195, or under part 25 of the revised school code, 1976 PA 451,
MCL 380.1601 to 380.1607, and does not include a state agency or
university.

(c) "Department" means the department of technology,

management, and budget.

HO05036'16 (H-1) TDR



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

251

(d) "Director" means the director of the department of
technology, management, and budget.

(e) "Fiscal agencies" means the senate fiscal agency and the
house fiscal agency.

(f) "State agency" means an agency of state government. State
agency does not include a community college or university.

(g) "State building authority" means the authority created
under 1964 PA 183, MCL 830.411 to 830.425.

(h) "University" means a 4-year university supported by the
state. University does not include a community college or a state
agency.

Sec. 861. Each capital outlay project authorized in this part
and part 1 or any previous capital outlay act shall comply with the
procedures required by the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

Sec. 862. (1) The department shall provide the JCOS, state
budget director, and the senate and house fiscal agencies with
reports as considered necessary relative to the status of each
planning or construction project financed by the state building
authority, by this part and part 1, or by previous acts.

(2) Before the end of each fiscal year, the department shall
report to the JCOS, state budget director, and the senate and house
fiscal agencies for each capital outlay project other than lump
sums all of the following:

(a) The account number and name of each construction project.

(b) The balance remaining in each account.

(c) The date of the last expenditure from the account.
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(d) The anticipated date of occupancy if the project is under
construction.

(e) The appropriations history for the project.

(f) The professional service contractor.

(g) The amount of the project financed with federal funds.

(h) The amount of the project financed through the state
building authority.

(1) The total authorized cost for the project and the state
authorized share if different than the total.

(3) Before the end of each fiscal year, the department shall
report the following for each project by a state agency,
university, or community college that is authorized for planning
but is not yet authorized for construction:

(a) The name of the project and account number.

(b) Whether a program statement is approved.

(c) Whether schematics are approved by the department.

(d) Whether preliminary plans are approved by the department.

(e) The name of the professional service contractor.

(4) As used in this section, "project" includes appropriation
line items made for purchase of real estate.

Sec. 864. The appropriations in part 1 for capital outlay
shall be carried forward at the end of the fiscal year consistent
with the provisions of section 248 of the management and budget
act, 1984 PA 431, MCL 18.1248.

Sec. 865. (1) A site preparation economic development fund is
created in the department. As used in this section, "economic

development sites" means those state-owned sites declared as
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surplus property pursuant to section 251 of the management and
budget act, 1984 PA 431, MCL 18.1251, that would provide economic
benefit to the area or to the state. The Michigan economic
development corporation board and the state budget director shall
determine whether or not a specific state-owned site qualifies for
inclusion in the fund created under this subsection.

(2) Proceeds from the sale of any sites designated in
subsection (1) shall be deposited into the fund created in
subsection (1) and shall be available for site preparation
expenditures, unless otherwise provided by law. The economic
development sites authorized in subsection (1) are authorized for
sale consistent with state law. Expenditures from the fund are
authorized for site preparation activities that enhance the
marketable sale value of the sites. Site preparation activities
include, but are not limited to, demolition, environmental studies
and abatement, utility enhancement, and site excavation.

(3) A cash advance in an amount of not more than
$25,000,000.00 is authorized from the general fund to the site
preparation economic development fund.

(4) An annual report shall be transmitted to the senate and
house of representatives standing committees on appropriations not
later than December 31 of each year. This report shall detail both
of the following:

(a) The revenue and expenditure activity in the fund for the
preceding fiscal year.

(b) The sites identified as economic development sites under

subsection (1).
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Sec. 867. Proceeds from the sale of the Farnum Building shall
be subsequently appropriated to the department in accordance with
any legislation enacted that authorizes the sale of that property.
If the net proceeds from the sale of the Farnum Building are less
than the $7,000,000.00 authorized for senate relocation costs in
section 896 of article VIII of 2014 PA 252, an amount equal to the
difference between the net sale proceeds and $7,000,000.00 shall be

appropriated by the legislature to the department.

CAPITAL OUTLAY - UNIVERSITIES AND COMMUNITY COLLEGES

Sec. 873. (1) This section applies only to projects for
community colleges.

