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House Chamber, Lansing, Wednesday, June 11, 2014.

The House was called to order by the Speaker Pro Tempore.

10:00 a.m.

The roll was called by the Clerk of the House of Representatives, who announced that a quorum was present.

Abed—present
Banks—present
Barnett—present
Bolger—present
Brinks—present
Brown—present
Brunner—present
Bumstead—present
Callton—present
Cavanagh—present
Clemente—present
Cochran—present
Cotter—present
Crawford—present
Daley—present
Darany—present
Denby—present
Dianda—present
Dillon—present
Driskell—present
Durhal—present
Faris—present
Farrington—present
Forlini—present
Foster—present
Franz—present
Geiss—present
Genetski—present

e/d/s = entered during session

Glardon—present
Goike—present
Graves—present
Greimel—present
Haines—present
Haugh—present
Haveman—present
Heise—present
Hobbs—present
Hooker—present
Hovey-Wright—present
Howrylak—present
Irwin—present
Jacobsen—present
Jenkins—present
Johnson—present
Kandrevas—present
Kelly—present
Kesto—present
Kivela—present
Knezek—present
Kosowski—present
Kowall—present
Kurtz—present
LaFontaine—present
Lamonte—present
Lane—present
Lauwers—present

LaVoy—present
Leonard—present
Lipton—present
Lori—present
Lund—present
Lyons—present
MacGregor—present
MacMaster—present
McBroom—present
McCann—present
McCready—present
McMillin—present
Muxlow—present
Nathan—present
Nesbitt—present
O’Brien—present
Oakes—present
Olumba—e/d/s
Outman—present
Pagel—present
Pettalia—present
Phelps—present
Poleski—present
Potvin—present
Price—present
Pscholka—present
Rendon—present

Roberts—present
Robinson—present
Rogers—present
Rutledge—present
Santana—present
Schmidt—present
Schor—present
Segal—present
Shirkey—present
Singh—present
Slavens—present
Smiley—present
Somerville—present
Stallworth—present
Stamas—present
Stanley—present
Switalski—present
Talabi—present
Tlaib—present
Townsend—present
VerHeulen—present
Victory—present
Walsh—present
Yanez—present
Yonker—present
Zemke—present
Zorn—present



1150 JOURNAL OF THE HOUSE [June 11, 2014] [No. 57

Rev. John H. Burns II, Pastor of St. Matthew A.M.E. Church in Lansing, offered the following invocation:

“Most Gracious and Merciful God in heaven, Grand Architect of the Universe, God of grace and glory, God of Abraham,
Isaac, and Jacob, God of creation and God of our salvation; God of our weary years and God of our silent tears, we laud
and magnify Your holy name. We adore You for You are worthy to be praised and thank You for all You have already
done. We thank You, that You have heard us and You always hear us as we pray in faith, according to Your will.

As we approach Your throne room, the seat of all power, we come knowing that You are able to do abundantly above
all we ask or think, according to the divine power that works in us. Please God, fill this House with Your power. So we
come ... as humbly as we know how asking You to forgive us all of our sins and unrighteousness. We thank You for our
help in ages past and our hope for years to come. We pray for the historic day of June 19th, a day of celebration for the
freedom of a segment of Your people that freedom will live on. Thank You for the moving of Your Spirit that moved on
the hearts of President Lincoln and Congress many years ago to set all people free.

We thank You God that we celebrate the 10th anniversary of the historic legislation made by this august body,
proclaiming Juneteenth as a state holiday in Michigan, making Michigan the 19th state in our nation to boldly exhibit the
embracing of freedom for all Americans and thereby demonstrating the progressive nature of our state.

Now Lord, we pray that You will move by Your Holy Spirit on the hearts of these state legislators in this House to rule
and reign, through the passing of fair and righteous legislation, that will benefit all citizens of this state. We are grateful
for these men and women who serve with distinction. Father God, we pray that You give them wisdom and humility to
deliberate and pass just laws that bless every citizen of this state. Lead and guide them that they be filled with godly
and reverent fear, as they make decisions and hold debates. We pray that we become one state, united under You God.
We honor humane government that You created to bring about order through ordinances which illustrates Your divine
judgment.

Heavenly Father, we thank You that this state legislature still believes in the power of prayer and has decided to make it
a House of prayer. We ask Your blessing upon their homes and families and upon the governor and other elected officials
throughout our cities and counties. Please be merciful upon the businesses and our economy that we may prosper to Your
glory and honor.

Now Lord, let this day be a day like no other day, make a godly impact of epic proportion that will stand for generations
yet to come. Guard us, guide us and govern us as never before. We are grateful for this opportunity look to You and
call on Your awesome name. Day by day, we pray that You give this body the passion for righteousness and justice. We
know that the prayers of the righteous availth much. We bless You and we praise You and we ask all these blessings in
the strong name of Jesus. Amen.”

The Speaker Pro Tempore called Associate Speaker Pro Tempore Cotter to the Chair.

Motions and Resolutions

Reps. Walsh, Barnett, Brown, Crawford, Darany, Denby, Faris, Heise, Hooker, Howrylak, Lamonte, LaVoy, Poleski,
Singh and Stanley offered the following resolution:

House Resolution No. 386.

A resolution to commemorate the 200th anniversary of the Star Spangled Banner.

Whereas, Major George Armistead, the American commander at Fort McHenry in Baltimore Harbor, in 1813 requested
two large 15-star flags for the fort, a large 30' by 42' great garrison flag and smaller 17' by 25' storm flag, to be flown in
inclement weather; and

Whereas, Mary Young Pickersgill, a Baltimore seamstress, was commissioned to create both flags at a cost of $405.90 for
the garrison flag and $168.54 for the storm flag; and

Whereas, The British attack on Fort McHenry on September 13 and 14 of 1814 inspired Francis Scott Key to write the
lyric “In Defence of Fort M’Henry” to the tune of “To Anacreon in Heaven”. Key’s lyric was quickly printed and then
re-named “The Star-Spangled Banner” and performed publicly in the Baltimore area; and

Whereas, President Herbert Hoover signed the Act of Congress designating “The Star-Spangled Banner” as the National
Anthem of the United States of America on March 3, 1931; now, therefore, be it

Resolved by the House of Representatives, That the members of this legislative body commemorate the 200th anniversary
of the Star Spangled Banner. We urge local communities, elected officials, civic and religious leaders, educators, local
historians, and the general public to organize and hold special events in their communities in mid-September to help
commemorate this important chapter in American and Michigan history.

The question being on the adoption of the resolution,

The resolution was adopted.
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Reps. Darany, Barnett, Heise, LaVoy, Singh and Stanley offered the following resolution:

House Resolution No. 387.

A resolution to offer best wishes to Muslims in Michigan and worldwide, a joyous and meaningful observance of
Ramadan, a month of reflection and prayer.

Whereas, This month is observed in dedication to the Islamic principles and in commemoration of the month in which
the holy Quran was revealed to prophet Muhammad; and

Whereas, Muslims in Michigan and around the world will observe Ramadan by fasting, emphasizing self-discipline,
worship and reading the holy Quran to improve patience, humility, and spirituality; and

Whereas, Muslims spend this time in reflection and prayer, while strengthening the bonds of family and friendship; and

Whereas, There are over 2.7 million Muslims in the United States and Muslims make up approximately 23.4 percent
of the world’s population; and

Whereas, One of the largest and most productive populations of Muslims in the United States resides in Southeast
Michigan and will observe the holy month of Ramadan; and

Whereas, This month of sacrifice and contemplation begins on or about the evening of Sunday, June 29th, and continues
until on or about the evening of Wednesday, July 29th, with Eid al-Fitr, the celebration of Prophet Abraham’s sacrifice;
now, therefore, be it

Resolved by House of Representatives, That the members of this legislative body extend best wishes to Muslims in
Michigan and worldwide, a joyous and meaningful observance of Ramadan, a month of reflection and prayer.

The question being on the adoption of the resolution,

The resolution was adopted.

Reps. Nesbitt, Barnett, Darany, Faris, Lamonte, LaVoy and Stanley offered the following resolution:

House Resolution No. 388.

A resolution to memorialize the United States Congress to take such actions as are necessary to pass the Helping
Families in Mental Health Crisis Act of 2013.

Whereas, According to the Centers for Disease Control and Prevention, mental illness is defined as “health conditions
that are characterized by alterations in thinking, mood, or behavior (or some combination thereof) associated with distress
and/or impaired function.” The National Institute of Mental Health states, “While mental disorders are common in the
United States, the burden of illness is particularly concentrated among those who experience disability due to serious
mental illness (SMI)”; and

Whereas, In a given year, approximately ten million Americans experience serious mental illness, such as schizophrenia,
major depression, or bipolar disorder. Furthermore, approximately four million Americans experiencing serious mental
illness do not receive treatment in a given year. Laws, regulations, and misinterpretations frequently shut out families
attempting to get effective appropriate treatment for their loved ones in a mental health crisis; and

Whereas, There are ten times more individuals with serious mental illness in jails and prisons than in state psychiatric
hospitals. Federal laws and billing policies restrict the ability of persons on Medicaid to receive high-quality inpatient
and outpatient mental health treatment; and

Whereas, Current spending needs to be more focused on the most effective services and most severe mental illnesses.
United States Congressman Tim Murphy of Pennsylvania has introduced the Helping Families in Mental Health Crisis
Act of 2013 (H.R. 3717). The act would create a new Assistant Secretary for Mental Health and Substance-Abuse
Disorders to coordinate funding between agencies, collect increased data on treatment outcomes, and drive evidence-
based care. To address issues regarding the shortage of psychiatric professionals, the Helping Families in Metal Health
Crisis Act of 2013 would advance alternatives to inpatient care and prioritize early intervention; now, therefore, be it

Resolved by the House of Representatives, That we memorialize the United States Congress to take such actions as are
necessary to pass the Helping Families in Mental Crisis Act of 2013; and be it further

Resolved, That copies of this resolution be transmitted to the President of the United States Senate, the Speaker of the
United States House of Representatives, and the members of the Michigan congressional delegation.

The question being on the adoption of the resolution,

The resolution was adopted.

Reps. McCready, Barnett, Brown, Crawford, Darany, Denby, Faris, Heise, Howrylak, Lamonte, LaVoy, Poleski, Singh
and Stanley offered the following resolution:

House Resolution No. 389.

A resolution to declare June 7, 2014, as Childhood Cancer Survivors Day in the state of Michigan.

Whereas, Today, over 250,000 Americans are survivors of childhood cancer. Most children survive thanks to advances
in early cancer detection, treatment, and research; and
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Whereas, Children’s Hospital of Michigan, the oldest and largest hospital caring for the children of Michigan, has an
active and productive cancer survivor population. This demonstrates that a cancer diagnosis is no longer an automatic
death sentence; and

Whereas, In addition to Childhood Cancer Survivors Day, communities all across America will be celebrating life Saturday,
June 7, 2014, as part of the world’s largest cancer survivor event, the 26th annual National Cancer Survivors Day; now,
therefore, be it

Resolved by the House of Representatives, That members of this legislative body declare June 7, 2014, as Childhood
Cancer Survivors Day in the state of Michigan. We urge all citizens to join in this joyous celebration of life; and be it
further

Resolved, That a copy of this resolution be transmitted to Children’s Hospital of Michigan as evidence of our support
for their endeavors.

The question being on the adoption of the resolution,

The resolution was adopted.

Reps. Zorn, Rendon, Muxlow, Leonard, Graves, Kowall, Forlini, Jenkins, Denby, Heise, Hooker, Daley, Kelly, Lauwers,
Goike, VerHeulen, Franz, Farrington, Roberts, Lipton, Lane, Barnett, Brown, Crawford, Darany, Faris, Lamonte, Singh
and Stanley offered the following resolution:

House Resolution No. 390.

A resolution to urge the U.S. Department of Defense to provide toll-free calling to active duty military men and women
serving overseas, so that they may call family members in the U.S. without cost.

Whereas, Active duty military men and women and their families face a number of financial and emotional struggles
as a result of being internationally deployed. Increased costs realized by these families due to deployment include the
cost of staying in touch with family and loved ones in the United States; and

Whereas, Technology has provided a number of choices to connect with family including cell phones, satellite phones,
and the internet. However, these options require internet connections not available to all service members or are cost
prohibitive. Some cell phone plans cost as much as $2.50 per minute for each party no matter who initiates the call. A
10-minute call may cost as much as $50.00; and

Whereas, Connecting with family and friends on a regular basis is good for mental health and morale. However,
stressing over financial problems, especially ones created by trying to stay in touch with loved ones, causes difficulty in
focusing on the task at hand; and

Whereas, The Department of Defense currently provides phone centers at which soldiers are allowed limited, free
15-minute “morale calls” for those who are located on a base. Low-cost calling cards are also available, although families
must ensure the proper card is purchased for the proper phone service. None of the available options is as stress-free and
easy for the service member as regular access to toll-free calling; now, therefore, be it

Resolved by the House of Representatives, That we urge the U.S. Department of Defense to provide toll-free calling
to active duty military men and women serving overseas, so that they may call family members in the U.S. without cost;
and be it further

Resolved, That copies of this resolution be transmitted to the U.S. Secretary of Defense and the members of the
Michigan congressional delegation.

The resolution was referred to the Committee on Military and Veterans Affairs.

Rep. Stamas moved that the Committee on Military and Veterans Affairs be discharged from further consideration of
House Resolution No. 371.

(For first notice see House Journal No. 56, p. 1142.)

The question being on the motion made by Rep. Stamas,

The motion prevailed, a majority of the members serving voting therefor.

The Speaker laid before the House

House Resolution No. 371.

A resolution to urge the U.S. Department of Veterans Affairs to follow Federal Housing Administration guidelines as
they apply to site condominiums and view them as single-family homes as long as they meet certain criteria.

(For text of resolution, see House Journal No. 46, p. 843.)

(The resolution was discharged from the Committee on Military and Veterans Affairs on June 11.)

The question being on the adoption of the resolution,

The resolution was adopted.
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Messages from the Senate

The Speaker laid before the House

House Bill No. 4895, entitled

A bill to amend 1931 PA 328, entitled “The Michigan penal code,” by amending section 535 (MCL 750.535), as
amended by 2006 PA 374.

(The bill was received from the Senate on June 10, with substitute (S-1), full title inserted and immediate effect given
by the Senate, consideration of which, under the rules, was postponed until today, see House Journal No. 56, p. 1146.)

The question being on concurring in the substitute (S-1) made to the bill by the Senate,

The substitute (S-1) was concurred in, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 387 Yeas—95
Abed Franz Lamonte Rogers
Banks Geiss Lane Rutledge
Bolger Genetski Lauwers Schmidt
Brinks Glardon LaVoy Schor
Brown Goike Leonard Segal
Brunner Graves Lipton Singh
Bumstead Greimel Lori Slavens
Callton Haines Lund Smiley
Cavanagh Haugh Lyons Somerville
Clemente Heise MacGregor Stallworth
Cochran Hobbs McBroom Stamas
Cotter Hooker McCann Stanley
Crawford Hovey-Wright McCready Switalski
Daley Jenkins Muxlow Talabi
Darany Johnson Nesbitt Tlaib
Denby Kandrevas O’Brien Townsend
Dianda Kelly Oakes VerHeulen
Dillon Kesto Outman Victory
Driskell Kivela Phelps Walsh
Durhal Knezek Potvin Yanez
Faris Kosowski Price Yonker
Farrington Kowall Pscholka Zemke
Forlini Kurtz Rendon Zorn
Foster LaFontaine Roberts

Nays—14
Barnett Jacobsen Pagel Robinson
Haveman MacMaster Pettalia Santana
Howrylak McMillin Poleski Shirkey
Irwin Nathan

In The Chair: Cotter

The House agreed to the full title.
The bill was referred to the Clerk for enrollment printing and presentation to the Governor.

Rep. Stamas moved that House Committees be given leave to meet during the balance of today’s session.
The motion prevailed.
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Rep. Olumba entered the House Chambers.

The Speaker laid before the House

House Bill No. 4896, entitled

A bill to amend 1927 PA 175, entitled “The code of criminal procedure,” by amending section 16z of chapter XVII
(MCL 777.16z), as amended by 2007 PA 20.

(The bill was received from the Senate on June 10, with substitute (S-1), full title inserted and immediate effect given
by the Senate, consideration of which, under the rules, was postponed until today, see House Journal No. 56, p. 1146.)

The question being on concurring in the substitute (S-1) made to the bill by the Senate,

The substitute (S-1) was concurred in, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 388 Yeas—95
Abed Franz Lamonte Rogers
Banks Geiss Lane Rutledge
Bolger Genetski Lauwers Schmidt
Brinks Glardon LaVoy Schor
Brown Goike Leonard Segal
Brunner Graves Lipton Singh
Bumstead Greimel Lori Slavens
Callton Haines Lund Smiley
Cavanagh Haugh Lyons Somerville
Clemente Heise MacGregor Stallworth
Cochran Hobbs McBroom Stamas
Cotter Hooker McCann Stanley
Crawford Hovey-Wright McCready Switalski
Daley Jenkins Muxlow Talabi
Darany Johnson Nesbitt Tlaib
Denby Kandrevas O’Brien Townsend
Dianda Kelly Oakes VerHeulen
Dillon Kesto Outman Victory
Driskell Kivela Phelps Walsh
Durhal Knezek Potvin Yanez
Faris Kosowski Price Yonker
Farrington Kowall Pscholka Zemke
Forlini Kurtz Rendon Zorn
Foster LaFontaine Roberts

Nays—15
Barnett Jacobsen Olumba Robinson
Haveman MacMaster Pagel Santana
Howrylak McMillin Pettalia Shirkey
Irwin Nathan Poleski

In The Chair: Cotter

The House agreed to the full title.

The bill was referred to the Clerk for enrollment printing and presentation to the Governor.
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The Speaker laid before the House

House Bill No. 5131, entitled

A bill to amend 1996 PA 381, entitled “Brownfield redevelopment financing act,” by amending section 5 (MCL
125.2655), as amended by 2000 PA 145.

(The bill was received from the Senate on June 10, with substitute (S-2), full title inserted and immediate effect given
by the Senate, consideration of which, under the rules, was postponed until today, see House Journal No. 56, p. 1146.)

The question being on concurring in the substitute (S-2) made to the bill by the Senate,

The substitute (S-2) was concurred in, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 389 Yeas—108
Abed Genetski Lauwers Rendon
Banks Glardon LaVoy Roberts
Barnett Goike Leonard Rogers
Bolger Graves Lipton Rutledge
Brinks Greimel Lori Santana
Brown Haines Lund Schmidt
Brunner Haugh Lyons Schor
Bumstead Haveman MacGregor Segal
Callton Heise MacMaster Shirkey
Cavanagh Hobbs McBroom Singh
Clemente Hooker McCann Slavens
Cochran Hovey-Wright McCready Smiley
Cotter Irwin McMillin Somerville
Crawford Jacobsen Muxlow Stallworth
Daley Jenkins Nathan Stamas
Darany Johnson Nesbitt Stanley
Denby Kandrevas O’Brien Switalski
Dianda Kelly Oakes Talabi
Dillon Kesto Olumba Tlaib
Driskell Kivela Outman Townsend
Durhal Knezek Pagel VerHeulen
Faris Kosowski Pettalia Victory
Farrington Kowall Phelps Walsh
Forlini Kurtz Poleski Yanez
Foster LaFontaine Potvin Yonker
Franz Lamonte Price Zemke
Geiss Lane Pscholka Zorn
Nays—2
Howrylak Robinson

In The Chair: Cotter

The House agreed to the full title.
The bill was referred to the Clerk for enrollment printing and presentation to the Governor.

The Speaker laid before the House

House Bill No. 5132, entitled

A bill to amend 1974 PA 338, entitled “Economic development corporations act,” by amending section 4 (MCL
125.1604), as amended by 1987 PA 67.
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(The bill was received from the Senate on June 10, with substitute (S-2), full title inserted and immediate effect given
by the Senate, consideration of which, under the rules, was postponed until today, see House Journal No. 56, p. 1146.)

The question being on concurring in the substitute (S-2) made to the bill by the Senate,

The substitute (S-2) was concurred in, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 390 Yeas—108
Abed Genetski Lauwers Rendon
Banks Glardon LaVoy Roberts
Barnett Goike Leonard Rogers
Bolger Graves Lipton Rutledge
Brinks Greimel Lori Santana
Brown Haines Lund Schmidt
Brunner Haugh Lyons Schor
Bumstead Haveman MacGregor Segal
Callton Heise MacMaster Shirkey
Cavanagh Hobbs McBroom Singh
Clemente Hooker McCann Slavens
Cochran Hovey-Wright McCready Smiley
Cotter Irwin McMillin Somerville
Crawford Jacobsen Muxlow Stallworth
Daley Jenkins Nathan Stamas
Darany Johnson Nesbitt Stanley
Denby Kandrevas O’Brien Switalski
Dianda Kelly Oakes Talabi
Dillon Kesto Olumba Tlaib
Driskell Kivela Outman Townsend
Durhal Knezek Pagel VerHeulen
Faris Kosowski Pettalia Victory
Farrington Kowall Phelps Walsh
Forlini Kurtz Poleski Yanez
Foster LaFontaine Potvin Yonker
Franz Lamonte Price Zemke
Geiss Lane Pscholka Zorn
Nays—2
Howrylak Robinson

In The Chair: Cotter

The House agreed to the full title.

The bill was referred to the Clerk for enrollment printing and presentation to the Governor.

House Bill No. 5085, entitled

A bill to amend 1927 PA 372, entitled “An act to regulate and license the selling, purchasing, possessing, and carrying of
certain firearms, gas ejecting devices, and electro-muscular disruption devices; to prohibit the buying, selling, or carrying
of certain firearms, gas ejecting devices, and electro-muscular disruption devices without a license or other authorization;
to provide for the forfeiture of firearms and electro-muscular disruption devices under certain circumstances; to provide
for penalties and remedies; to provide immunity from civil liability under certain circumstances; to prescribe the powers
and duties of certain state and local agencies; to prohibit certain conduct against individuals who apply for or receive a
license to carry a concealed pistol; to make appropriations; to prescribe certain conditions for the appropriations; and to
repeal all acts and parts of acts inconsistent with this act,” by amending section 2 (MCL 28.422), as amended by 2012
PA 377.
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The Senate has substituted (S-1) the bill.

The Senate has passed the bill as substituted (S-1) and ordered that it be given immediate effect.
The Speaker announced that pursuant to Rule 42, the bill was laid over one day.

Rep. Stamas moved that Rule 42 be suspended.

The motion prevailed, 3/5 of the members present voting therefor.

The question being on concurring in the (S-1) made to the bill by the Senate,

The substitute (S-1) was concurred in, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 391 Yeas—109
Abed Glardon Lauwers Rendon
Banks Goike LaVoy Roberts
Barnett Graves Leonard Robinson
Bolger Greimel Lipton Rogers
Brinks Haines Lori Rutledge
Brown Haugh Lund Santana
Brunner Haveman Lyons Schmidt
Bumstead Heise MacGregor Schor
Callton Hobbs MacMaster Segal
Cavanagh Hooker McBroom Shirkey
Clemente Hovey-Wright McCann Singh
Cochran Howrylak McCready Slavens
Cotter Irwin McMillin Smiley
Crawford Jacobsen Muxlow Somerville
Daley Jenkins Nathan Stallworth
Darany Johnson Nesbitt Stamas
Denby Kandrevas O’Brien Stanley
Dianda Kelly Oakes Switalski
Dillon Kesto Olumba Tlaib
Driskell Kivela Outman Townsend
Durhal Knezek Pagel VerHeulen
Faris Kosowski Pettalia Victory
Farrington Kowall Phelps Walsh
Forlini Kurtz Poleski Yanez
Foster LaFontaine Potvin Yonker
Franz Lamonte Price Zemke
Geiss Lane Pscholka Zorn
Genetski

Nays—1
Talabi

In The Chair: Cotter

The bill was referred to the Clerk for enrollment printing and presentation to the Governor.

Third Reading of Bills

House Bill No. 5507, entitled

A bill to amend 1939 PA 280, entitled “The social welfare act,” by amending section 117a (MCL 400.117a), as
amended by 2013 PA 138.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:
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Roll Call No. 392

Abed
Banks
Barnett
Bolger
Brinks
Brown
Brunner
Bumstead
Callton
Cavanagh
Clemente
Cochran
Cotter
Crawford
Daley
Darany
Denby
Dianda
Dillon
Driskell
Durhal
Faris
Farrington
Forlini
Foster
Franz
Geiss
Genetski

In The Chair: Cotter
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Glardon
Goike
Graves
Greimel
Haines
Haugh
Haveman
Heise
Hobbs
Hooker
Hovey-Wright
Howrylak
Irwin
Jacobsen
Jenkins
Johnson
Kandrevas
Kelly
Kesto
Kivela
Knezek
Kosowski
Kowall
Kurtz
LaFontaine
Lamonte
Lane
Lauwers

The House agreed to the title of the bill.
Rep. Stamas moved that the bill be given immediate effect.
The motion prevailed, 2/3 of the members serving voting therefor.

Senate Bill No. 611, entitled

Yeas—110

Nays—0

LaVoy
Leonard
Lipton
Lori

Lund
Lyons
MacGregor
MacMaster
McBroom
McCann
McCready
McMillin
Muxlow
Nathan
Nesbitt
O’Brien
Oakes
Olumba
Outman
Pagel
Pettalia
Phelps
Poleski
Potvin
Price
Pscholka
Rendon

Roberts
Robinson
Rogers
Rutledge
Santana
Schmidt
Schor
Segal
Shirkey
Singh
Slavens
Smiley
Somerville
Stallworth
Stamas
Stanley
Switalski
Talabi
Tlaib
Townsend
VerHeulen
Victory
Walsh
Yanez
Yonker
Zemke
Zorn

[No. 57

A bill to amend 1980 PA 395, entitled “Community convention or tourism marketing act,” by amending section 5
(MCL 141.875), as amended by 1989 PA 245.
Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 393

Abed
Banks
Barnett
Bolger
Brinks
Brown
Brunner
Callton

Geiss
Genetski
Glardon
Greimel
Haines
Haugh
Heise
Hobbs

Yeas—88

Lauwers
LaVoy
Lipton

Lori

Lyons
MacGregor
MacMaster
McCann

Rutledge
Santana
Schmidt
Schor
Segal
Singh
Slavens
Smiley
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Cavanagh Hovey-Wright McCready Stallworth
Clemente Jacobsen Muxlow Stamas
Cochran Jenkins Nesbitt Stanley
Cotter Kandrevas O’Brien Switalski
Crawford Kelly Oakes Talabi
Darany Kesto Olumba Tlaib
Denby Kivela Pagel Townsend
Dillon Knezek Phelps VerHeulen
Driskell Kosowski Poleski Victory
Durhal Kowall Potvin Walsh
Faris Kurtz Price Yanez
Farrington LaFontaine Pscholka Yonker
Forlini Lamonte Roberts Zemke
Foster Lane Rogers Zorn
Nays—22
Bumstead Haveman Lund Pettalia
Daley Hooker McBroom Rendon
Dianda Howrylak McMillin Robinson
Franz Irwin Nathan Shirkey
Goike Johnson Outman Somerville
Graves Leonard

In The Chair: Cotter

Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

“An act relating to the promotion of convention business or tourism in municipalities in this state; to provide for
tourism or convention marketing programs in municipalities through nonprofit convention and tourist bureaus; to provide
for the imposition and collection of assessments on the owners of transient facilities to support tourism or convention
marketing programs; to provide for the disbursement of the assessments; to establish the functions and duties of the
department of commerce; and to prescribe remedies and penalties,”

The House agreed to the full title.

Rep. Stamas moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

The Speaker Pro Tempore resumed the Chair.

Senate Bill No. 873, entitled

A bill to amend 1994 PA 451, entitled “Natural resources and environmental protection act,” by amending sections 72103,
72104, 72112, and 72114 (MCL 324.72103, 324.72104, 324.72112, and 324.72114), sections 72103, 72104, and 72112
as added by 1995 PA 58 and section 72114 as added by 2010 PA 45; and to repeal acts and parts of acts.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 394 Yeas—108

Abed Genetski Lane Rendon
Banks Glardon Lauwers Roberts
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Barnett Goike LaVoy Rogers
Bolger Graves Leonard Rutledge
Brinks Greimel Lipton Santana
Brown Haines Lori Schmidt
Brunner Haugh Lund Schor
Bumstead Haveman Lyons Segal
Callton Heise MacGregor Shirkey
Cavanagh Hobbs MacMaster Singh
Clemente Hooker McBroom Slavens
Cochran Hovey-Wright McCann Smiley
Cotter Howrylak McCready Somerville
Crawford Irwin Muxlow Stallworth
Daley Jacobsen Nathan Stamas
Darany Jenkins Nesbitt Stanley
Denby Johnson O’Brien Switalski
Dianda Kandrevas Oakes Talabi
Dillon Kelly Olumba Tlaib
Driskell Kesto Outman Townsend
Durhal Kivela Pagel VerHeulen
Faris Knezek Pettalia Victory
Farrington Kosowski Phelps Walsh
Forlini Kowall Poleski Yanez
Foster Kurtz Potvin Yonker
Franz LaFontaine Price Zemke
Geiss Lamonte Pscholka Zorn
Nays—2
McMillin Robinson

In The Chair: Walsh

Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

“An act to protect the environment and natural resources of the state; to codify, revise, consolidate, and classify laws
relating to the environment and natural resources of the state; to regulate the discharge of certain substances into the
environment; to regulate the use of certain lands, waters, and other natural resources of the state; to protect the people’s
right to hunt and fish; to prescribe the powers and duties of certain state and local agencies and officials; to provide for
certain charges, fees, assessments, and donations; to provide certain appropriations; to prescribe penalties and provide
remedies; and to repeal acts and parts of acts,”

The House agreed to the full title.

Rep. Stamas moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

Senate Bill No. 875, entitled

A bill to amend 1994 PA 451, entitled “Natural resources and environmental protection act,” by amending sections 72101
and 72102 (MCL 324.72101 and 324.72102), as amended by 2010 PA 46.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 395 Yeas—108
Abed Genetski Lane Rendon
Banks Glardon Lauwers Roberts

Barnett Goike LaVoy Rogers
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Bolger Graves Leonard Rutledge
Brinks Greimel Lipton Santana
Brown Haines Lori Schmidt
Brunner Haugh Lund Schor
Bumstead Haveman Lyons Segal
Callton Heise MacGregor Shirkey
Cavanagh Hobbs MacMaster Singh
Clemente Hooker McBroom Slavens
Cochran Hovey-Wright McCann Smiley
Cotter Howrylak McCready Somerville
Crawford Irwin Muxlow Stallworth
Daley Jacobsen Nathan Stamas
Darany Jenkins Nesbitt Stanley
Denby Johnson O’Brien Switalski
Dianda Kandrevas Oakes Talabi
Dillon Kelly Olumba Tlaib
Driskell Kesto Outman Townsend
Durhal Kivela Pagel VerHeulen
Faris Knezek Pettalia Victory
Farrington Kosowski Phelps Walsh
Forlini Kowall Poleski Yanez
Foster Kurtz Potvin Yonker
Franz LaFontaine Price Zemke
Geiss Lamonte Pscholka Zorn
Nays—2
McMillin Robinson

In The Chair: Walsh

Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

“An act to protect the environment and natural resources of the state; to codify, revise, consolidate, and classify laws
relating to the environment and natural resources of the state; to regulate the discharge of certain substances into the
environment; to regulate the use of certain lands, waters, and other natural resources of the state; to protect the people’s
right to hunt and fish; to prescribe the powers and duties of certain state and local agencies and officials; to provide for
certain charges, fees, assessments, and donations; to provide certain appropriations; to prescribe penalties and provide
remedies; and to repeal acts and parts of acts,”

The House agreed to the full title.

