
NATURAL RESOURCES AND ENVIRONMENTAL PROTECTION ACT (EXCERPT)
Act 451 of 1994

324.79109 Term of lease; extension; rule establishing penalty schedule for nonpayment of
lease payments; notice of taxation.
Sec. 79109. (1) A lease entered into by the department under this part shall be for an initial term of not

more than 25 years. A lease may be extended for a period not to exceed 5 years, at the discretion of the
department, if the lessee has complied with the provisions of the lease and has made appropriate efforts to
upgrade and maintain the real property.

(2) The department shall establish, by rule, a penalty schedule for nonpayment of lease payments. The
department shall provide in a lease entered into under this part that, if a lessee is in default on a payment for
more than 60 days, or if a lessee defaults on a payment or delays making a payment for more than 30 days on
more than 2 occasions in a single year, the department may declare the lease agreement breached and seek its
remedies at law or in accordance with the lease agreement.

(3) The department shall provide notice in any lease entered into under this part that the lessee may be
subject to taxation under Act No. 189 of the Public Acts of 1953, being sections 211.181 to 211.182 of the
Michigan Compiled Laws.

History: Add. 1995, Act 58, Imd. Eff. May 24, 1995.
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