(2) State support is directed towards the remodeling and
additions, special maintenance, or construction of certain
community college buildings. The community college shall obtain or
provide for site acqguisition and initial main utility installation
to operate the facility. Funding shall be composed of local and
state shares and not more than 50% of a capital outlay project, not
including a lump-sum special maintenance project or remodeling and
addition project, for a community college shall be appropriated
from state and federal funds, unless otherwise appropriated by the
legislature.

(3) An expenditure under this part and part 1 is authorized
when the release of the appropriation is approved by the board upon
the recommendation of the director. The director may recommend to
the board the release of any appropriation in part 1 only after the

director is assured that the legal entity operating the community
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college to which the appropriation is made has complied with this
part and part 1 and has matched the amounts appropriated as
required by this part and part 1. A release of funds in part 1
shall not exceed 50% of the total cost of planning and construction
of any project, not including lump-sum remodeling and additions and
special maintenance, unless otherwise appropriated by the
legislature. Further planning and construction of a project
authorized by this part and part 1 or applicable sections of the
management and budget act, 1984 PA 431, MCL 18.1101 to 18.1594,
shall be in accordance with the purpose and scope as defined and
delineated in the approved program statements and planning
documents. This part and part 1 are applicable to all projects for
which planning appropriations were made in previous acts.

(4) The community college shall take the steps necessary to
secure available federal construction and equipment money for
projects funded for construction in this part and part 1 if an
application was not previously made. If there is a reasonable
expectation that a prior year unfunded application may receive
federal money in a subsequent year, the college shall take whatever
action necessary to keep the application active.

Sec. 874. If university and community college matching
revenues are received in an amount less than the appropriations for
capital projects contained in this part and part 1, the state funds
shall be reduced in proportion to the amount of matching revenue
received.

Sec. 875. (1) The director may require that community colleges

and universities that have an authorized project listed in part 1
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submit documentation regarding the project match and governing
board approval of the authorized project not more than 60 days
after the beginning of the fiscal year.

(2) If the documentation required by the director under
subsection (1) is not submitted, or does not adequately
authenticate the availability of the project match or board
approval of the authorized project, the authorization may
terminate. The authorization terminates 30 days after the director
notifies the JCOS of the intent to terminate the project unless the

JCOS convenes to extend the authorization.

DEPARTMENT OF TREASURY

OPERATIONS

Sec. 901. (1) In addition to the funds appropriated in part 1,
there is appropriated an amount not to exceed $1,000,000.00 for
federal contingency funds. These funds are not available for
expenditure until they have been transferred to another line item
in part 1 under section 393(2) of the management and budget act,
1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $10,000,000.00 for state
restricted contingency funds. These funds are not available for
expenditure until they have been transferred to another line item
in part 1 under section 393(2) of the management and budget act,
1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is

appropriated an amount not to exceed $200,000.00 for local
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contingency funds. These funds are not available for expenditure
until they have been transferred to another line item in part 1
under section 393 (2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $40,000.00 for private
contingency funds. These funds are not available for expenditure
until they have been transferred to another line item in part 1
under section 393 (2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

Sec. 902. (1) Amounts needed to pay for interest, fees,
principal, mandatory and optional redemptions, arbitrage rebates as
required by federal law, and costs associated with the payment,
registration, trustee services, credit enhancements, and issuing
costs in excess of the amount appropriated to the department of
treasury in part 1 for debt service on notes and bonds that are
issued by the state under sections 14, 15, and 16 of article IX of
the state constitution of 1963 as implemented by 1967 PA 266, MCL
17.451 to 17.455, are appropriated.

(2) In addition to the amount appropriated to the department
of treasury for debt service in part 1, there is appropriated an
amount for fiscal year cash-flow borrowing costs to pay for
interest on interfund borrowing made under 1967 PA 55, MCL 12.51 to
12.53.

(3) In addition to the amount appropriated to the department
of treasury for debt service in part 1, there is appropriated all

repayments received by the state on loans made from the school bond
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loan fund not required to be deposited in the school loan revolving
fund by or pursuant to section 4 of 1961 PA 112, MCL 388.984, to
the extent determined by the state treasurer, for the payment of
debt service, including, without limitation, optional and mandatory
redemptions, on bonds, notes or commercial paper issued by the
state pursuant to 1961 PA 112, MCL 388.981 to 388.985.