Rep. Stamas moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

Senate Bill No. 876, entitled

A bill to amend 1994 PA 451, entitled “Natural resources and environmental protection act,” by amending sections 72105,
72105a, and 72106 (MCL 324.72105, 324.72105a, and 324.72106), sections 72105 and 72106 as added by 1995 PA 58
and section 72105a as amended by 2010 PA 46.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 396 Yeas—108

Abed Genetski Lane Rendon
Banks Glardon Lauwers Roberts
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Barnett Goike LaVoy Rogers
Bolger Graves Leonard Rutledge
Brinks Greimel Lipton Santana
Brown Haines Lori Schmidt
Brunner Haugh Lund Schor
Bumstead Haveman Lyons Segal
Callton Heise MacGregor Shirkey
Cavanagh Hobbs MacMaster Singh
Clemente Hooker McBroom Slavens
Cochran Hovey-Wright McCann Smiley
Cotter Howrylak McCready Somerville
Crawford Irwin Muxlow Stallworth
Daley Jacobsen Nathan Stamas
Darany Jenkins Nesbitt Stanley
Denby Johnson O’Brien Switalski
Dianda Kandrevas Oakes Talabi
Dillon Kelly Olumba Tlaib
Driskell Kesto Outman Townsend
Durhal Kivela Pagel VerHeulen
Faris Knezek Pettalia Victory
Farrington Kosowski Phelps Walsh
Forlini Kowall Poleski Yanez
Foster Kurtz Potvin Yonker
Franz LaFontaine Price Zemke
Geiss Lamonte Pscholka Zorn
Nays—2
McMillin Robinson

In The Chair: Walsh

Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

“An act to protect the environment and natural resources of the state; to codify, revise, consolidate, and classify laws
relating to the environment and natural resources of the state; to regulate the discharge of certain substances into the
environment; to regulate the use of certain lands, waters, and other natural resources of the state; to protect the people’s
right to hunt and fish; to prescribe the powers and duties of certain state and local agencies and officials; to provide for
certain charges, fees, assessments, and donations; to provide certain appropriations; to prescribe penalties and provide
remedies; and to repeal acts and parts of acts,”

The House agreed to the full title.

Rep. Stamas moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

Senate Bill No. 877, entitled

A bill to amend 1994 PA 451, entitled “Natural resources and environmental protection act,” by amending sections 72110,
72110a, and 72115 (MCL 324.72110, 324.72110a, and 324.72115), section 72110 as amended by 2013 PA 248, sec-
tion 72110a as added by 2010 PA 46, and section 72115 as added by 2010 PA 45.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 397 Yeas—108

Abed Genetski Lane Rendon
Banks Glardon Lauwers Roberts
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Barnett Goike LaVoy Rogers
Bolger Graves Leonard Rutledge
Brinks Greimel Lipton Santana
Brown Haines Lori Schmidt
Brunner Haugh Lund Schor
Bumstead Haveman Lyons Segal
Callton Heise MacGregor Shirkey
Cavanagh Hobbs MacMaster Singh
Clemente Hooker McBroom Slavens
Cochran Hovey-Wright McCann Smiley
Cotter Howrylak McCready Somerville
Crawford Irwin Muxlow Stallworth
Daley Jacobsen Nathan Stamas
Darany Jenkins Nesbitt Stanley
Denby Johnson O’Brien Switalski
Dianda Kandrevas Oakes Talabi
Dillon Kelly Olumba Tlaib
Driskell Kesto Outman Townsend
Durhal Kivela Pagel VerHeulen
Faris Knezek Pettalia Victory
Farrington Kosowski Phelps Walsh
Forlini Kowall Poleski Yanez
Foster Kurtz Potvin Yonker
Franz LaFontaine Price Zemke
Geiss Lamonte Pscholka Zorn
Nays—2
McMillin Robinson

In The Chair: Walsh

Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

“An act to protect the environment and natural resources of the state; to codify, revise, consolidate, and classify laws
relating to the environment and natural resources of the state; to regulate the discharge of certain substances into the
environment; to regulate the use of certain lands, waters, and other natural resources of the state; to protect the people’s
right to hunt and fish; to prescribe the powers and duties of certain state and local agencies and officials; to provide for
certain charges, fees, assessments, and donations; to provide certain appropriations; to prescribe penalties and provide
remedies; and to repeal acts and parts of acts,”

The House agreed to the full title.

Rep. Stamas moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

Senate Bill No. 900, entitled

A bill to amend 1969 PA 317, entitled “Worker’s disability compensation act of 1969,” by amending sections 352 and 391
(MCL 418.352 and 418.391), as amended by 2007 PA 190.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 398 Yeas—110

Abed Glardon LaVoy Roberts
Banks Goike Leonard Robinson
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Barnett
Bolger
Brinks
Brown
Brunner
Bumstead
Callton
Cavanagh
Clemente
Cochran
Cotter
Crawford
Daley
Darany
Denby
Dianda
Dillon
Driskell
Durhal
Faris
Farrington
Forlini
Foster
Franz
Geiss
Genetski

In The Chair: Walsh

Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

JOURNAL OF THE HOUSE [June 11, 2014]

Graves
Greimel
Haines
Haugh
Haveman
Heise
Hobbs
Hooker
Hovey-Wright
Howrylak
Irwin
Jacobsen
Jenkins
Johnson
Kandrevas
Kelly
Kesto
Kivela
Knezek
Kosowski
Kowall
Kurtz
LaFontaine
Lamonte
Lane
Lauwers

Nays—0

Lipton
Lori

Lund
Lyons
MacGregor
MacMaster
McBroom
McCann
McCready
McMillin
Muxlow
Nathan
Nesbitt
O’Brien
Oakes
Olumba
Outman
Pagel
Pettalia
Phelps
Poleski
Potvin
Price
Pscholka
Rendon

Rogers
Rutledge
Santana
Schmidt
Schor
Segal
Shirkey
Singh
Slavens
Smiley
Somerville
Stallworth
Stamas
Stanley
Switalski
Talabi
Tlaib
Townsend
VerHeulen
Victory
Walsh
Yanez
Yonker
Zemke
Zorn

[No. 57

“An act to revise and consolidate the laws relating to worker’s disability compensation; to increase the administrative
efficiency of the adjudicative processes of the worker’s compensation system; to improve the qualifications of the persons
having adjudicative functions within the worker’s compensation system; to prescribe certain powers and duties; to create
the board of worker’s compensation magistrates and the worker’s compensation appellate commission; to create certain
other boards; to provide certain procedures for the resolution of claims, including mediation and arbitration; to prescribe
certain benefits for persons suffering a personal injury under the act; to prescribe certain limitations on obtaining benefits
under the act; to create, and provide for the transfer of, certain funds; to prescribe certain fees; to prescribe certain
remedies and penalties; to repeal certain parts of this act on specific dates; and to repeal certain acts and parts of acts,”

The House agreed to the full title.

Rep. Stamas moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

The Speaker Pro Tempore called Associate Speaker Pro Tempore Cotter to the Chair.

Senate Bill No. 690, entitled

A bill to amend 1978 PA 368, entitled “Public health code,” by amending sections 17820 and 17824 (MCL 333.17820

and 333.17824), section 17820 as amended and section 17824 as added by 2009 PA 55.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:
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Roll Call No. 399 Yeas—108
Abed Glardon Lauwers Rendon
Banks Goike LaVoy Roberts
Barnett Graves Leonard Robinson
Bolger Greimel Lipton Rogers
Brinks Haines Lori Rutledge
Brown Haugh Lund Santana
Brunner Haveman Lyons Schmidt
Bumstead Heise MacGregor Schor
Cavanagh Hobbs MacMaster Segal
Clemente Hooker McBroom Shirkey
Cochran Hovey-Wright McCann Singh
Cotter Howrylak McCready Slavens
Crawford Irwin McMillin Smiley
Daley Jacobsen Muxlow Somerville
Darany Jenkins Nathan Stallworth
Denby Johnson Nesbitt Stamas
Dianda Kandrevas O’Brien Stanley
Dillon Kelly Oakes Switalski
Driskell Kesto Olumba Talabi
Durhal Kivela Outman Tlaib
Faris Knezek Pagel Townsend
Farrington Kosowski Pettalia VerHeulen
Forlini Kowall Phelps Victory
Foster Kurtz Poleski Walsh
Franz LaFontaine Potvin Yonker
Geiss Lamonte Price Zemke
Genetski Lane Pscholka Zorn
Nays—2
Callton Yanez

In The Chair: Cotter

Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

“An act to protect and promote the public health; to codify, revise, consolidate, classify, and add to the laws relating
to public health; to provide for the prevention and control of diseases and disabilities; to provide for the classification,
administration, regulation, financing, and maintenance of personal, environmental, and other health services and activities;
to create or continue, and prescribe the powers and duties of, departments, boards, commissions, councils, committees,
task forces, and other agencies; to prescribe the powers and duties of governmental entities and officials; to regulate
occupations, facilities, and agencies affecting the public health; to regulate health maintenance organizations and certain
third party administrators and insurers; to provide for the imposition of a regulatory fee; to provide for the levy of taxes
against certain health facilities or agencies; to promote the efficient and economical delivery of health care services, to
provide for the appropriate utilization of health care facilities and services, and to provide for the closure of hospitals or
consolidation of hospitals or services; to provide for the collection and use of data and information; to provide for the
transfer of property; to provide certain immunity from liability; to regulate and prohibit the sale and offering for sale of
drug paraphernalia under certain circumstances; to provide for the implementation of federal law; to provide for penalties
and remedies; to provide for sanctions for violations of this act and local ordinances; to provide for an appropriation and
supplements; to repeal certain acts and parts of acts; to repeal certain parts of this act; and to repeal certain parts of this
act on specific dates,”

The House agreed to the full title.
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Rep. Stamas moved that the bill be given immediate effect.
The motion prevailed, 2/3 of the members serving voting therefor.

The Speaker Pro Tempore resumed the Chair.

Senate Bill No. 691, entitled

[No. 57

A bill to amend 1980 PA 350, entitled “The nonprofit health care corporation reform act,” by amending sections 502
and 502a (MCL 550.1502 and 550.1502a), as amended by 2009 PA 225.
Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 400

Abed
Banks
Barnett
Bolger
Brinks
Brown
Brunner
Bumstead
Cavanagh
Clemente
Cochran
Cotter
Crawford
Daley
Darany
Denby
Dianda
Dillon
Driskell
Durhal
Faris
Farrington
Forlini
Foster
Franz
Geiss
Genetski

Callton

In The Chair: Walsh

Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

Glardon
Goike
Graves
Greimel
Haines
Haugh
Haveman
Heise
Hobbs
Hooker
Hovey-Wright
Howrylak
Irwin
Jacobsen
Jenkins
Johnson
Kandrevas
Kelly
Kesto
Kivela
Knezek
Kosowski
Kowall
Kurtz
LaFontaine
Lamonte
Lane

Nathan

Yeas—106

Nays—4

Lauwers
LaVoy
Leonard
Lipton
Lori

Lund
Lyons
MacGregor
MacMaster
McBroom
McCann
McCready
McMillin
Muxlow
Nesbitt
O’Brien
Oakes
Olumba
Outman
Pagel
Pettalia
Phelps
Poleski
Potvin
Price
Pscholka

Robinson

Rendon
Roberts
Rogers
Rutledge
Santana
Schmidt
Schor
Segal
Shirkey
Singh
Slavens
Smiley
Somerville
Stallworth
Stamas
Stanley
Switalski
Talabi
Tlaib
Townsend
VerHeulen
Victory
Walsh
Yonker
Zemke
Zorn

Yanez

“An act to provide for the incorporation of nonprofit health care corporations; to provide their rights, powers, and
immunities; to prescribe the powers and duties of certain state officers relative to the exercise of those rights, powers, and
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immunities; to prescribe certain conditions for the transaction of business by those corporations in this state; to define
the relationship of health care providers to nonprofit health care corporations and to specify their rights, powers, and
immunities with respect thereto; to provide for a Michigan caring program; to provide for the regulation and supervision
of nonprofit health care corporations by the commissioner of insurance; to prescribe powers and duties of certain other
state officers with respect to the regulation and supervision of nonprofit health care corporations; to provide for the
imposition of a regulatory fee; to regulate the merger or consolidation of certain corporations; to prescribe an expeditious
and effective procedure for the maintenance and conduct of certain administrative appeals relative to provider class plans;
to provide for certain administrative hearings relative to rates for health care benefits; to provide for the creation of and
the powers and duties of certain nonprofit corporations for the purpose of receiving and administering funds for the public
welfare; to provide for certain causes of action; to prescribe penalties and to provide civil fines for violations of this act;
and to repeal acts and parts of acts,”

The House agreed to the full title.

Rep. Stamas moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

Senate Bill No. 692, entitled

A bill to amend 1984 PA 233, entitled “Prudent purchaser act,” by amending section 3 (MCL 550.53), as amended by
2009 PA 224.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 401 Yeas—106
Abed Glardon Lauwers Rendon
Banks Goike LaVoy Roberts
Barnett Graves Leonard Rogers
Bolger Greimel Lipton Rutledge
Brinks Haines Lori Santana
Brown Haugh Lund Schmidt
Brunner Haveman Lyons Schor
Bumstead Heise MacGregor Segal
Cavanagh Hobbs MacMaster Shirkey
Clemente Hooker McBroom Singh
Cochran Hovey-Wright McCann Slavens
Cotter Howrylak McCready Smiley
Crawford Irwin McMillin Somerville
Daley Jacobsen Muxlow Stallworth
Darany Jenkins Nesbitt Stamas
Denby Johnson O’Brien Stanley
Dianda Kandrevas Oakes Switalski
Dillon Kelly Olumba Talabi
Driskell Kesto Outman Tlaib
Durhal Kivela Pagel Townsend
Faris Knezek Pettalia VerHeulen
Farrington Kosowski Phelps Victory
Forlini Kowall Poleski Walsh
Foster Kurtz Potvin Yonker
Franz LaFontaine Price Zemke
Geiss Lamonte Pscholka Zorn
Genetski Lane

Nays—4
Callton Nathan Robinson Yanez

In The Chair: Walsh
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Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

“An act to authorize certain organizations to enter into prudent purchaser agreements with health care providers; to
control health care costs, assure appropriate utilization of health care services, and maintain quality of health care; to
provide for the regulation of certain organizations, health care providers, health care facilities, and prudent purchaser
arrangements; to establish a joint legislative committee to investigate the degree of competition in the health care
coverage market in this state; and to provide for the powers and duties of certain state officers and agencies,”

The House agreed to the full title.

Rep. Stamas moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

Senate Bill No. 693, entitled

A bill to amend 1969 PA 317, entitled “Worker’s disability compensation act of 1969,” by amending section 315 (MCL
418.315), as amended by 2011 PA 266.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 402 Yeas—106
Abed Glardon Lauwers Rendon
Banks Goike LaVoy Roberts
Barnett Graves Leonard Rogers
Bolger Greimel Lipton Rutledge
Brinks Haines Lori Santana
Brown Haugh Lund Schmidt
Brunner Haveman Lyons Schor
Bumstead Heise MacGregor Segal
Cavanagh Hobbs MacMaster Shirkey
Clemente Hooker McBroom Singh
Cochran Hovey-Wright McCann Slavens
Cotter Howrylak McCready Smiley
Crawford Irwin McMillin Somerville
Daley Jacobsen Muxlow Stallworth
Darany Jenkins Nesbitt Stamas
Denby Johnson O’Brien Stanley
Dianda Kandrevas Oakes Switalski
Dillon Kelly Olumba Talabi
Driskell Kesto Outman Tlaib
Durhal Kivela Pagel Townsend
Faris Knezek Pettalia VerHeulen
Farrington Kosowski Phelps Victory
Forlini Kowall Poleski Walsh
Foster Kurtz Potvin Yonker
Franz LaFontaine Price Zemke
Geiss Lamonte Pscholka Zorn
Genetski Lane

Nays—4
Callton Nathan Robinson Yanez

In The Chair: Walsh
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Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

“An act to revise and consolidate the laws relating to worker’s disability compensation; to increase the administrative
efficiency of the adjudicative processes of the worker’s compensation system; to improve the qualifications of the persons
having adjudicative functions within the worker’s compensation system; to prescribe certain powers and duties; to create
the board of worker’s compensation magistrates and the worker’s compensation appellate commission; to create certain
other boards; to provide certain procedures for the resolution of claims, including mediation and arbitration; to prescribe
certain benefits for persons suffering a personal injury under the act; to prescribe certain limitations on obtaining benefits
under the act; to create, and provide for the transfer of, certain funds; to prescribe certain fees; to prescribe certain
remedies and penalties; to repeal certain parts of this act on specific dates; and to repeal certain acts and parts of acts,”

The House agreed to the full title.

Rep. Stamas moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

Senate Bill No. 694, entitled

A bill to amend 1956 PA 218, entitled “The insurance code of 1956,” by amending sections 3107b, 3405, 3475, and 3631
(MCL 500.3107b, 500.3405, 500.3475, and 500.3631), section 3107b as amended by 2009 PA 222 and sections 3405,
3475, and 3631 as amended by 2009 PA 227.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 403 Yeas—106
Abed Glardon Lauwers Rendon
Banks Goike LaVoy Roberts
Barnett Graves Leonard Rogers
Bolger Greimel Lipton Rutledge
Brinks Haines Lori Santana
Brown Haugh Lund Schmidt
Brunner Haveman Lyons Schor
Bumstead Heise MacGregor Segal
Cavanagh Hobbs MacMaster Shirkey
Clemente Hooker McBroom Singh
Cochran Hovey-Wright McCann Slavens
Cotter Howrylak McCready Smiley
Crawford Irwin McMillin Somerville
Daley Jacobsen Muxlow Stallworth
Darany Jenkins Nesbitt Stamas
Denby Johnson O’Brien Stanley
Dianda Kandrevas Oakes Switalski
Dillon Kelly Olumba Talabi
Driskell Kesto Outman Tlaib
Durhal Kivela Pagel Townsend
Faris Knezek Pettalia VerHeulen
Farrington Kosowski Phelps Victory
Forlini Kowall Poleski Walsh
Foster Kurtz Potvin Yonker
Franz LaFontaine Price Zemke
Geiss Lamonte Pscholka Zorn
Genetski Lane

Nays—4
Callton Nathan Robinson Yanez

In The Chair: Walsh
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Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

“An act to revise, consolidate, and classify the laws relating to the insurance and surety business; to regulate the
incorporation or formation of domestic insurance and surety companies and associations and the admission of foreign
and alien companies and associations; to provide their rights, powers, and immunities and to prescribe the conditions
on which companies and associations organized, existing, or authorized under this act may exercise their powers; to
provide the rights, powers, and immunities and to prescribe the conditions on which other persons, firms, corporations,
associations, risk retention groups, and purchasing groups engaged in an insurance or surety business may exercise their
powers; to provide for the imposition of a privilege fee on domestic insurance companies and associations and the state
accident fund; to provide for the imposition of a tax on the business of foreign and alien companies and associations; to
provide for the imposition of a tax on risk retention groups and purchasing groups; to provide for the imposition of a tax
on the business of surplus line agents; to provide for the imposition of regulatory fees on certain insurers; to provide for
assessment fees on certain health maintenance organizations; to modify tort liability arising out of certain accidents; to
provide for limited actions with respect to that modified tort liability and to prescribe certain procedures for maintaining
those actions; to require security for losses arising out of certain accidents; to provide for the continued availability
and affordability of automobile insurance and homeowners insurance in this state and to facilitate the purchase of
that insurance by all residents of this state at fair and reasonable rates; to provide for certain reporting with respect to
insurance and with respect to certain claims against uninsured or self-insured persons; to prescribe duties for certain state
departments and officers with respect to that reporting; to provide for certain assessments; to establish and continue certain
state insurance funds; to modify and clarify the status, rights, powers, duties, and operations of the nonprofit malpractice
insurance fund; to provide for the departmental supervision and regulation of the insurance and surety business within this
state; to provide for regulation over worker’s compensation self-insurers; to provide for the conservation, rehabilitation,
or liquidation of unsound or insolvent insurers; to provide for the protection of policyholders, claimants, and creditors
of unsound or insolvent insurers; to provide for associations of insurers to protect policyholders and claimants in the
event of insurer insolvencies; to prescribe educational requirements for insurance agents and solicitors; to provide for the
regulation of multiple employer welfare arrangements; to create an automobile theft prevention authority to reduce the
number of automobile thefts in this state; to prescribe the powers and duties of the automobile theft prevention authority;
to provide certain powers and duties upon certain officials, departments, and authorities of this state; to provide for an
appropriation; to repeal acts and parts of acts; and to provide penalties for the violation of this act,”

The House agreed to the full title.

Rep. Stamas moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

Senate Bill No. 853, entitled
A bill to amend 1978 PA 368, entitled “Public health code,” (MCL 333.1101 to 333.25211) by adding part 55A.
Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 404 Yeas—108

Abed Glardon Lauwers Roberts
Banks Goike LaVoy Robinson
Barnett Graves Leonard Rogers
Bolger Greimel Lipton Rutledge
Brinks Haines Lori Santana
Brown Haugh Lund Schmidt
Brunner Haveman Lyons Schor
Bumstead Heise MacGregor Segal
Callton Hobbs MacMaster Shirkey
Cavanagh Hooker McBroom Singh
Clemente Hovey-Wright McCann Slavens
Cochran Howrylak McCready Smiley
Cotter Irwin Muxlow Somerville
Crawford Jacobsen Nathan Stallworth
Daley Jenkins Nesbitt Stamas
Darany Johnson O’Brien Stanley
Denby Kandrevas Oakes Switalski
Dianda Kelly Olumba Talabi
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Dillon Kesto Outman Tlaib
Driskell Kivela Pagel Townsend
Durhal Knezek Pettalia VerHeulen
Faris Kosowski Phelps Victory
Farrington Kowall Poleski Walsh
Forlini Kurtz Potvin Yanez
Foster LaFontaine Price Yonker
Franz Lamonte Pscholka Zemke
Genetski Lane Rendon Zorn
Nays—2
Geiss McMillin

In The Chair: Walsh

Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

“An act to protect and promote the public health; to codify, revise, consolidate, classify, and add to the laws relating
to public health; to provide for the prevention and control of diseases and disabilities; to provide for the classification,
administration, regulation, financing, and maintenance of personal, environmental, and other health services and activities;
to create or continue, and prescribe the powers and duties of, departments, boards, commissions, councils, committees,
task forces, and other agencies; to prescribe the powers and duties of governmental entities and officials; to regulate
occupations, facilities, and agencies affecting the public health; to regulate health maintenance organizations and certain
third party administrators and insurers; to provide for the imposition of a regulatory fee; to provide for the levy of taxes
against certain health facilities or agencies; to promote the efficient and economical delivery of health care services, to
provide for the appropriate utilization of health care facilities and services, and to provide for the closure of hospitals or
consolidation of hospitals or services; to provide for the collection and use of data and information; to provide for the
transfer of property; to provide certain immunity from liability; to regulate and prohibit the sale and offering for sale of
drug paraphernalia under certain circumstances; to provide for the implementation of federal law; to provide for penalties
and remedies; to provide for sanctions for violations of this act and local ordinances; to provide for an appropriation and
supplements; to repeal certain acts and parts of acts; to repeal certain parts of this act; and to repeal certain parts of this
act on specific dates,”

The House agreed to the full title.

Rep. Stamas moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

Senate Bill No. 20, entitled

A bill to amend 1994 PA 451, entitled “Natural resources and environmental protection act,” by amending section 11123
(MCL 324.11123), as amended by 2010 PA 357.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 405 Yeas—110

Abed Glardon LaVoy Roberts
Banks Goike Leonard Robinson
Barnett Graves Lipton Rogers
Bolger Greimel Lori Rutledge
Brinks Haines Lund Santana
Brown Haugh Lyons Schmidt
Brunner Haveman MacGregor Schor
Bumstead Heise MacMaster Segal
Callton Hobbs McBroom Shirkey
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Cavanagh Hooker McCann Singh
Clemente Hovey-Wright McCready Slavens
Cochran Howrylak McMillin Smiley
Cotter Irwin Muxlow Somerville
Crawford Jacobsen Nathan Stallworth
Daley Jenkins Nesbitt Stamas
Darany Johnson O’Brien Stanley
Denby Kandrevas Oakes Switalski
Dianda Kelly Olumba Talabi
Dillon Kesto Outman Tlaib
Driskell Kivela Pagel Townsend
Durhal Knezek Pettalia VerHeulen
Faris Kosowski Phelps Victory
Farrington Kowall Poleski Walsh
Forlini Kurtz Potvin Yanez
Foster LaFontaine Price Yonker
Franz Lamonte Pscholka Zemke
Geiss Lane Rendon Zorn
Genetski Lauwers

Nays—0

In The Chair: Walsh

Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

“An act to protect the environment and natural resources of the state; to codify, revise, consolidate, and classify laws
relating to the environment and natural resources of the state; to regulate the discharge of certain substances into the
environment; to regulate the use of certain lands, waters, and other natural resources of the state; to protect the people’s
right to hunt and fish; to prescribe the powers and duties of certain state and local agencies and officials; to provide for
certain charges, fees, assessments, and donations; to provide certain appropriations; to prescribe penalties and provide
remedies; and to repeal acts and parts of acts,”

The House agreed to the full title.

Rep. Stamas moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

Senate Bill No. 667, entitled

A bill to amend 1915 PA 31, entitled “Youth tobacco act,” by amending section 2 (MCL 722.642), as amended by 2006
PA 236.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 406 Yeas—94

Abed Graves LaVoy Rendon
Banks Greimel Leonard Roberts
Bolger Haugh Lund Rogers
Brinks Haveman Lyons Rutledge
Brunner Heise MacGregor Santana
Bumstead Hobbs MacMaster Schmidt
Callton Hooker McBroom Shirkey
Clemente Howrylak McCann Singh
Cotter Irwin McCready Smiley
Crawford Jacobsen McMillin Somerville
Daley Jenkins Muxlow Stallworth

Denby Johnson Nathan Stamas
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Dianda Kandrevas Nesbitt Stanley
Dillon Kelly O’Brien Switalski
Durhal Kesto Oakes Talabi
Faris Kivela Olumba Tlaib
Farrington Knezek Outman Townsend
Forlini Kosowski Pagel VerHeulen
Foster Kowall Pettalia Victory
Franz Kurtz Phelps Walsh
Geiss LaFontaine Poleski Yonker
Genetski Lamonte Price Zemke
Glardon Lane Pscholka Zorn
Goike Lauwers

Nays—16
Barnett Darany Lipton Schor
Brown Driskell Lori Segal
Cavanagh Haines Potvin Slavens
Cochran Hovey-Wright Robinson Yanez

In The Chair: Walsh

Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

“An act to prohibit the selling, giving, or furnishing of tobacco products to minors; to prohibit the purchase, possession,
or use of tobacco products by minors; to regulate the retail sale of tobacco products; to prescribe penalties; and to
prescribe the powers and duties of certain state agencies and departments,”

The House agreed to the full title.

Rep. Stamas moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

Rep. Slavens, having reserved the right to explain her protest against the passage of the bill, made the following statement:

“Mr. Speaker and members of the House:

I agree with the sponsors intent that sales of e-cigarettes to children should be prohibited.

Instead of these bills characterizing these bills as tobacco products, the package will regulate these products separately
as ‘vapor products’ which will cause youth and legal consumers to view this product safe. With numerous chemicals
in e-cigarettes, we should have serious concerns about potential health effects on the citizens of this great state. These
concerns are addressed in HB 5393. I encourage passage of HB 5393.”

Senate Bill No. 668, entitled

A bill to amend 1915 PA 31, entitled “Youth tobacco act,” by amending the title and sections 1 and 4 (MCL 722.641
and 722.644), as amended by 2006 PA 236.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 407 Yeas—96

Abed Goike Lauwers Pscholka
Banks Graves LaVoy Rendon
Bolger Greimel Leonard Roberts

Brinks Haugh Lund Rogers
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Brown Haveman Lyons Rutledge
Brunner Heise MacGregor Santana
Bumstead Hobbs MacMaster Schmidt
Callton Hooker McBroom Shirkey
Clemente Howrylak McCann Singh
Cotter Irwin McCready Smiley
Crawford Jacobsen McMillin Somerville
Daley Jenkins Muxlow Stallworth
Denby Johnson Nathan Stamas
Dianda Kandrevas Nesbitt Stanley
Dillon Kelly O’Brien Switalski
Durhal Kesto Oakes Talabi
Faris Kivela Olumba Tlaib
Farrington Knezek Outman Townsend
Forlini Kosowski Pagel VerHeulen
Foster Kowall Pettalia Victory
Franz Kurtz Phelps Walsh
Geiss LaFontaine Poleski Yonker
Genetski Lamonte Potvin Zemke
Glardon Lane Price Zorn
Nays—14
Barnett Driskell Lori Segal
Cavanagh Haines Robinson Slavens
Cochran Hovey-Wright Schor Yanez
Darany Lipton

In The Chair: Walsh

The question being on agreeing to the title of the bill,

Rep. Stamas moved to amend the title to read as follows:

A bill to amend 1915 PA 31, entitled “An act to prohibit the selling, giving, or furnishing of tobacco products to
minors; to prohibit the purchase, possession, or use of tobacco products by minors; to regulate the retail sale of tobacco
products; to prescribe penalties; and to prescribe the powers and duties of certain state agencies and departments,” by
amending the title and section 1 (MCL 722.641), as amended by 2006 PA 236.

The motion prevailed.

The House agreed to the title as amended.

Rep. Stamas moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

The Speaker Pro Tempore called Associate Speaker Pro Tempore Cotter to the Chair.