Sec. 902a. The department of treasury shall notify the senate
and house of representatives standing committees on appropriations,
the senate and house fiscal agencies, and the state budget office
not more than 30 days after a refunding or restructuring bond issue
is sold. The notification shall compare the annual debt service
prior to the refinancing or restructuring, the annual debt service
after the refinancing or restructuring, the change in the principal
and interest over the duration of the debt, and the projected
change in the present value of the debt service due to the
refinancing and restructuring.

Sec. 903. (1) From the funds appropriated in part 1, the
department of treasury may contract with private collection
agencies and law firms to collect taxes and other accounts due this
state. In addition to the amounts appropriated in part 1 to the
department of treasury, there are appropriated amounts necessary to
fund collection costs and fees not to exceed 25% of the collections
or 2.5% plus operating costs, whichever amount is prescribed by
each contract. The appropriation to fund collection costs and fees
for the collection of taxes or other accounts due this state are
from the fund or account to which the revenues being collected are

recorded or dedicated. However, if the taxes collected are
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constitutionally dedicated for a specific purpose, the
appropriation of collection costs and fees are from the general
purpose account of the general fund.

(2) From the funds appropriated in part 1, the department of
treasury may contract with private collections agencies and law
firms to collect defaulted student loans and other accounts due the
Michigan guaranty agency. In addition to the amounts appropriated
in part 1 to the department of treasury, there are appropriated
amounts necessary to fund collection costs and fees not to exceed
24 .34% of the collection or a lesser amount as prescribed by the
contract. The appropriation to fund collection costs and fees for
the auditing and collection of defaulted student loans due the
Michigan guaranty agency is from the fund or account to which the
revenues being collected are recorded or dedicated.

(3) The department of treasury shall submit a report for the
immediately preceding fiscal year ending September 30 to the state
budget director and the senate and house of representatives
standing committees on appropriations not later than November 30
stating the agencies or law firms employed, the amount of
collections for each, the costs of collection, and other pertinent
information relating to determining whether this authority should
be continued.

Sec. 903a. Not later than March 31, 2017, the department shall
submit a report to the house and senate appropriations chairs and
house and senate fiscal agencies regarding the performance of the
Michigan accounts receivable collections system. The report shall

include, but not be limited to, the following:
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(a) Information regarding the department's current collection
strategies, including use of vendors or contractors.

(b) The type, value, and age of uncollected delinguent
accounts.

(c) Liquidation rates for delinquent accounts.

Sec. 904. (1) The department of treasury, through its bureau
of investments, may charge an investment service fee against the
applicable retirement funds. The fees may be expended for necessary
salaries, wages, contractual services, supplies, materials,
equipment, travel, worker's compensation insurance premiums, and
grants to the civil service commission and state employees'
retirement funds. Service fees shall not exceed the aggregate
amount appropriated in part 1. The department of treasury shall
maintain accounting records in sufficient detail to enable the
retirement funds to be reimbursed periodically for fee revenue that
is determined by the department of treasury to be surplus.

(2) In addition to the funds appropriated in part 1 from the
retirement funds to the department of treasury, there is
appropriated from retirement funds an amount sufficient to pay for
the services of money managers, investment advisors, investment
consultants, custodians, and other outside professionals, the state
treasurer considers necessary to prudently manage the retirement
funds' investment portfolios. The state treasurer shall report
annually to the senate and house of representatives standing
committees on appropriations and the state budget office concerning
the performance of each portfolio by investment advisor.

Sec. 904a. (1) There is appropriated an amount sufficient to
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recognize and pay expenditures for financial services provided by
financial institutions as provided under section 1 of 1861 PA 111,
MCL 21.181.

(2) The appropriations under subsection (1) shall be funded by
restricting revenues from common cash interest earnings and
investment earnings in an amount sufficient to record these
expenditures.

Sec. 905. A revolving fund known as the municipal finance fee
fund is created in the department of treasury. Fees are established
under the revised municipal finance act, 2001 PA 34, MCL 141.2101
to 141.2821, and the fees collected shall be credited to the
municipal finance fee fund and may be carried forward for future
appropriation.

Sec. 906. (1) The department of treasury shall charge for
audits as permitted by state or federal law or under contractual
arrangements with local units of government, other principal
executive departments, or state agencies. However, the charge shall
not be more than the actual cost for performing the audit. A report
detailing audits performed and audit charges for the immediately
preceding fiscal year shall be submitted to the state budget
director and the senate and house fiscal agencies not later than
November 30.