By unanimous consent the House returned to the order of
Reports of Select Committees

First Conference Report

The Committee of Conference on the matters of difference between the two Houses concerning

House Bill No. 5314, entitled

A bill to amend 1979 PA 94, entitled “The state school aid act of 1979,” by amending sections 6, 8b, 11, 11a, 11g, 11j, 11k,
11m, 12, 15, 17a, 18, 19, 20, 20d, 20f, 20g, 21f, 22a, 22b, 22d, 22f, 22g, 22i, 22j, 24, 24a, 24c, 25e, 26a, 26b, 26c, 31a, 31b,
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31d, 31f, 32d, 32p, 39, 39a, 41, 51a, 51c, 51d, 53a, 54, 56, 61a, 62, 74, 81, 94, 94a, 98, 99, 99h, 101, 104, 104b, 107, 147,
147b, 147¢c, 152a, 161, 163, 168, 201, 201a, 202a, 206, 207, 209, 210, 213, 222, 224, 225, 229, 229a, 230, 236, 236a, 236b,
236c¢, 241, 245, 252, 256, 263, 263a, 264, 265, 265a, 267, 268, 269, 270, 272a, 273, 274, 274a, 275, 276, 277, 278, 279, 280,
281, 282, 283, and 284 (MCL 388.1606, 388.1608b, 388.1611, 388.1611a, 388.1611g, 388.1611j, 388.1611k, 388.1611m,
388.1612, 388.1615, 388.1617a, 388.1618, 388.1619, 388.1620, 388.1620d, 388.1620f, 388.1620g, 388.1621f, 388.1622a,
388.1622b, 388.1622d, 388.1622f, 388.1622g, 388.16221, 388.1622j, 388.1624, 388.1624a, 388.1624c, 388.1625¢, 388.1626a,
388.1626b, 388.1626¢, 388.1631a, 388.1631b, 388.1631d, 388.1631f, 388.1632d, 388.1632p, 388.1639, 388.1639a, 388.1641,
388.1651a, 388.1651c, 388.1651d, 388.1653a, 388.1654, 388.1656, 388.1661a, 388.1662, 388.1674, 388.1681, 388.1694,
388.1694a, 388.1698, 388.1699, 388.1699h, 388.1701, 388.1704, 388.1704b, 388.1707, 388.1747, 388.1747b, 388.1747c,
388.1752a, 388.1761, 388.1763, 388.1768, 388.1801, 388.1801a, 388.1802a, 388.1806, 388.1807, 388.1809, 388.1810,
388.1813, 388.1822, 388.1824, 388.1825, 388.1829, 388.1829a, 388.1830, 388.1836, 388.1836a, 388.1836b, 388.1836c,
388.1841, 388.1845, 388.1852, 388.1856, 388.1863, 388.1863a, 388.1864, 388.1865, 388.1865a, 388.1867, 388.1868,
388.1869, 388.1870, 388.1872a, 388.1873, 388.1874, 388.1874a, 388.1875, 388.1876, 388.1877, 388.1878, 388.1879,
388.1880, 388.1881, 388.1882, 388.1883, and 388.1884), sections 6, 20, 24c, 25e, 26a, 74, 104b, and 107 as amended by
2013 PA 130, section 8b as amended by 2007 PA 92, sections 11, 11m, 20g, 21f, 22a, 22b, 22g, 51a, S1c, 99, 101, and 147¢
as amended and sections 31b and 94 as added by 2014 PA 116, sections 11a, 11j, 11k, 12, 15, 18, 19, 20d, 22d, 22f, 22i,
22j, 24, 24a, 26b, 26c, 31a, 31d, 31f, 32d, 32p, 39, 39a, 41, 51d, 53a, 54, 56, 61a, 62, 81, 94a, 98, 99, 104, 147, 147b, 152a,
201, 201a, 206, 209, 210, 224, 225, 229, 229a, 230, 236, 236a, 236b, 241, 245, 252, 263, 263a, 264, 265, 265a, 267, 268,
269, 270, 273, 274, 274a, 275, 276, 277, 278, 279, 280, 281, and 282 as amended and sections 20f, 236¢, and 272a as added
by 2013 PA 60, sections 11g and 17a as amended by 2013 PA 97, section 161 as amended by 1990 PA 207, section 163 as
amended by 2007 PA 137, section 168 as added by 1993 PA 175, and section 202a as added and sections 207, 213, 222, 256,
283, and 284 as amended by 2012 PA 201, and by adding sections 11r, 20h, 31g, 64b, 95a, 97, 102b, 104c, 207a, and 207b;
and to repeal acts and parts of acts.

Recommends:

First: That the Senate recede from the Substitute of the Senate as passed by the Senate.

Second: That the House and Senate agree to the Substitute of the House as passed by the House, amended to read as
follows:

A bill to amend 1979 PA 94, entitled “The state school aid act of 1979,” by amending sections 6, 8b, 11, 11a, 11g, 11j, 11k,
11m, 12, 15, 17a, 18, 19, 20, 20d, 20f, 20g, 21b, 21f, 22a, 22b, 22c, 22d, 22f, 22g, 22i, 22j, 24, 24a, 24c, 25e, 25f, 26a, 26b,
26¢, 31a, 31d, 31f, 32d, 32p, 39, 39a, 41, 51a, S1c, 51d, 53a, 54, 56, 61a, 62, 74, 81, 94, 94a, 98, 99, 99h, 101, 104, 104b, 107,
147, 147a, 147¢, 152a, 161, 163, 168, 201, 201a, 202a, 206, 209, 210b, 217, 224, 225, 229, 229a, 230, 236, 236a, 236b, 236c,
241, 245, 246, 252, 256, 263, 263a, 264, 265, 265a, 267, 268, 269, 270, 272a, 273, 274, 274a, 275, 276, 271, 278, 279, 280,
281, 282, 283, and 284 (MCL 388.1606, 388.1608b, 388.1611, 388.1611a, 388.1611g, 388.1611j, 388.1611k, 388.1611m,
388.1612, 388.1615, 388.1617a, 388.1618, 388.1619, 388.1620, 388.1620d, 388.1620f, 388.1620g, 388.1621b, 388.1621f,
388.1622a, 388.1622b, 388.1622c, 388.1622d, 388.1622f, 388.1622¢g, 388.1622i, 388.1622j, 388.1624, 388.1624a, 388.1624c,
388.1625¢, 388.1625f, 388.1626a, 388.1626b, 388.1626c, 388.1631a, 388.1631d, 388.1631f, 388.1632d, 388.1632p, 388.1639,
388.1639a, 388.1641, 388.1651a, 388.1651c, 388.1651d, 388.1653a, 388.1654, 388.1656, 388.1661a, 388.1662, 388.1674,
388.1681, 388.1694, 388.1694a, 388.1698, 388.1699, 388.1699h, 388.1701, 388.1704, 388.1704b, 388.1707, 388.1747,
388.1747a, 388.1747c, 388.1752a, 388.1761, 388.1763, 388.1768, 388.1801, 388.1801a, 388.1802a, 388.1806, 388.1809,
388.1810b, 388.1817, 388.1824, 388.1825, 388.1829, 388.1829a, 388.1830, 388.1836, 388.1836a, 388.1836b, 388.1836¢c,
388.1841, 388.1845, 388.1846, 388.1852, 388.1856, 388.1863, 388.1863a, 388.1864, 388.1865, 388.1865a, 388.1867,
388.1868, 388.1869, 388.1870, 388.1872a, 388.1873, 388.1874, 388.1874a, 388.1875, 388.1876, 388.1877, 388.1878,
388.1879, 388.1880, 388.1881, 388.1882, 388.1883, and 388.1884), sections 6, 20, 24c, 25¢, 26a, 74, 104b, 107, and 147a as
amended by 2013 PA 130, section 8b as amended by 2007 PA 92, sections 11, 11m, 20g, 21f, 22a, 22b, 22g, 51a, 51c, 99,
101, and 147c as amended and sections 25f and 94 as added by 2014 PA 116, sections 11a, 11j, 11k, 12, 15, 18, 19, 20d, 22d,
22f, 221, 22j, 24, 24a, 26b, 26¢, 31a, 31d, 31f, 32d, 32p, 39, 39a, 41, 51d, 53a, 54, 56, 61a, 62, 81, 94a, 98, 99, 104, 147, 152a,
201, 201a, 206, 209, 224, 225, 229, 229a, 230, 236, 236a, 236b, 241, 245, 246, 252, 263, 263a, 264, 265, 265a, 267, 268, 269,
270, 273, 274, 274a, 275, 276, 277, 278, 279, 280, 281, and 282 as amended and sections 20f, 22¢, 210b, 236¢, and 272a as
added by 2013 PA 60, sections 11g and 17a as amended by 2013 PA 97, section 21b as amended by 2004 PA 351, section 161
as amended by 1990 PA 207, section 163 as amended by 2007 PA 137, section 168 as added by 1993 PA 175, and section 202a
as added and sections 217, 256, 283, and 284 as amended by 2012 PA 201, and by adding sections 11r, 31g, 43, 64b, 64c, 74a,
95a, 99b, 104c, 147d, 164f, 207a, 207b, 207c, and 271a; and to repeal acts and parts of acts.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 6. (1) “Center program” means a program operated by a district or by an intermediate district for special education
pupils from several districts in programs for pupils with autism spectrum disorder, pupils with severe cognitive impairment,
pupils with moderate cognitive impairment, pupils with severe multiple impairments, pupils with hearing impairment, pupils
with visual impairment, and pupils with physical impairment or other health impairment. Programs for pupils with emotional
impairment housed in buildings that do not serve regular education pupils also qualify. Unless otherwise approved by the
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department, a center program either shall serve all constituent districts within an intermediate district or shall serve several
districts with less than 50% of the pupils residing in the operating district. In addition, special education center program pupils
placed part-time in noncenter programs to comply with the least restrictive environment provisions of section 612 of part B of
the individuals with disabilities education act, 20 USC 1412, may be considered center program pupils for pupil accounting
purposes for the time scheduled in either a center program or a noncenter program.

(2) “District and high school graduation rate” means the annual completion and pupil dropout rate that is calculated by the
center pursuant to nationally recognized standards.

(3) “District and high school graduation report” means a report of the number of pupils, excluding adult participants, in the
district for the immediately preceding school year, adjusted for those pupils who have transferred into or out of the district or
high school, who leave high school with a diploma or other credential of equal status.

(4) “Membership”, except as otherwise provided in this article, means for a district, a public school academy, the education
achievement system, or an intermediate district the sum of the product of .90 times the number of full-time equated pupils in
grades K to 12 actually enrolled and in regular daily attendance on the pupil membership count day for the current school year,
plus the product of .10 times the final audited count from the supplemental count day for the current school year. A district’s,
public school academy’s, or intermediate district’s membership shall be adjusted as provided under section 25-25E for pupils
who enroll in the district, public school academy, or intermediate district after the pupil membership count day. All pupil
counts used in this subsection are as determined by the department and calculated by adding the number of pupils registered for
attendance plus pupils received by transfer and minus pupils lost as defined by rules promulgated by the superintendent, and
as corrected by a subsequent department audit. For the purposes of this section and section 6a, for a school of excellence that
is a cyber school, as defined in section 551 of the revised school code, MCL 380.551, and is in compliance with section 553a
of the revised school code, MCL 380.553a, a pupil’s participation in the cyber school’s educational program is considered
regular daily attendance; for the education achievement system, a pupil’s participation in an online educational program of
the education achievement system or of an achievement school is considered regular daily attendance; and for a district a
pupil’s participation in an online course as defined in section 21f is considered regular daily attendance. The amount of the
foundation allowance for a pupil in membership is determined under section 20. In making the calculation of membership,
all of the following, as applicable, apply to determining the membership of a district, a public school academy, the education
achievement system, or an intermediate district:

(a) Except as otherwise provided in this subsection, and pursuant to subsection (6), a pupil shall be counted in membership in
the pupil’s educating district or districts. An individual pupil shall not be counted for more than a total of 1.0 full-time equated
membership.

(b) If a pupil is educated in a district other than the pupil’s district of residence, if the pupil is not being educated as part of
a cooperative education program, if the pupil’s district of residence does not give the educating district its approval to count
the pupil in membership in the educating district, and if the pupil is not covered by an exception specified in subsection (6)
to the requirement that the educating district must have the approval of the pupil’s district of residence to count the pupil in
membership, the pupil shall not be counted in membership in any district.

(c) A special education pupil educated by the intermediate district shall be counted in membership in the intermediate
district.

(d) A pupil placed by a court or state agency in an on-grounds program of a juvenile detention facility, a child caring
institution, or a mental health institution, or a pupil funded under section 53a, shall be counted in membership in the district or
intermediate district approved by the department to operate the program.

(e) A pupil enrolled in the Michigan schools for the deaf and blind shall be counted in membership in the pupil’s intermediate
district of residence.

(f) A pupil enrolled in a career and technical education program supported by a millage levied over an area larger than a
single district or in an area vocational-technical education program established pursuant to section 690 of the revised school
code, MCL 380.690, shall be counted only in the pupil’s district of residence.

(g) A pupil enrolled in a public school academy shall be counted in membership in the public school academy.

(h) A pupil enrolled in an achievement school shall be counted in membership in the education achievement system.

(i) For a new district or public school academy beginning its operation after December 31, 1994, or for the education
achievement system or an achievement school, membership for the first 2 full or partial fiscal years of operation shall be
determined as follows:

(i) If operations begin before the pupil membership count day for the fiscal year, membership is the average number of
full-time equated pupils in grades K to 12 actually enrolled and in regular daily attendance on the pupil membership count day
for the current school year and on the supplemental count day for the current school year, as determined by the department and
calculated by adding the number of pupils registered for attendance on the pupil membership count day plus pupils received
by transfer and minus pupils lost as defined by rules promulgated by the superintendent, and as corrected by a subsequent
department audit, plus the final audited count from the supplemental count day for the current school year, and dividing that
sum by 2.
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(i) If operations begin after the pupil membership count day for the fiscal year and not later than the supplemental count day
for the fiscal year, membership is the final audited count of the number of full-time equated pupils in grades K to 12 actually
enrolled and in regular daily attendance on the supplemental count day for the current school year.

(j) If a district is the authorizing body for a public school academy, then, in the first school year in which pupils are counted
in membership on the pupil membership count day in the public school academy, the determination of the district’s membership
shall exclude from the district’s pupil count for the immediately preceding supplemental count day any pupils who are counted
in the public school academy on that first pupil membership count day who were also counted in the district on the immediately
preceding supplemental count day.

(k) In a district, a public school academy, the education achievement system, or an intermediate district operating an extended
school year program approved by the superintendent, a pupil enrolled, but not scheduled to be in regular daily attendance on a
pupil membership count day, shall be counted.

(I) To be counted in membership, a pupil shall meet the minimum age requirement to be eligible to attend school under
section 1147 of the revised school code, MCL 380.1147, or shall be enrolled under subsection (3) of that section, and shall be
less than 20 years of age on September 1 of the school year except as follows:

(i) A special education pupil who is enrolled and receiving instruction in a special education program or service approved by
the department, who does not have a high school diploma, and who is less than 26 years of age as of September 1 of the current
school year shall be counted in membership.

(ii) A pupil who is determined by the department to meet all of the following may be counted in membership:

(A) Is enrolled in a public school academy oran alternatlve educatlon hlgh school dlploma program, that is primarily focused
on educating homeless pupils. and W ; 3

(B) Had dropped out of school for more than 1 year and has re- entered school

(C) Is less than 22 years of age as of September 1 of the current school year.

(iii) If a child does not meet the minimum age requirement to be eligible to attend school for that school year under sec-
tion 1147 of the revised school code, MCL 380.1147, but will be 5 years of age not later than December 1 of that school year,
the district may count the child in membership for that school year if the parent or legal guardian has notified the district in
writing that he or she intends to enroll the child in kindergarten for that school year.

(m) An individual who has obtained a high school diploma shall not be counted in membership. An individual who has
obtained a general educational development (G.E.D.) certificate shall not be counted in membership unless the individual is
a pupil with a disability as defined in R 340.1702 of the Michigan administrative code. An individual participating in a job
training program funded under former section 107a or a jobs program funded under former section 107b, administered by the
Michigan strategic fund, or participating in any successor of either of those 2 programs, shall not be counted in membership.

(n) If a pupil counted in membership in a public school academy or the education achievement system is also educated by
a district or intermediate district as part of a cooperative education program, the pupil shall be counted in membership only in
the public school academy or the education achievement system unless a written agreement signed by all parties designates
the party or parties in which the pupil shall be counted in membership, and the instructional time scheduled for the pupil in
the district or intermediate district shall be included in the full-time equated membership determination under subdivision (q).
However, for pupils receiving instruction in both a public school academy or the education achievement system and in a district
or intermediate district but not as a part of a cooperative education program, the following apply:

(i) If the public school academy or the education achievement system provides instruction for at least 1/2 of the class hours
specified in subdivision (q), the public school academy or the education achievement system shall receive as its prorated
share of the full-time equated membership for each of those pupils an amount equal to 1 times the product of the hours of
instruction the public school academy or the education achievement system provides divided by the number of hours specified
in subdivision (q) for full-time equivalency, and the remainder of the full-time membership for each of those pupils shall be
allocated to the district or intermediate district providing the remainder of the hours of instruction.

(i) If the public school academy or the education achievement system provides instruction for less than 1/2 of the class hours
specified in subdivision (q), the district or intermediate district providing the remainder of the hours of instruction shall receive
as its prorated share of the full-time equated membership for each of those pupils an amount equal to 1 times the product of the
hours of instruction the district or intermediate district provides divided by the number of hours specified in subdivision (q) for
full-time equivalency, and the remainder of the full-time membership for each of those pupils shall be allocated to the public
school academy or the education achievement system.

(o) An individual less than 16 years of age as of September 1 of the current school year who is being educated in an
alternative education program shall not be counted in membership if there are also adult education participants being educated
in the same program or classroom.

(p) The department shall give a uniform interpretation of full-time and part-time memberships.

(q) The number of class hours used to calculate full-time equated memberships shall be consistent with section 101(3).
In determining full-time equated memberships for pupils who are enrolled in a postsecondary institution, a pupil shall not
be considered to be less than a full-time equated pupil solely because of the effect of his or her postsecondary enrollment,
including necessary travel time, on the number of class hours provided by the district to the pupil.
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(r) Beginning in 2012-2013, full-time equated memberships for pupils in kindergarten shall be determined by dividing the
number of instructional hours scheduled and provided per year per kindergarten pupil by the same number used for determining
full-time equated memberships for pupils in grades 1 to 12. However, to the extent allowable under federal law, for a district or
public school academy that provides evidence satisfactory to the department that it used federal title  money in the 2 immediately
preceding school fiscal years to fund full-time kindergarten, full-time equated memberships for pupils in kindergarten shall be
determined by dividing the number of class hours scheduled and provided per year per kindergarten pupil by a number equal to
1/2 the number used for determining full-time equated memberships for pupils in grades 1 to 12. The change in the counting of
full-time equated memberships for pupils in kindergarten that took effect for 2012-2013 is not a mandate.

(s) For a district, a public school academy, or the education achievement system that has pupils enrolled in a grade level that
was not offered by the district, the public school academy, or the education achievement system in the immediately preceding
school year, the number of pupils enrolled in that grade level to be counted in membership is the average of the number of
those pupils enrolled and in regular daily attendance on the pupil membership count day and the supplemental count day of
the current school year, as determined by the department. Membership shall be calculated by adding the number of pupils
registered for attendance in that grade level on the pupil membership count day plus pupils received by transfer and minus
pupils lost as defined by rules promulgated by the superintendent, and as corrected by subsequent department audit, plus the
final audited count from the supplemental count day for the current school year, and dividing that sum by 2.

(t) A pupil enrolled in a cooperative education program may be counted in membership in the pupil’s district of residence
with the written approval of all parties to the cooperative agreement.

(u) If, as a result of a disciplinary action, a district determines through the district’s alternative or disciplinary education
program that the best instructional placement for a pupil is in the pupil’s home or otherwise apart from the general school
population, if that placement is authorized in writing by the district superintendent and district alternative or disciplinary
education supervisor, and if the district provides appropriate instruction as described in this subdivision to the pupil at the
pupil’s home or otherwise apart from the general school population, the district may count the pupil in membership on a pro
rata basis, with the proration based on the number of hours of instruction the district actually provides to the pupil divided by
the number of hours specified in subdivision (q) for full-time equivalency. For the purposes of this subdivision, a district shall
be considered to be providing appropriate instruction if all of the following are met:

(i) The district provides at least 2 nonconsecutive hours of instruction per week to the pupil at the pupil’s home or otherwise
apart from the general school population under the supervision of a certificated teacher.

(if) The district provides instructional materials, resources, and supplies that are comparable to those otherwise provided in
the district’s alternative education program.

(iii) Course content is comparable to that in the district’s alternative education program.
(iv) Credit earned is awarded to the pupil and placed on the pupil’s transcript.

(V) twyIf a pupil was enrolled in a public school academy on the pupil membership count day, if the public school academy’s
contract with its authorizing body is revoked or the public school academy otherwise ceases to operate, and if the pupil enrolls
in a district or the education achievement system within 45 days after the pupil membership count day, the department shall
adjust the district’s or the education achievement system’s pupil count for the pupil membership count day to include the pupil
in the count.

(W) &x)For a public school academy that has been in operation for at least 2 years and that suspended operations for at least
1 semester and is resuming operations, membership is the sum of the product of .90 times the number of full-time equated pupils
in grades K to 12 actually enrolled and in regular daily attendance on the first pupil membership count day or supplemental
count day, whichever is first, occurring after operations resume, plus the product of .10 times the final audited count from the
most recent pupil membership count day or supplemental count day that occurred before suspending operations, as determined
by the superintendent.

(X) ty)-If a district’s membership for a particular fiscal year, as otherwise calculated under this subsection, would be less
than 1,550 pupils and the district has 4.5 or fewer pupils per square mile, as determined by the department, and if the district
does not receive funding under section 22d(2), the district’s membership shall be considered to be the membership figure
calculated under this subdivision. If a district educates and counts in its membership pupils in grades 9 to 12 who reside in a
contiguous district that does not operate grades 9 to 12 and if 1 or both of the affected districts request the department to use the
determination allowed under this sentence, the department shall include the square mileage of both districts in determining the
number of pupils per square mile for each of the districts for the purposes of this subdivision. The membership figure calculated
under this subdivision is the greater of the following:

(i) The average of the district’s membership for the 3-fiscal-year period ending with that fiscal year, calculated by adding the
district’s actual membership for each of those 3 fiscal years, as otherwise calculated under this subsection, and dividing the sum
of those 3 membership figures by 3.

(if) The district’s actual membership for that fiscal year as otherwise calculated under this subsection.
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(Y) taay-Full-time equated memberships for special education pupils who are not enrolled in kindergarten but are enrolled
in a classroom program under R 340.1754 of the Michigan administrative code shall be determined by dividing the number
of class hours scheduled and provided per year by 450. Full-time equated memberships for special education pupils who are
not enrolled in kindergarten but are receiving early childhood special education services under R 340.1755 or 340.1862 of the
Michigan administrative code shall be determined by dividing the number of hours of service scheduled and provided per year
per pupil by 180.

(Z) tbb)-A pupil of a district that begins its school year after Labor day who is enrolled in an intermediate district program
that begins before Labor day shall not be considered to be less than a full-time pupil solely due to instructional time scheduled
but not attended by the pupil before Labor day.

(AA) teeyFor the first year in which a pupil is counted in membership on the pupil membership count day in a middle college
program, the membership is the average of the full-time equated membership on the pupil membership count day and on the

supplemental count day for the current school year as determmed by the department I-f—a—ptrprl—was-eeuﬂted—lzry—t-he-q‘:erat-mg

(BB) fdd-)—A dlstrrct a pubhc school academy, or the educatlon achrevement system that educates a pupil who attends a
United States Olympic education center may count the pupil in membership regardless of whether or not the pupil is a resident
of this state.

(CC) teerA pupil enrolled in a district other than the pupil’s district of residence pursuant to section 1148(2) of the revised
school code, MCL 380.1148, shall be counted in the educating district or the education achievement system.

(DD) ¢fH-For a pupil enrolled in a dropout recovery program that meets the requirements of section 23a, the pupil shall be
counted as 1/12 of a full-time equated membership for each month that the dlstrlct operatmg the program reports that the pupll
was enrolled in the program and was in full attendance. However, apupite v
as-more-than+0-FTE-in=afiscat-year—IF THE SPECIAL MEMBERSHIP COUNTING PROVISIONS UNDER THIS
SUBDIVISION AND THE OPERATION OF THE OTHER MEMBERSHIP COUNTING PROVISIONS UNDER
THIS SUBSECTION RESULT IN A PUPIL BEING COUNTED AS MORE THAN 1.0 FTE IN A FISCAL YEAR, THE
PAYMENT MADE FOR THE PUPIL UNDER SECTIONS 22A AND 22B SHALL NOT BE BASED ON MORE THAN
1.0 FTE FOR THAT PUPIL, AND ANY PORTION OF AN FTE FOR THAT PUPIL THAT EXCEEDS 1.0 SHALL
INSTEAD BE PAID UNDER SECTION 25F. The district operating the program shall report to the center the number of
pupils who were enrolled in the program and were in full attendance for a month not later than the tenth day of the next month.
A district shall not report a pupil as being in full attendance for a month unless both of the following are met:

(i) A personalized learning plan is in place on or before the first school day of the month for the first month the pupil
participates in the program.

(it) The pupil meets the district’s definition under section 23a of satisfactory monthly progress for that month or, if the pupil
does not meet that definition of satisfactory monthly progress for that month, the pupil did meet that definition of satisfactory
monthly progress in the immediately preceding month and appropriate interventions are implemented within 10 school days
after it is determined that the pupil does not meet that definition of satisfactory monthly progress.

(5) “Public school academy” means that term as defined in SECTION 5 OF the revised school code, MCL 380.5.

(6) “Pupil” means a person in membership in a public school. A district must have the approval of the pupil’s district of
residence to count the pupil in membership, except approval by the pupil’s district of residence is not required for any of the
following:

(a) A nonpublic part-time pupil enrolled in grades 1 to 12 in accordance with section 166b.

(b) A pupil receiving 1/2 or less of his or her instruction in a district other than the pupil’s district of residence.

(c) A pupil enrolled in a public school academy or the education achievement system.

(d) A pupil enrolled in a district other than the pupil’s district of residence under an intermediate district schools of choice
pilot program as described in section 91a or former section 91 if the intermediate district and its constituent districts have been
exempted from section 105.

(e) A pupil enrolled in a district other than the pupil’s district of residence if the pupil is enrolled in accordance with
section 105 or 105c¢.

(f) A pupil who has made an official written complaint or whose parent or legal guardian has made an official written
complaint to law enforcement officials and to school officials of the pupil’s district of residence that the pupil has been the
victim of a criminal sexual assault or other serious assault, if the official complaint either indicates that the assault occurred
at school or that the assault was committed by 1 or more other pupils enrolled in the school the pupil would otherwise attend
in the district of residence or by an employee of the district of residence. A person who intentionally makes a false report of a
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crime to law enforcement officials for the purposes of this subdivision is subject to section 411a of the Michigan penal code,
1931 PA 328, MCL 750.411a, which provides criminal penalties for that conduct. As used in this subdivision:

(i) “At school” means in a classroom, elsewhere on school premises, on a school bus or other school-related vehicle, or at a
school-sponsored activity or event whether or not it is held on school premises.

(if) “Serious assault” means an act that constitutes a felony violation of chapter XI of the Michigan penal code, 1931 PA 328,
MCL 750.81 to 750.90h, or that constitutes an assault and infliction of serious or aggravated injury under section 81a of the
Michigan penal code, 1931 PA 328, MCL 750.81a.

(g) A pupil whose district of residence changed after the pupil membership count day and before the supplemental count day
and who continues to be enrolled on the supplemental count day as a nonresident in the district in which he or she was enrolled
as a resident on the pupil membership count day of the same school year.

(h) A pupil enrolled in an alternative education program operated by a district other than his or her district of residence who
meets 1 or more of the following:

(i) The pupil has been suspended or expelled from his or her district of residence for any reason, including, but not limited
to, a suspension or expulsion under section 1310, 1311, or 1311a of the revised school code, MCL 380.1310, 380.1311, and
380.1311a.

(ii) The pupil had previously dropped out of school.

(iii) The pupil is pregnant or is a parent.

(zv) The puprl has been referred to the program by a court.

(1) A puprl enrolled in the Mrchrgan vrrtual school for the puprl S enrollment in the Mlchrgan v1rtua1 school.

(j) A pupil who is the child of a person who works at the district or who is the child of a person who worked at the district as
of the time the pupil first enrolled in the district but who no longer works at the district due to a workforce reduction. As used
in this subdivision, “child” includes an adopted child, stepchild, or legal ward.

(k) An expelled pupil who has been denied reinstatement by the expelling district and is reinstated by another school board
under section 1311 or 1311a of the revised school code, MCL 380.1311 and 380.1311a.

(D) A pupil enrolled in a district other than the pupil’s district of residence in a middle college program if the pupil’s district
of residence and the enrolling district are both constituent districts of the same intermediate district.

(m) A pupil enrolled in a district other than the pupil’s district of residence who attends a United States Olympic education
center.

(n) A pupil enrolled in a district other than the pupil’s district of residence pursuant to section 1148(2) of the revised school
code, MCL 380.1148.

(o) A pupil who enrolls in a district other than the pupil’s district of residence as a result of the pupil’s school not making
adequate yearly progress under the no child left behind act of 2001, Public Law 107-110.

(p) An online learning pupil enrolled in a district other than the pupil’s district of residence as an eligible pupil under
section 21f.

However, if a district educates pupils who reside in another district and if the primary instructional site for those pupils is
established by the educating district after 2009-2010 and is located within the boundaries of that other district, the educating
district must have the approval of that other district to count those pupils in membership.

(7) “Pupil membership count day” of a district or intermediate district means:

(a) Except as provided in subdivision (b), the first Wednesday in October each school year or, for a district or building
in which school is not in session on that Wednesday due to conditions not within the control of school authorities, with the
approval of the superintendent, the immediately following day on which school is in session in the district or building.

(b) For a district or intermediate district maintaining school during the entire school year, the following days:

(i) Fourth Wednesday in July.

(if) First Wednesday in October.

(iii) Second Wednesday in February.

(iv) Fourth Wednesday in April.

(8) “Pupils in grades K to 12 actually enrolled and in regular daily attendance” means pupils in grades K to 12 in attendance
and receiving instruction in all classes for which they are enrolled on the pupil membership count day or the supplemental
count day, as applicable. Except as otherwise provided in this subsection, a pupil who is absent from any of the classes in which
the pupil is enrolled on the pupil membership count day or supplemental count day and who does not attend each of those
classes during the 10 consecutive school days immediately following the pupil membership count day or supplemental count
day, except for a pupil who has been excused by the district, shall not be counted as 1.0 full-time equated membership. A pupil
who is excused from attendance on the pupil membership count day or supplemental count day and who fails to attend each of
the classes in which the pupil is enrolled within 30 calendar days after the pupil membership count day or supplemental count
day shall not be counted as 1.0 full-time equated membership. In addition, a pupil who was enrolled and in attendance in a
district, an intermediate district, a public school academy, or the education achievement system before the pupil membership
count day or supplemental count day of a particular year but was expelled or suspended on the pupil membership count day or
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supplemental count day shall only be counted as 1.0 full-time equated membership if the pupil resumed attendance in the district,
intermediate district, public school academy, or education achievement system within 45 days after the pupil membership count
day or supplemental count day of that particular year. Pupils not counted as 1.0 full-time equated membership due to an absence
from a class shall be counted as a prorated membership for the classes the pupil attended. For purposes of this subsection,
“class” means a period of time in 1 day when pupils and a certificated teacher or legally qualified substitute teacher are together
and instruction is taking place.