(2) A revolving fund known as the audit charges fund is
created in the department of treasury. The contractual charges
collected shall be credited to the audit charges fund and may be
carried forward for future appropriation.

Sec. 907. A revolving fund known as the assessor certification
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and training fund is created in the department of treasury. The
assessor certification and training fund shall be used to organize
and operate a property assessor certification and training program.
Each participant certified and trained shall pay to the department
of treasury examination fees not to exceed $50.00 per examination
and certification fees not to exceed $175.00. Training courses
shall be offered in assessment administration. Each participant
shall pay a fee to cover the expenses incurred in offering the
optional programs to certified assessing personnel and other
individuals interested in an assessment career opportunity. The
fees collected shall be credited to the assessor certification and
training fund.

Sec. 908. The amount appropriated in part 1 to the department
of treasury, home heating assistance program, is to cover the
costs, including data processing, of administering federal home
heating credits to eligible claimants and to administer the
supplemental fuel cost payment program for eligible tax credit and
welfare recipients.

Sec. 909. Revenue from the airport parking tax act, 1987 PA
248, MCL 207.371 to 207.383, is appropriated and shall be
distributed under section 7a of the airport parking tax act, 1987
PA 248, MCL 207.377a.

Sec. 910. The disbursement by the department of treasury from
the bottle deposit fund to dealers as required by section 3c(2) of
1976 IL 1, MCL 445.573c, 1s appropriated.

Sec. 911. (1) There is appropriated an amount sufficient to

recognize and pay refundable income tax credits as provided by the

HO05036'16 (H-1) TDR



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

263

management and budget act, 1984 PA 431, MCL 18.1101 to 18.1594.

(2) The appropriations under subsection (1) shall be funded by
restricting income tax revenue in an amount sufficient to record
these expenditures.

Sec. 912. A plaintiff in a garnishment action involving this
state shall pay to the state treasurer 1 of the following:

(a) A fee of $6.00 at the time a writ of garnishment of
periodic payments is served upon the state treasurer, as provided
in section 4012 of the revised judicature act of 1961, 1961 PA 236,
MCL 600.4012.

(b) A fee of $6.00 at the time any other writ of garnishment
is served upon the state treasurer, except that the fee shall be
reduced to $5.00 for each writ of garnishment for individual income
tax refunds or credits filed by magnetic media.

Sec. 913. (1) The department of treasury may contract with
private firms to appraise and, if necessary, appeal the assessments
of senior citizen cooperative housing units. Payment for this
service shall be from savings resulting from the appraisal or
appeal process.

(2) Of the funds appropriated in part 1 to the department of
treasury for the senior citizens' cooperative housing tax exemption
program, a portion may be utilized for a program audit of the
program. The department of treasury shall forward copies of any
audit report completed to the senate and house of representatives
standing committees on appropriations subcommittees on general
government and to the state budget office. The department of

treasury may utilize up to 1% of the funds for program
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administration and auditing.

Sec. 914. The department of treasury may provide a $200.00
annual prize from the Ehlers internship award account in the gifts,
bequests, and deposit fund to the runner-up of the Rosenthal prize
for interns. The Ehlers internship award account is interest
bearing.

Sec. 915. Pursuant to section 61 of the Michigan campaign
finance act, 1976 PA 388, MCL 169.261, there is appropriated from
the general fund to the state campaign fund an amount equal to the
amounts designated for tax year 2015. Except as otherwise provided
in this section, the amount appropriated shall not revert to the
general fund and shall remain in the state campaign fund. Any
amounts remaining in the state campaign fund in excess of
$10,000,000.00 on December 31 shall revert to the general fund.

Sec. 916. The department of treasury may make available to
interested entities otherwise unavailable customized unclaimed
property listings of nonconfidential information in its possession.
The charge for this information is as follows: 1 to 100,000 records
at 2.5 cents per record and 100,001 or more records at .5 cents per
record. The revenue received from this service shall be deposited
to the appropriate revenue account or fund. The department shall
submit an annual report on or before June 1 to the state budget
director and the senate and house of representatives standing
committees on appropriations that states the amount of revenue
received from the sale of information.

Sec. 917. (1) There is appropriated for write-offs and

advances an amount equal to total write-offs and advances for
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departmental programs, but not to exceed current year
authorizations that would otherwise lapse to the general fund.

(2) The department of treasury shall submit a report for the
immediately preceding fiscal year to the state budget director and
the senate and house fiscal agencies not later than November 30
stating the amounts appropriated for write-offs and advances under
subsection (1).

Sec. 919. (1) From funds appropriated in part 1, the
department of treasury may contract with private auditing firms to
audit for and collect unclaimed property due this state in
accordance with the uniform unclaimed property act, 1995 PA 29, MCL
567.221 to 567.265. In addition to the amounts appropriated in part
1 to the department of treasury, there are appropriated amounts
necessary to fund auditing and collection costs and fees not to
exceed 12% of the collections, or a lesser amount as prescribed by
the contract. The appropriation to fund collection costs and fees
for the auditing and collection of unclaimed property due this
state is from the fund or account to which the revenues being
collected are recorded or dedicated.

(2) The department of treasury shall submit a report for the
immediately preceding fiscal year ending September 30 to the state
budget director and the senate and house of representatives
standing committees on appropriations not later than November 30
stating the auditing firms employed, the amount of collections for
each, the costs of collection, and other pertinent information
relating to determining whether this authority should be continued.

Sec. 924. (1) In addition to the funds appropriated in part 1,
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the department of treasury may receive and expend principal
residence audit fund revenue for administration of principal
residence audits under the general property tax act, 1893 PA 206,
MCL 211.1 to 211.155.

(2) The department of treasury shall submit a report for the
immediately preceding fiscal year to the state budget director and
the senate and house fiscal agencies not later than December 31
stating the amount of exemptions denied and the revenue received
under the program.

Sec. 926. Unexpended appropriations of the John R. Justice
grant program are designated as work project appropriations and
shall not lapse at the end of the fiscal year and shall continue to
be available for expenditure until the project has been completed.
The following is in compliance with section 45l1a of the management
and budget act, 1984 PA 431, MCL 18.145la:

(a) The purpose of the project is to provide student loan
forgiveness to qualified public defenders and prosecutors.

(b) The project will be accomplished by utilizing state
employees or contracts with private vendors, or both.

(c) The total estimated cost of the project is $288,100.00.

(d) The tentative completion date is September 30, 2017.

Sec. 927. The department of treasury shall submit annual
progress reports to the senate and house of representatives
standing committees on appropriations subcommittees on general
government and the senate and house fiscal agencies, regarding
personal property tax audits. The report shall include the number

of audits, revenue generated, and number of complaints received by

HO05036'16 (H-1) TDR



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

267

the department related to the audits.

Sec. 928. The department of treasury may provide receipt,
warrant and cash processing, data, collection, investment, fiscal
agent, levy and warrant cost assessment, writ of garnishment, and
other user services on a contractual basis for other principal
executive departments and state agencies. Funds for the services
provided are appropriated and shall be expended for salaries and
wages, fees, supplies, and equipment necessary to provide the
services. Any unobligated balance of the funds received shall
revert to the general fund of this state as of September 30.

Sec. 930. (1) The department of treasury shall provide
accounts receivable collections services to other principal
executive departments and state agencies under 1927 PA 375, MCL
14.131 to 14.134. The department of treasury shall deduct a fee
equal to the cost of collections from all receipts except
unrestricted general fund collections. Fees shall be credited to a
restricted revenue account and appropriated to the department of
treasury to pay for the cost of collections. The department of
treasury shall maintain accounting records in sufficient detail to
enable the respective accounts to be reimbursed periodically for
fees deducted that are determined by the department of treasury to
be surplus to the actual cost of collections.

(2) The department of treasury shall submit a report for the
immediately preceding fiscal year to the state budget director and
the senate and house fiscal agencies not later than November 30
stating the principal executive departments and state agencies

served, funds collected, and costs of collection under subsection
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Sec. 931. (1) The appropriation in part 1 to the department of
treasury for treasury fees shall be assessed against all restricted
funds that receive common cash earnings or other investment income.
Treasury fees include all costs, including administrative overhead,
relating to the investment of each restricted fund. The fee
assessed against each restricted fund will be based on the size of
the restricted fund (the absolute value of the average daily cash
balance plus the market value of investments in the prior fiscal
year) a