(9) “Rule” means a rule promulgated pursuant to the administrative procedures act of 1969, 1969 PA 306, MCL 24.201 to
24.328.

(10) “The revised school code” means 1976 PA 451, MCL 380.1 to 380.1852.

(11) “School district of the first class”, “first class school district”, and “district of the first class” mean, FOR THE
PURPOSES OF THIS ARTICLE ONLY, a district that had at least 66;606-40,000 pupils in membership for the immediately
preceding fiscal year.

(12) “School fiscal year” means a fiscal year that commences July 1 and continues through June 30.

(13) “State board” means the state board of education.

(14) “Superintendent”, unless the context clearly refers to a district or intermediate district superintendent, means the
superintendent of public instruction described in section 3 of article VIII of the state constitution of 1963.

(15) “Supplemental count day” means the day on which the supplemental pupil count is conducted under section 6a.

(16) “Tuition pupil” means a pupil of school age attending school in a district other than the pupil’s district of residence for
whom tuition may be charged to the district of residence. Tuition pupil does not include a pupil who is a special education pupil,
a pupil described in subsection (6)(c) to (p), or a pupil whose parent or guardian voluntarily enrolls the pupil in a district that
is not the pupil’s district of residence. A pupil’s district of residence shall not require a high school tuition pupil, as provided
under section 111, to attend another school district after the pupil has been assigned to a school district.

(17) “State school aid fund” means the state school aid fund established in section 11 of article IX of the state constitution of
1963.

(18) “Taxable value” means the taxable value of property as determined under section 27a of the general property tax act,
1893 PA 206, MCL 211.27a.

(19) “Textbook™ means a book, electronic book, or other instructional print or electronic resource that is selected and
approved by the governing board of a district or, for an achievement school, by the chancellor of the achievement authority and
that contains a presentation of principles of a subject, or that is a literary work relevant to the study of a subject required for the
use of classroom pupils, or another type of course material that forms the basis of classroom instruction.

(20) “Total state aid” or “total state school aid” means the total combined amount of all funds due to a district, intermediate
district, or other entity under all of the provisions of this article.

Sec. 8b. (1) The department shall assign a district code to each public school academy that is authorized under the revised
school code and is eligible to receive funding under this act-tARTICLE within 30 days after a contract is submitted to the
department by the authorizing body of a public school academy.

(2) If the department does not assign a district code to a public school academy within the 30-day period described in
subsection (1), the district code the department shall use to make payments under this act ARTICLE to the newly authorized
public school academy shall be a number that is equivalent to the sum of the last district code assigned to a public school
academy located in the same county as the newly authorized public school academy plus 1. However, if there is not an existing
public school academy located in the same county as the newly authorized public school academy, then the district code the
department shall use to make payments under this act- ARTICLE to the newly authorized public school academy shall be a
5-digit number that has the county code in which the public school academy is located as its first 2 digits, 9 as its third digit,
0 as its fourth digit, and 1 as its fifth digit. If the number of public school academies in a county grows to exceed 100, the third
digit in this 5-digit number shall then be 8-7 for the public school academies in excess of 100.

Sec. 11. (1) For the fiscal year ending September 30, 2014, there is appropriated for the public schools of this state and certain
other state purposes relating to education the sum of $H;15;232;306:66-$11,200,232,300.00 from the state school aid fund,
the sum of $156,000,000.00 from the MPSERS retirement obligation reform reserve fund created under section 147b, and the
sum of $234;966;000.66-$149,900,000.00 from the general fund. FOR THE FISCAL YEAR ENDING SEPTEMBER 30,
2015, THERE IS APPROPRIATED FOR THE PUBLIC SCHOOLS OF THIS STATE AND CERTAIN OTHER STATE
PURPOSES RELATING TO EDUCATION THE SUM OF $11,929,262,900.00 FROM THE STATE SCHOOL AID
FUND, THE SUM OF $18,000,000.00 FROM THE MPSERS RETIREMENT OBLIGATION REFORM RESERVE
FUND CREATED UNDER SECTION 147B, AND THE SUM OF $114,900,000.00 FROM THE GENERAL FUND. In
addition, all other available federal funds are appropriated EACH FISCAL YEAR for the fiscal year ending September 30,
2014 AND FOR THE FISCAL YEAR ENDING SEPTEMBER 30, 2015.

(2) The appropriations under this section shall be allocated as provided in this article. Money appropriated under this section
from the general fund shall be expended to fund the purposes of this article before the expenditure of money appropriated under
this section from the state school aid fund.

(3) Any general fund allocations under this article that are not expended by the end of the state fiscal year are transferred to
the school aid stabilization fund created under section 11a.
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Sec. 11a. (1) The school aid stabilization fund is created as a separate account within the state school aid fund established by
section 11 of article IX of the state constitution of 1963.

(2) The state treasurer may receive money or other assets from any source for deposit into the school aid stabilization fund.
The state treasurer shall deposit into the school aid stabilization fund all of the following:

(a) Unexpended and unencumbered state school aid fund revenue for a fiscal year that remains in the state school aid fund as
of the bookclosing for that fiscal year.

(b) Money statutorily dedicated to the school aid stabilization fund.

(c) Money appropriated to the school aid stabilization fund.

(3) Money available in the school aid stabilization fund may not be expended without a specific appropriation from the school
aid stabilization fund. Money in the school aid stabilization fund shall be expended only for purposes for which state school aid
fund money may be expended.

(4) The state treasurer shall direct the investment of the school aid stabilization fund. The state treasurer shall credit to the
school aid stabilization fund interest and earnings from fund investments.

(5) Money in the school aid stabilization fund at the close of a fiscal year shall remain in the school aid stabilization fund and
shall not lapse to the unreserved school aid fund balance or the general fund.

(6) If the maximum amount appropriated under section 11 from the state school aid fund for a fiscal year exceeds the amount
available for expenditure from the state school aid fund for that fiscal year, there is appropriated from the school aid stabilization
fund to the state school aid fund an amount equal to the projected shortfall as determined by the department of treasury, but not
to exceed available money in the school aid stabilization fund. If the money in the school aid stabilization fund is insufficient
to fully fund an amount equal to the projected shortfall, the state budget director shall notify the legislature as required under
section 296(2) and state payments in an amount equal to the remainder of the projected shortfall shall be prorated in the manner
provided under section 296(3).

(7) For 204+3-26+4:-2014-2015, in addition to the appropriations in section 11, there is appropriated from the school aid
stabilization fund to the state school aid fund the amount necessary to fully fund the allocations under this article.

Sec. 11g. (1) From the appropriation in section 11, there is allocated for this section an amount not to exceed $39,500,000.00
for the fiscal year ending September-36;,20+4-andforthe-fiseal-yearending-September 30, 2015, after which these payments will
cease. These allocations are for paying the amounts described in subsection (3) to districts and intermediate districts, other than
those receiving a lump-sum payment under section 11f(2), that were not plaintiffs in the consolidated cases known as Durant v
State of Michigan, Michigan supreme court docket no. 104458-104492 and that, on or before March 2, 1998, submitted to the
state treasurer a waiver resolution described in section 11f. The amounts paid under this section represent offers of settlement
and compromise of any claim or claims that were or could have been asserted by these districts and intermediate districts, as
described in this section.

(2) This section does not create any obligation or liability of this state to any district or intermediate district that does not
submit a waiver resolution described in section 11f. This section and any other provision of this article are not intended to admit
liability or waive any defense that is or would be available to this state or its agencies, employees, or agents in any litigation or
future litigation with a district or intermediate district regarding these claims or potential claims.

(3) The amount paid each fiscal year to each district or intermediate district under this section shall be 1 of the following:

(a) If the district or intermediate district does not borrow money and issue bonds under section 11i, 1/30 of the total amount
listed in section 11h for the district or intermediate district through the fiscal year ending September 30, 2015.

(b) If the district or intermediate district borrows money and issues bonds under section 11i, an amount in each fiscal year
calculated by the department of treasury that is equal to the debt service amount in that fiscal year on the bonds issued by that
district or intermediate district under section 11i and that will result in the total payments made to all districts and intermediate
districts in each fiscal year under this section being no more than the amount appropriated under this section in each fiscal year.

(4) The entire amount of each payment under this section each fiscal year shall be paid on May 15 of the applicable fiscal
year or on the next business day following that date. If a district or intermediate district borrows money and issues bonds under
section 111, the district or intermediate district shall use funds received under this section to pay debt service on bonds issued
under section 11i. If a district or intermediate district does not borrow money and issue bonds under section 11i, the district
or intermediate district shall use funds received under this section only for the following purposes, in the following order of
priority:

(a) First, to pay debt service on voter-approved bonds issued by the district or intermediate district before the effective date
of this section.

(b) Second, to pay debt service on other limited tax obligations.

(c) Third, for deposit into a sinking fund established by the district or intermediate district under the revised school code.

(5) To the extent payments under this section are used by a district or intermediate district to pay debt service on debt payable
from millage revenues, and to the extent permitted by law, the district or intermediate district may make a corresponding
reduction in the number of mills levied for debt service.

(6) A district or intermediate district may pledge or assign payments under this section as security for bonds issued under
section 111, but shall not otherwise pledge or assign payments under this section.
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(7) If a district eligible for payments under this section is dissolved under section 12 of the revised school code, MCL 380.12,
the payment otherwise due to the dissolved district under this section shall be paid instead to the intermediate district of the
dissolved district. The intermediate district of the dissolved district shall perform any functions and responsibilities of the
board and other officers of the dissolved district necessary under this section on behalf of the dissolved district. As used in this
subsection, “dissolved district” and “receiving district” mean those terms as defined in section 20.

Sec. 11j. From the appropriation in section 11, there is allocated an amount not to exceed $13+660;000-00-for2043-20+4
$126,000,000.00 FOR 2014-2015 for payments to the school loan bond redemption fund in the department of treasury on
behalf of districts and intermediate districts. Notwithstanding section 296 or any other provision of this act, funds allocated
under this section are not subject to proration and shall be paid in full.

Sec. 11k. For 2643=2614;-2014-2015, there is appropriated from the general fund to the school loan revolving fund an amount
equal to the amount of school bond loans assigned to the Michigan finance authority, not to exceed the total amount of school
bond loans held in reserve as long-term assets. As used in this section, “school loan revolving fund”” means that fund created in
section 16¢ of the shared credit rating act, 1985 PA 227, MCL 141.1066c¢.

Sec. 11m. From the appropriations in section 11, there is allocated for 2643-2644-2014-2015 an amount not to exceed
$2,5660,0606:06-$4,000,000.00 for fiscal year cash-flow borrowing costs solely related to the state school aid fund established by
section 11 of article IX of the state constitution of 1963.

SEC. 11R. (1) FROM THE APPROPRIATION IN SECTION 11, THERE IS ALLOCATED AN AMOUNT NOT TO
EXCEED $4,000,000.00 TO BE DEPOSITED INTO THE DISTRESSED DISTRICTS EMERGENCY GRANT FUND
CREATED UNDER THIS SECTION FOR THE PURPOSE OF FUNDING GRANTS UNDER THIS SECTION.

(2) THE DISTRESSED DISTRICTS EMERGENCY GRANT FUND IS CREATED AS A SEPARATE ACCOUNT
WITHIN THE STATE SCHOOL AID FUND. THE STATE TREASURER MAY RECEIVE MONEY OR OTHER
ASSETS FROM ANY SOURCE FOR DEPOSIT INTO THE DISTRESSED DISTRICTS EMERGENCY GRANT
FUND. THE STATE TREASURER SHALL DIRECT THE INVESTMENT OF THE DISTRESSED DISTRICTS
EMERGENCY GRANT FUND AND SHALL CREDIT TO THE DISTRESSED DISTRICTS EMERGENCY GRANT
FUND INTEREST AND EARNINGS FROM THE FUND.

(3) SUBJECT TO SUBSECTION (4), A DISTRICT IS ELIGIBLE TO RECEIVE A GRANT FROM THE
DISTRESSED DISTRICTS EMERGENCY GRANT FUND IF EITHER OF THE FOLLOWING APPLIES:

(A) THE DISTRICT HAS ADOPTED A RESOLUTION AUTHORIZING THE VOLUNTARY DISSOLUTION OF
THE DISTRICT APPROVED BY THE STATE TREASURER UNDER SECTION 12 OF THE REVISED SCHOOL
CODE, MCL 380.12, BUT THE DISSOLUTION HAS NOT YET TAKEN EFFECT UNDER THAT SECTION.

(B) THE DISTRICT IS A RECEIVING DISTRICT UNDER SECTION 12 OF THE REVISED SCHOOL CODE,
MCL 380.12, AND THE DISTRICT ENROLLS PUPILS WHO WERE PREVIOUSLY ENROLLED IN A DISTRICT
THAT WAS DISSOLVED UNDER SECTION 12 OF THE REVISED SCHOOL CODE, MCL 380.12, IN THE
IMMEDIATELY PRECEDING SCHOOL YEAR.

(4) A DISTRICT RECEIVING FUNDS UNDER SECTION 20G IS NOT ELIGIBLE TO RECEIVE FUNDS UNDER
THIS SECTION.

(5) THE AMOUNT OF A GRANT UNDER THIS SECTION SHALL BE DETERMINED BY THE STATE
TREASURER AFTER CONSULTATION WITH THE SUPERINTENDENT OF PUBLIC INSTRUCTION, BUT
SHALL NOT EXCEED THE ESTIMATED AMOUNT OF REMAINING DISTRICT COSTS IN EXCESS OF
AVAILABLE REVENUES, INCLUDING, BUT NOT LIMITED TO, PAYROLL, BENEFITS, RETIREMENT
SYSTEM CONTRIBUTIONS, PUPIL TRANSPORTATION, FOOD SERVICES, SPECIAL EDUCATION, BUILDING
SECURITY, AND OTHER COSTS NECESSARY TO ALLOW THE DISTRICT TO OPERATE SCHOOLS
DIRECTLY AND PROVIDE PUBLIC EDUCATION SERVICES UNTIL THE END OF THE CURRENT SCHOOL
FISCAL YEAR. FOR A DISTRICT THAT MEETS THE ELIGIBILITY CRITERIA UNDER SUBSECTION (3)(B),
THE AMOUNT OF THE GRANT SHALL BE DETERMINED IN THE SAME MANNER AS TRANSITION COSTS
UNDER SECTION 20G.

(6) BEFORE DISBURSING FUNDS UNDER THIS SECTION, THE STATE TREASURER SHALL NOTIFY
THE HOUSE AND SENATE APPROPRIATIONS SUBCOMMITTEES ON SCHOOL AID AND THE HOUSE
AND SENATE FISCAL AGENCIES. THE NOTIFICATION SHALL INCLUDE, BUT NOT BE LIMITED TO, THE
DISTRICT RECEIVING FUNDS UNDER THIS SECTION, THE AMOUNT OF THE FUNDS AWARDED UNDER
THIS SECTION, AN EXPLANATION OF THE DISTRICT CONDITIONS THAT NECESSITATE FUNDING UNDER
THIS SECTION, AND THE INTENDED USE OF FUNDS DISBURSED UNDER THIS SECTION.

(7) MONEY IN THE DISTRESSED DISTRICTS EMERGENCY GRANT FUND AT THE CLOSE OF A FISCAL
YEAR SHALL REMAIN IN THE DISTRESSED DISTRICTS EMERGENCY GRANT FUND AND SHALL NOT
LAPSE TO THE STATE SCHOOL AID FUND OR TO THE GENERAL FUND.

Sec. 12. It is the intent of the legislature to appropriate and allocate for the fiscal year ending September 30, 26+5-2016 the
same amounts of money from the same sources for the same purposes as are appropriated and allocated under this article for
the fiscal year ending September 30, 26+4;-20185, as adjusted for changes in pupil membership, taxable values, special education
costs, interest costs, RETIREMENT COSTS, and available revenue. These adjustments will be determined after the January
2614-2015 consensus revenue estimating conference.
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Sec. 15. (1) If a district or intermediate district fails to receive its proper apportionment, the department, upon satisfactory
proof that the district or intermediate district was entitled justly, shall apportion the deficiency in the next apportionment.
Subject to subsections (2) and (3), if a district or intermediate district has received more than its proper apportionment, the
department, upon satisfactory proof, shall deduct the excess in the next apportionment. Notwithstanding any other provision in
this article, state aid overpayments to a district, other than overpayments in payments for special education or special education
transportation, may be recovered from any payment made under this article other than a special education or special education
transportation payment, from the proceeds of a loan to the district under the emergency municipal loan act, 1980 PA 243, MCL
141.931 to 141.942, or from the proceeds of millage levied or pledged under section 1211 of the revised school code, MCL
380.1211. State aid overpayments made in special education or special education transportation payments may be recovered
from subsequent special education or special education transportation payments, from the proceeds of a loan to the district
under the emergency municipal loan act, 1980 PA 243, MCL 141.931 to 141.942, or from the proceeds of millage levied or
pledged under section 1211 of the revised school code, MCL 380.1211.

(2) If the result of an audit conducted by or for the department affects the current fiscal year membership, affected payments
shall be adjusted in the current fiscal year. A deduction due to an adjustment made as a result of an audit conducted by
or for the department, or as a result of information obtained by the department from the district, an intermediate district,
the department of treasury, or the office of auditor general, shall be deducted from the district’s apportionments when the
adjustment is finalized. At the request of the district and upon the district presenting evidence satisfactory to the department of
the hardship, the department may grant up to an additional 4 years for the adjustment and may advance payments to the district
otherwise authorized under this article if the district would otherwise experience a significant hardship in satisfying its financial
obligations.

(3) If, BASED ON AN AUDIT BY THE DEPARTMENT OR THE DEPARTMENT’S DESIGNEE OR because of the
receiptof-new or updated data; INFORMATION RECEIVED BY THE DEPARTMENT, the department determines during
a—ﬁsea-l—year—that the amount paid to a district or intermediate district under this article for THE CURRENT FISCAL YEAR
OR a prior fiscal year was incorrect, under-thetaw-in-effectfor-that-year,the department may-SHALL make the appropriate
deduction or payment in the district’s or intermediate district’s allocation fer-the—fiscal-yearin—which-the—determination—ts
made—IN THE NEXT APPORTIONMENT AFTER THE ADJUSTMENT IS FINALIZED. The deduction or payment
shall be calculated according to the law in effect in the fiscal year in which the improper-INCORRECT amount was paid.
If the district does not receive an allocation for the fiscal year or if the allocation is not sufficient to pay the amount of any
deduction, the amount of any deduction otherwise applicable shall be satisfied from the proceeds of a loan to the district under
the emergency municipal loan act, 1980 PA 243, MCL 141.931 to 141.942, or from the proceeds of millage levied or pledged
under section 1211 of the revised school code, MCL 380.1211, as determined by the department.

(4) THE DEPARTMENT MAY CONDUCT AUDITS, OR MAY DIRECT AUDITS BY DESIGNEE OF THE
DEPARTMENT, FOR THE CURRENT FISCAL YEAR AND THE IMMEDIATELY PRECEDING 3 FISCAL YEARS
OF ALL RECORDS RELATED TO A PROGRAM FOR WHICH A DISTRICT OR INTERMEDIATE DISTRICT
HAS RECEIVED FUNDS UNDER THIS ARTICLE.

(5) 44-Expenditures made by the department under this article that are caused by the write-off of prior year accruals may be
funded by revenue from the write-off of prior year accruals.

(6) 5)-In addition to funds appropriated in section 11 for all programs and services, there is appropriated for 2643-26+4
2014-2015 for obligations in excess of applicable appropriations an amount equal to the collection of overpayments, but not to
exceed amounts available from overpayments.

Sec. 17a. (1) The department may withhold all or part of any payment that a district or intermediate district is entitled to
receive under this act ARTICLE to the extent the withholdings are a component part of a plan, developed and implemented
pursuant to the revised municipal finance act, 2001 PA 34, MCL 141.2101 to 141.2821, THE EMERGENCY MUNICIPAL
LOAN ACT, 1980 PA 243, MCL 141.931 TO 141.942, THE LOCAL FINANCIAL STABILITY AND CHOICE ACT,
2012 PA 436, MCL 141.1541 TO 141.1575, or other statutory authority, for financing an outstanding obligation upon which
the district or intermediate district defaulted OR FOR OTHER FINANCIAL OBLIGATIONS OF THE DISTRICT OR
INTERMEDIATE DISTRICT. Amounts withheld shall be used to pay, on behalf of the district or intermediate district,
unpaid amounts or subsequently due amounts, or both, of principal and interest on the outstanding obligation upon which the
district or intermediate district defaulted.

(2) The state treasurer may withhold all or part of any payment that a district or intermediate district is entitled to receive
under this aetARTICLE to the extent authorized or required under section 15 of the school bond qualification, approval, and
loan act, 2005 PA 92, MCL 388.1935, THE EMERGENCY MUNICIPAL LOAN ACT, 1980 PA 243, MCL 141.931 TO
141.942, THE LOCAL FINANCIAL STABILITY AND CHOICE ACT, 2012 PA 436, MCL 141.1541 TO 141.1575, OR
OTHER STATUTORY AUTHORITY.

(3) Under an agreement entered into by a district or intermediate district assigning all or a portion of the payment that it
is eligible to receive under this act ARTICLE to the Michigan finance authority or to the trustee of a pooled arrangement or
pledging the amount for payment of an obligation it incurred with the Michigan finance authority or with the trustee of a pooled
arrangement, the state treasurer shall transmit to the Michigan finance authority or a trustee designated by the Michigan finance
authority or to the trustee of a pooled arrangement OR OTHER DESIGNATED DEPOSITORY the amount of the payment
that is assigned or pledged under the agreement.
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(4) If a district or intermediate district for which an emergency manager has-been-appointed-purstantto-IS IN PLACE
UNDAKER the local financial stability and choice act, 2012 PA 436, MCL 141.1541 to 141.1575, or that has an approved deficit
elimination plan OR AN APPROVED ENHANCED DEFICIT ELIMINATION PLAN under section 102, enters into or has
entered into an agreement described in subsection (3) pursuant to section 1225(2) of the revised school code, MCL 380.1225,
whether the obligation was issued before or after the effective date of this subsection, the portion of state school aid paid or to
be paid on behalf of the district or intermediate district directly to the Michigan finance authority, or to a trustee designated by
the Michigan finance authority, for the sole purpose of paying the principal of and interest on the obligation is subject to a lien
and trust that is a statutory lien and trust, paramount and superior to all other liens and interests of any kind, for the sole purpose
of paying the principal of and interest on the obligation. The statutory lien and trust applies to the state school aid received or to
be received by the Michigan finance authority, or trustee designated by the Michigan finance authority, on behalf of the district
or intermediate district, immediately upon the later of the effective date of this subsection or the time when the state school aid
is allocated to the district or intermediate district, but is subject to any subsequent reduction of the state school aid allocation by
operation of law or executive order. The lien and trust imposed by this section with respect to state school aid has a priority as
established in the agreement, except that the agreement shall not impair any existing lien and trust previously created pursuant
to this section, including any lien and trust applicable to a multi-year repayment agreement under section 1225 of the revised
school code, MCL 380.1225. Except as otherwise provided in this subsection, the lien and trust created under this subsection
for the benefit of holders of the obligation issued pursuant to this section is valid and binding against a party having a claim
of any kind in tort, contract, or otherwise against the district or intermediate district that has issued the obligation secured by
a pledge of state school aid pursuant to this section, regardless of whether that party has notice of the pledge. A pledge made
pursuant to this section for the benefit of the holders of obligations or others is perfected without delivery, recording, or notice.
The state school aid paid or to be paid on behalf of a district or intermediate district to the Michigan finance authority, or trustee
designated by the Michigan finance authority, shall be held in trust for the sole benefit of the holders of the obligation issued
pursuant to this section or section 1225 of the revised school code, MCL 380.1225, and is exempt from being levied upon,
taken, sequestered, or applied toward paying the debts or liabilities of the district or intermediate district other than for payment
of the obligation to which the lien applies. However, nothing in this subsection alters the ability of the state treasurer to withhold
state school aid from a district or intermediate district as provided by law.

(5) Notwithstanding the payment dates prescribed by this act ARTICLE for distributions under this act; ARTICLE, the state
treasurer may advance all or part of a payment that is dedicated for distribution or for which the appropriation authorizing the
payment has been made if and to the extent, under the terms of an agreement entered into by a district or intermediate district
and the Michigan finance authority, the payment that the district or intermediate district is eligible to receive has been assigned
to or pledged for payment of an obligation it incurred with the Michigan finance authority.

(6) This section does not require the state to make an appropriation to any school district or intermediate school district and
shall not be construed as creating an indebtedness of the state, and any agreement made pursuant to this section shall contain a
statement to that effect.

(7) As used in this section, “trustee of a pooled arrangement” means the trustee of a trust approved by the state treasurer
and, subject to the conditions and requirements of that approval, established for the purpose of offering for sale, as part of a
pooled arrangement, certificates representing undivided interests in notes issued by districts or intermediate districts under
section 1225 of the revised school code, MCL 380.1225.

(8) If a trustee applies to the state treasurer for approval of a trust for the purposes of this section, the state treasurer shall
approve or disapprove the trust within 10 days after receipt of the application.

Sec. 18. (1) Except as provided in another section of this article, each district or other entity shall apply the money
received by the district or entity under this article to salaries and other compensation of teachers and other employees, tuition,
transportation, lighting, heating, ventilation, water service, the purchase of textbooks, other supplies, and any other school
operating expenditures defined in section 7. However, not more than 20% of the total amount received by a district UNDER
SECTIONS 22A AND 22B or RECEIVED BY AN intermediate district under this-artiete-SECTION 81 may be transferred
by the board to either the capital projects fund or to the debt retirement fund for debt service. The money shall not be applied or
taken for a purpose other than as provided in this section. The department shall determine the reasonableness of expenditures
and may withhold from a recipient of funds under this article the apportionment otherwise due upon a violation by the recipient.

(2) Within 36-15 days after a board adopts its annual operating budget for the following school fiscal year, or after a board
adopts a subsequent revision to that budget, the district shall make all of the following available through a link on its website
home page, or may make the information available through a link on its intermediate district’s website home page, in a form
and manner prescribed by the department:

(a) The annual operating budget and subsequent budget revisions.

(b) Using data that have already been collected and submitted to the department, a summary of district expenditures for the
most recent fiscal year for which they are available, expressed in the following 2 pie charts:

(i) A chart of personnel expenditures, broken into the following subcategories:

(A) Salaries and wages.

(B) Employee benefit costs, including, but not limited to, medical, dental, vision, life, disability, and long-term care benefits.

(C) Retirement benefit costs.
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(D) All other personnel costs.

(if) A chart of all district expenditures, broken into the following subcategories:

(A) Instruction.

(B) Support services.

(C) Business and administration.

(D) Operations and maintenance.

(c) Links to all of the following:

(i) The current collective bargaining agreement for each bargaining unit.

(if) Each health care benefits plan, including, but not limited to, medical, dental, vision, disability, long-term care, or any
other type of benefits that would constitute health care services, offered to any bargaining unit or employee in the district.

(iii) The audit report of the audit conducted under subsection (4) for the most recent fiscal year for which it is available.

(iv) The bids required under section 5 of the public employee health benefits act, 2007 PA 106, MCL 124.75.

(d) The total salary and a description and cost of each fringe benefit included in the compensation package for the
superintendent of the district and for each employee of the district whose salary exceeds $100,000.00.

(e) The annual amount spent on dues paid to associations.

(f) The annual amount spent on lobbying or lobbying services. As used in this subdivision, “lobbying” means that term as
defined in section 5 of 1978 PA 472, MCL 4.415.

(G) ANY DEFICIT ELIMINATION PLAN OR ENHANCED DEFICIT ELIMINATION PLAN THE DISTRICT
WAS REQUIRED TO SUBMIT UNDER THIS ARTICLE.

(H) IDENTIFICATION OF ALL CREDIT CARDS MAINTAINED BY THE DISTRICT AS DISTRICT CREDIT
CARDS, THE IDENTITY OF ALL INDIVIDUALS AUTHORIZED TO USE EACH OF THOSE CREDIT CARDS,
THE CREDIT LIMIT ON EACH CREDIT CARD, AND THE DOLLAR LIMIT, IF ANY, FOR EACH INDIVIDUAL’S
AUTHORIZED USE OF THE CREDIT CARD.

(I) COSTS INCURRED FOR EACH INSTANCE OF OUT-OF-STATE TRAVEL BY THE SCHOOL
ADMINISTRATOR OF THE DISTRICT THAT IS FULLY OR PARTIALLY PAID FOR BY THE DISTRICT AND
THE DETAILS OF EACH OF THOSE INSTANCES OF OUT-OF-STATE TRAVEL, INCLUDING AT LEAST
IDENTIFICATION OF EACH INDIVIDUAL ON THE TRIP, DESTINATION, AND PURPOSE.

(3) For the information required under subsection (2)(a), (2)(b)(i), and (2)(c), an intermediate district shall provide the same
information in the same manner as required for a district under subsection (2).

(4) For the purpose-PURPOSES of determining the reasonableness of expenditures, WHETHER A DISTRICT OR
INTERMEDIATE DISTRICT HAS RECEIVED THE PROPER AMOUNT OF FUNDS UNDER THIS ARTICLE, and
whether a violation of this article has occurred, all of the following apply:

(a) The department shall require that each district and intermediate district have an audit of the district’s or intermediate district’s
financial and pupil accounting records conducted at least annually, AND AT SUCH OTHER TIMES AS DETERMINED
BY THE DEPARTMENT, at the expense of the district or intermediate district, as applicable. THE AUDITS MUST BE
PERFORMED by a certified public accountant or by the intermediate district superintendent, as may be required by the
department, or in the case of a district of the first class by a certified public accountant, the intermediate superintendent, or the
auditor general of the city. A DISTRICT OR INTERMEDIATE DISTRICT SHALL RETAIN THESE RECORDS FOR
THE CURRENT FISCAL YEAR AND FROM AT LEAST THE 3 IMMEDIATELY PRECEDING FISCAL YEARS.

(b) If a district operates in a single building with fewer than 700 full-time equated pupils, if the district has stable membership,
and if the error rate of the immediately preceding 2 pupil accounting field audits of the district is less than 2%, the district may
have a pupil accounting field audit conducted biennially but must continue to have desk audits for each pupil count. The auditor
must document compliance with the audit cycle in the pupil auditing manual. As used in this subdivision, “stable membership”
means that the district’s membership for the current fiscal year varies from the district’s membership for the immediately
preceding fiscal year by less than 5%.

(c) A district’s or intermediate district’s annual financial audit shall include an analysis of the financial and pupil accounting
data used as the basis for distribution of state school aid.

(d) The pupil and financial accounting records and reports, audits, and management letters are subject to requirements
established in the auditing and accounting manuals approved and published by the department.

(e) All of the following shall be done not later than November 15, each-year:2014 FOR REPORTING 2013-2014 DATA
DURING 2014-2015, AND NOT LATER THAN OCTOBER 15 FOR REPORTING THE PRIOR FISCAL YEAR
DATA FOR ALL SUBSEQUENT FISCAL YEARS:

(i) A district shall file the annual financial audit reports with the intermediate district and the department.

(if) The intermediate district shall file the annual financial audit reports for the intermediate district with the department.

(iii) The intermediate district shall enter the pupil membership audit reports for its constituent districts and for the intermediate
district, for the pupil membership count day and supplemental count day, in the Michigan student data system.

(f) The annual financial audit reports and pupil accounting procedures reports shall be available to the public in compliance
with the freedom of information act, 1976 PA 442, MCL 15.231 to 15.246.
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(g) Not later than January 31 of each year, the department shall notify the state budget director and the legislative appropriations
subcommittees responsible for review of the school aid budget of districts and intermediate districts that have not filed an annual
financial audit and pupil accounting procedures report required under this section for the school year ending in the immediately
preceding fiscal year.

(5) By November 15, of-each-year;-2014 FOR 2014-2015 AND BY OCTOBER 15 FOR ALL SUBSEQUENT FISCAL
YEARS, each district and intermediate district shall submit to the center, in a manner prescribed by the center, annual
comprehensive financial data consistent with accounting manuals and charts of accounts approved and published by the
department. For an intermediate district, the report shall also contain the website address where the department can access the
report required under section 620 of the revised school code, MCL 380.620. The department shall ensure that the prescribed
Michigan public school accounting manual chart of accounts includes standard conventions to distinguish expenditures
by allowable fund function and object. The functions shall include at minimum categories for instruction, pupil support,
instructional staff support, general administration, school administration, business administration, transportation, facilities
operation and maintenance, facilities acquisition, and debt service; and shall include object classifications of salary, benefits,
including categories for active employee health expenditures, purchased services, supplies, capital outlay, and other. Districts
shall report the required level of detail consistent with the manual as part of the comprehensive annual financial report.

(6) By September 30 of each year, each district and intermediate district shall file with the department the special education
actual cost report, known as “SE-4096”, on a form and in the manner prescribed by the department.

(7) By October 7 of each year, each district and intermediate district shall file with the center the transportation expenditure
report, known as “SE-4094”, on a form and in the manner prescribed by the center.

(8) The department shall review its pupil accounting and pupil auditing manuals at least annually and shall periodically
update those manuals to reflect changes in this article.

(9) If a district that is a public school academy purchases property using money received under this article, the public school
academy shall retain ownership of the property unless the public school academy sells the property at fair market value.

(10) If a district or intermediate district does not comply with subsections (4), (5), (6), and (7), the department shall withhold
all state school aid due to the district or intermediate district under this article, beginning with the next payment due to the
district or intermediate district, until the district or intermediate district complies with subsections (4), (5), (6), and (7).
HOWEVER, THE DEPARTMENT SHALL NOT WITHHOLD THE PAYMENT DUE ON OCTOBER 20 DUE TO
THE OPERATION OF THIS SUBSECTION. If the district or intermediate district does not comply with subsections (4),
(5), (6), and (7) by the end of the fiscal year, the district or intermediate district forfeits the amount withheld.

(11) Not later than September-NOVEMBER 1, 2014, if a district or intermediate district offers online learning UNDER
SECTION 21F, the district or intermediate district shall submit to the department a report that details the per-pupil costs of
operating the online learning BY VENDOR TYPE. The report shall include at least all of the following information concerning
the operation of online learning for the school fiscal year ending June 30, 2014:

(a) The name of the district operating the online learning and of each district that enrolled students in the online learning.

(b) The total number of students enrolled in the online learning and the total number of membership pupils enrolled in the
online learning.

(c) For each pupil who is enrolled in a district other than the district offering online learning, the name of that district.

(d) The district in which the pupil was enrolled before enrolling in the district offering online learning.

(e) The number of participating students who had previously dropped out of school.

(f) The number of participating students who had previously been expelled from school.

(g) The total cost to enroll a student in the program. This cost shall be reported on a per-pupil, per-course, per-semester or
trimester basis BY VENDOR TYPE. The total shall include costs broken down by cost for CONTENT DEVELOPMENT,
CONTENT LICENSING, training, ONLINE INSTRUCTION AND INSTRUCTIONAL SUPPORT, personnel, hardware
and software, payment to each online learning provider, and other costs associated with operating online learning.

(h) The name of each online education provider contracted by the district and the state in which each online education
provider is headquartered.

(12) NOT LATER THAN MARCH 31, 2015, THE DEPARTMENT SHALL SUBMIT TO THE HOUSE AND
SENATE APPROPRIATIONS SUBCOMMITTEES ON STATE SCHOOL AID, THE STATE BUDGET DIRECTOR,
AND THE HOUSE AND SENATE FISCAL AGENCIES A REPORT SUMMARIZING THE PER PUPIL COSTS BY
VENDOR TYPE OF ONLINE COURSES AVAILABLE UNDER SECTION 21F.

(13) AS USED IN SUBSECTIONS (11) AND (12), “VENDOR TYPE” MEANS THE FOLLOWING:

(A) ONLINE COURSES PROVIDED BY THE MICHIGAN VIRTUAL UNIVERSITY.

(B) ONLINE COURSES PROVIDED BY A SCHOOL OF EXCELLENCE THAT IS A CYBER SCHOOL, AS
DEFINED IN SECTION 551 OF THE REVISED SCHOOL CODE, MCL 380.551.

(C) ONLINE COURSES PROVIDED BY THIRD PARTY VENDORS NOT AFFILIATED WITH A MICHIGAN
PUBLIC SCHOOL.

(D) ONLINE COURSES CREATED AND OFFERED BY A DISTRICT OR INTERMEDIATE DISTRICT.

Sec. 19. (1) A district or intermediate district shall comply with all applicable reporting requirements specified in state and
federal law. Data provided to the center, in a form and manner prescribed by the center, shall be aggregated and disaggregated



1188 JOURNAL OF THE HOUSE [June 11, 2014] [No. 57

as required by state and federal law. In addition, a district or intermediate district shall cooperate with all measures taken by the
center to establish and maintain a statewide P-20 longitudinal data system.

(2) Each district shall furnish to the center not later than 5 weeks after the pupil membership count day and by June 30 of the
school fiscal year ending in the fiscal year, in a manner prescribed by the center, the information necessary for the preparation of
the district and high school graduation report. This information shall meet requirements established in the pupil auditing manual
approved and published by the department. The center shall calculate an annual graduation and pupil dropout rate for each high
school, each district, and this state, in compliance with nationally recognized standards for these calculations. The center shall
report all graduation and dropout rates to the senate and house education committees and appropriations committees, the state
budget director, and the department not later than 30 days after the publication of the list described in subsection (6).

(3) By the first business day in December and by June 30 of each year, a district shall furnish to the center, in a manner
prescribed by the center, information related to educational personnel as necessary for reporting required by state and federal
law.

(4) By June 30 of each year, a district shall furnish to the center, in a manner prescribed by the center, information related to
safety practices and criminal incidents as necessary for reporting required by state and federal law.

(5) If a district or intermediate district fails to meet the requirements of this section, the department shall withhold 5% of
the total funds for which the district or intermediate district qualifies under this article until the district or intermediate district
complies with all of those subsections. If the district or intermediate district does not comply with all of those subsections by
the end of the fiscal year, the department shall place the amount withheld in an escrow account until the district or intermediate
district complies with all of those subsections.

(6) Before publishing a list of school or district accountability designations as required by the no child left behind act of
2001, Public Law 107-110, the department shall allow a school or district to appeal that determination. The department shall
consider and act upon the appeal within 30 days after it is submitted and shall not publish the list until after all appeals have
been considered and decided.

(7) It is the intent of the legislature to implement not later than 2644=261+5-2016-2017, statewide standard reporting
requirements for education data approved by the department in conjunction with the center. The department shall work with the
center, intermediate districts, districts, and other interested stakeholders to develop recommendations on the implementation
of this policy change. A district or intermediate district shall implement the statewide standard reporting requirements not later
than 2014-2015 or when a district or intermediate district updates its education data reporting system, whichever is later.

Sec. 20. (1) For 2643-26+4;the-2014-2015, BOTH OF THE FOLLOWING APPLY:

(A) THE basic foundation allowance is $8;649-:06:$8,099.00.

(B) THE MINIMUM FOUNDATION ALLOWANCE IS $7,126.00.

(2) The amount of each district’s foundation allowance shall be calculated as provided in this section, using a basic foundation
allowance in the amount specified in subsection (1).

(3) Except as otherwise provided in this section, the amount of a district’s foundation allowance shall be calculated as
follows, using in all calculations the total amount of the district’s foundation allowance as calculated before any proration:

(a) For EXCEPT AS OTHERWISE PROVIDED IN THIS SUBDIVISION, FOR a district that had a foundation allowance

for the 1mmed1ately precedlng state ﬁscal year that was at—least—equal to the snm—of—$%’—l—68—66—ph1rﬂ1e—total—doﬂar—a-momﬁ—of

a-l-l—d-rst-rrets—MINIMUM FOUNDATION ALLOWANCE FOR THE IMMEDIATELY PRECEDING STATE FISCAL
YEAR, but less than the basic foundation allowance for the immediately preceding state fiscal year, the district shall receive
a foundation allowance in an amount equal to the sum of the-greater-of-$6;966-600-or-the district’s foundation allowance for
the immediately preceding state fiscal year plus the difference between twice the dollar amount of the adjustment from the
immediately preceding state fiscal year to the current state fiscal year made in the basic foundation allowance and [(the detar
amount-of-the—adjustmentfromDIFFERENCE BETWEEN THE BASIC FOUNDATION ALLOWANCE FOR THE
CURRENT STATE FISCAL YEAR AND BASIC FOUNDATION ALLOWANCE FOR the immediately preceding state
fiscal year to-the : ance-minus $10.00) times (the difference between

the d1str1ct S foundatron allowance for the 1rnmed1ately precedlng state ﬁscal year and the sum—of—$—7—l-68—66—pl-ns—t-hc—tota—l

a-l-lowa-nee—a-mong—a—l—l—d-rstnets)—MINIMUM FOUNDATION ALLOWANCE FOR THE IMMEDIATELY PRECEDING
STATE FISCAL YEAR) d1v1ded by the d1fference between the basic foundatron allowance for the current state ﬁscal year and

FOUNDATION ALLOWANCE FOR THE IMMEDIATELY PRECEDING STATE FISCAL YEAR] However the
foundation allowance for a district that had less than the basic foundation allowance for the immediately preceding state
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fiscal year shall not exceed the basic foundation allowance for the current state fiscal year. FOR THE PURPOSES OF
THIS SUBDIVISION, FOR 2014-2015, THE MINIMUM FOUNDATION ALLOWANCE FOR THE IMMEDIATELY
PRECEDING STATE FISCAL YEAR SHALL BE CONSIDERED TO BE $7,076.00. FOR 2014-2015, FOR A DISTRICT
THAT HAD A FOUNDATION ALLOWANCE FOR THE IMMEDIATELY PRECEDING STATE FISCAL YEAR
THAT WAS AT LEAST EQUAL TO THE MINIMUM FOUNDATION ALLOWANCE FOR THE IMMEDIATELY
PRECEDING STATE FISCAL YEAR BUT LESS THAN THE BASIC FOUNDATION ALLOWANCE FOR THE
IMMEDIATELY PRECEDING STATE FISCAL YEAR, THE DISTRICT SHALL RECEIVE A FOUNDATION
ALLOWANCE IN AN AMOUNT EQUAL TO THE DISTRICT’S FOUNDATION ALLOWANCE FOR 2013-2014
PLUS $50.00.

(b) Except as otherwise provided in this subsection, for a district that in the immediately preceding state fiscal year had a
foundation allowance in an amount atteastequal to the amount of the basic foundation allowance for the immediately preceding
state fiscal year, the district shall receive a foundation allowance for 264H=2642-2014-2015 in an amount equal to the distriet’s
BASIC foundation allowance for 264026+ -minus-$476-66:2014-2015.

(c) Exceptasotherwiseprovidedinsubdiviston(d); for- FOR a district that in-the1994=95-statefiseal-year-had a foundation
allowance FOR THE IMMEDIATELY PRECEDING STATE FISCAL YEAR THAT WAS greater than $6;566-66;-THE
BASIC FOUNDATION ALLOWANCE FOR THE IMMEDIATELY PRECEDING STATE FISCAL YEAR, the district’s
foundation allowance is an amount equal to the sum of the district’s foundation allowance for the immediately preceding state
fiscal year plus the lesser of the increase in the basic foundation allowance for the current state fiscal year, as compared to the
immediately preceding state fiscal year, or the product of the district’s foundation allowance for the immediately preceding
state fiscal year times the percentage increase in the United States consumer price index in the calendar year ending in the
immediately preceding fiscal year as reported by the May revenue estrmatrng conference conducted under section 367b of the
management and budget act 1984 PA 431 MCL 18 1367b cepta S

(D) fei-For a district that has a foundat1on allowance that is not a whole dollar amount, the district’s foundation allowance
shall be rounded up to the nearest whole dollar

(E) tgr-For a district that received a payment under section 22c as that section was in effect for 2606-2667-2013-2014, the
district’s 2606-20072013-2014 foundation allowance shall be considered to have been an amount equal to the sum of the district’s
actual 2606-2067-2013-2014 foundation allowance as otherwise calculated under this section plus the per pupil amount of the
dlstrrct S equrty payment for %666—2967—2013 2014 under section 22c as that sectron was in effect for %966—2667—2013 2014

(4) Except as otherw1se prov1ded in thls subsectlon the state portlon of a district’s foundation allowance is an amount equal
to the d1str1ct S foundatlon allowance or the basrc foundat1on allowance for the current state ﬁscal year whlchever is less mmus

aets—LOCAL PORTION OF THE DISTRICT’S FOUNDATION ALLOWANCE d1V1ded by the district’s membershrp
excluding special education pupils. For a district described in subsection (3)(c), the state portion of the district’s foundation
allowance is an amount equal to $6,962.00 plus the difference between the district’s foundation allowance for the current

state ﬁscal year and the dlstr1ct s foundatron allowance for 1998 99 m1nus the d-rfferenee—between—t—he—w—m—of—t—he—prodﬁet—of

tstri e cing-acts LOCAL PORTION OF THE DISTRICT’S
FOUNDATION ALLOWANCE divided by the d1strrct S membershrp excludrng special education pupils. For a district that
has a millage reduction required under section 31 of article IX of the state constitution of 1963, the state portion of the district’s
foundation allowance shall be calculated as if that reduction did not occur. For a receiving district, if school operating taxes
continue to be levied on behalf of a dissolved district that has been attached in whole or in part to the receiving district to
satisfy debt obligations of the dissolved district under section 12 of the revised school code, MCL 380.12, the taxable value per
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membership pupil of property in the receiving district used for the purposes of this subsection ;-does not include the taxable
value of property within the geographic area of the dissolved district.

(5) The allocation calculated under this section for a pupil shall be based on the foundation allowance of the pupil’s district
of residence. For a pupil enrolled pursuant to section 105 or 105c in a district other than the pupil’s district of residence,
the allocation calculated under this section shall be based on the lesser of the foundation allowance of the pupil’s district of
residence or the foundation allowance of the educating district. For a pupil in membership in a K-5, K-6, or K-8 district who is
enrolled in another district in a grade not offered by the pupil’s district of residence, the allocation calculated under this section
shall be based on the foundation allowance of the educating district if the educating district’s foundation allowance is greater
than the foundation allowance of the pupil’s district of residence.

(6) Except as otherwise provided in this subsection, for pupils in membership, other than special education pupils, in a public
school academy, the allocation calculated under this section is an amount per membership pupil other than special education
pupils in the public school academy equal to the foundation allowance of the district in which the public school academy is
located or the state maximum public school academy allocation, whichever is less. However, a public school academy that
had an allocation under this subsection before 2009-2010 that was equal to the sum of the local school operating revenue per
membership pupil other than special education pupils for the district in which the public school academy is located and the
state portion of that district’s foundation allowance shall not have that allocation reduced as a result of the 2010 amendment to
this subsection. Notwithstanding section 101, for a public school academy that begins operations after the pupil membership
count day, the amount per membership pupil calculated under this subsection shall be adjusted by multiplying that amount per
membership pupil by the number of hours of pupil instruction provided by the public school academy after it begins operations,
as determined by the department, divided by the minimum number of hours of pupil instruction required under section 101(3).
The result of this calculation shall not exceed the amount per membership pupil otherwise calculated under this subsection.

(7) Except as otherwise provided in this subsection, for pupils attending an achievement school and in membership in the
education achievement system, other than special education pupils, the allocation calculated under this section is an amount per
membership pupil other than special education pupils equal to the foundation allowance of the district in which the achievement
school is located, not to exceed the basic foundation allowance. Notwithstanding section 101, for an achievement school that
begins operation after the pupil membership count day, the amount per membership pupil calculated under this subsection
shall be adjusted by multiplying that amount per membership pupil by the number of hours of pupil instruction provided by
the achievement school after it begins operations, as determined by the department, divided by the minimum number of hours
of pupil instruction required under section 101(3). The result of this calculation shall not exceed the amount per membership
pupil otherwise calculated under this subsection. For the purposes of this subsection, if a public school is transferred from a
district to the state school reform/redesign district or the achievement authority under section 1280c of the revised school code,
MCL 380.1280c, that public school is considered to be an achievement school within the education achievement system and
not a school that is part of a district, and a pupil attending that public school is considered to be in membership in the education
achievement system and not in membership in the district that operated the school before the transfer.

(8) Subject to subsection (4), for a district that is formed or reconfigured after June 1, 2002 by consolidation of 2 or more
districts or by annexation, the resulting district’s foundation allowance under this section beginning after the effective date of
the consolidation or annexation shall be the lesser of the sum of the average of the foundation allowances of each of the original
or affected districts, calculated as provided in this section, weighted as to the percentage of pupils in total membership in the
resulting district who reside in the geographic area of each of the original or affected districts plus $100.00 or the highest
foundation allowance among the original or affected districts. This subsection does not apply to a receiving district unless there
is a subsequent consolidation or annexation that affects the district.

(9) Each fraction used in making calculations under this section shall be rounded to the fourth decimal place and the dollar
amount of an increase in the basic foundation allowance shall be rounded to the nearest whole dollar.

(10) State payments related to payment of the foundation allowance for a special education pupil are not calculated under this
section but are instead calculated under section 51a.

(11) To assist the legislature in determining the basic foundation allowance for the subsequent state fiscal year, each revenue
estimating conference conducted under section 367b of the management and budget act, 1984 PA 431, MCL 18.1367b, shall
calculate a pupil membership factor, a revenue adjustment factor, and an index as follows:

(a) The pupil membership factor shall be computed by dividing the estimated membership in the school year ending in
the current state fiscal year, excluding intermediate district membership, by the estimated membership for the school year
ending in the subsequent state fiscal year, excluding intermediate district membership. If a consensus membership factor is not
determined at the revenue estimating conference, the principals of the revenue estimating conference shall report their estimates
to the house and senate subcommittees responsible for school aid appropriations not later than 7 days after the conclusion of the
revenue conference.

(b) The revenue adjustment factor shall be computed by dividing the sum of the estimated total state school aid fund revenue
for the subsequent state fiscal year plus the estimated total state school aid fund revenue for the current state fiscal year, adjusted
for any change in the rate or base of a tax the proceeds of which are deposited in that fund and excluding money transferred into
that fund from the countercyclical budget and economic stabilization fund under the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594, by the sum of the estimated total school aid fund revenue for the current state fiscal year plus the
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estimated total state school aid fund revenue for the immediately preceding state fiscal year, adjusted for any change in the rate
or base of a tax the proceeds of which are deposited in that fund. If a consensus revenue factor is not determined at the revenue
estimating conference, the principals of the revenue estimating conference shall report their estimates to the house and senate
subcommittees responsible for school aid appropriations not later than 7 days after the conclusion of the revenue conference.

(c) The index shall be calculated by multiplying the pupil membership factor by the revenue adjustment factor. If a consensus
index is not determined at the revenue estimating conference, the principals of the revenue estimating conference shall report
their estimates to the house and senate subcommittees responsible for school aid appropriations not later than 7 days after the
conclusion of the revenue conference.

(12) (}3)Payments to districts, public school academies, or the education achievement system shall not be made under this
section. Rather, the calculations under this section shall be used to determine the amount of state payments under section 22b.

(13) (HH-If an amendment to section 2 of article VIII of the state constitution of 1963 allowing state aid to some or all
nonpublic schools is approved by the voters of this state, each foundation allowance or per pupil payment calculation under this
section may be reduced.

(14) (15> As used in this section:

(a) “Certified mills” means the lesser of 18 mills or the number of mills of school operating taxes levied by the district in
1993-94.

(b) “Combined state and local revenue” means the aggregate of the district’s state school aid received by or paid on behalf of
the district under this section and the district’s local school operating revenue.

(c) “Combined state and local revenue per membership pupil” means the district’s combined state and local revenue divided
by the district’s membership excluding special education pupils.

(d) “Current state fiscal year” means the state fiscal year for which a particular calculation is made.

(e) “Dissolved district” means a district that loses its organization, has its territory attached to 1 or more other districts, and
is dissolved as provided under section 12 of the revised school code, MCL 380.12.

(f) “Immediately preceding state fiscal year” means the state fiscal year immediately preceding the current state fiscal year.

(G) “LOCAL PORTION OF THE DISTRICT’S FOUNDATION ALLOWANCE” MEANS AN AMOUNT THAT
IS EQUAL TO THE DIFFERENCE BETWEEN (THE SUM OF THE PRODUCT OF THE TAXABLE VALUE PER
MEMBERSHIP PUPIL OF ALL PROPERTY IN THE DISTRICT THAT IS NONEXEMPT PROPERTY TIMES
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THE DISTRICT’S CERTIFIED MILLS AND, FOR A DISTRICT WITH CERTIFIED MILLS EXCEEDING 12,
THE PRODUCT OF THE TAXABLE VALUE PER MEMBERSHIP PUPIL OF PROPERTY IN THE DISTRICT
THAT IS COMMERCIAL PERSONAL PROPERTY TIMES THE CERTIFIED MILLS MINUS 12 MILLS) AND
(THE QUOTIENT OF THE PRODUCT OF THE CAPTURED ASSESSED VALUATION UNDER TAX INCREMENT
FINANCING ACTS TIMES THE DISTRICT’S CERTIFIED MILLS DIVIDED BY THE DISTRICT’S MEMBERSHIP
EXCLUDING SPECIAL EDUCATION PUPILS).

(H) tg)-“Local school operating revenue” means school operating taxes levied under section 1211 of the revised school code,
MCL 380.1211. For a receiving district, if school operating taxes are to be levied on behalf of a dissolved district that has been
attached in whole or in part to the receiving district to satisfy debt obligations of the dissolved district under section 12 of the
revised school code, MCL 380.12, local school operating revenue does not include school operating taxes levied within the
geographic area of the dissolved district.

(I) thy-*“Local school operating revenue per membership pupil” means a district’s local school operating revenue divided by
the district’s membership excluding special education pupils.

(J) to—"Maximum public school academy allocation”, except as otherwise provided in this subdivision, means the
maximum per-pupil allocation as calculated by adding the highest per-pupil allocation among all public school academies
for the immediately preceding state fiscal year plus the difference between twice the doHar-amount-of-the-adjustmentfrom
AMOUNT OF THE DIFFERENCE BETWEEN THE BASIC FOUNDATION ALLOWANCE FOR THE CURRENT
STATE FISCAL YEAR AND THE BASIC FOUNDATION FOR the immediately preceding state fiscal year to-the-cutrent

m 0 e-and [(the dotar-amount-of-the—adjustmentfromAMOUNT OF

THE DIFFERENCE BETWEEN THE BASIC FOUNDATION ALLOWANCE FOR THE CURRENT STATE FISCAL
YEAR AND THE BASIC FOUNDATION FOR the immediately preceding state fiscal year to-the-currentstate-fiscat-year
made-inrthe-basicfoundation-altowanee-minus $10.00) times (the difference between the highest per-pupil allocation among all
pubhc school academles for the 1mmed1ate1y precedlng state ﬁscal year and the sn-m—ef—;%%k&&ﬂé—phwﬂae—tetal—ebﬁa-r—amemﬁ

MINIMUM FOUNDATION ALLOWANCE FOR THE IMMEDIATELY PRECEDING
STATE FISCAL YEAR) d1v1ded by the dlfference between the bas1c foundatlon allowance for the current state ﬁscal year and

FOR THE IMMEDIATELY PRECEDING STATE FISCAL YEAR]. FOR THE PURPOSES OF THIS SUBDIVISION,
FOR 2014-2015, THE MINIMUM FOUNDATION ALLOWANCE FOR THE IMMEDIATELY PRECEDING STATE
FISCAL YEAR SHALL BE CONSIDERED TO BE $7,076.00. FOR 2014-2015, THE MAXIMUM PUBLIC SCHOOL
ACADEMY ALLOCATION IS $7,218.00.

(K) -"“Membership” means the definition of that term under section 6 as in effect for the particular fiscal year for which a
particular calculation is made.

() to-“Nonexempt property” means property that is not a principal residence, qualified agricultural property, qualified forest
property, supportive housing property, industrial personal property, or commercial personal property.

(M) H-Principal residence”, “qualified agricultural property”, “quahﬁed forest property”, “supportive housing property”,

“industrial personal property”, and “commercial personal property” mean those terms as defined in section 1211 of the revised
school code, MCL 380.1211.

(N) fm—"“Receiving district” means a district to which all or part of the territory of a dissolved district is attached under
section 12 of the revised school code, MCL 380.12.

(O) fm)—*“School operating purposes” means the purposes included in the operation costs of the district as prescribed in
sections 7 and 18 and purposes authorized under section 1211 of the revised school code, MCL 380.1211.

(P) to)*“School operating taxes” means local ad valorem property taxes levied under section 1211 of the revised school code,
MCL 380.1211, and retained for school operating purposes.

(Q) p)y*‘Tax increment financing acts” means 1975 PA 197, MCL 125.1651 to 125.1681, the tax increment finance authority
act, 1980 PA 450, MCL 125.1801 to 125.1830, the local development financing act, 1986 PA 281, MCL 125.2151 to 125.2174,
the brownfield redevelopment financing act, 1996 PA 381, MCL 125.2651 to 125.2672, or the corridor improvement authority
act, 2005 PA 280, MCL 125.2871 to 125.2899.

(R) tg"Taxable value per membership pupil” means taxable value, as certified by the department-oftreasury, COUNTY
TREASURER AND REPORTED TO THE DEPARTMENT, for the calendar year ending in the current state fiscal year
divided by the district’s membership excluding special education pupils for the school year ending in the current state fiscal
year.

Sec. 20d. In making the final determination required under former section 20a of a district’s combined state and local revenue
per membership pupil in 1993-94 and in making calculations under section 20 for 2643-2644;-2014-2015, the department and
the department of treasury shall comply with all of the following:

(a) For a district that had combined state and local revenue per membership pupil in the 1994-95 state fiscal year of $6,500.00
or more and served as a fiscal agent for a state board designated area vocational education center in the 1993-94 school year,
total state school aid received by or paid on behalf of the district pursuant to this act in 1993-94 shall exclude payments made

CLINNT3
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under former section 146 and under section 147 on behalf of the district’s employees who provided direct services to the area
vocational education center. Not later than June 30, 1996, the department shall make an adjustment under this subdivision to the
district’s combined state and local revenue per membership pupil in the 1994-95 state fiscal year and the department of treasury
shall make a final certification of the number of mills that may be levied by the district under section 1211 of the revised school
code, MCL 380.1211, as a result of the adjustment under this subdivision.

(b) If a district had an adjustment made to its 1993-94 total state school aid that excluded payments made under former
section 146 and under section 147 on behalf of the district’s employees who provided direct services for intermediate district
center programs operated by the district under article 5, if nonresident pupils attending the center programs were included in the
district’s membership for purposes of calculating the combined state and local revenue per membership pupil for 1993-94, and
if there is a signed agreement by all constituent districts of the intermediate district that an adjustment under this subdivision
shall be made, the foundation allowances for 1995-96 and 1996-97 of all districts that had pupils attending the intermediate
district center program operated by the district that had the adjustment shall be calculated as if their combined state and local
revenue per membership pupil for 1993-94 included resident pupils attending the center program and excluded nonresident
pupils attending the center program.

Sec. 20f. (1) From the funds appropriated in section 11, there is allocated an amount not to exceed $6,000,000.00 for
2613-26+4-2014-2015 for payments to eligible districts under this section. A district is eligible for funding under this section
IF THE DISTRICT RECEIVED A PAYMENT UNDER THIS SECTION AS IT WAS IN EFFECT FOR 2013-2014.
A DISTRICT WAS ELIGIBLE FOR FUNDING IN 2013-2014 if the sum of the following 1s-WAS less than $5.00:

(a) The increase in the district’s foundation allowance or per pupil payment as calculated under section 20 from 2012-2013
to 2013-2014.

(b) The district’s equity payment per membership pupil under section 22¢ FOR 2013-2014.

(c) The quotient of the district’s allocation under section 147a for 2012-2013 divided by the district’s membership pupils for
2012-2013 minus the quotient of the district’s allocation under section 147a for 2013-2014 divided by the district’s membership
pupils for 2013-2014.

(2) The amount allocated to each eligible district under this section is an amount per membership pupil equal to $5-66-minus
t-he—su-m—of—t-he—foﬂowmg*THE AMOUNT PER MEMBERSHIP PUPIL THE DISTRICT RECEIVED IN 2013 2014

(3) IF THE ALLOCATION UNDER SUBSECTION (1) IS INSUFFICIENT TO FULLY FUND PAYMENTS AS
OTHERWISE CALCULATED UNDER THIS SECTION, THE DEPARTMENT SHALL PRORATE PAYMENTS
UNDER THIS SECTION ON AN EQUAL PER-PUPIL BASIS.

Sec. 20g. (1) From the money appropriated under section 11, the-foltowing-amounts-are-altoecated-for 204+3-261+4+

ta)y From-the—generat-fund-money, THERE IS ALLOCATED an amount not to exceed $2,200,000.00 for 26432614
2014-2015 for grants to eligible districts THAT FIRST RECEIVED PAYMENTS UNDER THIS SECTION IN 2013-2014
for transition costs related to the enrollment of pupils who were previously enrolled in a district that was dissolved under
section 12 of the revised school code, MCL 380.12, allocated as provided under subsection (3). ftisthe-intent-of the tegistature
tocontinue-thistransittonfunding PAYMENTS UNDER THIS SECTION SHALL CONTINUE for a total of 4 fiscal years
followmg the dlSSOll]thIl of a dlstrlct AFTER WHICH THE PAYMENTS SHALL CEASE

(2) A receiving school district, as that term is defined in section 12 of the revised school code, MCL 380.12, is an eligible
district under this section.

(3) The amount allocated to each eligible district under subseetion{Hta) THIS SECTION is an amount equal to the product
of the number of membership pupils enrolled in the eligible district who were previously enrolled in the dissolved SCHOOL
district in the school year immediately preceding the dissolution, or who reside in the geographic area of the dissolved SCHOOL
district and are entering kindergarten, times 10.0% of the lesser of the foundation allowance of the eligible district as calculated
under section 20 or the basic foundatlon allowance under section 20(1)
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(4) 6)-As used in this section, “dissolved school district” means a school district that has been declared dissolved under
section 12 of the revised school code, 1976 PA 451, MCL 380.12.

Sec. 21b. (1) Subject to subsections (2) and (3), a district shall use funds received under section 22a or 22b to support
the attendance of a district pupil WHO IS AN ELIGIBLE STUDENT at an eligible postsecondary institution under the
postsecondary enrollment options act, 1996 PA 160, MCL 388.511 to 388.524, or under the career and technical preparation
act, 2000 PA 258, MCL 388.1901 to 388.1913, BY PAYING ELIGIBLE CHARGES ON BEHALF OF THE DISTRICT
PUPIL AS REQUIRED UNDER THOSE ACTS

hnteal¢ i V -A d1strlct is not requ1red to pay transportatlon costs,
parkmg costs, or activity fees ON BEHALF OF AN ELIGIBLE STUDENT FOR ATTENDANCE AT AN ELIGIBLE
POSTSECONDARY INSTITUTION AS DESCRIBED IN SUBSECTION (1)

opo : ¢ on—A dlstrlct may pay more money
to an ehgrble postsecondary institution on behalf of an ehgrble student than requrred under this-seetion—and-the postsecondary
enrollment options act, 1996 PA 160, MCL 388.511 to 388.524, or the career and technical preparation act, 2000 PA 258, MCL
388.1901 to 388.1913, and may use local school operating revenue for that purpose. An eligible student is responsible for
payment of the remainder of the costs associated with his or her postsecondary enrollment that exceed the amount the district is
required to pay under thissectionand-the postsecondary enrollment options act, 1996 PA 160, MCL 388.511 to 388.524, or the
career and technical preparation act, 2000 PA 258, MCL 388.1901 to 388.1913, and that are not paid by the district. As used in
this subsection, “local school operating revenue” means that term as defined in section 20.

(4) As used in this section, “eligtble-eonrse”;-“eligible student” ;-and “eligible postsecondary institution” mean those terms
as defined in section 3 of the postsecondary enrollment options act, 1996 PA 160, MCL 388.511 to 388.524, or in section 3 of
the career and technical preparation act, 2000 PA 258, MCL 388.1903, as applicable.

Sec 21f (1) A puprl enrolled ina drstrrct in any of grades 5—6 to 12 is ehgrble to enroll in an onhne course as provrded for in

(2) With the consent of the pupil’s parent or legal guardian, a district shall enroll an eligible pupil in up to 2 online

courses as requested by the pup11 durrng an academrc term, semester, or trimester. I-t—rs—t-he—rntent—ef—t—l‘re—}egrs}at-trre—te

DISTRICT THE REQUEST FOR ONLINE COURSE ENROLLMENT MUST BE MADE IN THE ACADEMIC
TERM, SEMESTER, TRIMESTER, OR SUMMER PRECEDING THE ENROLLMENT. A DISTRICT MAY NOT
ESTABLISH ADDITIONAL REQUIREMENTS THAT WOULD PROHIBIT A PUPIL FROM TAKING AN ONLINE
COURSE. IF A PUPIL HAS DEMONSTRATED PREVIOUS SUCCESS WITH ONLINE COURSES AND THE
SCHOOL LEADERSHIP AND THE PUPIL’S PARENT OR LEGAL GUARDIAN DETERMINE THAT IT IS IN
THE BEST INTEREST OF THE PUPIL, A PUPIL MAY BE ENROLLED IN MORE THAN 2 ONLINE COURSES
IN A SPECIFIC ACADEMIC TERM, SEMESTER, OR TRIMESTER. Consent of the pupil’s parent or legal guardian is
not required if the pupil is at least age 18 or is an emancipated minor.

(3) An eligible pupil may enroll in an online course published in the pupil’s educating district’s catalog of online courses
described in subsection (7)(a) or the statewide catalog of online courses maintained by the Michigan virtual university pursuant
to section 98.

(4) A district shall determine whether or not it has capacity to accept applications for enrollment from nonresident applicants
in online courses and may use that limit as the reason for refusal to enroll an applicant. If the number of nonresident applicants
eligible for acceptance in an online course does not exceed the capacity of the district to provide the online course, the district
shall accept for enrollment all of the nonresident applicants eligible for acceptance. If the number of nonresident applicants
exceeds the district’s capacity to provide the online course, the district shall use a random draw system, subject to the need to
abide by state and federal antidiscrimination laws and court orders.

(5) A district may deny a pupil enrollment in an online course if any of the following apply, as determined by the district:

(a) The pupil has previously gained the credits provided from the completion of the online course.

(b) The online course is not capable of generating academic credit.
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(c) The online course is inconsistent with the remaining graduation requirements or career interests of the pupil.

(d) The pupil does not possess the prerequisite knowledge and skills to be successful in the online course or has demonstrated
failure in previous online coursework in the same subject.

(e) The online course is of insufficient quality or rigor. A district that denies a pupil enrollment for this reason shall make a
reasonable effort to assist the pupil to find an alternative course in the same or a similar subject that is of acceptable rigor and
quality.

(F) THE COST OF THE ONLINE COURSE EXCEEDS THE AMOUNT IDENTIFIED IN SUBSECTION (8),
UNLESS THE PUPIL’S PARENT OR LEGAL GUARDIAN AGREES TO PAY THE COST THAT EXCEEDS THIS
AMOUNT.

(G) THE ONLINE COURSE ENROLLMENT REQUEST DOES NOT OCCUR WITHIN THE SAME TIMELINES
ESTABLISHED BY THE DISTRICT FOR ENROLLMENT AND SCHEDULE CHANGES FOR REGULAR
COURSES.

(6) If a pupil is denied enrollment in an online course by a district, the pupil may appeal the denial by submitting a letter to
the superintendent of the intermediate district in which the pupil’s educating district is located. The letter of appeal shall include
the reason provided by the district for not enrolling the pupil and the reason why the pupil is claiming that the enrollment should
be approved. The intermediate district superintendent or designee shall respond to the appeal within 5 days after it is received.
If the intermediate district superintendent or designee determines that the denial of enrollment does not meet 1 or more of the
reasons specified in subsection (5), the district shall allow the pupil to enroll in the online course.

(7) To offer or provide an online course UNDER THIS SECTION, a district or intermediate district shall do all of the
following:

(a) Provide the Michigan virtual university with the course syllabus in a form and method prescribed by the Michigan
virtual university for inclusion in a statewide online course catalog. The district or intermediate district shall also provide on its
publicly accessible website a link to the course syllabi for all of the online courses offered by the district or intermediate district
and a link to the statewide catalog of online courses maintained by the Michigan virtual university.

(b) Ofter the online course on an open entry and exit method, or aligned to a semester, trimester, or accelerated academic term
format.

(C) NOT LATER THAN OCTOBER 1, 2014, PROVIDE THE MICHIGAN VIRTUAL UNIVERSITY WITH THE
NUMBER OF ENROLLMENTS IN EACH ONLINE COURSE THE DISTRICT OR INTERMEDIATE DISTRICT
OFFERED TO PUPILS PURSUANT TO THIS SECTION IN THE IMMEDIATELY PRECEDING SCHOOL YEAR,
AND THE NUMBER OF ENROLLMENTS IN WHICH THE PUPIL EARNED 60% OR MORE OF THE TOTAL
COURSE POINTS FOR EACH ONLINE COURSE.

(8) For a pupil enrolled in 1 or more online courses published in the pupil’s educating district’s catalog of online courses
under subsection (7) or in the statewide catalog of online courses maintained by the Michigan virtual university, the district
shall use foundation allowance or per pupil funds calculated under section 20 to pay for the expenses associated with the online
course or courses. The district shall pay 80% of the cost of the online course upon enrollment and 20% upon completion as
determined by the district. A district is not required to pay toward the cost of an online course an amount that exceeds ++42
8.33% of the d-rst-rrct—s—MINIMUM foundatlon allowance er—per—ptrpﬂ—pa-yment—FOR THE CURRENT FISCAL YEAR as
calculated under section 20 per-sem c

(9) An onhne learmng pup11 shall have the same rlghts and access to technology in his or her edueating PRIMARY district’s
school facilities as all other pupils enrolled in the edueating PUPIL’S PRIMARY district.

(10) If a pupil successfully completes an online course, as determined by the PUPIL’S PRIMARY district, the pupil’s
PRIMARY district shall grant appropriate academic credit for completion of the course and shall count that credit toward
completion of graduation and subject area requirements. A pupil’s school record and transcript shall identify the online course
title as it appears in the online course syllabus.

(11) The enrollment of a pupil in 1 or more online courses shall not result in a pupil being counted as more than 1.0 full-time
equivalent pupils under this acttARTICLE.

(12) THE PORTION OF THE FULL-TIME EQUATED PUPIL MEMBERSHIP FOR WHICH A PUPIL IS
ENROLLED IN 1 OR MORE ONLINE COURSES UNDER THIS SECTION SHALL NOT BE TRANSFERRED
UNDER THE PUPIL TRANSFER PROCESS UNDER SECTION 25E.

(13) t+2)-As used in this section:

(a) “Online course” means a course of study that is capable of generating a credit or a grade, that is provided in an interactive
internet-connected learning environment, in which pupils are separated from their teachers by time or location, or both, and
in which a teacher who holds a valid Michigan teaching certificate is responsible for determining appropriate instructional
methods for each pupil, diagnosing learning needs, assessing pupil learning, prescribing intervention strategies, reporting
outcomes, and evaluating the effects of instruction and support strategies.

(b) “Online course syllabus” means a document that includes all of the following:

(i) The state academic standards addressed in an online course.

(i7) The online course content outline.
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(iii) The online course required assessments.

(iv) The online course prerequisites.

(v) Expectations for actual instructor contact time with the online learning pupil and other pupil-to-instructor communications.

(vi) Academic support available to the online learning pupil.

(vii) The online course learning outcomes and objectives.

(viii) The name of the institution or organization providing the online content.

(ix) The name of the institution or organization providing the online instructor.

(x) The course titles assigned by the district or intermediate district and the course titles and course codes from the national
center for education statistics (NCES) school codes for the exchange of data (SCED).

(xi) The number of eligible nonresident pupils that will be accepted by the district or intermediate district in the online
course.

(xi) The results of the online course quality review using the guidelines and model review process published by the Michigan
virtual university.

(c) “Online learning pupil” means a pupil enrolled in 1 or more online courses.

(D) “PRIMARY DISTRICT” MEANS THE DISTRICT THAT ENROLLS THE PUPIL AND REPORTS THE
PUPIL AS A FULL-TIME EQUATED PUPIL FOR PUPIL MEMBERSHIP PURPOSES.

Sec. 22a. (1) From the appropriation in section 11, there is allocated an amount not to exceed $5;526,000;006:60
$5,393,000,000.00 for 26+3-2644-2014-2015 for payments to districts and qualifying public school academies to guarantee
each district and qualifying public school academy an amount equal to its 1994-95 total state and local per pupil revenue for
school operating purposes under section 11 of article IX of the state constitution of 1963. Pursuant to section 11 of article IX
of the state constitution of 1963, this guarantee does not apply to a district in a year in which the district levies a millage rate
for school district operating purposes less than it levied in 1994. However, subsection (2) applies to calculating the payments
under this section. Funds allocated under this section that are not expended in the state fiscal year for which they were allocated,
as determined by the department, may be used to supplement the allocations under sections 22b and 51c in order to fully fund
those calculated allocations for the same fiscal year.

(2) To ensure that a district receives an amount equal to the district’s 1994-95 total state and local per pupil revenue for school
operating purposes, there is allocated to each district a state portion of the district’s 1994-95 foundation allowance in an amount
calculated as follows:

(a) Except as otherwise provided in this subsection, the state portion of a district’s 1994-95 foundation allowance is an
amount equal to the district’s 1994-95 foundation allowance or $6,500.00, whichever is less, minus the difference between the
sum of the product of the taxable value per membership pupil of all property in the district that is nonexempt property times
the district’s certified mills and, for a district with certified mills exceeding 12, the product of the taxable value per membership
pupil of property in the district that is commercial personal property times the certified mills minus 12 mills and the quotient
of the ad valorem property tax revenue of the district captured under tax increment financing acts divided by the district’s
membership. For a district that has a millage reduction required under section 31 of article IX of the state constitution of 1963,
the state portion of the district’s foundation allowance shall be calculated as if that reduction did not occur. For a receiving
district, if school operating taxes are to be levied on behalf of a dissolved district that has been attached in whole or in part to the
receiving district to satisfy debt obligations of the dissolved district under section 12 of the revised school code, MCL 380.12,
taxable value per membership pupil of all property in the receiving district that is nonexempt property and taxable value per
membership pupil of property in the receiving district that is commercial personal property do not include property within the
geographic area of the dissolved district; ad valorem property tax revenue of the receiving district captured under tax increment
financing acts does not include ad valorem property tax revenue captured within the geographic boundaries of the dissolved
district under tax increment financing acts; and certified mills do not include the certified mills of the dissolved district.

(b) For a district that had a 1994-95 foundation allowance greater than $6,500.00, the state payment under this subsection
shall be the sum of the amount calculated under subdivision (a) plus the amount calculated under this subdivision. The
amount calculated under this subdivision shall be equal to the difference between the district’s 1994-95 foundation allowance
minus $6,500.00 and the current year hold harmless school operating taxes per pupil. If the result of the calculation under
subdivision (a) is negative, the negative amount shall be an offset against any state payment calculated under this subdivision.
If the result of a calculation under this subdivision is negative, there shall not be a state payment or a deduction under this
subdivision. The taxable values per membership pupil used in the calculations under this subdivision are as adjusted by ad
valorem property tax revenue captured under tax increment financing acts divided by the district’s membership. For a receiving
district, if school operating taxes are to be levied on behalf of a dissolved district that has been attached in whole or in part to the
receiving district to satisfy debt obligations of the dissolved district under section 12 of the revised school code, MCL 380.12,
ad valorem property tax revenue captured under tax increment financing acts do not include ad valorem property tax revenue
captured within the geographic boundaries of the dissolved district under tax increment financing acts.

(3) Beginning in 2003-2004, for pupils in membership in a qualifying public school academy, there is allocated under this
section to the authorizing body that is the fiscal agent for the qualifying public school academy for forwarding to the qualifying
public school academy an amount equal to the 1994-95 per pupil payment to the qualifying public school academy under
section 20.
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(4) A district or qualifying public school academy may use funds allocated under this section in conjunction with any federal
funds for which the district or qualifying public school academy otherwise would be eligible.

(5) Except as otherwise provided in this subsection, for a district that is formed or reconfigured after June 1, 2000 by
consolidation of 2 or more districts or by annexation, the resulting district’s 1994-95 foundation allowance under this section
beginning after the effective date of the consolidation or annexation shall be the average of the 1994-95 foundation allowances
of each of the original or affected districts, calculated as provided in this section, weighted as to the percentage of pupils
in total membership in the resulting district in the state fiscal year in which the consolidation takes place who reside in the
geographic area of each of the original districts. If an affected district’s 1994-95 foundation allowance is less than the 1994-95
basic foundation allowance, the amount of that district’s 1994-95 foundation allowance shall be considered for the purpose of
calculations under this subsection to be equal to the amount of the 1994-95 basic foundation allowance. This subsection does
not apply to a receiving district unless there is a subsequent consolidation or annexation that affects the district.

(6) PAYMENTS UNDER THIS SECTION ARE SUBJECT TO SECTION 25F.

(7) t6)>-As used in this section:

(a) “1994-95 foundation allowance” means a district’s 1994-95 foundation allowance calculated and certified by the
department of treasury or the superintendent under former section 20a as enacted in 1993 PA 336 and as amended by 1994
PA 283.

(b) “Certified mills” means the lesser of 18 mills or the number of mills of school operating taxes levied by the district in
1993-94.

(c) “Current state fiscal year” means the state fiscal year for which a particular calculation is made.

(d) “Current year hold harmless school operating taxes per pupil” means the per pupil revenue generated by multiplying
a district’s 1994-95 hold harmless millage by the district’s current year taxable value per membership pupil. For a receiving
district, if school operating taxes are to be levied on behalf of a dissolved district that has been attached in whole or in part to the
receiving district to satisfy debt obligations of the dissolved district under section 12 of the revised school code, MCL 380.12,
taxable value per membership pupil does not include the taxable value of property within the geographic area of the dissolved
district.

(e) “Dissolved district” means a district that loses its organization, has its territory attached to 1 or more other districts, and
is dissolved as provided under section 12 of the revised school code, MCL 380.12.

(f) “Hold harmless millage” means, for a district with a 1994-95 foundation allowance greater than $6,500.00, the number of
mills by which the exemption from the levy of school operating taxes on a homestead, qualified agricultural property, qualified
forest property, supportive housing property, industrial personal property, and commercial personal property could be reduced
as provided in section 1211 of the revised school code, MCL 380.1211, and the number of mills of school operating taxes that
could be levied on all property as provided in section 1211(2) of the revised school code, MCL 380.1211, as certified by the
department of treasury for the 1994 tax year. For a receiving district, if school operating taxes are to be levied on behalf of a
dissolved district that has been attached in whole or in part to the receiving district to satisfy debt obligations of the dissolved
district under section 12 of the revised school code, MCL 380.12, school operating taxes do not include school operating taxes
levied within the geographic area of the dissolved district.

(g) “Homestead”, “qualified agricultural property”, “qualified forest property”, “supportive housing property”, “industrial
personal property”, and “commercial personal property” mean those terms as defined in section 1211 of the revised school
code, MCL 380.1211.

(h) “Membership” means the definition of that term under section 6 as in effect for the particular fiscal year for which a
particular calculation is made.

(1) “Nonexempt property” means property that is not a principal residence, qualified agricultural property, qualified forest
property, supportive housing property, industrial personal property, or commercial personal property.

(§) “Qualifying public school academy” means a public school academy that was in operation in the 1994-95 school year and
is in operation in the current state fiscal year.

(k) “Receiving district” means a district to which all or part of the territory of a dissolved district is attached under section 12
of the revised school code, MCL 380.12.

(D) “School operating taxes” means local ad valorem property taxes levied under section 1211 of the revised school code,
MCL 380.1211, and retained for school operating purposes as defined in section 20.

(m) “Tax increment financing acts” means 1975 PA 197, MCL 125.1651 to 125.1681, the tax increment finance authority act,
1980 PA 450, MCL 125.1801 to 125.1830, the local development financing act, 1986 PA 281, MCL 125.2151 to 125.2174, the
brownfield redevelopment financing act, 1996 PA 381, MCL 125.2651 to 125.2672, or the corridor improvement authority act,
2005 PA 280, MCL 125.2871 to 125.2899.

(n) “Taxable value per membership pupil” means each of the following divided by the district’s membership:

(i) For the number of mills by which the exemption from the levy of school operating taxes on a homestead, qualified
agricultural property, qualified forest property, supportive housing property, industrial personal property, and commercial
personal property may be reduced as provided in section 1211 of the revised school code, MCL 380.1211, the taxable value of
homestead, qualified agricultural property, qualified forest property, supportive housing property, industrial personal property,
and commercial personal property for the calendar year ending in the current state fiscal year. For a receiving district, if school
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operating taxes are to be levied on behalf of a dissolved district that has been attached in whole or in part to the receiving
district to satisfy debt obligations of the dissolved district under section 12 of the revised school code, MCL 380.12, mills do
not include mills within the geographic area of the dissolved district.

(if) For the number of mills of school operating taxes that may be levied on all property as provided in section 1211(2) of
the revised school code, MCL 380.1211, the taxable value of all property for the calendar year ending in the current state fiscal
year. For a receiving district, if school operating taxes are to be levied on behalf of a dissolved district that has been attached
in whole or in part to the receiving district to satisfy debt obligations of the dissolved district under section 12 of the revised
school code, MCL 380.12, school operating taxes do not include school operating taxes levied within the geographic area of the
dissolved district.

Sec. 22b. (1) From the appropriation in section 11, there is allocated an amount not to exceed $3;335;006,6066-060
$3,492,000,000.00 for 2643-26+4-2014-2015 for dlscretlonary nonmandated payments to districts under this section. Funds
allocated under this section that are not expended in the state fiscal year for which they were allocated, as determined by the
department, may be used to supplement the allocations under sections 22a and 51c in order to fully fund those calculated
allocations for the same fiscal year.

(2) Subject to subsection (3) and section 296, the allocation to a district under this section shall be an amount equal to the
sum of the amounts calculated under sections 20, 51a(2), 51a(3), and 51a(11), minus the sum of the allocations to the district
under sections 22a and 51c.

(3) In order to receive an allocation under subsection (1), each district shall do all of the following:

(a) Comply with section 1280b of the revised school code, MCL 380.1280b.

(b) Comply with sections 1278a and 1278b of the revised school code, MCL 380.1278a and 380.1278b.

(c) Furnish data and other information required by state and federal law to the center and the department in the form and
manner specified by the center or the department, as applicable.

(d) Comply with section 1230g of the revised school code, MCL 380.1230g.

(e) Comply with section 21f.

(4) Districts are encouraged to use funds allocated under this section for the purchase and support of payroll, human resources,
and other business function software that is compatible with that of the intermediate district in which the district is located and
with other districts located within that intermediate district.

(5) From the allocation in subsection (1), the department shall pay up to $1,000,000.00 in litigation costs incurred by this
state related to commercial or industrial property tax appeals, including, but not limited to, appeals of classification, that impact
revenues dedicated to the state school aid fund.

(6) From the allocation in subsection (1), the department shall pay up to $1,000,000.00 in litigation costs incurred by this
state associated with lawsuits filed by 1 or more districts or intermediate districts against this state. If the allocation under this
section is insufficient to fully fund all payments required under this section, the payments under this subsection shall be made
in full before any proration of remaining payments under this section.

(7) It is the intent of the legislature that all constitutional obligations of this state have been fully funded under sections 22a,
31d, S1a, Slc, and 152a. If a claim is made by an entity receiving funds under this article that challenges the legislative
determination of the adequacy of this funding or alleges that there exists an unfunded constitutional requirement, the state
budget director may escrow or allocate from the discretionary funds for nonmandated payments under this section the amount
as may be necessary to satisfy the claim before making any payments to districts under subsection (2). If funds are escrowed,
the escrowed funds are a work project appropriation and the funds are carried forward into the following fiscal year. The
purpose of the work project is to provide for any payments that may be awarded to districts as a result of litigation. The work
project shall be completed upon resolution of the litigation.

(8) If the local claims review board or a court of competent jurisdiction makes a final determination that this state is in
violation of section 29 of article IX of the state constitution of 1963 regarding state payments to districts, the state budget
director shall use work project funds under subsection (7) or allocate from the discretionary funds for nonmandated payments
under this section the amount as may be necessary to satisfy the amount owed to districts before making any payments to
districts under subsection (2).

(9) If a claim is made in court that challenges the legislative determination of the adequacy of funding for this state’s
constitutional obligations or alleges that there exists an unfunded constitutional requirement, any interested party may seek an
expedited review of the claim by the local claims review board. If the claim exceeds $10,000,000.00, this state may remove the
action to the court of appeals, and the court of appeals shall have and shall exercise jurisdiction over the claim.

(10) If payments resulting from a final determination by the local claims review board or a court of competent jurisdiction
that there has been a violation of section 29 of article IX of the state constitution of 1963 exceed the amount allocated for
discretionary nonmandated payments under this section, the legislature shall provide for adequate funding for this state’s
constitutional obligations at its next legislative session.

(11) If a lawsuit challenging payments made to districts related to costs reimbursed by federal title XIX medicaid funds is
filed against this state, then, for the purpose of addressing potential liability under such a lawsuit, the state budget director may
place funds allocated under this section in escrow or allocate money from the funds otherwise allocated under this section,
up to a maximum of 50% of the amount allocated in subsection (1). If funds are placed in escrow under this subsection, those
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funds are a work project appropriation and the funds are carried forward into the following fiscal year. The purpose of the
work project is to provide for any payments that may be awarded to districts as a result of the litigation. The work project shall
be completed upon resolution of the litigation. In addition, this state reserves the right to terminate future federal title XIX
medicaid reimbursement payments to districts if the amount or allocation of reimbursed funds is challenged in the lawsuit. As
used in this subsection, “title XIX"” means title XIX of the social security act, 42 USC 1396 to 1396v.

(12) PAYMENTS UNDER THIS SECTION ARE SUBJECT TO SECTION 25F.

Sec. 22c. From the appropriation in section 11, there is allocated for 2643-2644-2014-2015 an amount not to exceed
$36;000,060-66-$103,000,000.00 to make equity payments to districts that have a foundation allowance or per pupil payment
as calculated under section 20 for 2643-2614-2014-2015 of less than $%676:60-$7,251.00. The equity payment for a district
shall be an amount per membership pupil equal to the lesser of $56:00-$125.00 or the difference between $7,676:06-$7,251.00
and the district’s 2643-26+4-2014-2015 foundation allowance or per pupil payment as calculated under section 20.

Sec. 22d. (1) From the appropriation in section 11, an amount not to exceed $2,584,600.00 is allocated for 2043-20+4
2014-2015 for supplemental payments to rural districts under this section.

(2) From the allocation under subsection (1), there is allocated for 264+3=261+4-2014-2015 an amount not to exceed $957,300.00
for payments under this subsection to districts that meet all of the following:

(a) Operates grades K to 12.

(b) Has fewer than 250 pupils in membership.

(c) Each school building operated by the district meets at least 1 of the following:

(i) Is located in the Upper Peninsula at least 30 miles from any other public school building.

(i) Is located on an island that is not accessible by bridge.

(3) The amount of the additional funding to each eligible district under subsection (2) shall be determined under a spending
plan developed as provided in this subsection and approved by the superintendent of public instruction. The spending plan shall
be developed cooperatively by the intermediate superintendents of each intermediate district in which an eligible district is
located. The intermediate superintendents shall review the financial situation of each eligible district, determine the minimum
essential financial needs of each eligible district, and develop and agree on a spending plan that distributes the available funding
under subsection (2) to the eligible districts based on those financial needs. The intermediate superintendents shall submit
the spending plan to the superintendent of public instruction for approval. Upon approval by the superintendent of public
instruction, the amounts specified for each eligible district under the spending plan are allocated under subsection (2) and shall
be paid to the eligible districts in the same manner as payments under section 22b.

(4) Subject to subsection (6), from the allocation in subsection (1), there is allocated for 264+3-26+4-2014-2015 an amount
not to exceed $1,627,300.00 for payments under this subsection to districts that meet all of the following:

(a) The district has 5.0 or fewer pupils per square mile as determined by the department.

(b) The district has a total square mileage greater than 200.0 or is 1 of 2 districts that have consolidated transportation
services and have a combined total square mileage greater than 200.0.

(5) The funds allocated under subsection (4) shall be allocated on an equal per pupil basis.

(6) A district receiving funds allocated under subsection (2) is not eligible for funding allocated under subsection (4).

Sec. 22f. (1) From the appropriation in section 11, there is allocated for 264+3=2644-2014-2015 an amount not to exceed
$86;600,000-66-$75,000,000.00 to provide incentive payments to districts that meet best practices under this section. Payments
received under this section may be used for any purpose for which payments under sections 22a and 22b may be used.

(2) The amount of the incentive payment under this section is an amount equal to $52:66-$50.00 per pupil. A district shall
receive an incentive payment under this section if the district satisfies at least 7 of the following requirements not later than
June 1, 261+4:2015:

(a) If a district provides medical, pharmacy, dental, vision, disability, long-term care, or any other type of benefit that would
constitute a health care services benefit, to employees and their dependents, the district is the policyholder for each of its
insurance policies that covers 1 or more of these benefits. A district that does not directly employ its staff or a district with a
voluntary employee beneficiary association that pays no more than the maximum per employee contribution amount and that
contributes no more than the maximum employer contribution percentage of total annual costs for the medical benefit plans as
described in sections 3 and 4 of the publicly funded health insurance contribution act, 2011 PA 152, MCL 15.563 and 15.564,
is considered to have satisfied this requirement.

(b) The district has obtained competitive bids on the provision of pupil transportation, food service, custodial, or 1 or more
other noninstructional services for 2643-26+4-2014-2015. In comparing competitive bids to the current costs of providing 1 or
more of these services, a district shall exclude the unfunded accrued liability costs for retirement and other benefits from the
district’s current costs.

(c) The district accepts applications for enrollment by nonresident applicants under section 105 or 105c. A public school
academy is considered to have met this requirement.
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(D) €B—The district offers online courses or blended learning opportunities to all eligible pupils. In order to satisfy this
requirement, a district must make all eligible pupils and their parents or guardians aware of these opportunities and must publish
an online course syllabus as described in section 21f for each online course that the district offers. For the purposes of this
subdivision:

(i) “Blended learning” means a hybrid instructional delivery model where pupils are provided content, instruction, and
assessment in part at a supervised educational facility away from home where the pupil and a teacher with a valid Michigan
teaching certificate are in the same physical location and in part through internet-connected learning environments with some
degree of pupil control over time, location, and pace of instruction.

(i) “Online course” means a course of study that is capable of generating a credit or a grade, that is provided in an interactive
internet-connected learning environment, in which pupils are separated from their teachers by time or location, or both, and in
which a teacher with a valid Michigan teaching certificate is responsible for determining appropriate instructional methods for
each pupil, diagnosing learning needs, assessing pupil learning, prescribing intervention strategies, reporting outcomes, and
evaluating the effects of instruction and support strategies.

(E) tg)-The district provides to parents and community members a dashboard or report card demonstrating the district’s
efforts to manage its finances responsibly. The dashboard or report card shall include revenue and expenditure projections for
the district for fiseal-year2643=26044-and-fiscal year 2014-2015 AND FISCAL YEAR 2015-2016, a listing of all debt service
obligations, detailed by project, including anticipated fiscal year 2604+3=264+4-2014-2015 payment for each project, a listing of
total outstanding debt, and at least all of the following for the 3 most recent school years for which the data are available:

(i) Graduation and dropout rates.

(if) Average class size in grades kindergarten to 3.

(iii) College readiness as measured by Michigan merit examination test scores.

(iv) Elementary and middle school MEAP scores.

(v) Teacher, principal, and superintendent salary information including at least minimum, average, and maximum pay levels.

(vi) General fund balance.

(vn) The total number of days of 1nstruct10n prov1ded

¥ THE DISTRICT COMPLIES WITH A METHOD OF COMPENSATION FOR TEACHERS AND SCHOOL
ADMINISTRATORS THAT INCLUDES JOB PERFORMANCE AND ACCOMPLISHMENTS AS A SIGNIFICANT
FACTOR IN DETERMINING COMPENSATION, AS REQUIRED UNDER SECTION 1250 OF THE REVISED
SCHOOL CODE, MCL 380.1250.

(G) THE DISTRICT’S COLLECTIVE BARGAINING AGREEMENTS, INCLUDING, BUT NOT LIMITED
TO, APPENDICES, ADDENDA, LETTERS OF AGREEMENT, OR ANY OTHER DOCUMENTS REFLECTING
AGREEMENTS WITH COLLECTIVE BARGAINING REPRESENTATIVES, DO NOT CONTAIN ANY PROVISIONS
PERTAINING TO, RELATING TO, OR THAT ARE OTHERWISE CONTRARY TO THE PROHIBITED SUBJECTS
OF BARGAINING ENUMERATED IN SECTION 15(3) OF 1947 PA 336, MCL 423.215.

(H) THE DISTRICT IMPLEMENTS A COMPREHENSIVE GUIDANCE AND COUNSELING PROGRAM.

(I) THE DISTRICT OFFERS PUPILS IN GRADES K TO 8 THE OPPORTUNITY TO COMPLETE COURSEWORK
OR OTHER LEARNING EXPERIENCES THAT ARE SUBSTANTIALLY EQUIVALENT TO 1 CREDIT IN A
LANGUAGE OTHER THAN ENGLISH.

(3) If the department determines that a district has intentionally submitted false information in order to qualify for an
incentive payment under this section, the district forfeits an amount equal to the amount it received under this section from its
total state school aid for 26+4-261+5-2015-2016.

(4) If the department determines that funds allocated under this section will remain unexpended after the initial allocation of
$52:60-$50.00 per pupil to eligible districts under subsection (2), the remaining unexpended amount is allocated on an equal per
pupil basis to districts that meet the requirements of subsection (2) and that have a foundation allowance, as calculated under
section 20, in an amount that is less than the basic foundation allowance under that section.
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Sec. 22g. (1) From the funds appropriated in section 11, there is allocated for 2643-26+4-2014-2015 only an amount not to
exceed $5,006;000:66-$2,000,000.00 for competitive assistance grants to districts and intermediate districts.

(2) Funds received under this section may be used for reimbursement of transition costs associated with the consolidation
of operations or services between 2 or more districts, intermediate districts, or other local units of government, THE
CONSOLIDATION OR SHARING OF TECHNOLOGY AND DATA OPERATIONS OR SERVICES BETWEEN 50 OR
MORE DISTRICTS OR 5 OR MORE INTERMEDIATE DISTRICTS, or the consolidation of districts or intermediate
districts. Grant funding shall be available for consolidations that occur on or after June 1, 26+3-2014. The department shall
develop an application process and method of grant distribution. THE DEPARTMENT SHALL GIVE PRIORITY TO
APPLICANTS THAT PROPOSE INCLUDING AT LEAST 1 OF THE FOLLOWING STATEWIDE ACTIVITIES:

(A) A COMPREHENSIVE, RESEARCH-BASED ACADEMIC EARLY WARNING INDICATOR AND DROPOUT
PREVENTION SOLUTION.

(B) A DATA-DRIVEN SYSTEM FOR IDENTIFYING EARLY READING CHALLENGES AND ESTABLISHING
INDIVIDUAL READING DEVELOPMENT PLANS FOR EVERY STUDENT BY THE END OF GRADE 3.

Sec. 22i. (1) From the state-schoot-atdfund-money-FUNDS appropriated in section 11, there is allocated for 2013-2014
an amount not to exceed $45,000,000.00 AND THERE IS ALLOCATED FOR 2014-2015 AN AMOUNT NOT TO
EXCEED $41,500,000.00 for the technology infrastructure grant program for districts or intermediate districts on behalf of
their constituent districts. Funds received under this subsection shall be used for the development or improvement of a district’s
technology infrastructure, the shared services consolidation of technology and data, and hardware in preparation for the planned
implementation in 2014-2015 of online growth-assessments.

(2) The department shall develop a competitive application process and method of grant distribution to eligible districts and
intermediate districts that demonstrate need for grants under subsection (1). The department may consult with the department
of technology, management, and budget during the grant process and grant distribution. Grants to districts shall not exceed
$2,000,000.00 per district. A grant to an intermediate district on behalf of its constituent districts shall not exceed $2,000,000.00
per constituent district. To receive a grant under subsection (1), an intermediate district shall demonstrate that a grant awarded to
the intermediate district on behalf of its constituent districts would provide savings compared to providing grants to individual
districts.

(3) From the general fund money appropriated in section 11, there is allocated an amount not to exceed $5,000,000.00 for
2013-2014 to be awarded through a competitive bid process to a single provider of whole-school technology as described in
this subsection. The department shall issue a single request for proposal with application rules written and administered by the
department, and with a focus on economic and geographic diversity. To be eligible to receive the grant under this section, a
provider shall meet all of the following:

(a) Agrees to submit evaluation criteria in a form and manner determined by the department.

(b) Provides at least all of the following:

(i) One-to-one mobile devices.

(if) Laptop or desktop computers for each classroom.

(iii) On- and off-campus filtering.

(iv) Wireless networks and peripherals.

(v) Wireless audio equipment.

(vi) Operating software.

(vii) Instructional software.

(viii) Repairs and replacements.

(ix) Professional development.

(x) Ongoing support.

(4) THE FUNDS ALLOCATED UNDER SUBSECTION (1) ARE A WORK PROJECT APPROPRIATION. ANY
UNEXPENDED FUNDS FOR 2013-2014 ARE CARRIED FORWARD INTO 2014-2015 AND ANY UNEXPECTED
FUNDS FOR 2014-2015 ARE CARRIED FORWARD INTO 2015-2016. THE PURPOSE OF THE WORK PROJECT
IS TO CONTINUE TO IMPLEMENT THE PROJECTS DESCRIBED UNDER THIS SECTION. THE ESTIMATED
COMPLETION DATE OF THE WORK PROJECT IS SEPTEMBER 30, 2016.

Sec. 22j. (1) From the appropriation in section 11, there is allocated for 26+3=2644-2014-2015 an amount not to exceed
$46,406,000-60-$51,100,000.00 to provide separate incentive payments to districts that meet student academic performance
funding goals under subsections (2) to (5). Payments received under this section may be used for any purpose for which
payments under sections 22a and 22b may be used.

(2) The maximum amount of the incentive payment for student academic performance is an amount equal to $100.00 per
pupil. Payments calculated and awarded to qualifying districts under subsections (3) to (5) shall be calculated and awarded
separately, and a district may receive a payment under any or all of subsections (3) to (5).

(3) An amount not to exceed 30% of the maximum per pupil amount allocated under subsection (2) shall be used to make
performance incentive payments to qualifying districts under this subsection based on pupil performance on state assessments
in mathematics in grades 3 to 8. The amount of a payment under this subsection is an amount equal to $30.00 per pupil for all
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pupils in membership in a qualifying district. The department shall determine the qualifying districts under this subsection as
follows:

(a) Using a model determined by the department that incorporates the most recent cut scores adopted for the Michigan
educational assessment program for each pupil in grades 3 to 8§ in the 26H+=264+2-2012-2013 school year, the department shall
calculate a point score using a metric that assigns points to each of those pupils as follows:

(i) For each pupil who began the school year not performing proficiently in mathematics and who declines in proficiency, as
determined by the department, over the school year, O points.

(if) For each pupil who began the school year performing proficiently in mathematics and declines in proficiency, as
determined by the department, over the school year, 0 points.

(iii) For each pupil who began the school year not performing proficiently in mathematics and who maintains his or her level
of proficiency, as determined by the department, over the school year, 1 point.

(iv) For each pupil who began the school year performing proficiently in mathematics and who maintains his or her level of
proficiency, as determined by the department, over the school year, 2 points.

(v) For each pupil who began the school year not performing proficiently in mathematics and who improves in proficiency,
as determined by the department, over the school year, 3 points.

(vi) For each pupil who began the school year performing proficiently in mathematics and who improves in proficiency, as
determined by the department, over the school year, 2 points.

(b) The department shall then calculate a district average for this metric for the 26H+=2642-2012-2013 school year by totaling
the number of points for all pupils in grades 3 to 8 under subdivision (a) and dividing that total by the number of those pupils.

(c) A district is a qualifying district for the payment under this subsection if the district average for the 264+-264+2-2012-2013
school year under subdivision (b) is at least equal to a factor of 1.5, and the district tested at least 95% of its pupils in mathematics,
and the district had at least 30 full academic year pupils in grades 3 to 8 with a performance level change designation in
mathematics.

(4) An amount not to exceed 30% of the maximum per pupil amount allocated under subsection (2) shall be used to make
performance incentive payments to qualifying districts under this subsection based on pupil performance on state assessments
in reading in grades 3 to 8. The amount of a payment under this subsection is an amount equal to $30.00 per pupil for all pupils
in membership in the district. The department shall determine the qualifying districts under this subsection as follows:

(a) Using a model determined by the department that incorporates the most recent cut scores adopted for the Michigan
educational assessment program for each pupil in grades 3 to 8 in the 26++-264+2-2012-2013 school year, the department shall
calculate a point score using a metric that assigns points to each of those pupils as follows:

(i) For each pupil who began the school year not performing proficiently in reading and who declines in proficiency, as
determined by the department, over the school year, O points.

(if) For each pupil who began the school year performing proficiently in reading and declines in proficiency, as determined
by the department, over the school year, O points.

(iii) For each pupil who began the school year not performing proficiently in reading and who maintains proficiency, as
determined by the department, over the school year, 1 point.

(iv) For each pupil who began the school year performing proficiently in reading and who maintains proficiency, as determined
by the department, over the school year, 2 points.

(v) For each pupil who began the school year not performing proficiently in reading and who improves in proficiency, as
determined by the department, over the school year, 3 points.

(vi) For each pupil who began the school year performing proficiently in reading and who improves in proficiency, as
determined by the department, over the school year, 2 points.

(b) The department shall then calculate a district average for this metric for the 2041+-264+2-2012-2013 school year by totaling
the number of points for all pupils in grades 3 to 8 under subdivision (a) and dividing that total by the number of those pupils.

(c) A district is a qualifying district for the payment under this subsection if the district average for the 26++-26+2-2012-2013
school year under subdivision (b) is at least equal to a factor of 1.5, and the district tested at least 95% of its pupils in reading,
and the district had at least 30 full academic year pupils in grades 3 to 8 reading with a performance level change designation
in reading.

(5) An amount not to exceed 40% of the maximum per pupil amount allocated under subsection (2) shall be used to make
performance incentive payments to qualifying districts under this subsection for high school improvement using a metric based
on the positive trend over a 4-year period in the percentage of high school pupils in the district testing as proficient in all tested
subject areas on the state assessments of high school pupils. The amount of a payment under this subsection is an amount equal
to $40.00 per pupil for all pupils in membership in the district. The department shall determine the qualifying districts under
this subsection as follows:

(a) Calculate a linear regression of the percentage of high school pupils in the district testing as proficient in all tested subject
areas on state assessments of high school pupils on school year over the 4-year period ending with the 26+H-264+2-2012-2013
school year as adjusted for changes in cut scores most recently adopted for the Michigan merit examination.
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(b) Calculate a statewide average for all districts operating a high school of the linear regression of the percentage of high
school pupils testing as proficient in all tested subject areas on state assessments of high school pupils on school year over the
4-year period ending with the 20++=264+2-2012-2013 school year, as adjusted for changes in cut scores most recently adopted
for the Michigan merit examination as the base year for all comparisons.

(c) A district is a qualifying district for the payment under this subsection if the district’s linear regression over the 4-year
period ending with the 26++-264+2-2012-2013 school year under subdivision (a) is at least equal to the statewide average linear
regression over the 4-year period ending with the base year under subdivision (b), and the district’s linear regression over the
4-year period ending with the 26++-261+2-2012-2013 school year under subdivision (a) is positive, and the district tested 95%
of high school pupils in each tested subject on state assessments, and the district had at least 20 full academic year pupils take
all tested subjects on state assessments of high school pupils over each of the most recent 4 years.

(6) If the allocation under subsection (1) is insufficient to fully fund payments as otherwise calculated under this section, the
department shall prorate payments under this section on an equal percentage basis.

Sec. 24. (1) From the appropriation in section 11, there is allocated for 2643-26+4-2014-2015 an amount not to exceed
$8,000,000.00 for payments to the educating district or intermediate district for educating pupils assigned by a court or the
department of human services to reside in or to attend a juvenile detention facility or child caring institution licensed by the
department of human services and approved by the department to provide an on-grounds education program. The amount of
the payment under this section to a district or intermediate district shall be calculated as prescribed under subsection (2).

(2) The total amount allocated under this section shall be allocated by paying to the educating district or intermediate district
an amount equal to the lesser of the district’s or intermediate district’s added cost or the department’s approved per pupil
allocation for the district or intermediate district. For the purposes of this subsection:

(a) “Added cost” means 100% of the added cost each fiscal year for educating all pupils assigned by a court or the department
of human services to reside in or to attend a juvenile detention facility or child caring institution licensed by the department of
human services or the department of licensing and regulatory affairs and approved by the department to provide an on-grounds
education program. Added cost shall be computed by deducting all other revenue received under this article for pupils described
in this section from total costs, as approved by the department, in whole or in part, for educating those pupils in the on-grounds
education program or in a program approved by the department that is located on property adjacent to a juvenile detention
facility or child caring institution. Costs reimbursed by federal funds are not included.

(b) “Department’s approved per pupil allocation” for a district or intermediate district shall be determined by dividing the
total amount allocated under this section for a fiscal year by the full-time equated membership total for all pupils approved by
the department to be funded under this section for that fiscal year for the district or intermediate district.

(3) A district or intermediate district educating pupils described in this section at a residential child caring institution may
operate, and receive funding under this section for, a department-approved on-grounds educational program for those pupils
that is longer than 181 days, but not longer than 233 days, if the child caring institution was licensed as a child caring institution
and offered in 1991-92 an on-grounds educational program that was longer than 181 days but not longer than 233 days and that
was operated by a district or intermediate district.

(4) Special education pupils funded under section 53a shall not be funded under this section.

Sec. 24a. From the appropriation in section 11, there is allocated an amount not to exceed $2;+67;506:60-$2,195,500.00
for 26043-261+4-2014-2015 for payments to intermediate districts for pupils who are placed in juvenile justice service facilities
operated by the department of human services. Each intermediate district shall receive an amount equal to the state share of
those costs that are clearly and directly attributable to the educational programs for pupils placed in facilities described in this
section that are located within the intermediate district’s boundaries. The intermediate districts receiving payments under this
section shall cooperate with the department of human services to ensure that all funding allocated under this section is utilized
by the intermediate district and department of human services for educational programs for pupils described in this section.
Pupils described in this section are not eligible to be funded under section 24. However, a program responsibility or other
fiscal responsibility associated with these pupils shall not be transferred from the department of human services to a district or
intermediate district unless the district or intermediate district consents to the transfer.

Sec. 24c. From the appropriation in section 11, there is allocated an amount not to exceed $1,500,000.00 for 26043-26+4
2014-2015 for payments to districts for pupils who are enrolled in a nationally administered community-based education
and youth mentoring program, known as the youth challenge program, that is administered by the department of military and
veterans affairs. Both of the following apply to a district receiving payments under this section:

(a) The district shall contract with the department of military and veterans affairs to ensure that all funding allocated under
this section is utilized by the district and the department of military and veterans affairs for the youth challenge program.

(b) The district may retain for its administrative expenses an amount not to exceed 3% of the amount of the payment the
district receives under this section.

Sec. 25e. (1) The—center—sh kv distri i edhi tstrie devetop—a THE pupil
membership transfer apphcatlon and a—pupll transfer process ADMINISTERED BY THE CENTER under this section

SHALL BE USED FOR PROCESSING PUPIL TRANSFERS The—center—shallcomplete—devetopment-ofthispupit
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(2) If a pupil counted in membership for the pupil membership count day transfers from a district or intermediate district
to enroll in another district or intermediate district after the pupil membership count day and before the supplemental count
day and, due to the pupil’s enrollment and attendance status as of the pupil membership count day, the pupil was not counted
in membership in the educating district or intermediate district, the educating district or intermediate district may report the
enrollment and attendance information to the center through the pupil transfer process within 30 days after the transfer or within
30 days after the sixth-Wednesday-after-the-pupil membership count day, CERTIFICATION DATE, whichever is later. Pupil
transfers may be submitted no earlier than the first day after the certification deadline for the pupil membership count day and
before the supplemental count day. Upon receipt of the transfer information under this subsection indicating that a pupil has
enrolled and is in attendance in an educating district or intermediate district as described in this subsection, the pupil transfer
process shall do the following:

(a) Notify the district in which the pupil was previously enrolled.

(b) Notify both the pupil auditing staff of the intermediate district in which the educating district is located and the pupil
auditing staff of the intermediate district in which the district that previously enrolled the pupil is located. The pupil auditing
staff shall approve-or-INVESTIGATE A REPRESENTATIVE SAMPLE BASED ON REQUIRED AUDIT SAMPLE
SIZES IN THE PUPIL AUDITING MANUAL AND MAY deny the pupil membership transfer.

(c) Aggregate the districtwide changes and notify the department for use in adjusting the state aid payment system.

(3) The department shall do all of the following:

(a) Adjust the membership calculation for each district or intermediate district in which the pupil was previously counted in
membership or that previously received an adjustment in its membership calculation under this section due to a change in the
pupil’s enrollment and attendance so that the district’s or intermediate district’s membership is prorated to allow the district or
intermediate district to receive for each school day, as determined by the financial calendar furnished by the center, in which
the pupil was enrolled and in attendance in the district or intermediate district an amount equal to 1/105 of a full-time equated
membership claimed in the fall pupil membership count. The district or intermediate district shall receive a prorated foundation
allowance in an amount equal to the product of the adjustment under this subdivision for the district or intermediate district
multiplied by the foundation allowance or per pupil payment as calculated under section 20 for the district or intermediate
district. The foundation allowance or per pupil payment shall be adjusted by the pupil’s full-time equated status as affected by
the membership definition under section 6(4).

(b) Adjust the membership calculation for the educating district or intermediate district in which the pupil is enrolled and is
in attendance so that the district’s or intermediate district’s membership is increased to allow the district or intermediate district
to receive an amount equal to the difference between the full-time equated membership claimed in the fall pupil membership
count and the sum of the adjustments calculated under subdivision (a) for each district or intermediate district in which the pupil
was previously enrolled and in attendance. The educating district or intermediate district shall receive a prorated foundation
allowance in an amount equal to the product of the adjustment under this subdivision for the educating district or intermediate
district multiplied by the foundation allowance or per pupil payment as calculated under section 20 for the educating district or
intermediate district. The foundation allowance or per pupil payment shall be adjusted by the pupil’s full-time equated status as
affected by the membership definition under section 6(4).

(4) The changes in calculation of state school aid required under subsection (3) shall take effect as of the date that the
pupil becomes enrolled and in attendance in the educating district or intermediate district, and the department shall base all
subsequent payments under this article for the fiscal year to the affected districts or intermediate districts on this recalculation
of state school aid.

(5) If a pupil enrolls in an educating district or intermediate district as described in subsection (2), the district or intermediate
district in which the pupil is counted in membership or another educating district or intermediate district that received an
adjustment in its membership calculation under subsection (3), if any, and the educating district or intermediate district shall
provide to the center and the department all information they require to comply with this section.

(6) NOT LATER THAN DECEMBER 1, 2014, THE CENTER IN CONJUNCTION WITH THE DEPARTMENT
SHALL REPORT TO THE LEGISLATURE DATA RELATED TO THE IMPLEMENTATION OF THIS SECTION,
INCLUDING, BUT NOT LIMITED TO, THE NUMBER OF TRANSFER TRANSACTIONS AND THE NET CHANGE
IN PUPIL MEMBERSHIPS IN 2013-2014 BY DISTRICT AND INTERMEDIATE DISTRICT.

(7) THE PORTION OF THE FULL-TIME EQUATED PUPIL MEMBERSHIP FOR WHICH A PUPIL IS
ENROLLED IN 1 OR MORE ONLINE COURSES UNDER SECTION 21F SHALL NOT BE COUNTED OR
TRANSFERRED UNDER THE PUPIL TRANSFER PROCESS UNDER THIS SECTION.

(8) t6)-As used in this section: ;“educating-

(A) EDUCATING district or intermediate district” means the district or intermediate district in which a pupil enrolls after
the pupil membership count day or after an adjustment was made in another district’s or intermediate district’s membership
calculation under this section due to the pupil’s enrollment and attendance.

(B) “PUPIL” MEANS THAT TERM AS DEFINED UNDER SECTION 6 AND ALSO CHILDREN RECEIVING
EARLY CHILDHOOD SPECIAL EDUCATION PROGRAMS AND SERVICES.
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Sec. 25f. (1) From the state school aid fund money appropriated in section 11, there is allocated an amount not to exceed
$2,000,000.00 for 26+3-2014-2014-2015 for payments to strict discipline academies established under sections 1311b to 1311m
of the revised school code, MCL 380.1311b to 380.1311m, as provided under this section AND FOR THE PURPOSES
DESCRIBED IN SUBSECTION (5).

(2) In order to receive funding under this section, a strict discipline academy shall first comply with section 25e and use the
pupil transfer process under that section for changes in enrollment as prescribed under that section.

(3) Not later than June 30, 2644;-2015, a strict discipline academy shall report to the center and to the department, in a manner
prescribed by the center and the department, the following information for 264+3-261+4:2014-2015:

(a) The number of pupils enrolled and in attendance at the strict discipline academy.

(b) The number of days each pupil enrolled was in attendance at the strict discipline academy, not to exceed 180.

(4) The amount of the payment to a strict discipline academy under this section shall be an amount equal to the difference
between the product of 1/180 of the per-pupil payment as calculated under section 20 for the strict discipline academy multiplied
by the number of days of pupil attendance reported under subsection (3)(b) minus the product of the per-pupil payment as
calculated under section 20 for the strict discipline academy multiplied by the pupils in membership at the strict discipline
academy as calculated under section 6 and as adjusted by section 25e.

(5) IF THE OPERATION OF THE SPECIAL MEMBERSHIP COUNTING PROVISIONS UNDER
SECTION 6(4)(DD) AND THE OTHER MEMBERSHIP COUNTING PROVISIONS UNDER SECTION 6(4) RESULT
IN A PUPIL BEING COUNTED AS MORE THAN 1.0 FTE IN A FISCAL YEAR, THEN THE PAYMENT MADE
FOR THE PUPIL UNDER SECTIONS 22A AND 22B SHALL NOT BE BASED ON MORE THAN 1.0 FTE FOR
THAT PUPIL, AND THAT PORTION OF THE FTE THAT EXCEEDS 1.0 SHALL BE PAID UNDER THIS SECTION
IN AN AMOUNT EQUAL TO THAT PORTION MULTIPLIED BY THE EDUCATING DISTRICT’S FOUNDATION
ALLOWANCE OR PER PUPIL PAYMENT CALCULATED UNDER SECTION 20.

(6) (5—If the funds allocated under this section are insufficient to fully fund the adjustments under subseetion
SUBSECTIONS (4) AND (5), payments to-eligtblestrictdisetptine-academtess=UNDER THIS SECTION shall be prorated
on an equal per-pupil basis.

(7) PAYMENTS TO DISTRICTS UNDER THIS SECTION SHALL BE MADE ACCORDING TO THE PAYMENT
SCHEDULE UNDER SECTION 17B.

Sec. 26a. tH-From the state-schoot-aid-fund-appropriattonr FUNDS APPROPRIATED in section 11, there is allocated an
amount not to exceed $26,300,000.00 for 2604+3-2644-2014-2015 to reimburse districts and intermediate districts pursuant to
section 12 of the Michigan renaissance zone act, 1996 PA 376, MCL 125.2692, for taxes levied in 2643--2014. The allocations
shall be made not later than 60 days after the department of treasury certifies to the department and to the state budget director
that the department of treasury has received all necessary information to properly determine the amounts due to each eligible
recipient.

Sec 26b (1) Frorn the appropnatlon in section 11, there is allocated for %6-1—3%—1—4—2014 2015 an amount not to exceed
$4,009,506-06-$4,210,000.00 for payments to districts, intermediate districts, and community college districts for the portion
of the payment in lieu of taxes obligation that is attributable to districts, intermediate districts, and community college districts
pursuant to section 2154 of the natural resources and environmental protection act, 1994 PA 451, MCL 324.2154.

(2) If the amount appropriated under this section is not sufficient to fully pay obligations under this section, payments shall
be prorated on an equal basis among all eligible districts, intermediate districts, and community college districts.

Sec. 26¢. (1) From the appropnatlon in sectlon 11, there is allocated an amount not to exceed $209,400-00-for2012-2613

- 4-$293,100.00 FOR 2014-2015 to the promise zone fund created in

subsectlon (3)

(2) Funds allocated to the promise zone fund under this section shall be used solely for payments to eligible districts and
intermediate districts that have a promise zone development plan approved by the department of treasury under section 7 of the
Michigan promise zone authority act, 2008 PA 549, MCL 390.1667.

(3) The promise zone fund is created as a separate account within the state school aid fund to be used solely for the purposes
of the Michigan promise zone authority act, 2008 PA 549, MCL 390.1661 to 390.1679. All of the following apply to the
promise zone fund:

(a) The state treasurer shall direct the investment of the promise zone fund. The state treasurer shall credit to the promise zone
fund interest and earnings from fund investments.

(b) Money in the promise zone fund at the close of a fiscal year shall remain in the promise zone fund and shall not lapse to
the general fund.
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(4) Subject to subsection (2), the state treasurer may make payments from the promise zone fund to eligible districts and
intermediate districts pursuant to the Michigan promise zone authority act, 2008 PA 549, MCL 390.1661 to 390.1679, to be
used for the purposes of a promise zone authority created under that act.

Sec. 31a. (1) From the state school aid fund money appropriated in section 11, there is allocated for 2643-264+4-2014-2015
an amount not to exceed $3 17 695 500 00 f0r payments to ehgrble districts, ehg1ble public school academles and the educatlon
achlevement system tidet e ;

THE PURPOSES OF ENSURING THAT PUPILS ARE PROFICIENT IN READING BY THE END OF GRADE 3
AND THAT HIGH SCHOOL GRADUATES ARE CAREER AND COLLEGE READY AND FOR THE PURPOSES
UNDER SUBSECTIONS (6) AND (7).

(2) ToFOR A DISTRICT OR PUBLIC SCHOOL ACADEMY, OR THE EDUCATION ACHIEVEMENT SYSTEM,
TO be eligible to receive fundmg under th1s sectron other than fundmg under subsectron (6) or (7) a—d-rst-rret—or—pu-b-l-re

tay-The-THE sum of the district’s or public school academy’s or the education achievement system’s combined state and
local revenue per membership pupil in the current state fiscal year, as calculated under section 20, issMUST BE less than or
equal to the basrc foundatron allowance under section 20 for the current state ﬁscal year

(3) Except as otherw1se prov1ded in th1s subsectlon an eligible d1str1ct or ehglble public school academy or the education
achievement system shall receive under this section for each membership pupil in the district or public school academy or the
education achievement system who met the income eligibility criteria for free breakfast, lunch, or milk, as determined under
the Richard B. Russell national school lunch act, 42 USC 1751 TO 1769, and as reported to the department IN THE FORM
AND MANNER PRESCRIBED BY THE DEPARTMENT not later than the fifth Wednesday after the pupil membership
count day of the immediately preceding fiscal year and adjusted not later than December 31 of the immediately preceding fiscal
year, an amount per pupil equal to 11.5% of the sum of the district’s foundation allowance or the public school academy’s or
the education achievement system’s per pupil amount calculated under section 20, not to exceed the basic foundation allowance
under section 20 for the current state fiscal year, or of the public school academy’s or the education achievement system’s
per membership pupil amount calculated under section 20 for the current state fiscal year. AAHOWEVER, A public school
academy that began operations as a public school academy, or an achievement school that began operations as an achievement
school, after the pupil membership count day of the immediately preceding school year shall receive under this section for each
membership pupil in the public school academy or in the education achievement system who met the income eligibility criteria
for free breakfast, lunch, or milk, as determined under the Richard B. Russell national school lunch act and as reported to the
department not later than the fifth Wednesday after the pupil membership count day of the current fiscal year and adjusted not
later than December 31 of the current fiscal year, an amount per pupil equal to 11.5% of the public school academy’s or the
education achievement system’s per membership pupil amount calculated under section 20 for the current state fiscal year.

(4) Except as otherwise provided in this section, a district or public school academy, or the education achievement system,
receiving funding under this section shall use that money only to provide instructional programs and direct noninstructional
services, including, but not limited to, medical, MENTAL HEALTH, or counseling services, for at-risk pupils; for school
health clinics; and for the purposes of subsection (5), (6), or-(7), OR (10). In addition, a district that is a school district of the
first class or a district or public school academy in which at least 50% of the pupils in membership met the income eligibility
criteria for free breakfast, lunch, or milk in the immediately preceding state fiscal year, as determined and reported as described
in subsection {1);+(3), or the education achievement system if it meets this requirement, may use not more than 20% of the
funds it receives under this section for school security. A district, the pubhc school academy, or the educatlon achlevement
system shall not use any of that money for admrnrstratrve costs. orto ; ora

pupr}s—The 1nstruct10n or drrect nomnstruct10nal services provided under th1s sectlon may be conducted before or after regular
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school hours or by adding extra school days to the school year. and-may-

(5) Exeeptas-otherwiseprovided-in—subseetton(12);aA district or public school academy that receives funds under this

section and that operates a school breakfast program under section 1272a of the revised school code, MCL 380.1272a, or the
education achievement system if it operates a school breakfast program, shall use from the funds received under this section an
amount, not to exceed $10.00 per pupil for whom the district or public school academy or the education achievement system
receives funds under this section, necessary to pay for costs associated with the operation of the school breakfast program.

(6) From the funds allocated under subsection (1), there is allocated for 2604+3-2644-2014-2015 an amount not to exceed
$3,557,300.00 to support child and adolescent health centers. These grants shall be awarded for 5 consecutive years beginning
with 2003-2004 in a form and manner approved jointly by the department and the department of community health. Each grant
recipient shall remain in compliance with the terms of the grant award or shall forfeit the grant award for the duration of the
5-year period after the noncompliance. To continue to receive funding for a child and adolescent health center under this section
a grant recipient shall ensure that the child and adolescent health center has an advisory committee and that at least one-third of
the members of the advisory committee are parents or legal guardians of school-aged children. A child and adolescent health
center program shall recognize the role of a child’s parents or legal guardian in the physical and emotional well-being of the
child. Funding under this subsection shall be used to support child and adolescent health center services provided to children up
to age 21. If any funds allocated under this subsection are not used for the purposes of this subsection for the fiscal year in which
they are allocated, those unused funds shall be used that fiscal year to avoid or minimize any proration that would otherwise be
required under subsection (14) for that fiscal year.

(7) From the funds allocated under subsection (1), there is allocated for 2043-2644-2014-2015 an amount not to exceed
$5,150,000.00 for the state portion of the hearing and vision screenings as described in section 9301 of the public health code,
1978 PA 368, MCL 333.9301. A local public health department shall pay at least 50% of the total cost of the screenings.
The frequency of the screenings shall be as required under R 325.13091 to R 325.13096 and R 325.3271 to R 325.3276 of
the Michigan administrative code. Funds shall be awarded in a form and manner approved jointly by the department and the
department of community health. Notwithstanding section 17b, payments to eligible entities under this subsection shall be paid
on a schedule determined by the department.

(8) Each district or public school academy receiving funds under this section and the education achievement system shall
submit to the department by July 15 of each fiscal year a report, not to exceed 10 pages, on the usage by the district or public
school academy or the education achievement system of funds under this section, which report shall include atteast-a brief
description of each program conducted OR SERVICES PERFORMED by the district or public school academy or the
education achlevement system us1ng funds under th1s section, the amount of funds under th1s section allocated to each of
those programs ;-the pits—ehgible e dueed— schoottune ere—s d

OR SERVICES the total number of at- rrsk puprls served by each of those programs OR SERVICES
AND THE DATA NECESSARY FOR THE DEPARTMENT AND THE DEPARTMENT OF HUMAN SERVICES TO
VERIFY MATCHING FUNDS FOR THE TEMPORARY ASSISTANCE FOR NEEDY FAMILIES PROGRAM. If a
district or public school academy or the education achievement system does not comply with this subsection, the department
shall withhold an amount equal to the August payment due under this section until the district or public school academy or
the education achievement system complies with this subsection. If the district or public school academy or the education
achievement system does not comply with this subsection by the end of the state fiscal year, the withheld funds shall be forfeited
to the school aid fund.

(9) In order to receive funds under this section, a district or public school academy or the education achievement system
shall allow access for the department or the department’s designee to audit all records related to the program for which it
receives those funds. The district or public school academy or the education achievement system shall reimburse the state for
all disallowances found in the audit.

(10) Subject to subsectlons (5) (6) AND (7) H—Zﬁ—and—ﬁl—?r)—a drstrlct may use up to 100% of the funds it recelves under
thls section tored : eache -

WITH 40% OR MORE OF THEIR PUPILS IDENTIFIED AS AT-RISK PUPILS BY PROVIDING SUPPLEMENTAL
INSTRUCTIONAL OR NONINSTRUCTIONAL SERVICES CONSISTENT WITH THE SCHOOL IMPROVEMENT
PLAN.



1208 JOURNAL OF THE HOUSE [June 11, 2014] [No. 57

(11) (H4-If necessary, and before any proration required under section 296, the department shall prorate payments under this
section by reducing the amount of the per pupil payment under this section by a dollar amount calculated by determining the
amount by which the amount necessary to fully fund the requirements of this section exceeds the maximum amount allocated
under this section and then dividing that amount by the total statewide number of pupils who met the income eligibility criteria
for free breakfast, lunch, or milk in the immediately preceding fiscal year, as described in subsection t1)=(3).

(12) (45)-If a district is formed by consolidation after June 1, 1995, and if 1 or more of the original districts was not eligible
before the consolidation for an additional allowance under this section, the amount of the additional allowance under this section
for the consolidated district shall be based on the number of pupils described in subsection (1) enrolled in the consolidated
district who reside in the territory of an original district that was eligible before the consolidation for an additional allowance
under this section. IN ADDITION, IF A DISTRICT IS DISSOLVED PURSUANT TO SECTION 12 OF THE REVISED
SCHOOL CODE, MCL 380.12, THE INTERMEDIATE DISTRICT TO WHICH THE DISSOLVED SCHOOL
DISTRICT WAS CONSTITUENT SHALL DETERMINE THE ESTIMATED NUMBER OF PUPILS THAT MEET
THE INCOME ELIGIBILITY CRITERIA FOR FREE BREAKFAST, LUNCH, OR MILK, AS DESCRIBED UNDER
SUBSECTION (3), ENROLLED IN EACH OF THE OTHER DISTRICTS WITHIN THE INTERMEDIATE DISTRICT
AND PROVIDE THAT ESTIMATE TO THE DEPARTMENT FOR THE PURPOSES OF DISTRIBUTING FUNDS
UNDER THIS SECTION WITHIN 60 DAYS AFTER THE SCHOOL DISTRICT IS DECLARED DISSOLVED.

(13) (46)-As used in this section, “at-risk pupil” means a pupil for whom the district has documentation that the pupil meets
atteast2-ANY of the following criteria: ts-

(A) IS a victim of child abuse or neglect.

(B) IS a pregnant teenager or teenage parent.

(C) HAS a family history of s,chool

Octa ac OT-W § O ave o Vea:
(D) For pupils for whom the results of the Michigan merit examination have been received, at-risk-pupit-atso-incladesIS a
pupil who does not meet the other criteria under this subsection but who did not achieve proficiency on the reading, writing,
mathematics, science, or social studies components of the most recent Michigan merit examination for which results for the
pupil have been received.
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(E) For pupils in grades K-3, at-risk-pupit-atso-inetudes-IS a pupil who is at risk of not meeting the district’s core academic
curricular objectives in English language arts or mathematics.

(F) THE PUPIL IS ENROLLED IN A PRIORITY OR PRIORITY-SUCCESSOR SCHOOL, AS DEFINED IN THE
ELEMENTARY AND SECONDARY EDUCATION ACT OF 2001 FLEXIBILITY WAIVER APPROVED BY THE
UNITED STATES DEPARTMENT OF EDUCATION.

(G) THE PUPIL DID NOT ACHIEVE A SCORE OF AT LEAST PROFICIENT ON 2 OR MORE STATE-
ADMINISTERED ASSESSMENTS FOR ENGLISH LANGUAGE ARTS, MATHEMATICS, SCIENCE, OR SOCIAL
STUDIES.

(H) FOR HIGH SCHOOL PUPILS IN GRADES NOT ASSESSED BY THE STATE, THE PUPIL DID NOT RECEIVE
A SATISFACTORY SCORE ON 2 OR MORE END-OF-COURSE EXAMINATIONS THAT ARE ALIGNED WITH
STATE STANDARDS IN ENGLISH LANGUAGE ARTS, MATHEMATICS, SCIENCE, OR SOCIAL STUDIES. FOR
MIDDLE SCHOOL PUPILS IN GRADES NOT ASSESSED BY THE STATE, THE PUPIL DID NOT RECEIVE
A SATISFACTORY SCORE ON 2 OR MORE END-OF-SEMESTER OR END-OF-TRIMESTER EXAMINATIONS
THAT ARE ALIGNED WITH STATE STANDARDS IN SCIENCE OR SOCIAL STUDIES. FOR PUPILS IN THE
ELEMENTARY GRADES IN GRADES AND SUBJECTS NOT ASSESSED BY THE STATE, THE PUPIL DID NOT
RECEIVE A SATISFACTORY SCORE OR DID NOT HAVE A SATISFACTORY OUTCOME ON 2 OR MORE
INTERIM ASSESSMENTS IN ENGLISH LANGUAGE ARTS, MATHEMATICS, SCIENCE, OR SOCIAL STUDIES.

(I) IN THE ABSENCE OF STATE OR LOCAL ASSESSMENT DATA, THE PUPIL MEETS AT LEAST 2 OF THE
FOLLOWING CRITERIA, AS DOCUMENTED IN A FORM AND MANNER APPROVED BY THE DEPARTMENT:

() THE PUPIL IS ELIGIBLE FOR FREE BREAKFAST, LUNCH, OR MILK.

(@) THE PUPIL IS ABSENT MORE THAN 10% OF ENROLLED DAYS OR 10 SCHOOL DAYS DURING THE
SCHOOL YEAR.

(@ii) THE PUPIL IS HOMELESS.

(iv) THE PUPIL IS A MIGRANT.

(v) THE PUPIL IS AN ENGLISH LANGUAGE LEARNER.

(vi) THE PUPIL IS AN IMMIGRANT WHO HAS IMMIGRATED WITHIN THE IMMEDIATELY PRECEDING
3 YEARS.

(vii) THE PUPIL DID NOT COMPLETE HIGH SCHOOL IN 4 YEARS AND IS STILL CONTINUING IN SCHOOL
AS IDENTIFIED IN THE MICHIGAN COHORT GRADUATION AND DROPOUT REPORT.

(14) BEGINNING IN 2014-2015, IF A DISTRICT, PUBLIC SCHOOL ACADEMY, OR THE EDUCATION
ACHIEVEMENT SYSTEM DOES NOT DEMONSTRATE TO THE SATISFACTION OF THE DEPARTMENT
THAT AT LEAST 50% OF AT-RISK PUPILS ARE READING AT GRADE LEVEL BY THE END OF GRADE 3
AS MEASURED BY THE STATE ASSESSMENT AND DEMONSTRATE TO THE SATISFACTION OF THE
DEPARTMENT IMPROVEMENT OVER 3 CONSECUTIVE YEARS IN THE PERCENTAGE OF AT-RISK
PUPILS THAT ARE CAREER- AND COLLEGE-READY AS MEASURED BY THE PUPIL’S SCORE ON EACH
OF THE INDIVIDUAL SUBJECT AREAS ON THE COLLEGE ENTRANCE EXAMINATION PORTION OF THE
MICHIGAN MERIT EXAMINATION UNDER SECTION 1279G(2)(A) OF THE REVISED SCHOOL CODE, MCL
380.1279G, THE DISTRICT, PUBLIC SCHOOL ACADEMY, OR EDUCATION ACHIEVEMENT SYSTEM SHALL
ENSURE ALL OF THE FOLLOWING:

(A) THE DISTRICT, PUBLIC SCHOOL ACADEMY, OR THE EDUCATION ACHIEVEMENT SYSTEM SHALL
DETERMINE THE PROPORTION OF TOTAL AT RISK PUPILS THAT REPRESENTS THE NUMBER OF PUPILS
IN GRADE 3 THAT ARE NOT READING AT GRADE LEVEL BY THE END OF GRADE 3, AND THE DISTRICT,
PUBLIC SCHOOL ACADEMY, OR THE EDUCATION ACHIEVEMENT SYSTEM SHALL EXPEND THAT SAME
PROPORTION MULTIPLIED BY 1/2 OF ITS TOTAL AT RISK FUNDS UNDER THIS SECTION ON TUTORING
AND OTHER METHODS OF IMPROVING GRADE 3 READING LEVELS.

(B) THE DISTRICT, PUBLIC SCHOOL ACADEMY, OR THE EDUCATION ACHIEVEMENT SYSTEM SHALL
DETERMINE THE PROPORTION OF TOTAL AT RISK PUPILS THAT REPRESENT THE NUMBER OF PUPILS
IN GRADE 11 THAT ARE NOT CAREER- AND COLLEGE-READY AS MEASURED BY THE STUDENT’S
SCORE ON EACH OF THE INDIVIDUAL SUBJECT AREAS ON THE COLLEGE ENTRANCE EXAMINATION
PORTION OF THE MICHIGAN MERIT EXAMINATION UNDER SECTION 1279G(2)(A) OF THE REVISED
SCHOOL CODE, MCL 380.1279G, AND THE DISTRICT, PUBLIC SCHOOL ACADEMY, OR THE EDUCATION
ACHIEVEMENT SYSTEM SHALL EXPEND THAT SAME PROPORTION MULTIPLIED BY 1/2 OF ITS TOTAL
AT RISK FUNDS UNDER THIS SECTION ON TUTORING AND OTHER ACTIVITIES TO IMPROVE SCORES
ON THE COLLEGE ENTRANCE EXAMINATION PORTION OF THE MICHIGAN MERIT EXAMINATION.

(15) AS USED IN SUBSECTION (14), “TOTAL AT RISK PUPILS” MEANS THE SUM OF THE NUMBER OF
PUPILS IN GRADE 3 THAT ARE NOT READING AT GRADE LEVEL BY THE END OF THIRD GRADE AND THE
NUMBER OF PUPILS IN GRADE 11 THAT ARE NOT CAREER- AND COLLEGE-READY AS MEASURED BY
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THE STUDENT’S SCORE ON EACH OF THE INDIVIDUAL SUBJECT AREAS ON THE COLLEGE ENTRANCE
EXAMINATION PORTION OF THE MICHIGAN MERIT EXAMINATION UNDER SECTION 1279G(2)(A) OF
THE REVISED SCHOOL CODE, MCL 380.1279G.

(16) (+7-A district or public school academy that receives funds under this section or the education achievement system may
use funds received under this section to provide an anti-bullying or crisis intervention program.

Sec. 31d. (1) From the appropriations in section 11, there is allocated an amount not to exceed $22,495,100.00 for 2043-20+4
2014-2015 for the purpose of making payments to districts and other eligible entities under this section.

(2) The amounts allocated from state sources under this section shall be used to pay the amount necessary to reimburse districts
for 6.0127% of the necessary costs of the state mandated portion of the school lunch programs provided by those districts. The
amount due to each district under this section shall be computed by the department using the methods of calculation adopted by
the Michigan supreme court in the consolidated cases known as Durant v State of Michigan, Michigan supreme court docket
no. 104458-104492.

(3) The payments made under this section include all state payments made to districts so that each district receives at least
6.0127% of the necessary costs of operating the state mandated portion of the school lunch program in a fiscal year.

(4) The payments made under this section to districts and other eligible entities that are not required under section 1272a
of the revised school code, MCL 380.1272a, to provide a school lunch program shall be in an amount not to exceed $10.00
per eligible pupil plus 5 cents for each free lunch and 2 cents for each reduced price lunch provided, as determined by the
department.

(5) From the federal funds appropriated in section 11, there is allocated for 26+3=26+4-2014-2015 all available federal
funding, estimated at $466,666,666-:06-$510,000,000.00 for the national school lunch program and all available federal funding,
estimated at $3,200,000.00 for the emergency food assistance program.

(6) Notwithstanding section 17b, payments to eligible entities other than districts under this section shall be paid on a
schedule determined by the department.

(7) In purchasing food for a school lunch program funded under this section, preference shall be given to food that is grown
or produced by Michigan businesses if it is competitively priced and of comparable quality.

Sec. 31f. (1) From the appropriations in section 11, there is allocated an amount not to exceed $5,625,000.00 for 2043-20+4
2014-2015 for the purpose of making payments to districts to reimburse for the cost of providing breakfast.

(2) The funds allocated under this section for school breakfast programs shall be made available to all eligible applicant
districts that meet all of the following criteria:

(a) The district participates in the federal school breakfast program and meets all standards as prescribed by 7 CFR parts 220
and 245.

(b) Each breakfast eligible for payment meets the federal standards described in subdivision (a).

(3) The payment for a district under this section is at a per meal rate equal to the lesser of the district’s actual cost or 100%
of the statewide average cost of a breakfast served, as determined and approved by the department, less federal reimbursement,
participant payments, and other state reimbursement. The statewide average cost shall be determined by the department using
costs as reported in a manner approved by the department for the preceding school year.

(4) Notwithstanding section 17b, payments under this section may be made pursuant to an agreement with the department.

(5) In purchasing food for a school breakfast program funded under this section, preference shall be given to food that is
grown or produced by Michigan businesses if it is competitively priced and of comparable quality.

SEC. 31G. (1) FROM THE GENERAL FUND MONEY APPROPRIATED IN SECTION 11, THERE IS ALLOCATED
TO THE DEPARTMENT FOR 2014-2015 THE AMOUNT OF $1,200,000.00 FOR A CONTRACT WITH A SINGLE
PROVIDER TO PROVIDE AN ONLINE, RESEARCH-BASED, SECURE, PERSONAL USER HEALTH AND
NUTRITION EDUCATION SOFTWARE PLATFORM IN A REPRESENTATIVE SAMPLE OF PILOT SCHOOLS
IN THIS STATE, TO INCLUDE SCHOOLS OPERATED BY DISTRICTS, PUBLIC SCHOOL ACADEMIES, AND
INTERMEDIATE DISTRICTS, FOR 2 SCHOOL YEARS. THE CONTRACT SHALL INCLUDE PLATFORM AND
CONTENT DEVELOPMENT AND EVALUATION. THE DEPARTMENT SHALL OVERSEE A COMPETITIVE
REQUEST FOR PROPOSALS PROCESS FOR THE CONTRACT, AND THE REQUEST FOR PROPOSALS SHALL
INCLUDE, BUT NOT BE LIMITED TO, ALL OF THE FOLLOWING REQUIREMENTS:

(A) A MICHIGAN-BASED, PLATFORM-NEUTRAL, TECHNOLOGY-DRIVEN ONLINE PLATFORM THAT
DOES NOT REQUIRE ADDITIONAL INFORMATION TECHNOLOGY RESOURCES BEYOND INTERNET
ACCESS.

(B) A SUSTAINABLE, INTERACTIVE HEALTH AND NUTRITION EDUCATION PLATFORM AND PERSONAL
RESPONSIBILITY HEALTH BEHAVIOR RECORD THAT IS COST-NEUTRAL TO ALL PARTICIPANTS,
INCLUDING PUPILS, PARENTS, GUARDIANS, AND SCHOOLS, AND THAT REQUIRES AN OPT-IN FROM
THE PARENT OR LEGAL GUARDIAN OF EACH PUPIL PARTICIPANT.

(C) PERSONAL USE HEALTH BEHAVIOR DATA THAT ARE CUMULATIVE AND ACCESSIBLE IN REAL
TIME ONLY TO THE USER AND THOSE AUTHORIZED BY THE USER THROUGH A SECURE ONLINE
DASHBOARD THAT MEETS ALL FEDERAL, STATE, AND LOCAL HEALTH INFORMATION AND CHILD
ONLINE PRIVACY REQUIREMENTS, INCLUDING, BUT NOT LIMITED TO, BEING IN COMPLIANCE WITH
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THE CHILDREN’S ONLINE PRIVACY PROTECTION ACT OF 1998, 5 USC 6501 TO 6505, AND THE KIDSAFE
SEAL PROGRAM.

(D) A PROGRAM THAT PROVIDES FOR AGE- AND DEVELOPMENTALLY APPROPRIATE SELF-
MONITORING THROUGH THE RECORDING OF HEALTH HABITS, INCLUDING, BUT NOT LIMITED TO,
DIETARY INTAKE AND PHYSICAL ACTIVITY, THAT IS CONSISTENT WITH CURRENT, ESTABLISHED
STANDARDS FOR WELL-CHILD PREVENTIVE HEALTH CARE, AND THAT PROVIDES A PERSONAL
RESPONSIBILITY HEALTH RECORD.

(E) A PROGRAM THAT PROMOTES A HEALTHY LIFESTYLE AND REINFORCES POSITIVE HEALTH
OUTCOMES WHILE ALIGNING WITH CURRENTLY ESTABLISHED SCHOOL HEALTH CURRICULA,
PHYSICAL EDUCATION AND PHYSICAL ACTIVITY CURRICULA, FEDERAL SCHOOL MEAL PROGRAMS,
SCHOOL-BASED HEALTH PROGRAMS, CURRENT UNITED STATES DIETARY GUIDELINES FOR
AMERICANS, AND ESTABLISHED STATE-FUNDED AND FEDERALLY FUNDED FOOD, NUTRITION, AND
HEALTH PROMOTION PROGRAMS. THE OVERALL GOAL OF THE PROGRAM SHALL BE IMPROVED
DIETARY INTAKE AND INCREASED PHYSICAL ACTIVITY.

(2) THE FUNDS APPROPRIATED UNDER THIS SECTION ARE TO BE SPENT OVER 2 YEARS AND SHALL
BE CONSIDERED A WORK PROJECT APPROPRIATION. ANY UNEXPENDED FUNDS FOR 2014-2015 ARE
CARRIED FORWARD INTO 2015-2016. THE PURPOSE OF THE WORK PROJECT IS AS DESCRIBED UNDER
SUBSECTION (1). THE TOTAL ESTIMATED COST OF THESE PROJECTS IS $1,200,000.00. THE TENTATIVE
ESTIMATED COMPLETION DATE OF THE WORK PROJECT IS SEPTEMBER 30, 2017.

(3) THE CONTRACT UNDER SUBSECTION (1) SHALL REQUIRE THE PROVIDER TO SUBMIT A PROGRESS
REPORT TO THE LEGISLATURE BY SEPTEMBER 30, 2017. THE REPORT SHALL PROVIDE DETAILS ON THE
PROGRAM’S PROGRESS AND IMPACT, INCLUDING, BUT NOT LIMITED TO, ALL OF THE FOLLOWING:

(A) INCREASE IN THE NUMBER OF ACTIVE REGISTRANTS IN THE PROGRAM AND IN THE LENGTH OF
PARTICIPATION BY REGISTRANTS IN THE PROGRAM.

(B) IMPROVEMENT AND INCREASE IN THE NUMBER OF HEALTHY OPTIONS SERVED TO PUPILS BY
SCHOOL LUNCH PROGRAMS.

(C) INCREASE IN PARTICIPATION BY PUPILS IN SCHOOL ATHLETIC AND PHYSICAL ACTIVITIES.

(D) CONTINUED ALIGNMENT WITH THE DEPARTMENT OF COMMUNITY HEALTH’S MICHIGAN
HEALTH AND WELLNESS 4X4 PLAN.

(4) NOT LATER THAN 1 YEAR AFTER THE COMPLETION OF THE WORK PROJECT UNDER THIS
SECTION, THE AUDITOR GENERAL SHALL PERFORM A PERFORMANCE POST-AUDIT OF THE PILOT
PROJECT AND SUBMIT A REPORT TO THE LEGISLATURE ON THE EFFECTIVENESS OF THE PROGRAM
IN ACHIEVING IMPROVEMENTS IN CHILD HEALTH.

Sec. 32d. (1) From the funds appropriated in section 11, there is allocated to eligible intermediate districts and consortia
of intermediate districts for great start readiness programs an amount not to exceed $149,275,666:060-$214,275,000.00 for
26143-26+4--2014-2015. In addition, from the funds appropriated in section 11, there is allocated to the great start readiness
reserve fund created under subsection (+4)-(19) an amount not to exceed $25,000,000.00 for 2643-2044-2014-2015. Funds
allocated under this section for great start readiness programs shall be used to provide part-day, school-day, or GSRP/head start
blended comprehensive free compensatory classroom programs designed to improve the readiness and subsequent achievement
of educationally disadvantaged children who meet the participant eligibility and prioritization guidelines as defined by the
department. Beginning-in261+3-26+4;,for FOR a child to be eligible to participate in a program under this section, the child
shall be at least 4, but less than 5, years of age as of the date specified for determining a child’s eligibility to attend school under
section 1147 of the revised school code, MCL 380.1147.

(2) Funds allocated under subsection (1) shall be allocated to intermediate districts or consortia of intermediate districts
based on the formula in section 39. An intermediate district or consortium of intermediate districts receiving funding under this
section shall act as the fiduciary for the great start readiness programs. In order to be eligible to receive funds allocated under
this subsection from an intermediate district or consortium of intermediate districts, a district, a consortium of districts, or a
public or private for-profit or nonprofit legal entity or agency shall comply with this section and section 39.

(3) In addition to the allocation under subsection (1), from the general fund money appropriated under section 11, there is
allocated an amount not to exceed $300,000.00 for 26+3-26+4-2014-2015 for a competitive grant to continue a longitudinal
evaluation of children who have participated in great start readiness programs.

(4) To be eligible for funding under this section, a program shall prepare children for success in school through comprehensive
part-day, school-day, or GSRP/head start blended programs that contain all of the following program components, as determined
by the department:

(a) Participation in a collaborative recruitment and enrollment process to assure that each child is enrolled in the program
most appropriate to his or her needs and to maximize the use of federal, state, and local funds.

(b) An age-appropriate educational curriculum that is in compliance with the early childhood standards of quality for
prekindergarten children adopted by the state board.

(c) Nutritional services for all program participants supported by federal, state, and local resources as applicable.
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(d) Health- PHYSICAL AND DENTAL HEALTH and developmental screening services for all program participants.

(e) Referral services for families of program participants to community social service agencies, INCLUDING MENTAL
HEALTH SERVICES, as appropriate.

(f) Active and continuous involvement of the parents or guardians of the program participants.

(g) A plan to conduct and report annual great start readiness program evaluations and continuous improvement plans using
criteria approved by the department.

(h) Participation in a multidistriet,; mtltiageney;-school readiness advisory committee convened as a workgroup of the great
start collaborative that provides for the involvement of classroom teachers, parents or guardians of program participants, and
community, volunteer, and social service agencies and organizations, as appropriate. The advisory committee annually shall
review AND MAKE RECOMMENDATIONS REGARDING the program components listed in thls subsection. and-make

: 3 W Sory nittee’THE ADVISORY
COMMITTEE ALSO SHALL MAKE RECOMMENDATIONS TO THE GREAT START COLLABORATIVE
REGARDING OTHER COMMUNITY SERVICES DESIGNED TO IMPROVE ALL CHILDREN’S SCHOOL
READINESS.

(1) The ongoing articulation of the kindergarten and first grade programs offered by the program provider.

(j) Participation in this state’s great start to quality process with a rating of at least 3 stars.

(5) An application for funding under this section shall provide for the following, in a form and manner determined by the
department:

(a) Ensure compliance with all program components described in subsection (4).

(b) Ensure EXCEPT AS OTHERWISE PROVIDED IN THIS SUBDIVISION, ENSURE that at least 90% of the children
participating in an eligible great start readiness program for whom the provider INTERMEDIATE DISTRICT is receiving
funds under this section are children who live with families with a household income that is equal to or less than 250% of the
federal poverty level. IF THE INTERMEDIATE DISTRICT DETERMINES THAT ALL ELIGIBLE CHILDREN ARE
BEING SERVED AND THAT THERE ARE NO CHILDREN ON THE WAITING LIST UNDER SECTION 39(1)(D)
WHO LIVE WITH FAMILIES WITH A HOUSEHOLD INCOME THAT IS EQUAL TO OR LESS THAN 250%
OF THE FEDERAL POVERTY LEVEL, THE INTERMEDIATE DISTRICT MAY THEN ENROLL CHILDREN
WHO LIVE WITH FAMILIES WITH A HOUSEHOLD INCOME THAT IS EQUAL TO OR LESS THAN 300%
OF THE FEDERAL POVERTY LEVEL. THE ENROLLMENT PROCESS SHALL CONSIDER INCOME
AND RISK FACTORS, SUCH THAT CHILDREN DETERMINED WITH HIGHER NEED ARE ENROLLED
BEFORE CHILDREN WITH LESSER NEED. FOR PURPOSES OF THIS SUBDIVISION, ALL AGE-ELIGIBLE
CHILDREN SERVED IN FOSTER CARE OR WHO ARE EXPERIENCING HOMELESSNESS OR WHO HAVE
INDIVIDUALIZED EDUCATION PLANS RECOMMENDING PLACEMENT IN AN INCLUSIVE PRESCHOOL
SETTING SHALL BE CONSIDERED TO LIVE WITH FAMILIES WITH HOUSEHOLD INCOME EQUAL TO OR
LESS THAN 250% OF THE FEDERAL POVERTY LEVEL REGARDLESS OF ACTUAL FAMILY INCOME.

(c) Ensure that the applicant only uses quahﬁed personnel for th1s program as follows

(i) Teachers possessing proper training. For—pr 5 e medi istrict;-A LEAD
TEACHER MUST HAVE a valid teachmg Certrﬁcate a-nd—WITH an early chlldhood (ZA or ZS) endorsement are—req-u-rred—

ehﬁd—deveiopment—assoﬁateeredenﬁa-l—or a bachelor S degree in ch11d development OR EARLY CHILD DEVELOPMENT
with specialization in preschool teaching. However, if an applicant demonstrates to the department that it is unable to fully
comply with this subparagraph after making reasonable efforts to comply, teachers who have significant but incomplete training
in early childhood education or child development may be used if the applicant provides to the department, and the department
approves, a plan for each teacher to come into compliance with the standards in this subparagraph. A teacher’s compliance plan
must be completed within 2 years of the date of employment. Progress toward completion of the compliance plan shall consist
of at least 2 courses per calendar year.

(if) Paraprofessionals possessing proper training in early childhood development, including an associate’s degree in early
childhood education or child development or the equivalent, or a child development associate (CDA) credential. However, if
an applicant demonstrates to the department that it is unable to fully comply with this subparagraph after making reasonable
efforts to comply, the applicant may use paraprofessionals who have completed at least 1 course that earns college credit in
early childhood education or child development if the applicant provides to the department, and the department approves, a plan
for each paraprofessional to come into compliance with the standards in this subparagraph. A paraprofessional’s compliance
plan must be completed within 2 years of the date of employment. Progress toward completion of the compliance plan shall
consist of at least 2 courses or 60 clock hours of training per calendar year.

(d) Include a program budget that contains only those costs that are not reimbursed or reimbursable by federal funding, that
are clearly and directly attributable to the great start readiness program, and that would not be incurred if the program were not
being offered. Eligible costs include transportation costs. The program budget shall indicate the extent to which these funds
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will supplement other federal, state, local, or private funds. Funds received under this section shall not be used to supplant any
federal funds received by the applicant to serve children eligible for a federally funded preschool program that has the capacity
to serve those children.

(6) For a grant recipient that enrolls pupils in a school-day program funded under this section, each child enrolled in the
school-day program shall be counted as 2 children served by the program for purposes of determining the number of children
to be served and for determining the amount of the grant award. A grant award shall not be increased solely on the basis of
providing a school-day program.

(7) For a grant recipient that enrolls pupils in a GSRP/head start blended program, the grant recipient shall ensure that all
head start and GSRP policies and regulations are applied to the blended slots, with adherence to the highest standard from either
program, to the extent allowable under federal law.

(8) An intermediate district or consortium of intermediate districts receiving a grant under this section SHALL DESIGNATE
AN EARLY CHILDHOOD COORDINATOR, AND may provide services directly or may contract with 1 or more districts
or pubhc or prlvate for-proﬁt or nonproﬁt prov1ders that meet all requlrements of subsection (4). and-retainfor-admintstrative

(9) FUNDS RECEIVED UNDER THIS SECTION MAY BE RETAINED FOR ADMINISTRATIVE SERVICES AS
FOLLOWS:

(A) FOR THE PORTION OF THE TOTAL GRANT AMOUNT FOR WHICH SERVICES ARE PROVIDED
DIRECTLY BY AN INTERMEDIATE DISTRICT OR CONSORTIUM OF INTERMEDIATE DISTRICTS, THE
INTERMEDIATE DISTRICT OR CONSORTIUM OF INTERMEDIATE DISTRICTS MAY RETAIN AN AMOUNT
EQUAL TO NOT MORE THAN 7% OF THAT PORTION OF THE GRANT AMOUNT.

(B) FOR THE PORTION OF THE TOTAL GRANT AMOUNT FOR WHICH SERVICES ARE CONTRACTED,
THE INTERMEDIATE DISTRICT OR CONSORTIUM OF INTERMEDIATE DISTRICTS RECEIVING THE
GRANT MAY RETAIN AN AMOUNT EQUAL TO NOT MORE THAN 2% OF THAT PORTION OF THE GRANT
AMOUNT AND THE SUBRECIPIENTS ENGAGED BY THE INTERMEDIATE DISTRICT TO PROVIDE
PROGRAM SERVICES MAY RETAIN FOR ADMINISTRATIVE SERVICES AN AMOUNT EQUAL TO NOT
MORE THAN 5% OF THAT PORTION OF THE GRANT AMOUNT.

(10) AN intermediate district or consortium of intermediate districts may expend not more than 2% of the total grant amount
for OUTREACH, recruiting, and public awareness of the program.

(11) t9yEach grant recipient shall enroll children identified under subsection (5)(b) according to how far the child’s household
income is below 250% of the federal poverty level by ranking each applicant child’s household income from lowest to highest
and dividing the applicant childr